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REF. NO. H FCILET/AGM I 58Th I 2026 I 1 Dated:

To
The Manager
Department of Corporate Services
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,
Datal Street,
Mumbai-400001.

Re: lntimation regarding convening the 58th Annual General Meeting (AGM) and
submission of Notice and Annual Report of Haryana Financial Corporation for the
Financial Year 2024-25
(Script code - 530927) Haryana Financial Corporation

Sir/Madam,

This is to inform that the 58th Annual General Meeting (AGM) of the Corporation is

scheduted to be hetd on Wednesday, the 25th March, 2026, in comptiance with the General

Regutations of the Corporation and SEBI (Listing Obtigations & Disctosure Requirements)

Regutations, 2015. ln this regard fottowing is submitted:-

1. ln comptiance with the Regutation 34(1) of SEBI (LODR) Regutations ,2015, the Notice
of the 58th Annual Genera[ Meeting atong with the Annual Report 2024-25 are being
sent through emaits to at[ the members whose e-mai[ lDs are registered with the
Company. The said Annual Report is atso hosted on the Corporation's Website at the
link as under:-

http: //hfci ndia. org. in/pdf/5 8thar. pdf

This is for your kind information and records please

Thanking you,

Yours faithfutly,
For HarVla FinanciaI Corporation

f>
Comptiance Officer
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Haryana Financial Corporation
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E-mail: hfcsectt@email.com

Notice

ln terms of Regutation 46 of the Revised General Regutations of the
Corporation read with Section 36 of the State Financiat Corporations Act, i951, it is
hereby notified that the 58th Annual GeneratMeeting (AGM) of the Sharehotders of the
Corporation witt be hetd on 25th March, 2026 at 03:30 PM in the Committee Room of
The Haryana state cooperative Apex Bank Ltd.(HARCO Bank), 1't Ftoor, sco 7g-go,
Bank Square, Sector-178, Chandigarh - 160017, to transact the fottowing business(s):-

1. To receive, consider and adopt the audited Balance Sheet of the Corporation
as at 31st March, 2025, and the Statement of Profit and Loss for the year ended on
that date, together with the Report of the Board of Directors on the working of the
Corporation for the year 2074 25 and the Auditor's Report thereon and may pass, with
or without modification(s), the fottowing resotution(s):-

"Resolved thot the Balonce sheet as at 31.3.2025 ond the stotement of
Profit & Loss of the Corporation for the year ended on that date together
with Report of the Board of Directors on the working of the Corporatiin, ond
Auditor's Report including C&AG Report thereon and replies thereto; be ond
ore hereby considered, approved ond adopted.,'

2. To consider and appoint M/s AARSH & Associates, Chartered Accountants,
Chandigarh, as the Statutory Auditors of the Corporation, as per the advice of the
Reserve Bank of lndia, for the Financial Year 2025-26 and may pass, with or without
modification(s), the fottowing resotution(s):-

"Resolved that lAls AARiH & Associates, chortered Accountants,
chandigorh, an oudit firm from the ponel of the Reserue Bank of tndio, being
eligible to oct os Auditors ond hoving furnished their written consent undetr
the applicable provisions of the companies Act, 2013 and declarations os per
RBI guidelines, be and ore hereby oppointed as statutory Auditors of'the
corporotion from the conclusion of the present Annuol Generot Meeting tilt
the conclusion of the next Annuol Generol t(eeting for conducting the audit
of the occounts of the corporation for the Finonciol year 2025-26 ot an oudit
fee of Rs. 57,2N/' (Rupees Fifty-seven Thousond ond rwo Hundred only) ptus
applicable GST ond odmissible TA/ DA."

3. To consider and appoint Shri VishatArora, Practicing Company Secretary, as the
Secretarial Auditor of the Corporation, pursuant to Regutatio n Z.qA of the SEBI iListing
obligations and Disctosure Requirements) Regutations, 2015, for a term of five
consecutive years commencing from the Financial Year 2025-25 and may pass, with or
without modification(s), the fottowing resotution(s):-

"Resolved that shri vishal Aroro, procticing company secretory, be ond is
hereby appointed as Secretarial Auditor with effect from the Fihanciat year
2025-26 at o lump-sum fee of Rs. 25,0ffit - plus GST for o term of five yeors
or until the period up to which the extant regulations of SEB| tOfiil remoin
applicoble to the Corporation.

Resolved further that the Monoging Director of the Corporotion be and is
hereby severolly outhorised to modify and / or revise the terms and conditions
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of the soid appointment, including the remuneration of the secretarial
Auditors, as it moy deem appropriate, and to do all such acts, deeds, matters
ond things as may be necessory, proper, or expedient to give effect to this
resolution".

4. Re-appointment of the Directors of the Corporation, being appointed under the
State Financia[ Corporations Act, 1951, pursuant to the provisions of the SEBI (Listing
Obtigations and Disctosure Requirements) Regutations,2Ol5, as amended from iime to
time, read with Section 10 of the State Financiat Corporations Act, 1951 and in
accordance with the orders/notifications issued by the State Government, SIDBI and
Banks/PFls, by proposing to vote by a singte resotution as permissibte under the
provisions of the CompaniesAct, 2013 and may pass, with or without modification(s),
the foltowing resotution(s): -

i) "Resolved thot pursuont to the provisions of the SEBI (Listing Obligations
ond Disclosure Requirements) Regulotions, 2015 (including any stitutory
modificotion(s) or re-enactment(s) thereof , for the time being in force),
read with Section 10 of the State Finoncial Corporations Act, 1951, to the
extent possible, and in accordonce with the orderstnotifications issued by
the State Government, SlDBl, and BankslPublic Finonciat tnstitutions/others,
the oppointment of shri lvlohommed shoyin, lAS, shri Amit Kumar Agrawol,
lAS, shri sonam chhewang, sDtilLlc, shri sunit s., GMlstDBt, shri satish
Nema, DGtn/gDBland Shri Sanjeev Singh, DctllPNB as Directors on the Board
of the Corporation, made ofter the last Annual General Meeting, be proposed
and voted upon by a single resolution, as permissible under the provisions of
the componies Act, 2013, Horyana Finonciol corporation, being a pubtic
Sector Company with 97.28% shareholding held by the State Govirnment of
Haryona."

ii) "Resolved further thot Shri Mohammed Shoyin, lAS, Shri Amit Kumar
Agrawal, lAS, shri sonam chhewang, sDtvltLtc, shri sunit s., GtttstDBl, shri
satish Nema, DclvllslDBl, ond Shri sanjeev singh, DctttpNB, os appointed on
the Board of the corporation pursuant to section l0 of the state Financial
corporations Act, 1951; os permissible under the provisions of the companies
Act,2013, in occordance with the orders of the stote Government, slDBl,
and Banks/Public Financial lnstitutions, ond the SEBI (Listing Obligotions ond
Disclosure Requirements) Regulotions, 2015, be and are hereby re-
appointed."

5. To consider and appoint Shri M. K. Chopra as Sharehotders' Director on the
Board of the Corporation pursuant to Section 10(e)(i) read with Section 4(3)(d) of the
State Financial CorporationsAct, 1951 and Regutation 17(1A) of the Securities and
Exchange Board of lndia (Listing Obtigations and Disclosure Requirements) Regutations,
2015 and may pass, with or without modification(s), the fottowing resotution as a
Special Resotution:-

"Resolved that pursuant to section t1(e)(i) reod with section 4(3)(d) of the
state Financial Corporotions Act, l95l ond the Generol Regulotions fromed
thereunder ond Regulation 17(tA) of the securities and Exchonge Board of
lndio (Listing obligations ond Disclosure Requirements) Regutations, 2015, os
omended, and other opplicable provisions, if any, consent of the l4embers be
and is hereby accorded to the appointment of Shri M. K. Chopra as
Non-Executive Director representing shoreholders on the Boord of the
corporation for o period of three years from the dote of passing of this
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Special Resolution, notwithstanding thot he has attoined the oge of seventy-
five years."

NOTES:

i) The Register of Members and Share Transfer Books of the Corporation witt
remain ctosed from 14.03.70761o 24.03.2026 (both days inctusive).

ii) A member entitted to attend and vote at the meeting is entitted to appoint a
proxy to attend and vote instead of himsetf/hersetf, and the proxy need not be a
member of the Corporation. Proxies in order to be effective must be deposited (as per
format pubtished in the annual report) with the Head Office of the Corporation not
less than 48 hours before the time fixed for the meeting.

iii) The lnstitutional Sharehotders, i.e., SIDBI i Banks / Co-op Banks /lnsurance
Companies and Bodies Corporate/Companies, etc. in order to attend & vote at the
meeting, shatl submit authorisation (as per format pubtished in the Annual Report)
atong with certified copies of resolutions appointing a duty authorised representative.
Authorisations in order to be effective must be deposited with the Head Office of the
Corporation not less than 48 hours before the time fixed for the meeting.

iv) The Sharehotders of the Corporation in their 57th Annua[ General Meeting hetd
on 30.12.2024 had appointed M/s Prem Ravinder & Co., Chartered Accountants,
Chandigarh, as Statutory Auditors of the Corporation under Section 37(1 ) of the State
Financial Corporations Act, 1951. The said audit firm has compteted its permissibte
tenure of four consecutive years in accordance with the guidelines issued by the
Reserve Bank of lndia and is therefore not etigibte for further appointment.
Accordingty, upon receipt of a fresh paneI from the Reserve Bank of lndia and foltowing
the prescribed setection process, the proposal for the appointment of M/s AARSH &
Associates, chartered Accountants, chandigarh, as statutory Auditors of the
Corporation for the Financial Year 2025-26 is ptaced before the Sharehotders for their
approval (refer to ltem No. 4)

v) Explanatory Statements in respect of ltem No. 3

Regutation 24(A) of the SEBI (Listing Obtigations and Disctosure Requirements)
Regutations,2015 ("sEBl LODR, 2015") as amended with effect from 'l2th December
2024, provides that every listed entity shatt undertake Secretaria[ Audit by a
Secretarial Auditor who sha[[ be a Peer Reviewed Company Secretary and shatt annex
a Secretaria[ Audit Report in such form as specified, with the annual report of the
listed entity. In terms of the aforesaid regulation, approval of the Members is required
for appointment of Secretarial Auditor. The Board of Directors in its Meeting hetd on
13.11.2025 approved the appointment of Shri Vishat Arora, Practicing Company
Secretary for a term of 5 years or untiI the period up to which the extant regutations
of SEBI (LODR) remain appticabte to the Corporation, from FY 2025-26 to FY 2029-30
and recommended the same for approvat of the Members.

The firm has a team of quatified professionats who strive continuousty to achieve goats
keeping in mind ctients and their requirements. The firm is a Peer Reviewed under the
lCSl Guidetines. The Board of Directors recommended the appointment of Shri Vishat
Arora, Practicing Company Secretary for approval of Members taking into account the
etigibitity of the firm, experience &, expertise in providing Secretarial audit retated
services and also considering the quatity of audit work done by them in the past.
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vi) Explanatory Statements in respect of ltem No. 5

The Corporation has received a nomination under ctause (d) of sub-section (3) of
section 4 of the sFCs Act, 1951, from shri M. K. chopra. The said nomination was
recommended by the Board in its 367th Board Meeting atong with his brief profite.

The said nomination requires approval by the Sharehotders by way of a Speciat
Resotution as Shri M. K. Chopra is above 75 years of age in accordance with the
provisions of Regulation 17(1A) of the SEBI (LODR) Regutations, 20'15, which provides
that No listed entity shatl appoint a person or continue the directorship of any person
as a non-executive director who has attained the age of seventy-five years untess a
special resotution is passed to that effect, in which case the exptanatory statement
annexed to the notice for such motion sha[[ indicate the justification for appointing
such a person.

Accordingty, to comply with the provisions of Regutation 17(1A) of the SEBI (LODR)
Regulations, 2015, the Corporation is seeking approval of the Members through a
SpeciaI Resotution.

Shri M. K. Chopra is a Commerce Graduate, and he has cotlective experience of
Directorships for around 35-40 years in various SFCs, i.e., Haryana for about 6 years,
J&K for about'18 years and Punjab for about 12 years.

Further, the Corporation has two directorship vacancies under the said category, but
onty one nomination of Shri M. K. Chopra has been received.

Shri M. K. Chopra and his retatives are interested in the resotution set out in ltem No.
5 of the Notice with regard to approval of his appointment to the extent of
sharehotding in the Corporation. ShriM. K. Chopra is not retated to any Directorof the
Corporation.

Save, and except the above, none of the other Directors or KMPs of the Corporation or
their retatives is, in any way, concerned or interested, financiatty or otherwise, in the
resotution.

The Board of Directors of the Corporation recommends the resotution set out at ltem
No. 5 for approval by the Members as a Special Resolution

By Orders of the Board
For Haryana Financial Corporation

Dated: 2nd March, 2026
Place: Chandigarh Company Secretary
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HARYANA FINANCIAL CORPORATION

CHANDIGARH

DIRECTORS' REPORT

The Board of Directors of Haryana Financial Corporation has pleasure in

presenting the 58th Annua[ Report on the working of the Corporation together with

the Audited Financial Statements of Accounts for the year ended 3'l't March, 2025.

FINANCIAL RESULTS

During the financial year 2024-25 the Corporation has achieved the following

working resutts.

(Rs. in Crore)

Sr.No Particulars F.Y.
2024-25

F.Y.
2023-24

A lncome

lncome from operations o.41 1.37
Other lncome 5.35 30.1 9'
TotaI lncome 5.76 31.s6

B Expenditure
lnterest & other Financial Expenses 0.04 0.04
PersonneI Expenses 4.96 3.74
Ad ministrative Expenses 0.64 0.55
Bad debts/Leasing Assets written off 0.00 0.03
Depreciation 0.01 0.01

Total Expenditure 5.65 4.37
c Operating Profit /(Loss) (A-B) 0.11 77.19

D Add: Excess Provision against lnvestments and
lncome Tax written back

0.02 0.00

E

0.06

0.08

0.10

1.65

(0.01) 25.44Net

Explanatlan
* During the tast (FY 2023-24), the Other lncome was Rs.30.19 Crore which

inctuded a sum of Rs.26.43 crore the income from sate of Corporate Building at

Panchkula and Rs.2.27 crore (P.Y. Rs. 1.77 crore) as interest income from Bank

deposits.

OPERATIONAL HIGHLIGHTS

The Corporation has atready stopped sanction of the toans w.e.f. May, 2010 as

already stated in the previous Annual Reports. The details of the operations of the

Less:
i) Provision against NPAs Loan Assets

lnvestments
ii) Provision against lncome Tax
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Corporation i.e. recovery of its dues during the year are given as under:-

Rs. in Crore

RESOURCES AAANAGEMENT

The Corporation has stopped fresh Sanctions since May, 2010. No borrowings

from the market/banks have been made during the year. As stated eartier, the

Corporation has since repaid its borrowings and there is no outstanding toan against the

Corporation. The Corporation utilized its timited resources for meeting the

commitments/tiabilities during the year.

SHARE CAPITAL FROM STATE GOVT.

Since the State Government has already decided to wind up the Corporation,

the State Govt. has not sanctioned/reteased any amount towards share capital during

the year.

CORPORATE GOVERNANCE/AAANAGEMENT DISCUSSION & ANALYSIS REPORT

The Corporate Governance and Management discussion and Analysis report as

per SEBI (Listing Obtigations & Disclosure Requirements) Regulations, 2015, is annexed

as Annexure with the Directors' Report. A certificate from M/s Sharma Sarin &

Associates, Company Secretaries, on the above for the year ending on 31't March, 2025

is also annexed with this report.

DEMATERIALIZATION FACI LITY

The demat facitity of the Corporation has been activated. The lSlN No. issued

to the Corporation is 1NE737G01016.

LISTING

The equity shares of the Corporation are listed at BSE Ltd. (BSE Script Code

No.530927). The Corporation has paid the Annual Listing fee of Rs. 3.25 takh ptus GST

to the Stock Exchange (BSE) within time. The State Govt (being Promoter) had fited an

exemption apptication with SEBI in accordance with Regutation 42 of SEBI(Detisting of

Equity Shares) Regutations, 2021 for detisting of shares of the Corporation from Bombay

Stock Exchange and the SEBI had granted certain exemptions/relaxations to the

Corporation from detisting procedure subject to certain conditions.

Performance for the year
20?4-25

Performance for the year
2023-24

Sanction 0.00 0.00
Disbursement 0.00 0.00

0.96Recovery 0.42
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AUDIT

The sharehotders in its 57th Annua[ General Meeting held on 30.12.7024 as per

provisions of section 37 of State Financia[ Corporations'Act, 1951, had appointed M/s

Prem Ravinder & Co., Chartered Accountants, Chandigarh (on the panel of the RBI) as

Statutory Auditors for the financial year 2024-25, (for 4th term), who have conducted

audit of the Financial Statements of the Corporation, which form part of the Report.

