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Sub: Notice convening the Meeting of Equity Shareholders of the Company for their
requisite approval on the proposed Scheme of Arrangement for Demerger between
K M Sugar Mills Limited (“Demerged Company”/ “the Company”/ “KMSM”) and
KM Spirits and Allied Industries Limited (“Resulting Company”/ “KMSAIL”) and
their respective shareholders and creditors (""'Scheme of Arrangement') convened
bursuant to the directions of the Hon'ble National Company Law Tribunal,
Allahabad Bench (“Hon’ble Tribunal”) vide jts order dated March 24, 2026.

Ref: Section 230 — 232 of the Companies Act, 2013 read with relevant rules made

thereunder:
—_— e

Dear Sir / Ma’am,

Notice is hereby given that the Meeting of Equity Shareholders of the Company is scheduled to
be held on Saturday, May 30, 2026 at 11:00 AM (IST) for the purpose of considering, and if
thought fit, approving, with or without modification(s), the arrangement embodied in the
aforementioned Scheme of Arrangement.

A copy of the notice calling meeting of Equity Shareholders of the Company along with the
requisite Annexures is enclosed herewith.
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The aforesaid Notice and the Explanatory statement together with the accompanying documents
are also being uploaded on the website of the Company and can be accessed at following link:
https://Www.kmsugar.com/wp-content/uploads/2026/04/n0tice-of-meeting-of—shareholders.pdf

The Schedule of the Meeting of Equity Shareholders is placed below:

Day & Date : | Saturday, May 30, 2026

Time | 11:00 AM (IST)

Mode of Meeting : | Through Video Conferencing ('VC’)/ Other Audio-Visual
Means (‘OAVM”)

Mode of Voting : | Remote e-voting & voting at the Meeting (including e-
voting)

Venue of Meeting - | Registered Office (Deemed Venue for VC meeting)

Cut-off Date : | Saturday, May 23, 2026

Commencing on : | Wednesday, May 27, 2026 at 9:00 AM (IST)

Ending on : | Friday, May 29, 2026 at 5:00 PM (IST)

Submitted for your information. You are kindly requested to take the same on records.

Yours faithfully,
For & on behalf of K M Sugar Mills Limited

Ritika Tandon
Company Secretary and Comph fficer

Encl: Complete Notice convening Meeting of Equity Shareholders of the Company for their
requisite approval on the proposed Scheme of Arrangement




NOTICE CONVENING MEETING OF THE EQUITY SHAREHOLDERS
OF
K M SUGAR MILLS LIMITED

(Convened pursuant to Order dated March 24, 2026, passed by the Hon’ble National Company Law
Tribunal at Allahabad Bench (‘NCLT’))

Day : | Saturday

Date : | May 30, 2026

Time | 11:00 AM (IST)

Mode of | : | Through Video Conferencing ('VC’)/ Other Audio-Visual Means (‘OAVM”)
Meeting

Mode of Voting | : | Remote e-voting & voting at the Meeting (including e-voting)

Venue of | : | Registered Office (Deemed Venue for VC meeting)

Meeting

REMOTE E-VOTING:

Cut-off Date : | Saturday, May 23, 2026

Commencing : | Wednesday, May 27, 2026 at 9:00 AM (IST)
on

Ending on : | Friday, May 29, 2026 at 5:00 PM (IST)
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENCH AT ALLAHABAD
COMPANY APPLICATION C.A. (CAA) NO.5/ALD/2026

IN THE MATTER OF:

SECTION 230 — 232 OF THE COMPANIES ACT, 2013 READ WITH RULE 6 AND 7 OF THE
COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES,
2016.

AND
IN THE MATTER OF:
KM SUGAR MILLS LIMITED
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.
«e.. (Demerged Company/ Applicant Company 1)

AND
KM SPIRITS AND ALLIED INDUSTRIES LIMITED
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.
«... (Resulting Company/ Applicant Company 2)

NOTICE CONVENING MEETING OF THE EQUITY SHAREHOLDERS OF K M SUGAR
MILLS LIMITED (“DEMERGED COMPANY”/ “THE COMPANY”) AS PER THE
DIRECTIONS OF HON’BLE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD
BENCH

To,
The Equity Shareholders of K M Sugar Mills Limited (“Demerged Company”/ “the Company”)

