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Dear Sirs, 

Pursuant to Regulation 30 of SEBI (LODR) Regulations, 2015, we would like to 
inform that Corporation has received email communication dated February 27, 2026 
from BSE Ltd imposing fine for non-compliance with Corporate Governance 
requirements for the quarter ended December 3i , 2025 as under:-

LODR Fine imposed 
Regulation Non-compliance (including 
No. GST)~ 

17 (I) Composition of Board of Directors 5,42,800/-
17 (2A) Quorum of Board meeting 11,800/-
i8 (I) Constitution of Audit Committee 2,17,120/-
19 Constitution of Nomination and Remuneration ~,17,120/-
(I )/19(2) Committee 

Total 9,88,840/-

Non-compliance. is with regard to absence of independent Directors on the Board of 
Directors as well as its Committees. Constitution of Board of Directors of the 
Corporat ion is governed by Sections 10, 15 and 17 read with Section 4 (3) of the State 
Financial Corporations Act, 1951 according to which Directors are nominees of 
shareholders thereby not having independent Directors on the Board of Directors. 
Thus, Corporation is non-compliant to that extent as far as SEBI (LODR) 
Regulations, 2015 is concerned. 

Prior to omitting proviso to Regulation 15 (2) (b) of SEBI (LODR) Regulations, 20 IS 
with effect from September 0 I, 2021, Corporation, being a body corporate established 
under Section 3 (I) of State Financial Corporations Act, 1951 , a Parliament statute, 
was enjoying the exemptions and relaxations granted thereunder. Corporat ion 
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represented to SEBI to continue avai ling of the said exemptions and relaxations. 
Securities and Exchange Board of India, vide letter dated December 20, 2021 advised 
the Corporation to take up the matter of amendments to SFCs Act, 1951 so as to align 
it with LODR Regulations. Accordingly, Corporation took up with Government for 
amendments to SFCs Act, 195 1 vide letter dated December 27,2021 and fo llowing up 
the matter and copies of the said communications are also marked to BSE Ltd. 
Corporation is yet to receive response to the request for amendments to SFCs Act. 
Corporation has been receiving notices imposing fine in the previous quarters also. 

Further, provisions of Regulation 17 (2A) are not app licable to the Corporation, The 
said Regu lation stipulates that "the quorum for every meeting of the board of 
directors of the top 1000 listed entities with effect from April 01.2019 and of the top 
2000 listed entities with effect from April 1, 2020 shall be one-third of its total 
strength or three directors, whichever is higher, including at least one independent 
director." Since GSFC is not one of the top 2000 listed entities, the provisions are 
not attracted to the Corporation and the fine seems to be imposed inadvertently. 
For the quarter ended September 2020, BSE had waived fine on this count vide 
email dated April 19, 2021. We, therefore, requested BSE Ltd to consider to drop 
fin e of Rs. ll ,800/- wrongly imposed on the Corporation. 

It is pertinent to state that BSE Ltd in the past imposed fine fo r non-compliance with 
Regulation 17(2A) and on our representation, fine was waived but unfortunately, 
imposed fine for the quarter ended December 31, 2025. As such induction of 
independent directors in the present circumstan~es being inconsistent with the present 
provisions of State Financ ial Corporations Act, 1951, Corporation has already moved 
appropriate authorities for amendments to SFCs Act, 195 1 and BSE Ltd was 
requested on each occasion to waive the fine, Corporation does not envisage any 
impact of the same. 

The above facts ,may please be taken on record. 

Thanking you, 

Yours faithfully, 
for G ' at State Financial Corporation, 
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