As per RBI guidetines, in the normal course, an audit firm may continue for a

term of 4 years in one spelt. The term of 4 years of existing statutory auditors M/s

Prem Ravinder & Co., Chartered Accountants, Chandigarh has been completed.

Accordingty, the RBI vide their letter dated 05.06.2025 have forwarded a tist containing

the names of the etigibte audit firms based at Chandigarh and comptying with the

norms for appointment as Statutory Auditors in public sector banks for appointment as

Statutory auditors for the years 2025-26. The name of the one audit firm has been

short listed and the item for appointment of statutory auditors for the year 2025-26

has been included in the notice for the AGM.

AUDIT BY COMPTROLLER & AUDTTOR GENERAL OF INDIA (CAG)

The Comptroller & Auditor General of lndia (CAG) had conducted the audit of

the accounts of the Corporation upto FY 2:024-75 and their report atongwithg replies of

Management thereto sha[[ form part of this Directors' Report and is being forwarded to

the State Govt. for ptacing before the State Legislature.

CASH FLOW STATEMENT

ln conformity with the provisions of SEBI (LODR) Regutations, 2015, the Cash

Ftow Statement for the year ending on 31.03.2025 is annexed with the Annual

Accounts.

BOARD OF DIRECTORS

The composition of the Board of Directors of your Corporation as on 31.03.2025

was as under:-

I Shri Arun Kumar Gupta, IAS Chairman

2 Shri D. Suresh, IAS Director

3 Smt. Amneet P. Kumar, IAS Director

4 Shri Yash Garg, IAS Director

5 Shri Sushit Sarwan, IAS Managing Director

6 Smt. Radhika Singh, HCS Director

7 Shri Satish Nema Director

8 Shri Shrawan Kumar Anand Director

9 Shri Mohinder Kumar Chopra Director
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During the year under review, four meetings of Board of Directors were hetd on

30.05.2024, 14.08.2024, 12.11.7024 and 13.02.2025. The detail of the number of

meetings of the Board hetd during the Financial Year 2024-25 form part of the Report

on Corporate Governance in terms of regutation 34(3)of SEB| (LODR) Regutations, 2015.

POSTTION OF WINDING UPILIQUIDATION OF CORPORATION

It was atready informed to the shareholders in the previous Annual General

Meetings that the proposal for tiquidation/winding up of the Corporation has been

forwarded to the State Govt and the State Govt. has appointed Managing Director,

HSIIDC as the Nodat Officer for commencing and completing the tiquidation

proceedings. Further, the Merchant Banker for detisting procedure of the Corporation,

has already been appointed and further action is being taken.

ACKNOWLEDGMENTS

The Board of the Haryana Financial Corporation wishes to ptace on record its

speciaI thanks and gratitude to Govt. of Haryana, Department of lndustries &

Commerce, Finance Department and Smatl lndustria[ Development Bank of lndia (SlDBl)

for their continuous co-operation and support in all the operational/financial matters.

The Board wishes to take the opportunity to thank the Banks and

sharehotders for extending their support and cooperation.

The Board of Directors placed on record its appreciation of the contribution

made by the outgoing Directors.

The Board ptaced on record its appreciation for the services rendered by the

staff of the Corporation at different [evets during the year.

For and on Board of Directors

Dated:$.o2.2b2L
Place: [HANDtqARH MANAGING '),b
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ANNEXURE TO DIRECTORS' REPORT

CORPORATE GOVERNANCE/MANAGEMENT D]SCUSSION & ANALYSIS REPORT

REPORT ON CORPORATE GOVERNANCE

1. Brief Statement about Corporation /Applicability of Corporate Governance

Haryana Financial Corporation has been estabtished under the State Financial

Corporations'Act, 1951. The Companies Act, 2013 is not applicabte to the Corporation.

Accordingty as per regulation 15(2) (b) of SEBI (Listing Obtigations and Disclosures

Requirements) Regutations, 2015, the provisions of Corporate Governance as given in

regutation 27 and other regulations of SEBI (Listing Obtigations and Disctosure

Requirements) Regulations, 2015 are appticabte to the limited extent. As per

requirements of the Stock Exchange (BSE) and SEBI (Listing Obligations and Disctosures

Requirements) Regutations, 2015, the Corporation is making necessary comptiances to

the extent appticabte/feasibte in view of the adhering of the provisions of the State

Financial Corporations Act, 1951 and rutes made there under. The Corporation is

attending to its customers/borrowers, shareholders and others to the best practices

appticabte/feasibte under the given norms.

2. Board of Directors

2 (a) Composition of Board

The Corporation has been estabtished under the State Financial Corporations

Act, 1951 and we are adhering to the provisions of the said Act. lt is submitted that

section 9 of the SFCs Act, 1951 prescribes the detail about Management- the general

superintendence direction and management of affairs and business of the Financial

Corporation shatl vest in a Board of Directors which may exercise atl powers and do a[[

such acts and things, as may be exercised or done by the Financial Corporation.

Section 10 of State Financial Corporations Act, 1951 prescribes the composition of

Board of Directors of the Corporation. The details of the Directors of the Corporation

as on 31.03.2025 have been given in the Annuat Report separatety. fu per section 10

of the SFCs Act, 1951 there is a provision of nomination of two Directors by the Govt.

of Haryana u/s 10(b), two Directors to be nominated by Smatt lndustries Development

Bank of lndia (SlDBl) u/s 10(c), two Directors to be nominated by Banks/ insurance

companies u/s 10(d), two Directors to be etected bythe sharehotders u/s 10(e) on the

basis of percentage of Share Capitat hetd by public sharehotders and two Directors to

be co-opted by Board of Directors u/s 10(e) (iv). Further, as per provision of section

15(1) of SFCs Act, 1951 one of the Director nominated by the State Govt. u/s 10(b)

witt be nominated as Chairman of the Corporation. Further as per provisions of section

17 read with section 10(f) of the SFCs Act, 1951, the State Govt. wilt appoint the
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Managing Director of the Corporation. As per the above provisions the State Govt. has

nominated two Directors. SIDBI has nominated one Director against the provision of

two Directors. The banks/insurance companies have nominated two Directors as per

provision. Sh. Mohinder Kumar Chopra was appointed as Director elected by the

sharehotders u/s 10(e) of the SFCs Act, 1951, in 54th AGM held on 07.07.2027for a

period of three years and whose tenure ended on 06.07.2025. The Board has atso co-

opted three Directors as per provision in the SFCs Act, 1 951 . Except Managing Director

a[[ other Directors are non-executive. The Chairman is also a Non-Executive Director.

Therewere two woman director as on 31.03.2025 on the Board of the Corporation, the

list of which has separatety been pubtished in the Annual Report.

2 (b) Board Meetings

The Board of Directors had four meetings during the Financiat Year 2024-25 as

per detai[ given betow:-

s.N. Number of Board Meeting Date of Board Meeting

1 360th 30.05.2024

2 361't 14.08.2024

3 362nd 12.11.2024

4 363',d 13.02.2025

The composition of Board during the year under review and detaiI of meetings during

their tenure atongwith their attendance, is as under:-

S.No. Name of Director No. of meetings
during their
tenure

No.
meetings
attended

of

1 Shri V. Umashankar, IAS z 0

z. Shri Arun Kumar Gupta, IAS 4

1

3

3 Shri D. Suresh, IAS 1

4. Smt. Amneet P. Kumar, IAS 4 z

5 Shri C.G.Rajini Kaanthan, IAS 2 2

6. Shri Yash Garg, IAS 3 3

7 Shri Sushit Sarwan, IAS 3 3

8 Smt. Radhika Singh, HCS 4 3

9 Shri Satish Nema 1 1

10 Shri Shrawan Kumar Anand 4 4

11 Shri Abhishek Kumar 3 3

12 Shri Mohinder Kumar Chopra 4 4
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2 (c) Fidelity & Secrecy

As per provisions of section 40 of SFCs Act, 195'l the fidetity and secrecy

certificate and other detaits were obtained from the directors and the same have

been taken on record by the Board of the Corporation.

3. Audit Committee

The Audit Committee of the Corporation has been constituted/re-constituted

by the Board of the Corporation. The latest constitution of the Audit Committee

comprised of three non-executive Directors, out of which 2 directors are lndependent

Director. The scope of the Audit Committee is as per the provisions of Regulation 18

of SEBI (Listing Obligations & Disctosure Requirements) Regulations, 2015.

4. Nomination and Remuneration Committee

The Corporation, has constituted Nomination and Remuneration Committee

comprising of the Non-Executive Directors who are not entitted for any remuneration.

The latest constitution of the Nomination and Remuneration Committee comprised of

three non-executive Directors, out of which 2 directors are lndependent Director.

The Managing Director of the Corporation is an IAS officer and is appointed by

the State Govt., Haryana and the remuneration payable is in accordance with the

terms and conditions prescribed by the State Govt., Haryana. The other Directors are

entitled to sitting fee of Rs.2,500/- for attending Board & other meetings besides

TAlDA.

As regards remuneration/pay scales and other allowances to the employees,

the same are being sanctioned by the Board on the basis of the State Govt., Haryana

and as per provisions of the State Financial Corporations' Act, 1951 & approved by

HBPE.

5. Shareholders/lnvestors Grievances Committee

The Shareholders/lnvestors Grievances Committee of the Corporation has

been constituted/re-constituted by the Board of the Corporation. During the Financial

Year 2024-25 the committee comprised Director nominated by SlDBl u/s 10 (c),

Director nominated/ elected by banks/LlC (sharehotders mentioned in ctause-(c) of

sub-section (3) of section 4), Director nominated/ etected by the pubtic shareholders

mentioned in ctause-(d) of sub-section (3) of section 4 read with section 10 (d) and

'10 (e) respectivety of the State Financiat Corporations Act, 195'1. The above Directors

are non-executive and independent Directors.
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6. Risk Management Committee

Pursuant to Regulation 21 (5) of SEBI (LODR) Regutations, 2015, Risk

Management Committee is required to be constituted by the top 1000 listed entities,

determined on the basis of market capitalization as at the end of the immediate

preceding financiat year and high value debt listed entities. Corporation does not fatl

within the said criteria and hence not constituted Risk Management Committee.

7. General Body Meetings

The [ocation and time for the last three Annual General Meeting were:-

No postal ballots were used/invited for voting in the above meetings.

8. Disclosures

a) Disclosures on materially significant related party transactions

The Corporation has not entered into any materiatty significant transactions

during the year under review which woutd have potentia[ conflict of interest between

the Corporation and its promoters, Directors, Management and/or their retatives in

terms of reference of Retated Party Transactions.

b) Penalties by stock exchanges/SEBI for non compliance by the Corporation

The BSE Ltd. has been levying penalties for delay in compliance of Listing

Regulations, due to non comptiances of the regulations of the SEBI (LODR), 2015 which

are not in synchronization with the provisions of the State Financial Corporations (SFCs)

Act, 1951 as applicable to the Haryana Financial Corporation (HFC). ln this regard,

Corporation has requested BSE for waiver of penatty, however, the Corporation has

taken remedial steps to the extent possibte for timely fiting with BSE Ltd. lt has also

been clarified to the Exchange that the Corporation is in the process of winding up as

ordered by the State Government and for which Nodal officer has also been appointed

for comptetion of tiquidation process. Hence, no penatty has been paid to BSE.

It is also pertinent to mention here that the Adjudication proceedings for non-

comptiance of Minimum Pubtic Shareholdings (MPS) Requirements have been dispensed

YEAR AGM LOCATION DATE TIME

2071-2022 55th HARCO Bank, Sector - 178,
Chandigarh

25.11.2022 1'1.30 AM

2022-2023 56th HARCO Bank, Sector - 178,
Chandiearh

27.03.2024 11.30 AM

2023-2024 57th HARCO Bank, Sector - 178,
Chandigarh

30.17-.2024 't't.30 AM
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with by the Securities and Exchange Board of lndia (SEBI) vide its letter No. EAD/AO-

SM/JR/OW/ 33882 / 2018 dated 1 1 .12.201 8.

9. Secretarial Audit and Annual Secretarial Compliance Report

Pursuant to the regulation 24A of SEBI (LODR) Regutation, 2015 Mr. Vishat

Arora, Practicing Company Secretary was appointed as Secretarial Auditors of the

Corporation to conduct a Secretariat Audit and related records for the year ended 31't

March, 2025. The Corporation has obtained the Secretariat Audit Report from Mr. Vishat

Arora, Practicing Company Secretary and the same is annexed to the Board/Annual

Report. Further, the Corporation has also obtained the Secretarial Compliance Report

and the same was submitted to the BSE Ltd. in time.

10. Means of Communication

The quarterly, half yearty and annual financia[ results of the Corporation are

pubtished in the two news papers "The lndian Express (Engtish Ed.) and Dainik Jagran

(Hindi Ed. ), Chandigarh.

The quarterly financial results are also updated on the Website of the

Corporation (www. hfcindia. ore.in).

The AnnuaI Report containing Audited FinanciaI Statements, Directors'

Report, Auditor's Report and other important information is circutated to the

members/shareholders. The annua[ reports are dispatched through post.

11. General Shareholders information

11.1 Annual General Meeting.

-Date and Time 25th March, 2026

-Venue Committee Room of The Haryana State Cooperative Apex Bank
Ltd.(HARCO Bank), 1st Ftoor, SCO 78-80, Bank Square, Sector-
178, Chandigarh - 160017

1 1.2 Financial Calendar (Tentative)

(from 1't Aprit to 31st March)

The tentative dates for pubtishing of quarterty resutts are as under:

- 30th June, 2024 : by 15th Aug,2O24

- 30th Sept, 2024 : by 15th Nov, 2024

- 31st Dec.,2025 : by 15th Feb, 2025

- 31't March,2025 : by 30th May, 2025

11.3 Book Closure date 14.03.7076 to 74.03.2026
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1 1.4 Dividend payment date (Not appticabte)

No dividend has been recommended by the Board

1 1.5 Listing of shares BSE Ltd.

11.6 Stock code/Scrip code 530927

11.7 Stock market data

The shares are traded infrequently.

The avaitabte quotes at BSE. Rs. 80.00 on 23.01.2026

1 1.8 Share price performance Refer 11.7

1 1.9 Registrar & Share Transfer Agent

M/s BeetaI Financia[ & Computer Services (P) Ltd., New Dethi has been

appointed as the Registrar and Share Transfer Agent of the Corporation for handling

the share transfer work in physical form. At[ correspondences relating to share

transfer, transmission can be made with them at the foltowing address.

M/s Beetal Financial & Computer Services (P) Ltd.,
'Beetal House' 3rd Ftoor, 99, Madangir, Behind Local

Shopping Centre, Near Dada Harsukhdas Mandir,

New Dethi-110062.

Ph. No. 01 1 -29961281,29961282

Fax No.01 1-29961284

E-mail: beetal@beetal financial.com

1 1 .10 Dematerialization of shares

The shares of the Corporation are in physicat forms. An apptication was filed

by the Corporation to NationaI Stock Depository Limited (NSDL) for dematerialization

of its shares in the year 2005. ln furtherance to the orders of Board of Directors of the

Corporation in its Meeting hetd on22.07.2019, a demat request was again filed by the

Corporation to NSDL, which has been approved by NSDL and the lSlN issued to the

Corporation is 1NE737G01016. Further, 92,300 shares are now dematerlised.
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1 1.1 1 Share Transfer System

The Corporation has constituted Share Transfer Committee of the

Corporation. The Share Transfer Committee consists of the fottowing members:

1 Managing Director Chairman

2 GeneraI Manager (F) Member

3 Company Secretary Member

4 Deputy GeneraI Manager Member

5 Deputy GeneraI Manager Member

As per SEBI Guidetines, transfer of shares can be done through demat mode

only. Shares received by the Corporation for transmission are sent to Registrar/Share

Transfer Agent (RTA). The RTA after completion of formatities forward the share

transmission register containing att the detaits to the Corporation for approvat. A

meeting of the Share Transfer/Transmission Committee is then hetd to approve the

transmission(s) and forward its minutes to the RTA for necessary action. Thereafter,

the Registrar makes the endorsement on the share certificates and forwards the share

certificates duly transferred to transferee. The same procedure is adopted for the

shares directty received by the RTA.

1 1 .1 2 Shareholding pattern as on 31't March, 2025

Category of shareholders as per
Section a(3) of SFCs Act, 1951

No. of
share-
holders

No. of shares
held of Rs.10/-
each

%age of
Holding

A State Government (Haryana) 1 20,20,11,650 97.28%

B SIDBI 1 43,26,550 2.08%

C Banks, Financial lnstitutions,
lnsurance Companies
(Centrat/State Govt. lnstitution/
Non-Govt. lnstitutions

9 2,01,700 0.10%

D Others (shareholders other than
those referred to
in cateqory(A), (B) & (C) above)

1919 'l 1,18,200 0.54%

Total 1 930 20,76,58,1 00 100%

11.13 Outstanding GDR/Warrants and Convertible Bonds, Conversion date and likely
impact on the equity.

Nil
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11.14 Plant office Locations.