1. NOTICE is hereby given that by the Order dated March 24, 2026 (“Order”/ “NCLT Order”),
Hon’ble National Company Law Tribunal, Allahabad Bench, has directed that a meeting of the
Equity Shareholders of the Company be held at the venue, date, time and mode as decided by the
Chairperson. As per the said Order, the Chairperson decided that the meeting of the Equity
Shareholders will be convened through Video Conferencing / Other Audio-Visual Means (“VC”/
“OAVM”) (“Meeting”) with facility of remote e-voting, for the purpose of considering, and if
thought fit, approving, with or without modification(s), the arrangement embodied in the Scheme
of Arrangement for Demerger between K M Sugar Mills Limited (“Demerged Company”) and
KM Spirits and Allied Industries Limited (“Resulting Company”) and their respective
Shareholders and Creditors under the provisions of Section 230 — 232 of the Companies Act, 2013
(“Scheme”). Accordingly, notice is hereby given that a meeting of the Equity Shareholders of the
Company will be held through VC/ OAVM on Saturday, May 30, 2026, at 11:00 AM (IST) at
which you are requested to attend the meeting through VC/ OAVM without physical presence at a
common venue.

2. At the said meeting, following resolution will be considered and if thought fit, be passed, with
or without modification(s) with the requisite majority:



“RESOLVED THAT pursuant to the provisions of Sections 230 — 232 and other applicable
provisions, if any, of the Companies Act, 2013 (“Act”), the rules, circulars and notifications
made thereunder, the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (including any statutory modification or re-
enactment thereof for the time being in force) as may be applicable and the enabling provisions
of the Memorandum and Articles of Association of the Company and subject to the sanction of
Hon’ble National Company Law Tribunal, Allahabad Bench (“NCLT”) and subject to such
other approval(s), permission(s) and sanction(s) of regulatory and other authorities, as may be
necessary and subject to such conditions and modifications as may be prescribed or imposed by
NCLT or by any regulatory or other authorities, while granting such consents, approvals and
permissions, which may be agreed to by the Board of Directors of the Company (hereinafter
referred to as the “Board”, which term shall be deemed to mean and include one or more
Committee(s) constituted/to be constituted by the Board or any person(s) which the Board may
nominate to exercise its powers including the powers conferred by this resolution), the
arrangement embodied in the Scheme of Arrangement for Demerger between K M Sugar Mills
Limited (‘Demerged Company’) and KM Spirits and Allied Industries Limited (‘Resulting
Company’) and their respective Shareholders and Creditors (“Scheme”), be and is hereby
approved.

RESOLVED FURTHER THAT any Director, Chief Financial Officer and the Company
Secretary and Compliance Officer of the Company be and are hereby severally authorized to do
all such acts, deeds, matters and things, as it may, in its absolute discretion deem requisite,
desirable, appropriate or necessary to give effect to this resolution and effectively implement
the arrangement embodied in the Scheme and to accept such modifications, amendments,
limitations and/or conditions, if any, which may be required and/or imposed by the NCLT while
sanctioning the arrangement embodied in the Scheme or by any authorities under law, or as may
be required for the purpose of resolving any questions or doubts or difficulties that may arise
including passing of such accounting entries and/or making such adjustments in the books of
accounts as considered necessary in giving effect to the Scheme, as any one of the Whole-time
Directors, Chief Financial Officer and the Company Secretary and Compliance Officer may
deem fit and proper.”

Take further notice that the Equity shareholders shall have the facility and option to vote on the
aforesaid resolution for approval of the Scheme by casting their votes (a) through e-voting system
available during the meeting to be held virtually, or (b) by remote e-voting during the period as

stated below:

Commencement of remote e-voting

Wednesday, May 27, 2026 at 9:00 AM (IST)

End of remote e-voting

Friday, May 29, 2026 at 5:00 PM (IST)

It is clarified that votes may be cast by the equity shareholders by remote e-voting in terms of this
Notice and casting of votes by remote e-voting does not disentitle them or their authorized
representatives from attending the Meeting. However, the members or their authorized
representatives who have cast their votes by remote e-voting will not be eligible to cast their votes

by e-voting during the Meeting.




4. Take further notice that a person, whose name is recorded in the Register of Members or Register
of Beneficial Owners maintained by the RTA/Depositories as on the Cut-off Date, i.e., Saturday,
23 May, 2026 (“Cut-off Date”) only shall be entitled to exercise his/ her/ its voting rights on the
resolution proposed in the Notice and attend the Meeting through VC/ OAVM. A person who is
not an Equity Shareholder as on the Cut-off Date should treat the notice for information purpose
only. The value of the votes cast shall be reckoned and scrutinized with reference to the said Cut-
off Date in accordance with the books and records of the Company and where entries in the books
are disputed, the Chairperson of the meeting shall determine the value for purposes of the said
meeting.

5.  Copies of the Scheme and of the Explanatory Statement, under Sections 230(3) and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, along with the enclosures as indicated in the Index are enclosed.