The Corporation has its Head Office at Chandigarh and 2 Branch Offices in

Gurgaon and Panipat. There is no plant/manufacturing unit of the Corporation.

1 1.15 Address for Correspondence

The shareholders may correspond with the share transfer agent (the address of

which has been given above (at S. No.11.9) for their queries with regard to change of

address, transfer of shares or at the fotlowing address:

The Comptiance Officer
Haryana Financial Corporation
Secretarial Ce[[
30 Bays Building , (Ground Floor),
Sector 17- C, Chandigarh-160017.
Ph. No. 0172-27 1 4530, 2702755-57
Fax No. 0172-2702666
E- mait: hfcsectt@emait.com
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

i) Term Lending lnstitution

You are aware that the Haryana Financial Corporation was established under

the State Financial Corporations Act, 1951 as a State [eve[ devetopment financial

institution to provide financial assistance to the industrial units and for other activities

as per section 25 of the SFCs Act, 1951 retating thereto to the small scale sectors set

up in the State of Haryana in the year 1967.

ii) Risks, Threats and Concerns

Risk means uncertainties about events and their outcomes that could have a

material impact on the performance and projections of the Corporation. The risk is

inherent in every business. We have atready informed to the shareholders in the

previous report that with the reforms of the financia[ sector, the traditional area have

been entered into by new entrants i.e. Banks and Non- Banking Financial Companies

( NBFCs) who have access to cheap source of funds. Accordingly, the Corporation was

facing stiff competition from NBFCs and Banks. ln view of the above, the Corporation

could not withstand the competition from these institutions due to operational

limitations and accordingty stopped fresh business/ sanction of the loans since May,

2010.

It was atready informed to the shareholders in the previous Annual General

Meetings that the proposal for liquidation/ winding up of the Corporation has been

fonruarded to the State Govt. and the State Govt. has appointed MD, HSIIDC as the

Nodat Officer for commencing and completing the tiquidation proceedings.

ln addition to above, there are a number of suit filed cases (pension, arrears of

6tn pay commission to staff and other staff/borrowers cases) pending in the courts

which witt atso affect its profitabitity.

iii) Corporation'sPerformance

You are aware that the Corporation's main thrust is now recovery of its loans

especiatty the bad debts. During the year a sum of Rs. 42.00 takh has been recovered.

iv) Opportunities/ Resources

As you are aware the Corporation has already repaid entire outstanding

refinance under setttement to SlDBl. As already informed the Corporation has atso

repaid all the bonds series due from time to time. So, there is no outstanding loans

against the Corporation as such the Corporation is debt free. There is no interest

tiabitity in this regard atso.

The Corporation has a number of NPAs cases. There are opportunities that

some of them may come under settlement scheme which tantamounts to recovery for

the Corporation.
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v) lnternal Control System

The Corporation is under winding up process. Therefore, due to paucity of

staff, the interna[ audit is timited to onty certain payments above specified amount.

vi) Human Resources

The regutar staff strength of the Corporation has reduced from 16 to 14 as on

31.3.2025. The Corporation is making its efforts to reduce the administrative burden

and at the same time motivate the existing staff and get support from them to

discharge their responsibitities.

Certain statements made in the "Management Discussion and Anatysis Report"

might be considered forward tooking. These statements are subject to certain risks and

actual result may differ.
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VISHAL ARORA

COMPANY SECRETARY

COi'IPLIANCE CERTIFICATE OF CORPORATE GOVERNANCE
HARYANA FINANCIAL CORPORATION

1l

To,
The Member of
Haryana Financial Corporation
Chandigarh

We have examined the compliance of the conditions of Corporate Governance by Haryana

Financial Corporation ('the Corporation') for the year ended on March 31,2025, as stipulated

under Regulations 17 lo 27, clauses (b) to (i) and (t) of subregulation (2) of Regulation 46 and
para C, D & E of Schedule V of the Securities and Exchange Board of lndia (Listing Obligations

and Disclosure Requirements) Regulations, 2015 ('SEBI Listing Regulations").

The compliance of the conditions of Corporate Governance is the responsibility of the

management. Our examination was limited to the review of procedures and implementation

thereof, as adopted by the Corporation for ensuring compliance with conditions gf Corporate
Govemance. lt is neither an audit nor an expression of opinion on the financial statements of
the Corporation.

ln our opinion and to the best of our information and according to the explanations given to
us, and the representations made by the Directors and the Management and Securities and

Exchange Board of lndia, we certifo that the Corporation has complied with the conditions of
Corporate Governance as stipulated in the SEBI Listing Regulations for the year ended on

March 31,2025.

We further state that such compliance is neither an assurance as to the future viability of the
Corporation nor of the efficiency or effi:ctiveness with which the management has conducted
the affairs of the Corporation

Dale: 0610212026
Place: Chandigarh

Practicing

C.P No. 3645
UDIN: F004566G003888336
Peer Review No. 121912021

I

H. No 651, Top Floor, Sector 8-8, Chandigarh
Phone No. 0172 4644288, Mob No.9814295288

Email: csvishalarora@vahoo.in. qsteamva@smail.com
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H{ST'ET. AftORE

COMPAF{Y SECRET&RY

F*rm Ne. Mft-3
SECHE'TANIAL AUOIT fi EPORT

FUR TITE ffiruAFISIAL YXAR ENNEE} ON 3IgT MAfiCI{ TS3$
[Furs*ant t* *ection Afl&(I] of the f,ompanies Act, 20t3 and ftute lrjo.g a* the Crmpanies

{Appoilttment and Renruneratia* of Managerial personnst} Rutse, 30141

Yfr

Tl*g trfiE&{EEng,

${AftY&IIA FIftIAT{GIA*" CBNFS RATION

30 ts&YS, *Utl0tftlG, sE*rfiR - 13,

cHAhIeIfi&ftH - tSS0l?

I hav* e*nductpd the $*cret*rial A*ldit qf the **mp{ianee of apptir*hle etatutary pravirians
and the adharence t* Eood ficrpor*te FracttrEes hy HLRYANA F[]dAHf,ls-L CgRpBR&TI0ru
thar*inefter referred tp as *the frorparatiun$ incerporated Hnder $t*te Financi*[ fiarprrattonr
Aet, X?5!. Secretxrial Audii 'ryas condurted in a mannen that provided us a rqnsonahle hasis for
evatuating the corporate cenduetsy'statq,.rtsry comptiencea and expressing my apinion therern.

tsared on my verific*tlarr ef tha HARYAI{A FINANCIAL CORPSRAXI0FI hroks, psper& minute
buuks* forms *nd rpturns fitsd and *ther r*eords rnaintxined by the *arparag*n and atsa the
infrrm*&isn pr*vided by the eorpanation, its officers, *gents and euthrnized represpntafives
duning th* canduqt of secret*rial a*dil, i hereby report that in my opinian, th* C*rp*ration
hae, during the audit peniod covering the Finaneial Year ande* on 31ur Marcho 202$ comptied
with the etatutory provisi*ns liEtsd hereunder and alsu lhat the 0ompany has proper Eoard-
pr&e8es€s and remptiarics-msehanirm im plaue tc the extent, in the mannrr amd rubiert tn the
r*porling rnade hersinaf{er:

I hav* sxpminsd the bcrks, pepers, nrir*ute bwrke, fcrrns and returns filad and clher r*crrds
ffiaintsined by l'{AftYAN,&, FiruAi.lCleL *Sfip&RATlSfil {'the Sarporati*n} far the Fina$cist year
efidad *n 3t$tMarch, ?0?$ a*crrdlng lo the prcvlsirns of:

The Stpte Financ$xl Eorporetinn &*t,l9SI
The srrnpanies Art, 2[}t3 {tfte Art} and the r*[es wherevsr applicxble, made
thereufider; {not appti*ahts t* the cnrnpany durlng the rsv*ew p*rind}
Yhe $erurities tomtracts {ReEulxtion] &et, lg5& {,scRA,} and the rcles made
ther*ur:der;
The Bepositeniex, &et, !9s6 end ti:* Regu[ations *nd Eye*t*ws frarn*d thereunder;
Th* R*scrva Sank of lndi* Ast,i?3&

S651. Trp FI6or, Sec. S"B, fhandtsarh - 1@0Sq
Tel" 018"{6442E8, 9&141-96}&g

Effi &il: $gkii$llygffi*giegf [Et[

{i}
tlil

{eii}

{iv}
(vI

ehaf" {}fftcr:
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VISHAL.{f,OfiA

COHPANY SECRETAR.Y

The fottowing Regutations and Guidetines prescribed under the Securitieg and

Erchange Board of lndia Act, 1992 ('SEBI Acl):

(a) The Securities and Exchange Board ol lndia (Subetantial Acquisition of Shares and

Takeovers) Regulations, 20ll; (not appticabte ta the cornpany during the revlew

periodl

tb) The SEsurities and Exchange Board of lndia (Prohibition of lnsider Trading)

Regutations, 20I5;
(c) The Securities and Exchange Board of lndia (lssue of Capitat and Disctosure

Requirements) Regulations, 2009; (not applicable to the company during the review

period)
(d) fte Securitieg and ExchanEe Board of India {Emptoyee Stock 0ption Scheme and

Emptoyee Stock Furchase Scheme) Guidetines, 199?; (not appticable to the

company during the review period)

{e) The Securities and Exchange Board of lndia (lssue and Listing of 0ebt Securities)

Regutations, 2008; (not applicabte to the company during the review period)

tf) The SecuritieE and Exchange Board of lndia (Registrars to an lssue and Share

Transfer Agentsl Regutations, 1993 regarding the Companies Act and deating with

ctient; (not appticabte to the company during the review period)

(S) The Securities and Exchange Eoard of lndia (Detisting of Equity Shares)

Regulations, 200t (not epplicable to the company during the review period)

(h) The Securities and Exchange Board of lndia (Buyhack of Securities) Regulations,

lf98; (not appticabte to the company during the review period)

(i) The Securities and Exehange Board of lndia {tisting obtigationa & disclosure

requil"ementr) reSulatlons, U0,l5.

(vil OTI{ER APPLICABLE A,ST5

{a} The Finance Act,2018.

{b} Prevention of Money Laundering Act, 2002 and the prevention of Money-

Launderlng (Amendrnemt) Act 20t2.

{r} Banking Companies {period of preservation sl recsrds} rutes,l985

td) Banl*ers Book Evidence Aet, 1891

{e} Emptoyee's gtate }naurante act,l?48, and rtltes made thereunder.
(f) The Employee's Provident Fund and MiscaltanEous Provisions Act, 1952 and rules

made thereunder.

[g] The Payment of Bonus Act, 1956, and rulEs made thereunder,

{h} The Paymenl of Gratuity Act, 1972.

{i} lndian Contract Act, tr8??.

tj) The Apprantlces Act, lf6l.

Chd- Offir*: SSSI. Top Floor. Scc. B-8. Chandigerh - 15OOO9

Tet. 01714644488, 98142-96188
Email: c-llesmva@e!0ail. co[1
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COMPANY SECREYARY

(k! The Workmen's Donrpensation art,l?23"
(!) Sexua[ HaraEsmefit of Women at ttork Ptare (FrEvention, Prohihitien &Redrassal)

Act.20l3.
(mlThe Securitlsatlo*and Reconstructlon of Finaneiet Agsets and Enforcament of

Seeurities lnterest ,&rt, 2$0?

{n} The Fubtic Financial lnatitutions (obtigations as to Fidetity and secrecy} Aqt ,lggi
{o} Tha Credit lntorm*tian tcmpanier (Regutati*n} Act, Z80E

tp} The lncome Tax Act" l?61

{q} Haryana Finanrial Curporation Revised Seneral Regulations
{r} Funiab Financial Corporation Staff Regulationg, lg6l s applicabte to Haryana

Financial Dorporatirn

I have atso examined comptiance with the appticable elauses of the fottowing:

{l} Setrelarial Standxrdx iesued by *The lnrtitute af Company Secretaries nf lndia"

The Secrpteriet St*rrdsrds are nut applicabte lo the Corporation, sinee the
provisians uf the Conrpanips Act, Z0l3 are not eppticable to it.

(ii) The listing agreement and Securities artd Exchange Board of tndia (listing
0bligations and Diseto*ure Requirements) Ragutations, 20t5 entered into by the
Company with BSE Limited.

Crntptiance sf randition of cnrporete governanca is the responxifoility af the
rn&nagEmBnt" 0ur ex*mination was timited to procadures a*d imptemantatiun
lhareof, adopted by the corporation lor ensuring the comptiance of the conditlons
of rorporat6 govsrnance. lt is neilher an audit nor En expreasion of opinion on lhe
financiaI stateme*ls of the corporation.

Oualifications

0uriftg the period under r*view the corporatiqn has complied wlth the provisions of the
Act, Rulee, Regulations w.r.t the ahove mentioned ects whichevsr are applicahte end rules
apart from the foltowing nhseruations:

x. The prouisions ef the 0onr:panies Acl, ?013 ar* n6t apptlrabte to the Corporation as th*
forporation is not regietered under the Companiex Art.

h' The appticsbitity of tha Seeretarial Audit is required as per Securitie* and Exchange
Board of lndia (Listing Sbtigations and Disclosure Requiremente) Regutatione,20IE.

Chd. f}{fire: SESI, Tnp Flnor, Ser:. B-fl, fhandigarh - 160S09
Tel. 01 7:-45a4tg8, 98 142-S6IEB

EnraiI : cste_ornue$Xlfratl.SSnl
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COMPANY SECRETARY

c. As the torporation is nut regixtarad under th* f;ompaniss Act thersfore the rcnpe of
this audit is timitsd tn cumplixnee with the SEBI (L0SR) Regutationa and Conrpllances of
State FlnancieI Curporatisn Aet, !?$].

d. There has been a deviation im compliance with the 568l tListin* 0btigations and

$isctosure Requirementx) ftegulatirns, Z0lS with respect ts th* f*llowing:

U AE psr Regulation 3S reed with Schedule lll of ths SEHI (L0Dft) ftegul*tinns should he

subrnitted to the stack excha*ge within ll hosrs of the cunclusiun af the hoard ffi€eting
in which such change ir approued.

The eaid curporation carnptied with att other appticable requiremantsi however, there
was Er detay in fltinq {h* dicctssure.

The ather sbEervatione with respest ts the Statutory Eooks apart {rorn the State Financial
f,orpcratian Act, IS5l, are hased upon lhe certification received frorn verious department
heada.

Thi* report ie tr he rsad with my letter of erren d*te which ie annaxed ei "Annexure A* and

form* and Integral parl ef this report,

FS$ il 4566

cF HB" 3645

0ATE: a$10812025

PLACE: CHANOIGARH

Utll N: FS0{566G000951S?2

Che*. C$fic*: *651, Tep Flsur. $ec. 8-8. Chandigarh - t60S0S
Tel. 0171"4644a&8, E8142-96288

E rnai I : cllq*145-a"Sgggi 1.g^-om
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e0}'tF&ruY STf;RXTARY

uAnngxur& -4"

T&

T}*E MEMBEfts,
}4ANYASA FINAIU EIAL OCINFS RAT|Oil
as BAYS, BUtLFlruS, $H*?#R - t?,
*fri&trst&e,RH - 1*{}ffI?

My rep*rt rf even dste is to be reed alung urith this lettEr.

1. !{air*tenxfice sf sxsnelxrial reccrds is the responsibility ef the mane*emsnt ef the
**mpafiy. frfy r*xpanrlbitity is to *xpr*rs en cpinion on th*se eecrelaricf rsg6rd*,
hased an my *udit,

3.. * h*ve frl,[*wed t]re audil practice* and prnr*sess as wsre *pproprixt* to *htain
neas$nabte &&suraffise ehuut thc r*rrertness ul the runtents of x*eretaria{ rerords.
The \rerificatist* wts done *n test basis to e*ssre thet the {orrsct farts ara reftected i*
setretariet racrrds" I ba{isvx that the prsse.sses and practices, I fottcwed, provid* *
reasenahle basis f*r rny opinion.

3" I hav* *at varified the rorrectnese and xppropriateneEs of flna*cia[ rseards and borks
cf s*crunt* rf the comp**y.

/4. t$henev*r r*qulr*d, I have ubtainsd the rn*nagam€nt represemtatiun aha*t the
eonnpliance *f *aws, rules and regulatimrs and happening af event* ete.

5. The u*rnplianse ef the provisions of rorporete and other appticable [a$,rs, ftutes"
ragut*ticne, standards are the resB*nsibititg *f thn mpft*Sement. My exanrination was
tinrulted ts the extent sf venificatinn of pre,redures *n t*xl hasir,

S. The secretarial audit r*p*rt is neither aR &$sur&ile* as to the fut*re viabi{*ty of ttue
(swipeny nsr *f the etfieasy *r eff*ctiva*ess with which the we**g*ntent h**
e*nduttsd the effairs *f th* coffipany.

rr'&frY
F*S hIS. 456&

ep NB.36&S

H&?E: 0e/88#CItE
FLAtfi: *HANBt6Aft${

U0l f{: Ffi t}4S*S&tlEg9$tr8T2

Chd, Qfflcel *65tr, Top Flsar, Sec. S-&, (h*xdigarh - 160009
Tel- 017t"4*44388" S*14I-56.!89

Email : {glBgt$yjf.@Smaj.Lggfll



INDIA
Heod Office : 16, Berkeley Squote, Level-2, Plol No. 24, lnduslilol Pork, Phose-1, Chondigorh-160 002

Auditor's Certifi cate (F.Y.202 4-25)

In accordance with the provisions of section 37(l) of the State Financial Corporations Act,195l, we have audited
the Balance Sheet of Haryana Financial Corporation as at 3l'tMarch, 2025 and also the annexed Profit and Loss
Account for the years ended on the date.

We conducted our audit in accordance with auditing standard generally accepted in India. In our opinion and to
the best of our information and according to the explanations given to us:

a) The operations of Haryana Financial Corporation have been conducted in accordance with provisions of
the SFCs Act, 195 I .

b) The income recognition, asset classification and provisioning have been done as per the guidelines issued

by SIDBI from time to time.

c) The investment of surplus fund is made in accordance with the prudential norrns laid down by the Board
of Directors.

d) Authentication of Calculation of CRAR and assessment of capital adequacy ratio in the 'Notes on
Accounts' attached to the Balance Sheet and various other ratio/ items have been disclosed in the 'Notes
of Accounts' (Schedule Q- para B G) )

e) The corporation has no Govt. guarantee outstanding as on 31.03.2025 as the account with SIDBI has

already been settled.

0 The level of risk management practices and compliance to regulatory directives issued by SIDBI with
regard to exposure norns, segregation ofrefinanced assets is not applicable because the corporation is in
tlte process of winding up and it has repaid/settled entire refinance with SIDBL In view of the above, the
corporation has not taken any step with regard to the valuation of loan assets. However at the time of
settlement or sale of mortgaged assets, valuation of assets is being done on case to case basis.

g) All the Loans & Advance of the Corporation, financial statements and salaried to staff have been
computerized.

Further, there is no adverse observations/ qualifications in our Auditor's Report. We have an unmodified opinion
in respect ofContingent Liabilities, physical verification offixed assets and non-execution ofsale deed in respect
of sale of property, as mentioned in para B of Schedule Q of Notes on Accounts and in respect of Material
Uncertainty Related to Going Concern of the corporation as reflected in para B ( c) of Schedule Q of Notes on
Accounts of this financial statements. This may be considered as a nil report.

For Prem Ravinder & Co.
Chartered Accountants

No.006573N

o
Va

Place :Chandigarh
Date : 2l-05-2025

Partner
M.No.515718
uDrN-25 5 1 s7 I SBMJJ C52292

Bronches:. Shop No.-49, 2nd Floor, Choudhory Bolbir Singh Complex, Jwolo Heri Morket, Poschim Vihor, New Delhi-l 10063
.Chondigorh Rood, Bosement Punjob Notionol Bonk, Bondion Bossi. Bonur (Moholi)-.l4060.l
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INDEPENDENT AI]DITORS' REPORT

The Members,
Haryana Financial CorPoration

Chandigarh

Report on the Financial Statements

WehaveauditedtheaccompanyingfinancialstatementsofHaryanaFinancialCorporation(HFC),
which comprise of the Balance Sheet u. 

"i 
Jf't March' ZOZS inatn: S,'":"""::of Profit and Loss and

cash Flow statement for the year then .rd;;;;;i.. to ttt" financial statements, including a summary

of the signifi"unt a""*-n,ing poii"i.s and other explanatory information'

h.:H'ir'J,.:1'Xi"rlrun in accordancewith the Standards on Auditing. our responsibilities under those

Standards are further described in the 
"aroi 

"r;. 
n"rponsiuitities"for the Audit of the Financial

Statements section of our report. we are ioJ"p.nJ.nt of the corporation in accordance with the code of

Ethics issued by the Institute of chartereJ ei"oun,unts of India together with the ethical requirements

that are relevant to our audit of tn" nru*iui statements under the 
-provisions of the Act and the Rules

there under, and *" rrur" fulfi,ed ou. ott e. ethicar responsrbilities in accordance with these

requirement, und tt. coJe of Ethics. wJetieve that the audii evidence we have obtained is sufficient

uni upp.op.iate to provide a basis for our opinion'

2. Management's responsibility for the Financial Statements

The Corporation,s Management is responsible for the preparation and presentation of these Financial

Statements that give a true and fai*i.* of tn. financial position, financial performance and the cash

flows of the corporation in accordance with the accounting standards and principles generally accepted

in India and as per the requirements of Smalr Industries Dwelopment Bank of India. This responsibility

also includes maintenance of adequut" u.rornting records in accordance with the provisions of the act

for safeguarding the assets of the borpo*ti* uni fot. preventing and 
- 
detecting, frauds and other

irregularitier; ,.t..1i* and application of appropriate ut"o'iti'g policies' making judgements and

estimates that are reasonable und pruO.ni; una Ottign' im^plemeniation and maintenance of adequate

internal financial controls, that ware 
"p.r"iirg 

.rr."ti"u.rv. fbr ensuring the accuracy and completeness

of the accounting records, relevant ,o ,rr. pi.ipuyJiol and presentation of the financial statements that

give a true and fJ;i; and are free from material misstatement' whether due to fraud or error'

3. Auditor's resPonsibilitY
our responsiulitvislo "*prl* 

an-opinion on these financial statements based on our audit'

we conducted our audit in accordance with the standards on Auditing issued by Institute of chartered

Accountants of India and provision, oi section 37 of the State Financial corporations Act 1951 as

amended by SFCs (Amendmeno e.i zoo0. thor. Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable urirrun." about whether the financial

statements are free from material misstatement'

5

Bronches:'Shop No.-49,2nd Floor, Choudhory Bolbir Singh Complex, Jwolo Heri Morket, Poschim Vihor, New Dethi-l 
.l0063
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amount indeterminate'

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures

in the financiar statements. The pro..dur.1.r..,.a depend ,pon ,t',. auditor's judgement, including the

assessment of the ,irt, oi mateiiar misstaternent of the financial statements, whether due to fraud or

error. In making those risk assessments, ,ir.-"rJi,"r considers'i-nl.nur financiar control relevant to the

Corporation', pr"pu.uio;';ilh" financial'siuit"*' that give a irue and fair view in order to design

audit proceOur., tt ui'ui. upprop.iut"- i" th;;ittut'tun""I' but not for the purpose of expressing an

opinion on whether irr" c"ip".ation has 
jn piu"t an^adequate internal financial controls system over

financial reporting and the operating .rr..ii*n.rs of such .onoJr. An audit also includes evaluating

the appropriateness ; ;;;ffiing [oricies used and the reasonableness of the accounting estimates

made by ,unug.,,"ni;, ;"li;. eiaiuatinfthe overall presentation of the financial statements'

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our Audit opinion on tt 
" 

financial ,tut"m.nt, our objectives are to ouiiin reasonabre assurance about

whether the financial statements as a whore are free from materiain,irr,u,.*ent, whether due to fraud or

error, and to issue ";;;;ii;.,, 
report t#illra;s our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that ?1.;;;t,;;;9-i]:9 
in.accordance with SAs will alwavs detect a

material misstatement irr"n it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the "gg"g;l; 
qey could reasonably be expected to influence the

economic decisions li.ir"ir tut"n on t[i basis of these financial statements'

i,;.:il*T::il:li:lTJparagraph B orSchedure re'(Notes on Accounts) as under:

a)Noteno.b(1)regardingcontingentliabilityinrespectofunitsdisposedoffbutindispute-

b) Note no. b (2) regarding Liability in respect of claim lodged against the corporation by ex-

employees/pensioners to the extent or Rs'tgsz'22 lacs (approx') not acknowledged and other

court cases /appeals filed by the employees/ex-employees/pensioners against which amount ls

Tffi:Tt:%ntingent liability amo,nting to Rs.89.32 racs in respect of claims lodged bv

Loanees/Auction purchasers. The Cotpoi"ti"l is generally unable to reasonably estimate

possible toss fo, p'l"ttJing' ot disputes other than estimated'

other current Assets includes Rs.34g.g3 lacs deposited with Income Tax department against

demand for Financial years 1 980-8 I a r qsz-gg ti zotl-t+ to 20 1 5- I 6 and the corporation has

filed appeals (separately fo' .tu# ,",1ti-1try1 Hon'ble Punjab and Haryana high

Court/ClT(AyITXT. The matter is sub-judice, no provision against this amount has been made

in the books ofaccount'

c) Note no. B (m) of Schedule _,Q, (Notes on Accounts) which discloses that the corporation has

maintained f i*.0 err"t, Purchaie- r"gi'iti, where all items of fixed assets are entered with date'

amount of purct us" and its location. F;;h;t as the purchases are of meager amount' no separate

physical verificati-on-oir,*.0 assets is being done by the corporation.

dl
{
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d) Note no. B (p) of Schedule re' (Notes on Accounts) which discloses that the corporation has

handed ou., ih" physical porr"r.ion of Property at Panchkula to HSIIDC, after receiving the

total price and thl sale & profit has already been accounted for in the previous year, however

sale deed in regard to same is yet to be executed'

e) Note no. B (q) of Schedule rQr (Notes on Accounts) which discloses that the Paid-up share

capital of tne'6orporation includei State Govt. Share Capital of Rs.202.01 crores, whereas the

Share capital of State Govt. as per Finance Accounts is mentioned as Rs.204 .22 crores, resulting

difference of Rs.2.21 crores and the same is subject to reconciliation.

Our opinion is not modified in respect of these matters'

5. Information other than the Financial Statements and Auditor's Report thereon

The Corporation,s Board of Directors and Management is responsible for the preparation of the other

information. The other information comprises the information included in the Corporation's Annual

Report but does not include the financial itatements and our auditor's report thereon. Our opinion on the

financial statements does not cover the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and in doing so, consider whether the other information is materially inconsistent with the

financial statements o. o-r. knowledge obtained during the course of our audit or otherwise appears to be

materially misstated. Il based on th" work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report the fact and we have nothing to report

in this regard.

6. Material Uncertainty Related to Going Concern

In preparing the financial statements, management is responsible for assessing the Corporation's ability

to continue as a going concern, disclosing, is applicable, matters related to going concern and using the

going concern basis 6f accounting unless management either intends to liquidate the Corporation or to

feasJ operations, or has no realistic alternative but to do so. The Board of Directors are also responsible

for overseeing the corporation's financial reporting process'

We draw attention to the paragraph B (c) of Schedule -'Q' (Notes on Accounts) which discloses that the

Corporation has recommended to ttre State Govt. for winding up/liquidation u/1_45 of SFCs Act, 1951.

Further the State Govt. has appointed Managing Director HSIIDC as Nodal Officer for completing the

formalities of winding up. rhi Board of Diiectors constituted a committee under the chairmanship of
Director of Industriei & Cornrn..ce, Haryana for winding up purpose and the committee is now

reconstituted under the Chairmanship of Managing Director, HSIIDC. Further the State Govt. has

decided to delist the shares of the Corporation from Bombay Stock Exchange (BSE) and request for

relaxation from detailed procedure of delisting of shares was made with SEBI. The SEBI has granted

relaxations from applicuUitity of certain provisions of Delisting Regulations,2021 subject to fulfillment

of certain conditioni. The Board requested HSIIDC to take further action for hiring of Merchant banker

for delisting of equity shares of HFC from Bombay Stock Exchange (BSE) in accordance with the SEBI

delisting giiO.tin"r.-The Merchant Banker has been appointed for the purpose of delisting of shares

from BSE Ltd. as per Directions of the SEBI.

Bronches:. Shop No.-49, 2nd Floor, Choudhory Bolbir Singh Complex, Jwolo Heri Morket, Poschim Vihor, New Dethi- 1 I 0063
'Chondigorh Rood, Bosement Punjob Notionol Bonk. Bondion Bossi. Bonur (Moholi)-.l40601
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These events, conditions and matters indicate that a materiar uncertainty exists that may cast significant

doubt on the corporation,s ability to continue as a going concern. bur opinion is not modifred in

respect of this matter.

l; ;l'J;ilon and to the best of our information and according to the. explanations given to us, the

aforesaid financial statements give the inro.nlution required ty tlhe AcJ i1 the manner so required and

give a true & rui, ni"* in confirmity with ttre accounting principles laid down by SIDBI for SFCs and

generally accePted in India :

a) In the case of the Balance Sheet, of the state of affairs of the Corporation as at 31st March, 2025.

b) ln the case of the Statement of Profit & Loss Account, of the Loss of the corporation for the

year ended on that date, and

c)InthecaseoftheCashFlowStatementofthecashflowsfortheyearendedonthatdate.

8. Report on Other Legal and Regulatory Requirements

onthebasisofourauditsubjecttoNotesonAccountsaSperPartBofschedule''Q'',W9
rePort that :

a)Wehavesought&obtainedalltheinformationandexplanationswhichtothebesttoour
knowledge und b.litf *ere necessary for the nurpgse; .of 

our audit'

b) [n our opiniin, 0."0.,. books of u."Luntt a, 
'eq'i"d 

by law have been kept by the Corporation

so far as it appears from ou, .*urnination of those books and proper returns adequate for the

pu.por" ofour'audit have been received from Branches'

c)TheBalanceSheet,thestatementofProfit&LossandtheCashFlowStatementdealtwithby
this Report are in agreement with the books of accounts and with the returns received from the

Branches.
In our opinion the aforesaid Balance Sheet, Statement of Profit & Loss and cash Flow

Statements comply with the Accounting Sturiu'dt and guide lines issued by SIDBI for SFCs

from time to time.

The transactions of the corporation that have come to our notice have been within the powers of

d)

e)
the CorPoration

Place : Chandigarh
Date : 2l-05-2025

For Prem Ravinder & Co.

Chartered Accountants
No.0065

v

M.No.515718
UDIN-255 1 57 I 8BMJJOS2292
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HARYANA FINANCIAL CORPORATION, CHANDIGARH

BALANCE SHEET AS ON 31ST MARCH, ZO25
As at 31 .03.2024 particulars

(Amount in Rs.) A EQUTTY AND L|AB|LITIES Schedule
1 Shareholders'funds

2,07,65,81,000 a) Share capitat A

16,58,26,950 b) Reserve Fund and Other Reserves B

2 Current liabilities
21,54,37,904 a) Other current tiabitities C

11,68,48,599 b) provisions 
D

2,57,46,94,453 Total

As at 31.03.2025

(Amount in Rs.)

2,07,65,91,000

16,58,26,950

20,93,72,967

11,73,40,956

, IAS

B

1

59,17,659

1,45,00,00,000

7 ,35,09,099 2

3

4,51 ,44,190

29,75,00,000

1,35,94,313

9,01,99,694

59,99,29,529 4

2,57,46,94,453

ASSETS

Non-current assets

a) Fixed Assets

b) Non-current investments

Loans and Advances

Current assets

a) Current investments - Shares

b) Current investments - Fixed Deposits

c) Cash and bank batances

d) Other current assets

Profit and Loss Account balance
Total

Harnam Singh Rana

Company Secretary

2,56,91,21 ,773

52,47,912

1,45,00,00,000

7,41,37,446

4,51 ,44,190
29,57,49,321

1,72,94,642

8,26,14,369

59,89,34,004

2,56,91 ,21 ,773

Sanjay Garg

GeneraI Manager

Su

Managing Director

ln terms of our separate report of even date attached

For Prem Ravinder & Co.

Chartered Accountants

E

F

G

H

H

I

J

K

Notes on Accounts

Note : The schedutes referred to above form integral part of the Batance sheet

a

t\w--
Rich5 Garg

Chief Financiat Officer

Ptace

Dated

Chandigarh

7\- oS^ 2o L{
Vaibhav Garg

FCA (Partner)

Membership No. 515718

Firm Regd. No.06573N

v b r p - zBSrG 1 t rBr4 TTos4472



As at 31.03.2024
Amount (Rs.)

3,00,00,00,000

2,1 1 ,06,55,000

62,66,000
2,11,69,21 ,OOO

2,11,69,21 ,OO0
4

2,07,03,15,000

6 5,000

As at 31.03.2024
Amount (Rs.)

As at 31.03.2024
Amount (Rs.)

97,160
22,30,500

Schedule 'A'- Share Capital

Authorised
300,000,000 equity shares of Rs. 10/- each

2,11,06,55,000

62,66,O00

2,11,69,21 ,OOO
4, 03,40,000

As at 31.03.2025
Amount (Rs.)