If so desired, shareholders of the Company can obtain copies of the Notice and the accompanying
documents, i.e., Scheme of Arrangement and the Explanatory Statement under Section 102 and
Sections 230, 232 of the Companies Act, 2013 and Rule 6 of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, free of charge, on any day (except Saturday,
Sunday and public holidays) from the Registered Office of the Demerged Company at 76, Eldeco
Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. Alternatively, a written request in this
regard may be addressed to the Company Secretary at cs@kmsugar.in along with details of
shareholding such as demat account number / folio number, name, e-mail id and mobile number
and the Company will arrange to send the same to you at your registered address.

6. Pursuant to the NCLT Order dated March 24, 2026, Sri Harnam Singh Thakur has been appointed
as the Chairperson of the said Meeting and Mr. Deependra Mohan has been appointed as the
Alternate Chairperson. Further, Mr. Ankit Kumar Singh has been appointed as the Scrutinizer of
the said Meeting of Equity Shareholders of the Company. The Scrutinizer, after the conclusion of
the e-voting at the Meeting, will unblock the votes cast through remote e—voting and votes cast at
the Meeting in the presence of at least 2 (two) witnesses not in the employment of the Company,
who shall make a consolidated Scrutinizer’s Report of the total votes cast in favor or against the
aforesaid resolution and submit the same to the Chairperson of the Meeting. The Company shall
declare on its website the results of the Meeting after receipt of the report from the Scrutinizer and
submit to the Stock exchanges where the securities of the Company is listed within 2 (two) working
days. Further, the Chairperson shall submit the report to NCLT in Form No. CAA-4, the result of
the Meeting within 7 (Seven) working days from the date of the conclusion of the Meeting.

7. The Scheme of Arrangement, if approved in the aforesaid Meeting, will be subject to the
subsequent approval of NCLT and such other approvals, permissions, and sanctions of regulatory
or other authorities, if any.

Date: 18.04.2026 Sd/-
Place: Chandigarh  Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh
Chairperson appointed vide NCLT Order for the Meeting of

Equity Shareholders of K M Sugar Mills Limited



Notes:

1. Pursuant to the Order of the Hon’ble NCLT, Allahabad Bench dated March 24, 2026 and relevant
circulars issued by the Ministry of Corporate Affairs and SEBI, and other applicable provisions of
the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 this Meeting is being held through Video Conferencing (““VC”) or other Audio-
Visual Means (“OAVM?”) to transact the business set out in the Notice of the Meeting.

2. The Notice of the meeting, Explanatory Statement along with accompanying documents mentioned
in the index are sent through electronic mode and/or through post to the Equity Shareholders whose
names appear in the register of members / list of beneficial owners as on Friday, April 17, 2026
(“Cut-off Date™), as per the records of the Company / Depositories / Registrar and Transfer Agent
(“RTA”) at their respective last known e-mail addresses / postal address. The equity shareholders
whose email addresses are not registered with the Company / Depositories, can register the same
with RTA i.e. MUFG Intime India Pvt. Ltd, - A - 40, 2nd Floor, Naraina Industrial Area, Phase -
II, Near Batra Banquet Hall, New Delhi - 110028, CIN: U67190MH1999PTC118368, Tel. No.:
011 - 41410592, Fax: 011 - 41410591, Email: delhi@linkintime.co.in, in case the shares are held
in the physical form or with the Depositories if the shares are held in the DEMAT form. The equity
shareholders may note that the aforesaid documents are available on the website of the Company
and can be accessed / downloaded from www.kmsugar.com/ and the website of Stock Exchanges,
i.e., BSE Limited at www.bseindia.com, and National Stock Exchange of India Limited at
www.nseindia.com and/or also available on the website of MUFG Intime India Pvt. Ltd (agency
for providing the Remote e-Voting facility) at https://in.mpms.mufg.com/.

3. A person, whose name is recorded in the Register of Members or in the Register of Beneficial
Owners maintained by the Depositories / RTA as on the Cut-off Date only shall be entitled to
exercise his/ her/ its voting rights on the resolution proposed in the Notice and attend the Meeting.
A person who is not an equity shareholder as on the Cut-off Date, should treat the Notice for
information purpose only.

4. The voting rights of the equity shareholders shall be in proportion to their shareholding in the
Company as on the close of the business hours of Cut-off Date. The shareholders who have
acquired the shares of the Company after sending the notices but before the Cut-off Date, can refer
the Notices on www.kmsugar.com and/or on website of the Stock Exchanges, at
www.bseindia.com and www.nseindia.com and/or on the website of MUFG Intime India Pvt. Ltd

at https://in.mpms.mufg.com/ and shall be entitled to avail the facility of voting in person or by
electronic means only if his name is recorded in the Register of Members or Register of Beneficial
Owners maintained by the Depositories / RTA as on the Cut-off Date.