2,11,69,21 ,OOO

lssued And Subscribed
a) 21't ,065,500 (Previous year Z1I ,065,500) equity shares

of Rs. 1 O/-each issued under section 4 of SFCs. Act, 1 95 1 .
b) 626,600 shares of Rs.i0l- each issued under section 4A (1)

of the SFCs'Act, 1951 as special class of shares.

a) 2O7,031 ,500 (Previous year 201 ,031,500) equity shares of
each under section 4 of SFCs'Act, 1951 fully paid up

b) 626,600 Shares of Rs.10/- each issued under section 4A (1)
of the SFCs'Act, 1951 as special class of shares.

Total

c) Special Reserve Fund (Section 35A of SFCs'Act)
d) Reserve under clause 91 (vii) of General Regulation of HFC
e) Shares forfeiture Reserve

Paid-Up
lssued and Subscribed
Less : Amount forfeited - 4,O|4,OOO equity shares of Rs.10 each

2.07.65 ,81,000 Balance 2O7,658,1OO (Previous year 207,658,100) shares of Rs,1O eac 2 o7 0006

Rs. 1 01-

2,O7,03,15,0OO

62,66,000 Z,O7,65 ,81,000

Schedute 'B' - Reserve Fund and Other Reserves

a) Special Reserve for the purpose of Section 36(,1 )(viii) of the
lncome Tax Act, 1961

17,85,67,O13 Grossamount
16,68 ,00,000 Less: Utilised towards provisioning for NpAs in earlier years
1,17,67,013

10,55,10,000 b) Share premium
2,50,00,000

17,95,67,O13
16,6g,O0,ooo

97,160
22,30,soo

2.O7. 65.81.000

As at 31.03.2025
Amount (Rs.)

1,17,67,O13
1 0,55,10,000
2,50,00,000

5,73,937
2,29 ,76,0O0

16.58.26.9s0

As at 31.03.2025
Amount (Rs.)

5,51 ,96,622
1 1,03,903

1,65,70,2O7
11,22,49,974
1,00,50,000

10,42,950
0

21,01,025

23,27,660

87,30,626

5,73,937
2,29 ,76,000

16. .26.950 Total

Schedule 'C'- Other Current Liabilities

a) Other liabilities
5,51,96,622 Dividendpayabte

1,19,297 ProvisionagainstGratuity
1,62,89,565 Provision against Leave Encashment

1 1 ,20,38,168 Sundry Deposits
1,82,82,250 EarnestMoney

10,42,950 Borrowers,lmprest
59,957 GST payable

13,50,809 Provision against expenses payable

b) State Government Funds (As An Agency)
1) Subsidies :

Credit Linked Capital Subsidy
State Subsidy

21.54.37.904
87 30 626 2) Balance Amount - Seed Money Agency/RlS

Total

U1 t

20.9 3,72,867

3,00,00,00,000

2,07.65.81.000



As at 31.03.2024
Amount (Rs.)

Schedule 'D' - Provisions

i) Provision for non-performing loan assets :

Opening balance
Add : Provision during the year

ii) Provision against Claims Recoverable
Opening balance
Less: Excess provision provided in earlier years written back.

iii) Provision for diminuation in value of investments :

Opening balance
Add : Provision during the year
Less: Excess provision provided in earlier years written back.

As at 31.03.2025
Amount (Rs.)

7,35,Og,Ogg
6 28 357 7,41 ,37,446

10,22,546
0 10,22,546

4,23,16,964
0

1,36,000 4,21 ,8O,964

11. ,40,956

7,27,24,457
7,84,632

7,35,09,099

10,9?.,064
69 518

10,22,546

4,19,90,564
3,26,4O0

0
4,23 ,16,964

11. ,48,599 Total

t



HARYANA FINANCIAL CORPORATION, CHANDIGARH
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2025

For the year

ended 31.03.2024
(Amount in Rs.)

1,37,06,006

30,19,92,609

31,55,99,615

4,09,416

3,73,92,555

55,20,1 55

1,26,369

2,99,346

4,37,36,941

27,19,61 ,774

69,519

0

3,26,400

7,94,632

1,64,50,990

0

z5,rt3,6gBto

-

INCOME

Revenue from operations

Other income

Total Revenue

OPERATIONAL EXPEN DITURE

Other Financiat & Misc. Expenses N

Emptoyees Benefit Expenses O

Administrative Expenses p

Depreciation 
E

Bad Debts Written Off

Total Expenditure

Profit/(Loss) before provisioning

Add : Provision Against Ctaims Recoverabte Written Back

: Provision Against lnvestments Written Back

Less : Provision Against lnvestments

: Provision Against NpAs Loans Assets

: Provision for lncome Tax

: Provision for lncome Tax - Fy ZOZ3-24

Net Profit/(Loss)

For the year

ended 31.03.2025
(Amount in Rs.)

41,57,907

5,34,90,522

5,76,49,429

3,99,332

4,95,92,163

64,15,114

1,07,69g

0

5,65,04,307

11,44,122

0

1,36,000

0

6,29,357

0

7,56,240

(1,04,475)

-
0.00

Sanjay Garg

GeneraI Manager

Su Sarwan, IAS

Managing Director

ln terms of our separate report of even date attached
For Prem Ravinder & Co.

Chartered Accountants

av Garg

FCA (partner)

Membership No. 515718

Firm Regd. No.05573N

leheduSc

L

M

Notes on Accounts

1.30 Earning per shares

Note The schedutes referred to above form integrat part of the profit &

a

M-
Ridha Garg

Chief Financial Officer
Harnam Singh Rana

Company Secretary

Ptace : Chandigarh

o

Dated : 2l - aS- ?oZS-

-



Previous Year 1,68,88,426 0

Schedule'E' - Fixed Assets

o 1,08,44,399 o 60,44,027

Total Depreciation

Total WDV (A+B+(+P;

( Amount in Rs.)

1,26,369 59,17 ,6

FY 2023-24 FY 2024-25
1,26,369

59,17,658
1,O7,698

52,47,812

5r.

No,

Particulars
WDV

as on

01.04.2024
(1)

Assets put to use for
more less than
than 180 days

(2t (3)

Sold/

transferred

during

the year
(4)

Liability
written
, off

Rate

of
DeP.

%age

(6)

Total
Depreciation

during

the year

(7)

WDV

as

on

3 1.03.202s

(E)

Value

(5)

0

0
0

10

49,40,627

4,27,126
s,44,OOO

23,543
44,O2,O22

4,03,583
44,O2,O22

3,63,224

5,395

0
0

40,3 59
53,67,753 5,39 5 0 5,67,543 0 48,05,605 40,359 47,65,246

74,901
71,692

2,07,376

74,901
71 ,692

2,O7,376

7,490
7,169

20,739

67 ,411
64,523

1,86,638

0

0

0

0

0

0

0

0

0

10

10

10
3,53,969 0 3,53,969 35,397 3,18,5720 0 0

0

0

0

0

o

0

10,207

1,85,729
40

15

10,207

1,85,729
4,083

27,859
6,124

1,57,87O
1,95,936 0 1,95,936 31,942 1,63,9940 0 0

A. Land & Building

1. Land (Freehold)
2. Building - Office

Total

B. Furniture & Fittings
1. Furniture
2. Safes,Cabinets & Padlocks

3. Electric Fittings
Total

i. Plant & r\Aachinery

1. Computers
2. Staff Cars & Jeep

Tctal
Grand Total (A+B+() 59,17,658 5,395 0 5,67,543 0 53,ss,5 t0 1,07 ,698 52,47 ,912



As at 31.03.2024
Amount (Rs.)

1,45,00,00,000

1,45,00,00,000

Schedule 'F' - Non-current lnvestments
lnvestments (As per annexure to Schedule 'F' & 'H') :

lnvestment in the Equity of Haryana power Generation Corp. Ltd.

Schedule 'G' - Loans and Advances

Loans and Advances

Adhoc Limit - Boughtout Deals

Total

Balance with Schedule Banks :

i) ln Current/Saving Accounts
ii) Short Term Deposits
iii) Fixed Deposit for Bank Guarantee

Total

Schedule 'J'- Other Current Assets

Staff Loans

Advance against expenses
TDS - Financial Year ZOZ4-Z\
lncome Tax Refund - FY ZO19-ZO
lncome tax deposited against demand (pending in appeals):

Financial year 2012-13
Financial year 2014-15
Financial year 1980-81

Financial year 1981-82
Financial year 1982-83

Security Deposits

GST recoverable
Claims recoverable
Rent due but not received
lnterest Accrued but not due :

On Staff advances

On Deposits '
Funds with LIC - Leave Encashment policy

Total

As at 31.03.2025
Amount (Rs.)

1,45,00,00,000

1,45,00,00,000

As at 31.03.2025
Amount (Rs.)

7,O9,62,446

32,75,000 7 ,41 ,37 ,446
7,41 ,37,446

As at 31.03.2025

Amount (Rs.)

4,51 ,44,190

29,57,49,321

34,08,93,50'l

As at 31.03.2025
Amount (Rs.)

27,Eg,ggg
1,45,O5,753

0

1,72,94,642

As at 31.03.2025
Amount (Rs.)

51,000

2,64,O09

64,g2,ggo

1,40,712

85,74,740

40,00,000

70,49,576
74,3O,044

79,29,497 3,49,82,857

2,16,658

1,48,296
40,64,093
69,06,116

As at 31.03.2024
Amount (Rs.)

7,02,34,099

32,75,O0O

7,35,09,099

As at 31.03.2024 Schedule 'H'- Current lnvestments
Amount (Rs.) lnvestments (As per annexure to Schedule ,F' & 'H') :

4,51 ,44,180 i) Unquoted

29,75,00,000 ii) Fixed Deposits with Banks
34,26,44,180 Total

As at 31.03.2024
Amount (Rs.)

Schedule 'l' - Cash and Bank Balances

55,39,594
50,o0,ooo
30,54,719

1,35,94,313

As at 31.03.2024
Amount (Rs.)

65,4O0

2,69,oog

0

1,4O,712

95,74,740

40,00,000

70,49,576

74,3O,044
79,29,497
2,16,659

0

40,64,O93

2,31 ,44,973

1,46,437
1,24,1.9,669

1,47,49,977

1,22,437
1,25,O1 ,973 1,26,24,310

1,68,33,439vt
+

9 ,O1 ,gg,6g4 8,26,14,368



As at 3'l .03.2024
Amount (Rs.)

853,198,909
0

254,369,380
598,829,529

For the year ended

31,03.2024 (Rs.)

3,381,628
114,614

4,852,382
5,357,382

13,706,006

For the year ended

31 .O3.2024 (Rs. )

1,017 ,369

329,80 1

22,692,010
0

1 8 ,000
13,579 ,128

264,256 301

301,892,609

For the year ended

31.03.2024 (Rs.)

25,916
383 500

409,416

Schedute 'K' ' Profit and Loss Account Balance

Accumulated loss as per the last Balance Sheet

Add : Net loss for the Year

Less : Net Profit for the Year

Total

Schedule 'L'- Revenue From Operations

lnterest lncome on :

Loans & Advances

Leasing EquiPment Advances

Prior Period lncome (Recovery of Security Charges)

Amount received out of bad debts written off

Total

Schedule M'- Other lncome

Miscellaneous income

lnterest lncome on :

lncome Tax Refunds

Deposits with Banks

Dividend on lnvestments (FY 2023-24)

.Dividend on lnvestments

Rental lncome

Profit on Sale of Assets

Total

Schedule 'N' - Other Financial & Misc. Expenses

Bank Charges

Stock Exchange Fee

Total

Scl.redule 'O' - Employees Benefit Expenses

Sataries & Altowances : Other Staff

Payment to Security Agency (Outsourcing Staff)

Contribution to Staff Provident Fund

Provisioning - Gratuity/Leave Encashment
- GratuitY
- Leave Encashment
- Total

Gratuity/Leave Encashment Premium

Gratuity contribution to LIC

Leave Salary

Leave Travelling Concession

MedicaI ExPenses

Staff Welfare
Pension

EDLI Premium
Administrative Expenses on Provident Fund

Total

598,829,529
104,475

0

As at 31.03.2025
Amount (Rs.)

598,934,O04
598, 934,0O4

0

24,354,145

3,276,425
0

For the year ended

31.03.2025 (Rs.)

3,27 6,425
0

881,482
4,157,907

For the year ended

31.03.2025 (Rs.)

20,920

24,354,145
2,000

16,000
0

29,097,457
53,490,522

For the year ended

31.03.202s (Rs.)

4,O32

395 300

399,3 32

For the year ended

31.03.2025 (Rs.)

26,812,532
3,368,586
2,210,088

883,777
1,574

10,3'16,137
4',11,020

270,198
1,459,228

114,198
3,607,896

14,100
112,87 9

For the year ended

31.o3.2024 (Rs.)

2 3,0 66,0 5 3

3,330,933
7,009,425

(17,875)
1,398,139

984,606
(1 00,87e)

984

. 369,41

0

0

9

2,856,7 33

97,674
4,153 ,981

15,225
110 .864

I

37,392,555
49,582,163



For the year ended
31.03.2024 (Rs.)

Schedule 'P' - Administrative Expenses

Travelling and other Expenses :

a) staff & Others

b) Directors & Committee Members
Directors & Committee Members, Fees

Directors' tr{eetings Expenses

Rent Taxes lnsurance Electricity etc.
Postage,Telegram & Telephone
Printing & Stationery
Computer Expenses

Publicity and Business promotion

Repairs and Renewals-Office Equipments
Repairs and Maintenance-Staff Cars

Legal Charges

Books & News Papers

Professional Charges

Processing Charges

Audit Fee

Entertainment

Security Charges (Guards at units under possession)

For the year ended
31.03.2025 (Rs.)

2,5O,452

1,47,OO0

10,000

0

3,61 ,O47
2,90,196

2,75,529

59,69 1

2,1 5,535

76,040
4,91,967

2,83,033

14,971

1,85,400

0

59,000

38,767

27,72,737

2,59,639
98,000 3,57,638

2,500

17,06g

3,91 ,417
1,97,557

2,41 ,779
40,710
40,054

1,53,152

2,09,776

7,72,926

15,444

1,69,039

2,286
69,000

31,001

37,25,969
55,20,1 55 Total

64,15,114

I



SCHEDULE. Q

NOTES & SIGNIFICANT ACCOUNTING POLICIES FORJUING PART OF
THE ACCOUNTS FOR THE FINANCIAL YEAR 2024-25:

A. SIGNIFICANT ACCOUNTING POLIC,IES

a) Basis of Preparation of Financial Statements
The accompanying financial statements have been prepared under the historical cost

convention and accrual basis of accounting, unless otherwise stated, in accordance

with Indian Generally Accepted Accounting Principles (GAAP) and other accounting

principles generally accepted in India, to the extent applicable and conform to the

statutory requirernents prescribed under the State Financial Corporation (SFCs) Act,

1951, circulars and guidelines issued by the Small lndustries Development Bank of
India.(SIDBI).

b) Use of Estimates
The preparation of financial statements requires estimates and assumptions to be

made that affect the reported amounts of assets and liabilities on the date financial

statements and the reported amount of revenue and expenses during the reporting
period. Any difference between the actual results and estimates are recognised in the

financial statements in the period in which the results are known/m aterialized.

c) Fixed Assets

Fixed Assets are stated at written down value. cost of acquisition or
construction is inclusive of duties, taxes and other incidental.

d) Depreciation
Depreciation on fixed assets is provided on written down value method (WDV) at the
rates prescribed under provisions of Income Tax Rules, 1962.

e) Revenue Recognition
All expenses and income to the extent ascertained as payable and receivable

respectively, are accounted for on accrual basis except the matters as under:

Additional demand raised upon completion of assessment under Sales Tax,
Income Tax, ESIC and EpF, etc are being debited in profit & Loss a/c in the
year of dernand raised.
Interest on NPA's are accounted for on receipt basis as per RBI guidelines.

0 Appropriation
The amount received from the borrowers against loans and advances is

appropriated in the fotlowing order:-

i. Miscetthneous Expenses.
ii. lnterest.
iii. Principat.

g) As per poticy in respect of mortgaged properties, the Auction purchaser has to
make the payment within 3 months from the date of sate confirmation. However,



in some exceptional cases, the Managing Director may give extension in payment of
sate consideration for a further period of 9 months with interest @ 13% p.a.

compounded on monthty basis. The possession of the unit is handed over to the
Auction Purchaser after receipt of futt amount of bid.

h) The Corporation had introduced settlement poticies namely, "The policy for
Compromise Settlement of Chronic Non-Performing Assets (Doubtfut Loan Accounts)

of Haryana FinanciaI corporation -2021" and ',The poticy f or compromise
Settlement of Loss Accounts of Haryana Financiat Corporation -2021" in the
financia[ year 2021-22 which were valid upto 31 .O3.2OZZ to reduce NPAs/written

off portfotios. There is no settlement poticy for settlement of NpA's now.

i) Retirement Benefits-

Gratuity to Staff is covered under the Group Gratuity Scheme of Life Insurance

Corporation of India and Leave Encashment to staff is covered under the Group

Leave Encashment Scheme of Life Insurance corporation of India.

Post employment and other long term employee benefits viz. Contribution to
Gratuity, Leave Encashment etc. are recognized as an expense in the Profit & Loss

account in which the employee has been rendered services. The expense is recognized

at the present value of the amount payable determining using actuarial valuation.

Actuarial gains and losses in respect of post employment and other long-term benefits

are charged to profit and loss account.

The basis of actuariaI vatuation for Gratuity and Leave Encashment

considered by LIC are as under:

VALUATION METHOD Proj Unit Credit Meth

ACTUARIAL UMPTIONS

Mortality Rate LIC(2006-08) ultimate
WithdrawaI Rate 1% to 3% depending on age

Discount Rate 7.25% p.a.

Escalation 7%

Monthty matching contribution towards Emptoyees Provident Fund is
remitted to the RegionaI provident Fund commissioner, chandigarh as per
provisions of the Employees Provident Fund and Miscettaneous provisions Act, 1952

and is charged to profit and loss account.

j) Asset Classification and provisioning

i. Loans and Advances have been categorised and provisioning has

been made asrper guidetines received from Smat[ lndustries Devetopment

A . Bank of lndia (StDBl) which are as under:

\rvl
{



Standard Assets

Non Performi Assets

k) lnvestments

As per guidetines issued by SIDBI in respect of lnvestments in equity shares
(avaitabte for sate), vatuation has been done as per market rate, which is
the price of the script avaitabte from traders/quotes on the Stock
Exchange. Those scripts, for which current quotations are not avaitabte or
where the shares are not quoted on Stock Exchange, have been valued at
book value ascertained from their tatest balance sheets. ln case the tatest
batance sheet is not avaitable, the shares have been vatued at Rs. 1 r - per
company. ln case of lnvestment in equity shares (hetd to maturity)
valuation has been done at acquisition price. (Reference Annexure to
Schedule-'F' & ,H,).

The provisioning has been made without giving the effect of the amount
tying in the Sundry Deposits under Schedute-'C' - Other Current Liabitities.

B. NOTES ONACCOUNTS -

a) Retirement Benefits

i. Gratuity to staff is covered under the Group Gratuity scheme of
Life lnsurance corporation of lndia. As per actuarial valuation of Life
Insurance corporation of tndia (Llc) as on 31.03.25 the amount payabte is
Rs'11.04 takh (shown in schedute'c'- other current Liabitity) and fund
vatue lying with Llc towards above gratuity fund is Rs.2,1 5,gg,g57 /-.

Leave Encashment to staff is covered under the Group Leave
Encashment scheme of Life rnsurance corporation of rndia (Lrc). As per
books of accounts totat tiabitity towards Leave Encashment at the end of
year is Rs.1,6!,70,207l- shown in schedute,c'- other current Liabitity.
Against this tiabitity the fund size of Leave Encashment poticy with Llc is
Rs'1,68,33,438/- shown in schedute 'J'- other current Assets. There is no
tiabitity towards leave encashment as per actuariaI vatuation of Llc. The

detaiI of fund size with LIC is as under:

q,

Asset Ctassification Age of Defau tt for
Principal and/or
lnterest (in months)

Provisioning on
Loans Outstanding
(%age)

Standard 0-3 0.25

Standard Upgraded A/c
and Restructured A/c

0-3 5.00

Asset CtassificEtion - Period as NPA onProvisioning
Loans Outstanding
(%age)

Sub sta rd monthsU to 15.00
standa 6 months to 1 year 25.00

-lDo 2nd year 40
Doubtfut-ll 3rd & 4th 100.00

tfut- lll 5 t 100.00
Loss No Security avaitaOle 100.00



b)

(Amount in Rs.)

1. Opening fund batance with LIC 14749977

2. Earnings credited by 1 088657

3. Payment made to LIC 1703514

4 ms received Lrc 621180

5. Fund management expenses 87530

ng fund balance with LIC (1+l+l-4- ) 1 6833438

At the time of retirement, the Corporation is paying Leave

Encashment maximum upto 10 months of salary (tast pay drawn ptus

appticabte DA). simitarty Gratuity is now paid as per Gratuity Act, 1972

upto maximum of Rs.20.00 lakh as compare to eartier scheme under which
the Gratuity was paid maximum Rs.10.00 takh. Due to increase in gratuity
timit to Rs.20.00 takh instead of Rs.10.00 [akh, payment of Rs.103.16 takh

has been made to Llc towards additionat contribution during the current
financiaI year.

The basis of actuarial vatuation for Gratuity and Leave Encashment

considered by LIC are as under:

VALUATION METHOD Proj Unit Credit Method

ACTUARIAL ASSUMPTIONS

Mortatity Rate LIC(2006-08) uttimate

Rate 1% lo 3% depending on age

Discount Rate 7.25% p.a

Satary Escatation 7%

ii. Monthty matching contribution towards Emptoyees provident Fund is

remitted to the Regional Provident Fund commissioner, Chandigarh as per
provisions of the Employees provident Fund and Miscellaneous provisions

Act, 1 952 and is charged to profit and toss account.

Contingent liabi lities
1. Liabitity in respect of units disposed off but in dispute - amount
indeterminate.

2. The contingent tiabitities in respect of ctaims todged against the
corporation by ex-emptoyees/pensioners (28 cases) are to the extent of Rs.1357.22
takh (approx. ) not acknowledged. ln addition to above there are 16 court
cases/appeats fited by the emptoyees/ex-emptoyees/pensioners against which
amount is indeterminate.

a

U1
+

Further, there is contingent tiabitity amounting to Rs. 89.32 takh in respect
of ctaims todged by Loanees/Auction purchasers. The corporation is generatty
unabte to reasonabty estimate possibte [oss for proceedings or disputes other than
estimated, including where parties have not ctaimed an amount of damages. There



is uncertainty as to the outcome of pending appeats or tegat cases pending at any

stage.

A sum of Rs.224.08 lakh Shown in Other Assets Schedule 'J' - Other Current

Assets' deposited with lncome Tax Department against demand for Financial Years

1980-81 to 1982-83 and the Corporation has fited appeats before Hon'ble High Court

against the orders of lncome Tax department. since the matter is sub-judice, no

provision against this amount has been provided in the books of accounts.

The lncome Tax Department has raised demand of Rs.5g.97 crore u/s
271(1)(c) and 147 r.w.s.144 in respect of assessment year zo13-14, ?014-15 and

2015-16. The Corporation has fited appeals against these demands and the same

are pending with clr(A)llrAT. The corporation has deposited a sum of Rs.40.00

takh and lncome Tax department adjusted lncome Tax refund of Rs.g5,74,740/- of
FY 2021-22 and FY Z02Z'23 against the above demand during the financial year

2023-24.

3' The sate tax assessment for the financiat year 2007-08 was atso completed

and an additionat demand of Rs.60.01 takh was raised. The Corporation fited
appeal before the court of Jt. ETC(A), Ambata against the above demand. The case

was remanded back to Assessing Authority, Panchkuta for fresh decision vide orders

dt.19.03.2013 of appettate authority. The fresh decision of sale tax department is
stitl awaited. The Sate Tax number was surrendered on 05.12.2014 and the sate tax
returns were fited titt FY 2014-15 and no assessment is pending.

c) The Corporation has recommended to the State Government for its winding up/
tiquidation u/s 45 of SFCs Act 1951 and the winding up process of the Corporation has been

initiated by the state Govt. vide Memo No.49/30t2016-1lB-t dt.21.0g.201g. The state Govt.
has appointed Managing Director HSIIDC as Nodat Officer for compteting the formatities of
winding up.

The Board of Directors of the Corporation in its meeting hetd on ZZ.O7.ZO19 had
constituted a Committee under the chairmanship of the Director of lndustries & Commerce,
Haryana to give its recommendations regarding steps/ modalities regarding winding up of
the Corporation considering tegat/ financiat aspect and to give detaited modatities/ steps
for tiquidating att the assets (inctuding loan assets) and tiabitities (inctuding court cases) of
the Corporation. A totat of three meetings of the Committee were hetd on 17.0g.2019,
26.09.2019 &. 14.10.2019.

The Board of Directors of the Corpor:ation in its meeting hetd on 11 .OZ.ZOZZ
reconstituted the Committee for winding up as under :

1. Managing Director, HSIIDC

2. Director of l&C. Haryana

3. Nominee from Finance Deptt., Haryana

Chairman

Member

Member

\91
First meeting of winding up committee was held on 16j22022 at 12.30 p.M. in the

office of MD, HsllDc, sector- 6, panchkuta under the chairmanship of MD, HSltDC.



The State Govt., Haryana (being Promoter) has decided to detist the shares of the
Corporation from BSE. ln furtherance to that, a request for retaxation from detaited
procedure of detisting pursuant to Regulation 42 of SEBI (Detisting of Equity Shares)

Regulations,2021 has been fited by lndustries Deptt., Haryana with SEBI vide Letter dated
11.02.2022 which has been accepted by SEBI vide letter dt.ZT.Og.ZO23 subject to
fulfittment of certain conditions.

ln furtherance to the decision of the Board in its 359th Meeting hetd on 16.02.2024;
HSIIDC has appointed M/s VC Corporate Advisor, Kolkata, as Merchant Banker for the
purpose of detisting of shares of Haryana Financial Corporation from BSE Ltd. as per the
direction of the SEB|.

Further, the Board of Directors in its 359th meeting hetd on i6.O2.ZOZ4 resotved to
constitute a Committee of Directors comprising of Smt. Radhika Singh, Joint Secy/Finance,
Shri Piyush Bhargava, GM/S|DB|, Shri M.K. Chopra and Managing Directors/HFC for finatizing
the modatities for determination of the price of shares as wetl as the vatuation of the
Assets of the Corporation. Corporation has appointed Merchant Banker for detisting of the
shares of the Corporation. As advised by Merchant Banker, a tender has been ftoated by
HSllDc to appoint Registered Valuer for valuation of HFC shares.

d) No amount towards deferred tax asset/tiabitity is outstanding in the books of
accounts of the Corporation. The Corporation has stopped fresh sanctions since May, 2010

and is under winding up. ln such circumstances it is not feasibte to create any deferred tax
asset/tiability for the current financiaI year.

e) The vatue of primary and collateral securities of att the Loan & Advances as on the
date of the balance sheet is not re-assessed. However, adequate provision against non-
performing assets (NPAs) has been made in the books of accounts as on 31 .O3.ZOZ5 as per
the provisioning norms of SlDBl.

f) Loans and Advances are categorized on the basis of guidetines received from SIDBI

as Standard, Sub-Standard, Doubtful and Loss Assets and provisioning has been made as

under: -

Rs. in takh

u

Assets Classification Current Year Previous year Change in provision

over the previous

year

Loans

Out-

standing

Provision Loans

Out-

Standing

Provision

n

lnctuding Upgraded
Restructured A/c

and 0.00 0.00 0.00 0.00 0.00

Assets: -

Sub Assets
Upto 6 Months 0.00 0.00 0.00 0.00 0.00

NPA 6 months to 1 year 0.00
0.00

Doubtfut Assets I

il

lll (inctuding Adhoc Limit )

0.00
I

0.00 0.00 0.00 0.00

6.28

0.00 0.00 0.00 0.00 0.00

679.17 679.17 672.89 672.89 6.28
Loss Assets 62.20 62.20 62.20 62.20 0.00
Total 741.37 741.37 735.O9 735.O9 6.28



vt

Provisioning of Rs.6.28 takh has been made against Non-performing/Loss loan assets during
the year and shown in Schedute ,D,- provisions.

g) As per guidetines issued by SlDBl, provision towards diminution in the vatue of
investments in respect of listed & Un-tisted shares is required to be made which is to the
extent of Rs.421.81 takh upto 31.03.2025 against which the Corporation has already made
provision of Rs.423.17 takh upto 31 .03.7024 and a provision of Rs.1.36 takh has been
written back during the year as shown in Schedute 'D'- Provisions. An investment is

ctassified as Hetd to Maturity, avaitable for sate or Hetd for trading at the time of its
purchase but no such ctassification was done eartier in respect of investment.

h) The State Government has appointed Corporation as agent for disbursement of its
various subsidies, seed money and agency loans. Unutitized amount of Rs.23.2g takh
against various subsidies and batance amount of Seed Money Agency/RlS amounting to
Rs.87.31 lakh has been shown under the sub head "(b) (1) e (2) State Govt. Funds (As an
Agency)" of Schedule 'C' - Other Current Liabitities.

i) Sundry Deposits under Schedule 'C' - Other Current Liabitities amounting to
Rs.1122.50 lakh inctudes a sum of Rs.1066.'10 takh in case of M/s Surendra Enterprises pvt.

Ltd., Rewari a joint financing case with Haryana State lndustrial and lnfrastructure
Devetopment Corporation Ltd. (HSllDC). The unit was auctioned for Rs.1095 takh on
14.06.2012 to M/s Bataji Enterprises (AP) on deferred payment basis. Out of sate amount of
Rs.1095 [akh, down payment of Rs.273.75 takh i.e.25% received from auction purchaser
(AP) and a new loan account of Rs.821.25 takh (75% of auction price) in the name of the Ap
under the head Loans and Advances was opened. The AP paid a sum of Rs.67g.20 takh
(inctuding interest and down payment) to the Corporation and defautted in further
repayment. Corporation repossessed the unit and decided to forfeit the above amount.
Against the above action of the Corporation, the AP fited a suit against the Corporation in
the Court of Civit Judge (JD), Rewari. The AP atso raised the issue of shortage of land area.
The suit of the AP was dismissed vide orders dt.o4.o7.zo1l- Now as per orders
dt.18.08.2021 of Hon'bte Supreme Court of India, the case titted Bataji Enterprises V/s HFC

has been restored to its original number in Distt. Court Rewari and is pending. Keeping in
view the above circumstances, the proper accounting entries are yet to be passed and
amount is stitt kept in Sundry Deposit A/c. Further, out of Rs.1095 [akh, a sum of Rs.2g.90
lakh was paid to HSIIDC being a joint financing case and the batance amount of Rs.1066.10
lakh is kept in sundry.

j) Earnest Money amounting to Rs.1,0o,50,ooo/- shown under schedute ,c,_ other
current Liabitities is the amount of earnest money received against e-auction of primary
security hetd on 14.11.2019 in case of M/s Devi Dayat Castings Pvt. Ltd., Gurgaon. principat
and Misc. expenses outstanding in this case have been prudentiatty written off in financiat
year Zo14-15 with retaining th.e Recovery rights. The borrower fited a contempt petition in
the Hon'bte Supreme Court and atso a stay apptication against e-auction. vide orders
dt'13'12.2019, the Hon'bte Supreme Court of lndia directed the Corporation not to take any
coercive steps and hence the auction coutd not be finatized. Now the Hon'bte Supreme
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Court of lndia has dismissed the contempt petition vide order dt.O7.O4.ZOZS. Further,
action in pursuance to orders of Hon'ble supreme court of lndia is being taken.

During the last financial year the Corporation had auctioned its buitding at Karnal
for Rs.297 lakh. The auction purchaser had deposited 25% of auctioned amount i.e. Rs.74

lakh and the same was kept in earnest money account. Now, the batance 75yo of payment
of Rs.222 takh is received during the current financial year. The relevant entries have been
passed during the current financiaI year. The transaction has resulted in profit on sale of
assets amounting to Rs.290.97 takh. A tax of Rs.64.00 takh (advance tax + TDS) has been
deposited by the Corporation which is shown in Schedute 'J' - Other Current Assets.

The Corporation had atso sotd cotlateral security in c/o of M/s panj Rattan Food,
Sirsa for Rs.33 takh during the tast financialyear and 25% of auctioned amount i.e Rs.g takh
was kept in earnest money account. Futt payment against sate of property has been
received and sale deed has been executed during the current financial year. The retevant
accounting entries have been passed by crediting Bad Debts Recovered account, Misc.
Expenses account and lnterest lncome account by debiting Earnest Money account.

k) Borrowers' lmprest amounting to Rs.10,42,950/- shown under Schedute,C, - Other
Current Liabitities is the amount received from the parties at the time adjustment of loan
account for payment of pending bitts (tegat fee, security charges etc.) to be submitted by
the respective agencies. The batance excess amount, if any after the adjustment of above
expenses is refunded to the parties.

t) Ctaims Recoverable under Schedute 'J'- Other Current Assets amounting to
Rs'40,54,093/-, includes a sum of Rs.22,09,712/- recoverable in case of M/s S.K.Wood
Products, Yamuna Nagar. ln this case the coltateraI security was sotd to sh.s.K.saini and
Sh' Robin saini (auction purchasers) for Rs.24.30 takh on 23.08.07 and credited to the loan
account of the [oanee. Later on Auction Purchasers fited writ petition in the Hon,ble
Punjab & Haryana High Court, chandigarh seeking retief that the property purchased by
them had no access and the corporation may provide the access to the auctioned land or
refund the amount. The case was decided by Hon'bte punjab & Haryana High Court,
chandigarh and the Hon'ble court directed the corporation to refund the amount atong
with interest. Accordingty the corporation refunded a sum of Rs.3g,01 ,2g5/- inctuding
interest to the auction purchaser by debiting Ctaim Recoverabte Account as the loan
account of loanee M/s 5.K.wood products has atready been adjusted.