5. Since this meeting is being held through virtual mode, there will not be any physical attendance of
equity shareholders. Accordingly, the facility for appointment of proxies by the equity shareholders
will not be available for the Meeting and hence, the proxy form and attendance slip are not annexed
hereto. Consequently, there is no requirement to maintain the register of proxies as the meeting of
the equity shareholders of the Company is being held through virtual mode. Further, no route map
of the venue of the Meeting is annexed hereto, since this meeting is being held through Virtual
Mode.



10.

11.

12.

13.

14.

15.

In event that joint holders are present at the Meeting, the right to vote shall vest exclusively in the
joint holder whose name appears first in the register of members in respect of the joint holding.

Institutional/ Corporate Shareholders (i.e. other than individuals/ HUF/ NRI, etc.) are required to
send a scanned copy (PDF/JPG format) of its Board or governing body Resolution/ Authorisation
etc., authorizing its representative to attend and vote on their behalf at the Meeting. The said
Resolution/ Authorisation shall be sent to the Scrutinizer by e-mail at cs.ankitsingh22@gmail.com,

with a copy marked to cs@kmsugar.in.

The attendance of the Members attending the Meeting through Virtual Mode will be counted for
the purpose of reckoning the quorum under Section 103 of the Companies Act, 2013, and as per
the terms of the NCLT Order. Attendance at such meeting shall be recorded in the minutes of the
meeting instead of taking physical attendance slips.

The quorum of the meeting of the Equity Shareholders shall be 30 Equity Shareholders (in number)
of the Company. The proxy(ies) will not be counted for the calculation of the quorum for the above
meeting of the Equity Shareholders. In case, the quorum is not present at the time of the meeting
then the meeting shall be adjourned by half an hour. Thereafter, the persons present and voting
shall be deemed to constitute the quorum.

The Members can join the Meeting through Virtual Mode 15 minutes before and during the meeting
after the scheduled time of the commencement of the Meeting by following the procedure
mentioned in this Notice. The Members will be able to view the proceedings and participate at the
Meeting by logging into the e-Voting website at https://in.mpms.mufg.com/.

All documents referred to in the accompanying Notice and the Explanatory Statement along with
the Statutory Registers maintained by the Demerged Company will be available for inspection by
the Equity Shareholders at the registered office of the Company between 11.00 AM (IST) and 5.00
PM (IST) on all working days up to the date of the meeting and also in electronic mode. Equity
Shareholders seeking to inspect such documents through electronic mode can send an email to

cs@kmsugar.in

The result shall be reported to the NCLT by the Chairperson within the time fixed by NCLT (i.e.,
within 7 working days of conclusion of Meeting), as directed in the NCLT Order.

This Notice, along with copy of the Scheme of Arrangement and other enclosures is also displayed/
posted on the website of the Company: www.kmsugar.com, website of Stock Exchanges i.e., BSE
Limited at www.bseindia.com, National Stock Exchange of India Limited at www.nseindia.com
and/ or website of E-voting service provider ie. MUFG Intime India Pvt. Ltd at
https://in.mpms.mufg.com/.

The Notice convening meeting of the Equity Shareholders in Form CAA-2, containing the requisite
details will be published through advertisement in the following newspapers, namely, (i) Financial
Express, English; and Jan Satta, Hindi.

Members who have not registered their e-mail addresses so far, are requested to register their e-
mail address for receiving all communications.



16.

17.

The Chairperson of the meeting shall, during and 15 minutes after the conclusion of the meeting,
allow voting with the assistance of the Scrutinizer, for all those Equity Shareholders who are
present at the meeting and who have not cast their votes by availing the remote e-voting facility.
Members, who would like to express their views or ask clarifications during the said meeting will
have to register themselves as a speaker during the period starting from Wednesday, May 27, 2026
from 09:00 AM (IST) to Thursday, May 28, 2026 up to 05:00 PM (IST) by sending the requests
from their registered email address mentioning their name, DP ID and Client ID/ folio number,
PAN, mobile number, email address at cs@kmsugar.in and a link will thereafter be provided to the
registered speakers for participating in the Meeting. Only those members who have registered
themselves as a speaker will be allowed to express their views/ ask clarifications during the said
meeting. The Company reserves the right to restrict the number of speakers/ questions depending
on the availability of time for the said meeting. Please note that only the members holding the
shares as on Cut-off Date will be eligible to register as speakers. The Company may respond
suitably to those shareholders who had sent requests to the Company to express their
views/questions but due to paucity of time did not get opportunity to ask questions during the
Meeting.