The corporation again auctioned the above property at a price of Rs.56.00 takh.
The auctiqn purchaser deposited an amount of Rs.16.00 takh and faited to deposit the
remaining amount' The received amount of Rs.16.00 lakh was forfeited and credited to
ctaims recoverable account. 

.Auction purchaser fited a case against the corporation which
was decided in favour of auction purchaser. An appeal was fited against the above orders
before the higher court and same has been decided on 10.0g.2023 in favour of the
corporation. Now the recoverabte amount in the above case is Rs.22,0g,712/- inctuding



S.No Amt. (Rs rs
1 2209712 As etaiI above in c o K.Wood
z 1022546 P shown in Sc u - Provisions.
3 241458 m HSIIDC nst resu on of Ptots at Soni
4 567010 Recoverabte rom HSIIDC inst ln c/o Bruno sa
5 23367 rabte from M s ance Butk Dr
TotaI 4064093

Rs.8,427 l- debited subsequentty towards expenses. Fite has been put up for taking tegat

opinion from the advocate to proceed further.

Brief detaiI of Claims Recoverabte is as under

m) The Corporation is maintaining Fixed Assets Purchase register where att items of
fixed assets are entered with date, amount of purchase and its [ocation. Mostty the fixed
asset item is purchased on the request of the particular division/branch and after the
purchase of the item, the same is under the control of that particular division/branch. As

the purchases are of meager amount, no separate physicat verification is being done by the
Corporation.

n) Advance Against Expenses under Schedute 'J'- Other Current Assets includes a sum

of Rs.O.54 takh given for purchase of Stamp Paper by Panipat branch office in Juty ZOl5for
executing sate deed. However, sate deed could not be executed on these stamp papers.

The corporation has started action for recovering the above amount.

Further, Security Deposits under Schedute 'J'- Other Current Assets inctudes a sum

of Rs.0'30 takh pertaining to tetegram services etc. The Corporation is finding the detaits
to recover the amount.

o) The Corporate building of the Corporation at Panchkuta was leased out to UHBVN,

Panchkuta in the financial year 2008-09. UHBVN, Panchkula shifted to its own premises and

vacated the office buitding in the month of October, 2022. The Corporation leased out the
Conference Room at First Ftoor, and comptete 2nd and 3d Ftoor of the said buitding to

Haryana Parivar Pehchan Authority, Panchkula (HPPA) at a monthty rent of Rs.15,Og,7gZ/-
ptus GST extra w.e.f. December, 2022. The Corporation issued 'demand of the rent from
December, 2022 to December, 2023 amounting to Rs.2,31 ,44,g73/- (Rs.1,96,14,296/- plus

Rs.35,30,5771- as GST shown under the head Rent and GST due but not received in
Schedule 'J'- Other Current Assets) from HPPA, Panchkuta. HPPA, panchkuta remitted a

sum of Rs.1,63,38,757/- to HFC as rent inctuding GST of Rs.z4,9z,z53/- on 11.12.2024.
Corporation is pursuing HPPA for payment of batance rent of Rs.68,06,116/- inctuding GST.

Batance receivabte rent is shown in the books of accounts as 'Rent Due but not received'.
The Corporation has atready deposited GST amounting to Rs.35,30,577l- with the GST

Authorities as it was a statutory tiabitity of the Corporation and woutd have attracted
penatty from the GST Authorities.

t

p) The Board of Directors of the Corporation, in the year 201 1 decided to transfer the
Corporate Buitding to Haryana State lndustriat lnfrastructure Development Corporation
(HSllDC) at a price of Rs 2750.88 ta.kh. This decision has been duty approved by the State

Government vide [etter dated 13/05/ZA13.



The corporation has handed over physical possession of the property i.e Land &

Buitding to HSIIDC on 03.01 .2024 after receipt of futl amount and sate of Land & Buitding

has been accounted for in last year. However, Sale deed is yet to be executed for the
same.

q) As per the books and records of the Corporation, the Paid-up Share Capitat of the
State Govt. to the Corporation is Rs.202,01,16,500/-i.e Rs.202.01 crores, whereas the Share

Capital by the State Govt. as per Finance accounts is mentioned as Rs.204.ZZ crores,
resulting difference of Rs.2.21 crores. The Corporation has requested to provide year-wise

details of investments by the State Govt. as no investment has been made by the State

Govt. after 2014, however the same is subject to reconciliation.

r) Disctosure requirements for sFCs in compliance of slDBl's guidetines

1. Capital
a) CRAR %

F.Y. 2024-25
(Rs. in takh)

78.50%

b) The amount of subordinated debt raised
and outstanding as Tier-ll capitat

c) Risk Weighted Assets
i. On Balance Sheet ltems
ii. Off Batance Sheet

d) The share hotding pattern as on the date
of the Batance Sheet
i. Government of Haryana
ii. stDBt
iii. Commercial Banks, lnsurance Cos. etc
iv. Private Sharehotders

Total

2. Asset Quality and Credit Concentration

e) Amount of provision made during the year
i. Provision for NPAs
ii. Provision for lnvestments

19701 .88

Amount %aee

20201.17 97.28
432.65 2.08
20.17 0.10

111.82 0.54

70765.81 100.00

6.28
(-)1.36

4.92

1.40 %

1.52%
(0.01)%

Rs. (0.07) takh

Total

3. Operating Results

f) Interest income as a percentage to average working funds
g) Non-interest income as a percentage to average working funds
h) Net Profit/(Loss) as a percent to Average Worling Fundi
i) Net profit/(Loss) per emptoyee

a

9i!
t a,'



4. Earning per Share

a) Profit/(Loss) after Tax

b) Weighted Average of Common Stock

(Amount in Rs.)

(1,04,475)

Period Weighted
Outstanding Average

(days)

No.

Shares outstanding as on 31.03.2025 207658100 365

Profit/(Loss) per Share (a/b)

5. Disctosure requirements under the RBI guidetines
dated 7th July, 1999 on forward rate agreements
under lnterest Rate Swaps

207658100

(0.00)

Nit

IAS

s) Figures have been rounded off to the nearest rupee and wherever necessary figures for
the previous year have been re arranged/regrouped in order to make it in conformity
with current year's figures.

t) Schedules 'A' to 'Q atong with Cash Ftow statement form integrat part of the Batance
Sheet and Profit and Loss Account.

Nb----
R:6fii curg

Chief Financiat Officer
Harnam Singh Rana

Company Secretary

Place : Chandigarh
Date : Z\ -oS- ZeZg

Sanjay Garg

GeneraI Manager Managing Director

ln terms of our separate report of even date attached
For Prem Ravinder & Co.

Chartered Accountants

o

Vaibhav Garg
FCA (Partner)

lvtembership No. 515718
Firm Regd. No. 06573N
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Annexure to Schedule - 'F' & 'H'

Sr.

No. Name ofthe Company

statement Showing Particulars of lnvestments in shares as on 31st Mar.,2oz5

Face

Value

(Amount in Rs.)

Cost Value Nos. Cost Value
per per of

share 
::::: :T:"; 

", 31.03.2025

(l) Non-current lnvestments (Held to maturity)
1. Haryana Power Generation corp. Ltd. 1000.00 1000.00 1000.00 1450000

(ll) Current lnvestments - Un-quoted
i) Listed : Ordinary - Fu[y paid Up

1450000000 1450000000

3000000

1759200

2500000

1 803000

307s000

3000000

104060

448000

3500000

s000000

62s0000

30439260 11

2000000

2000000

2999970

2000000

5625000

80000

1. Gtobat lnds. Ltd.,Gurgaon
2. Green Mark lnfra Ltd.

(Formerty Jivan Ftora Ltd.,Gurgaon)
3. Veer Vardhman lnds. panipat

4. lndo Britain Agro Farms Ltd.
5. Aravali Pipes Ltd.,Hishar
6. Doon Val[ey Rice Mills, Karnal
7. Pam Raffia Ltd.,panchkuta
8. Swet Chem Antibiotic Ltd.,Karnat
9. UlvlA Fabrics Ltd., Gurgaon
10. Shiva Suitex Ltd., Gurgaon

1 1. Bharat Potyfab Ltd., Rewari

Totat (i)

ii) Unlisted : Ordinary - Fully paid Up

1. lna Polyster Button Ltd., Faridabad
2. Apex Muttitech Ltd., panchkuta

3 Nitika Cements Ltd., panchkula

4. lna Potyster Button Ltd., Faridabad
5. Apex Multitech Ltd., panchkul.a

6. HARDICON

Totat (ii)

10.00

10.00

10.00

10.00

10.00

10.00

10.00

10.00

10.00

10.00

10.00

15.00

30.00

10.00

10.00

10.00

10.00

12.50

10.00

10.00

10.00

12.00

300000

146600

250000

180300

205000

100000

10406

44800

350000

500000

500000

7587106

200000

200000

?.14280

200000

375000

800

1

1

1

1

1

1

1

1

1

10.00

10.00

10.00

10.00

10.00

100.00

10.00

10.00

14.00

10.00

15.00

100.00 3704.00

1

1

1

1

1

2963200

Totat (ll) (Un-quoted investments (i+ii))

(lll) Total Current lnvestments (euoted+Unquoted)

'- Total lnvestments (l+ll+|il)

1190080 14704920 2963205

3777186 45144180 2963216

3777186 45144180 2963216

5227186 1495144180 1452963216

Cost

Value

Diminution

1495144180

1452963216

42180964
Note : (*) Value of share has been determined on the basis of balance she6t as on 31st

(Capital+Reserve-deffered tax i.e. (10+396.06-35.69).10 lakh)
t

q
March,2024.
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HARYANA FI NANCIAL CORPORATION, CHANDIGARH

25303TO 1MRO 10 7404PE ER Do FTN oF TR HSTOW TA EMESCA FLH
(Amount Rs.)

FY 2023-24FY 2024-25

CASH FLOW FROM OPERATI NG ACTIVITIES
271 ,861,7741,144,122Profit/(Loss) before income tax & provisioning

Add :

126,369107,698Depreciation

Bad debts written off
lncrease/(decrease) in Current Li abilities

(5 59,4 51 )984,606Gratuity
1 ,284,4O2280,642Leave
8,232,250(8,232,250)Earnest MoneY

(989,700)0Borrowers lmPrest
(6,900,000)0Security DePosits

(222,445,297)0

(7,083,670)211,706
Advance for sale of ProPertY

Sundry DePosits
(52,06 5)(59,957)Tax payabte
214,881750,216Provision against expenses payable

(320,276)0State Subsidy
(784,632)(628,357)cesnI oaL an5 Advan )nd (Assetsdecreasecrease/ln )(

lncrease/(decrease) in Current Assets
60014,400Staff Advances

(20,780,68 1 )(7 ,239,130)Advance lncome Tax, TDS
1,192,5430Claim Recoverable

(2,648,2241(58,204)lnterest Accrued but not due
(14,144,394)1 6 ,338 ,7 57Rent due but not received

(959,687)(2,083,461)Funds with LIC - Staff Leave Encashment
28,4385,000Sundry Advances

0(148,286\GST Recoverabte
1,3900Security Deposits

Less :
264,256,30129,097 ,457Profit on sale of Assets

Other lncome
13,579,1280Rent

18,00016,000Dividend on investments
1,O17 ,369zo,9?0Misc. lncome

23,021 ,81174,354,145lnterest on deposits/staff advances & LTax refund
(32,361,738)(52,101 ,020)Net cash from operating Activities (A)

CASH FLOW FROM INVESTMENTS ACTIVITIES
0( 5,39 5)Purchase of fixed Assets

10,844,39929,665,000Sale of fixed assets and Profit
18,00016,000Dividend on investments

10,862,39929,675,605Net cash from lnvestment Activities (B)

CASH FLOW FROM FINANCIN G/OTHER ACTIVITIES
13,579,1280RentaI lncome

1,017 ,36920,920Misc. lncome
23,O21,81124,354,145lnterest on deposits/staff advances & LTax refund
3 7,6 1 8,30824,375,065Net cash from Other Cash Flows (C)



Net cash flows (A+B+C) 19,49,650 1,61,19,969
Net increase/(,decrease ) tn cash and cash equivalents 19,49,650 1,61,19,969
Cash and Cash equiva lents at the beginn Ing of the year 31,1O,94,313 29,49,75,344
Cash and Cash equ ivalents at the end of the year 31,30,43,963 31,10,94,313

Ric Garg Harnam Singh

Chief Financial Officer Company Secretary

Place : Chandigarh

Dated: 2l-e;-zo2J

, IAS

Managing Director

ln terms of our separate report of even date attached

For Prem Ravinder & Co.

Chartered Accountants

Sanjay Garg

GeneraI Manager

5us

\1o;P*
av Garg

FCA (Partner)

Membership No. 515718

Firm Regd. No. 06573N
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SEPARATE AUDIT REPORT ON TIIE COMPTROLLI!,R AND AUDITOR
GENERAL Otr INDIA ON THII FINANCIAL STATIIMT,NTS OF 'HARYANAFINANCIAL CORPORATION' FOIT TI{tr YEAR trNDITD 31 MARCH 2025.

The preparation of the financial statements of llaryana Financial Corporation
(Corporation) for tlte year ended 31 March 2025, in accordance with financial reporting

framework prescribed under the State Financial Corporation Act, 1951 ancl the Generally

Accepted Accounting Principles (GAAP) is the responsibility of the Management of the

Corporation. The Statutory Auditors appointed by the Corporation in the Annual Gensral

Meeting of the shareholders, out of panel ofAuditors, approved by the Reserve bank of India

uncier Section 37(i) of the State Financial CorporationAct, I95l are responsible to express

an opinion on these financial statements based on independent audit in accordance with the

Auditing and Assurance Standards prescribed by their professional body- The Institute of

Chartered Accountants of India. This is stated to have been done by them vide their Audit

Report dated 2[ N'{ay 2025.

This Separate Audit Report contains the comments of the Comptroller & Auditor

General of India (CAG) on the accounting treatment only with regard to classificatiorU

conformity with best accounting practices, Accounting Standards and disclosure norms etc'

Audit observations on financial transactions with regard to compliance with the Larv, Rules

and Regulations (Propriety and Regularity) and efficiency cum-performance aspects etc'' if

any, arereported through Inspection Reports/cAG',s Audit Reports separately'

We, on behalf of the Comptroller & Auditor General of India, have conducted the

audit of financial Statements of the above said Corporation for the year ended 31 March

202s under Section 36(6) of the State Financial Corporation Act, 1951 . This audit has been

carried out independentry without access to the working papers of the Statutory Auditors and

is limited primarily to inquiries of the Statutory Auditors and the corporation's personnel

and a selective examination of some of the accounting records' Based on our audit' We

would like to highlight the following significant matters under section 37(6) of the State

Financial Corporation Act. 1951, which have come to otu' attention and rvhich' in otu Yie\\"

are necessary for enabling a better undersllanding of the Financial Statenrents and the related

Audit Report issued by the Statutory Auditors.

I
1

l

I
I

I

i

I

i



f

Equity and Liabilitics
Current Liabili ties

t

Othcr Current

A. Balancc Shcct

Liabilities (Schcdulc -c)

i
D at lc: t c rc

The above represents unpaid dividend pertaining to the period 1996-97 to 2000-01. As per

tire provisions e na ration General Regulations, 2009

(Regulations), dividend remaining unpaid or unclaimed for a period of seven years from the date

of declaration shall be transferred to Separate Reserve Fund. Since the above mentioned Dividend

remained unpaid for more than seven years, the same should have been transferred to a 'Separate

Reserve Fund'under the broad heading 'Reserve Funds' in terms of the above Regulations' This

has resulted in overstatement of the above head (Current Liabilities-other Current Liabilities)

and understatement of 'Reserve Fund and Other Reserves (Schedule-B)' by { 5'52 crote each'

Assets
Current Assets
Other Current Assets (Schedule Q
Claims recoverable: t 40'65 lakh

Refer disclosure made under Notes on Accounts (Schedule Q) @ara B (t)) regarding the
2

claims recoverable oft22.09[akhrelatingtothecaseof}WsSKWoodProducts(achronic

defaulter Loanee), whichhavebeenincludedundertheabovehead.Since,theLoanee(IWs
ned A 007) the

the a
S. ) a chroruc

vail e it
co

at a' locked'nd locatioq and had
bvc nceal the fact that the said P was tuat

2
Sn

7 .62lal<hs) for delayed payment' Meanwhile' the account of

the Loanee (M/s S'K' Wood) was ftrlly settled and a "No Dues Certificate" was also issued (3i

August 2012). While setlling tlte case' benefit of sale proceeds of the auctioned Property (< 24 '30

lakh) was also given to the Loanee (M/s' S'K'Wo od Products). The interest amount (t 7'62 lakh)

paid by the Auction Purchaser was treated as "Income' ' in the accounts of the Corporation'

nSer

P 7 01

i{ 24.30 lakhs) alone with interest (t
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2013 0lt
from the

interest: { I lakh7
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Auction purchaser and recordcd the cost (realisable value) of the Property ({ 38.01 lakh) under

,other current Assets-claims Recoverable (Schedule J)'.

since the Corporation had to bear the additional interest liability (< 13.71 lakh) due to its

Iapse/failure to disclose complete facts abo,ut the disadvantageous location of the Property at the

time of the auctioning of the Property, this amount should have been charged to 'revenue' instead

of accounting the same under 'other current Assets- claim Recoverable''

This has resulted in overstatement of "Other Current Assets" and understatement of 'Loss for the

year' bY < 13.71 lakhs each'

B Gencral

Notes & Signiticant Accounting Policies (Schedule Q)

ilr il:::Tl:e made under Notes on Accounr s Qtara (p)) regarding rhe decision (2011) of

the Board of Directors to transfer the corporate Building of the corporation to 'Haryana State

Industrial Infiastructure Development corporation (HSIIDC)' at a price of { 2'750'88 crore'

The discrosure was factualry incorrect as the transfer price of the property was { 2'750'88 lakh

(viz.{27.5lcrore)insteadoft2,T50.S8cnoreaswonglymentionedinthe.NotesonAccounts'.

For and on behalf of the

Comptroller & Auditor General of India

Place: Chandigarlr

Date: ,,/mlt,.s',,,
Principal Accountant General (Audit) Haryana'

I



para-wise report alongwith comments of the Corporation are discussed as under

A. Balance Sheet
Equity and Liabilities
Current Liabailities
Other current Liabilities (Schedue-C)
Dividend payable: Rs. 5.52 crore

The above represents unpaid dividend pertai o51

to the period 1996-97 to 2000-01. As per the
provision of the Haryana Financial Corporation
(Revised) General Regulations, 2009
(Regutations), dividend remaining unpaid or
unctaimed for a period of seven years from the
date of dectaration shatt be transferred to
Separate Reserve Fund. Since the above
mentioned Dividend remained unpaid for more
than seven years, the same shoutd have been

transferred to a 'separate Reserve Fund' under
the broad heading 'Reserve Funds' in terms of
the above Regutations. This has resutted in
overstatement of the above head (Current
Liabitities-Other Current Assets) and
understatement of'Reserve Fund and Other
Reserves (Schedute-B)' by Rs.5.52 crore each.

er disctosure made under Notes on ACcoUntS

(Schedute Q) (para B (1 ) regarding the ctaims

recoverabte of Rs.22.06 lakh retating to the case

of M/s S.K Wood Products (a chronic defautter
Laonee), which have been included under the
above head. Since, the Loanee (M/s S.K.Wood)
remained a chronic defaulter, the Corporation
auctioned (23 August 7007) the cottateraI
security (Property) avaitable with it against the
defaulter Loans of the Loanee for Rs.24.30 takh

by conceating the fact that the said Property was

situated at a 'tand [ocked' location and had no

proper/authorised access. The Auction Purchaser
paid (24 Juty 7017) the entire bid amount
(Rs.24.30 takh) atong with interest (Rs. 7'62 takh)

for detayed payment. Meanwhite, the account of
the Laonee (M/s S.K.Wood) was futty settted and

a "No Dues Certificate" was atso issued (31

August 7012\. White settting the case, benefit of
sale proceeds of the auctioned property

ationof theObservations of Audit

to period 1996-97 to 2000-01. During
this period, the dividend was
guaranteed by State Government. ln

case of inadequate profit, the State
Government provides Subvention
against the dividend. The Corporation
todged its ctaim with the State
Government but the amount was not
received from the State Government.
The Corporation was foltowing up with
the State Govt. for waiver of dividend
continuously as Corporation was in
losses during that period.

However, the CorPoration received
the decision of the Govt. not to waive
off the amount and the Board of
Directors of the Corporation in its
meeting on 21 .05.2025 decided to pay

the dividend. Corporation has paid
the entire payabte amount of dividend
of Rs.5.62 crore in the current
financiaI year 2025-26.

The above di amount pertaining

Current Assets
Other Current Assets (Schedute J)

Ctaims Recoverabte : Rs.40.65 takh

Assets

possession of Corporation. The
Corporation shalI recover a[[ its dues
from the sate proceeds of the secured
asset. The property is marketable and
it is expected that the entire
outstanding amount witt be recovered
from the sate proceeds. Since the
recovery is to be made from the
security, the amount invotved does
not constitute an exPense of the
Corporation.

Further, advice has been obtained
from the Corporation's lncome Tax

Advisor, who has opined and relevant
extract of the opinion is reproduced
betow.

It is pertinent to note that interest
to Rs.'13.71 takh was Paid

said property is in the

amountin

2

Rs.24.30 lakh) was atso ven to the Laonee



(S.K.Wood). The interest amount (Rs.7.62 taakh)
paid bythe Auctioned Purchaser was treated as

"lncome" in the accounts of the Corporation.

Later, on reatizing that the said Property had 'no
access'. The Auctioned Purchaser filed a CiviI

.Writ Petition (No.7737 of 7011) in the Hon'bte
Punjab & Haryana High Court, Chandigarh for
retief. The Court ordered (6 September 2012)
the Corporation to refund the entire bid amount
to the Auction Purchaser atong with interest of
'10 percent per annum from the date of deposit.
The Corporation refunded (8 January 201 3)

Rs.38.01 takh (inctuding interest : Rs.13.71 takh
to the Auction Purchaser and recorded the cost (

reatizabte value) of the Property (Rs.38.01 takh)
under'Other Current Assets-Ctaim Recoverable
(Schedute J )' .

Since the Corporation had to bear the additional
interest tiabitity (Rs.13.71 takh) due to its
tapse/faiture to djsctose comptete facts about
the disadvantageoLrs location of the Property at
the time of the auctioning of the Property, this
amount shoutd have been charged to 'revenue'
instead of accounting the same under 'Other
Current Assets-Ctaim Recoverabte'.

This has resulted in overstatement of "Other
Current Assets" and understatement of 'Loss for
the year by Rs.1 3.71 takh each.

to the auction purchaser sotely due to
the prolonged and continuous dispute
created by the borrower. ln such
circumstances, the Corporation shoutd
not suffer on account of the
borrower's default and obstruction.
Accordingty, the said interest amount
should be recovered from the
borrower, rather than being borne by
the Corporation.

It is atso submitted that if the said
amount is adjusted as expenditure in
the books of the corporation,
recovery of the same from the loanee
may not be possibte, as the
Corporation is required to charge
interest on the outstanding dues until
fut[ recovery is effected.

B. General
Notes & Significant Accounting Policies (Schedute Q)
Notes on Accounts

Refer the disctosure made under Notes on

Accounts (para (p)) regarding the decision (2011)

of the Board of Directors to transfer the
Corporate Buitding of the Corporation to
'Haryana State lndustriaI lnfrastructure
Devetopment Corporation (HSllDC)' at a price of
Rs.2750.88 crore.

The disctosure was factuatty incorrect as the
transfer price of the property was Rs.2750.88
takh (viz. Rs.27.51 crore) instead of Rs.2750.88
crore as wrongty mentioned in the 'Notes on
Accounts'

It is
regretted

typographicaI error a
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Para-wise report alongwith commcnts of the corporation are discussed as under:

Observations of Audit

1

Equity and Liabilities
Current Liabailities
Other current Liabilities (Schedue-C)
Dividend pavable: Rs. 5.52 crore

Current Assets
Other Current Assets (khedute J)
Claims Recorrerable : Rs.a0.65 takh

made ilote,

The above represents unpaid dividend pertaining
to the period 1996-97 to 200O-01. As per the
provision of the Haryana Financial Corporation
(Revised) Generat Regulations, 2m9
(Regutations), dividend remaining unpaid or
unctaimed for a period of seven years from the
date of declaration shatt be transferred to
Separate Reserve Fund. Since the above
mentioned Dividend remained unpaid for more
than seven years, the same shoutd have been
transferred to a 'Separate Reserve Fund' under
the broad heading 'Reserve Funds' in terms of
the above Regutations. This has resulted in
overstatement of the above head (Current
Liabitities-Other Currcnt Asrets) and
understatement of 'Reserve Fund and Other
Reserves (khedute-Bl' by Rs.5.52 crore each.

As'€ts

e above amount
to period 1996.97 to 2m0.01. During
this period, the dividend was
guaranteed by State Government. ln
case of inadequate profit, the State
Government provldes Subvention
against the dividend. The Corporation
lodged lts claim wlth the State
Government but the arnount was not
received from the State Govemment.
The Corporation was following up with
the State Govt. for waiver of dividend
continuously as Corporation was in
losses during that period.

However, the Corporation received
the decision of the Govt. not to waive
off the amount and the Board of
Directors of the Corporation in its
mecting on 21.05.2025 decided to pay

the dividend. Corporation has paid
the entire payabte arnount of dividend
ol Rs.5.62 crore in the current
financial year 2025-26.

on Accounts T-F'A- said 9rowfty
possession ol Corporation. The
Corporation shatt recover all its dues
from the sale proceeds of the secured
asset. The ProcPgfty is marketabte and
it is expected that the entire
outstanding anpunt will be rq,overed
from the sate Proceeds. Slnce the
reco\€ry is to be made from the
s€curity, the amount inYotved does

not constiluE an exp€nse of the
Corporation.

Further, advice has been obtalned
from the CorPralbn's lncome Tax

Mv4lyclr, who has oPined and relryant
extract of the opinion is repro&rced
betow.

(khedute Q) (para I (1) regarding the claims
recoverable of Rs.22.06 lakh retating to the cas€

of l'lls 5.K Wood Products (a chronic defautter
Laonee), whjch have been inctuded under the

above head. Since, the Loanee (i{/s 5.K.Wood)

remained a chronic defaulter, the Corporation
auctioned (23 August 7fi7t the cottateral
security (Property) avaitabte with it against the

defaulier l-oans of the Loanee for Rs-24.30 takh

by conceating the fact that the said Property was

situated at a 'tand tocled' location and had no

proper /authorised access. The Auction furchaser
paid (24 July 2012) ttle entire bid amount
(Rs.24.30 takh) along with interett (Rs. 7.62 lakrh)

for detaled payment trleanwhite, the account of

the Laonee (M/s s.K.wood) was futly settted and

a "No Drrs Certificate" was atso issued (31

August 2012). White -ttling the case , benefit of

sale proceeds of the auctioned ?(optty It is perttnent to note that lnter$t

71.30 was atso to the Laonee to Rs.13. lakh war



(S. K to the auctionl aserpaid bythe due to
the protonged and con tinuous dispute"lncome" in the accounts of the Corporation created by the bor rower. ln such

Later, on reatizing that the said property had ,no
access'. The Auctioned purchaser fited a Civit
Writ Petition (No.7737 of 2011) in the Hon,ble
Pu.njab &. ftaryana Htgh Courr, Chandigarh forrelief. The Court ordered (6 September 2012)
the Corporation to refund the entire bld amount
to the Aucilon purchaser atong with interest of
10 percent per annum from the date of deposit.
The Corporation refunded (S lanuary iOily
Rs.38.01 takh (inctuding interest : Rs.13.71 takh
to the Auction Purchaser and recorded the cost (
realizable vatue) of the property (Rs.3E.0i lakh)
under'Other Current Assets-Ctaim Recoverabte
(Schedute J)'.

circumstances, the Corporation shouldnot suffer on account of the
borrower's defautt and obstruction.
Accordingly, the said interest amount
should be recovered from the
borrower, rather than belng borne by
the Corporatlon.

It is also submitted that if the said
amount is adjusted as expenditure inthe books of the Corporation,
recovery of the same from the loanee
may not be possible, as the
Corporation is required to charge
interest on the outstanding dues uniit
futl recovery is effected.

Since the Corporation had to bear the additionat
interest tiabitity (Rs.13.71 takh) due to its
lapse/faiture to disctose comptete facts about
the disadvantageous location of the property at
the time of the auctioning of the property, this
amount shoutd have been charged to ,revenue,
instead of accounting the same under,Other
Current Assets-Ctaim. Recoverabte,.

This has resulted in overstatement of ,,Other

Current Assets" and understatement of ,Loss for
the Rs.13.71 takh each

Notes & Significant Accounting Policies (Schedule e)
Notes on Accounts

Accounts (para (p)) regarding the decision (2011)
of the Board of Directors to transfer the
corporate Buitding of the corporation to
'Haryana State lndustriat lnf rastructure
Devetopment Corporation (HSllDC)' at a price of
Rs.2750.88 crore.

The disctosure was factuatty incorrect as the
transfer price of the property was Rs.2750.88
takh (viz. Rs.27.51 crore) instead of Rs.2750.88
crore as wrongly mentioned in the 'Notes on
Accounts'

u Notes on

B. @n

the disctosure error and
regretted.
It

The amount (Rs



HARYANA FINANCIAL CORPORATION

CHANDIGARH

FORAA FOR ATTENDENCE/IDENTIFICATION AND FOR DETERMINING THE VOTING RIGHTS OF SHAREHOLDERS

ifoi Sg" Annual General Meeting for FY 2024'251

(PLEASE FILL THE FORM AND HAND OVER AT THE ENTERANCE OF THE MEETING HALL)

1. Name of the Sharehotder(in futt)""""

5 .Registered Number of Shares""'

6. Category of the Sharehotder as Per detait given betow

7. a)Whether he is entitted to vote at the Genera[ Meeting

(G.R.54 (i): To be entitted to vote, a sharehotder must have been registered as a sharehotder not tess than

eO auyt prior to the date of the Meeting'

8. Number of votes to which he is entitted"""""""""'
(G.R.54(iv) - one share entittes a sharehotder for one vote'

f . i) Attending in Person

ii) Attending through a Proxy

iii) Attending through a duty authorized representative

(Signature)

Ptace.....................
Date

Category of sharehotders as per section 4(3) of SFCs Act' 1951

a. State Govt. (HarYana )

b. slDBl
;. Banks, Financial lnstitutions, lnsurance Co', Centrat/state Govt'

lnstitutions/Non Govt. lnstitutions'
d. Oin"r, (Sharehotders other than those referred to in ctause (a),(b),(c) above)



HARYANA FINANChL CORPORATION CHANDIGARH
PRO)ryFORM

(Vide General Regulation 5g)

l/We

Resident of

beingashareho[deroftheHaryanaFinancia[Corporationhotdingshares

hereby appointSh._ of

(or faiting him of

as my/our proxy to vote for me/us and on my/our behatf at the

58th Annual General Meeting of sharehotders of the corporation to be hetd in the committee Room of The

Haryana state cooperative Apex Bank Ltd. (HARco Bank), 1't Ftoor, sco 7g-g0, Bank Square, Sector 178,

chandigarh at 03:30 P.M. on wednesday, 25th March , 2026 or at any adjournment thereof.

Dated this day of 2026

Affix Re

1/- Revenue

Stamp

Specimen Signature of proxy hotder(s)

Signature of Sharehotder(s)

Folio No.

For Office use Onlv

No. of Shares

No. of Votes

Denoting Nos.

Ctass of Sharehotders



I{ARYANAFINANCIALCORPORANON CHAN DIGARH

SPECIMEN OFAUTHORTSATION FORA,I

(Appticabte to lnstitutions & Companies)

Resolved that Shri

or faiting him Shri

be and is hereby appointed to acr as DULy AUTHORISED REPRESENTAT|VE oF

Folio No.

to exercise voting rights and other powers on its behatf at the 5gth Annual General Meeting of the
sharehotders of the Haryana Financial corporation be hetd in in the committee Room of rhe Haryana state
cooperative Apex Bank Ltd. (HARCO Bank), 1't Floor, sco 7g-go, Bank square, sector 178, Chandigarh at
03:30 P.M. on wednesday, 25th March , 2026 or at any adjournment thereof.

CHAIRI\,IAN

CHAIRMAN'S CERTIFICATE

certified that the above is true copy of the resolution passed at the duly convened
meeting of the Directors of the Company_hetd on at

The undersigned was the Chairman of the said meeting.

Signature of the Chairman
(Rubber Stamp of the Company)

Specimen Signature of Authorised person(s)