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING THE

MEETING THROUGH VC ARE AS UNDER:

In terms of Ministry of Corporate Affairs (MCA) General Circular No. 03/2025 dated 22.09.2025, the
companies can continue to conduct EGMs by VC or OAVM, as per the existing procedural requirements.
Till further orders, the relaxations will remain in force.

Shareholders are advised to update their mobile number and email Id correctly in their demat accounts

to access InstaMeet facility.

Login method for shareholders to attend the General Meeting through InstaMeet:

a) Visit URL: https://instameet.in.mpms.mufg.com & click on “Login”.

b) Select the “Company Name” and register with your following details:

¢) Select Check Box - Demat Account No. / Folio No. / PAN

e Shareholders holding shares in NSDL/ CDSL demat account shall select check box - Demat
Account No. and enter the 16-digit demat account number.
e Shareholders holding shares in physical form shall select check box — Folio No. and enter the

Folio Number registered with_the company.

e Shareholders shall select check box — PAN and enter 10-digit Permanent Account Number
(PAN). Shareholders who have not updated their PAN with the Depository Participant (DP)/
Company shall use the sequence number provided by MUFG Intime, if applicable.

e Mobile No: Mobile No. as updated with DP is displayed automatically. Shareholders who have
not updated their Mobile No with the DP shall enter the mobile no.

e Email ID: Email Id as updated with DP is displayed automatically. Shareholders who have not
updated their Email Id with the DP shall enter the Email 1d.

d) Click “Go to Meeting”



You are now registered for InstaMeet, and your attendance is marked for the meeting.

Instructions for shareholders to Speak during the General Meeting through InstaMeet:

a) Shareholders who would like to speak during the meeting must register their request with the
company at company’s registered email address.

b) Shareholders will get confirmation on first cum first basis depending upon the provision made by
the company.

¢) Shareholders will receive “speaking serial number” once they mark attendance for the meeting.

Please remember speaking serial number and start your conversation with panellist by switching on
video mode and audio of your device.
d) Other shareholder who has not registered as “Speaker Shareholder” may still ask questions to the

panellist via active chat-board during the meeting.

*Shareholders are requested to speak only when moderator of the meeting/ management will announce
the name and serial number for speaking.

Instructions for Shareholders to Vote during the General Meeting through InstaMeet:

Once the electronic voting is activated during the meeting, shareholders who have not exercised their vote
through the remote e-voting can cast the vote as under:

a)
b)

©)
d)

Note:

On the Shareholders VC page, click on link “Cast your vote”.

Enter your 16-digit Demat Account No. / Folio No. and OTP (received on the registered mobile
number/ registered email 1d) received during registration for InstaMeet.

Click on 'Submit'.

After successful login, you will see “Resolution Description” and against the same the option
“Favour/ Against” for voting.

Cast your vote by selecting appropriate option i.e. “Favour/Against” as desired. Enter the number
of shares (which represents no. of votes) as on the cut-off date under ‘Favour/Against'.

After selecting the appropriate option i.e. Favour/Against as desired and you have decided to
vote, click on “Save”. A confirmation box will be displayed. If you wish to confirm your vote,
click on “Confirm”, else to change your vote, click on “Back” and accordingly modify your vote.
Once you confirm your vote on the resolution, you will not be allowed to modify or change your
vote subsequently.

Shareholders/ Members, who will be present in the General Meeting through InstaMeet facility and have
not casted their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing
so, shall be eligible to vote through e-Voting facility during the meeting.

Shareholders/ Members who have voted through Remote e-Voting prior to the General Meeting will be
eligible to attend/ participate in the General Meeting through InstaMeet. However, they will not be
eligible to vote again during the meeting.

Shareholders/ Members are encouraged to join the Meeting through Tablets/ Laptops connected through
broadband for better experience.
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Shareholders/ Members are required to use Internet with a good speed (preferably 2 MBPS download
stream) to avoid any disturbance during the meeting.

Please note that Shareholders/ Members connecting from Mobile Devices or Tablets or through Laptops
connecting via Mobile Hotspot may experience Audio/Visual loss due to fluctuation in their network. It
is therefore recommended to use stable Wi-FI or LAN connection to mitigate any kind of aforesaid
glitches.

Helpdesk:

Shareholders facing any technical issue in login may contact INSTAMEET helpdesk by sending a request
at instameet@in.mpms.mufg.com or contact on: - Tel: 022 — 4918 6000 / 4918 6175.

REMOTE EVOTING INSTRUCTIONS:

In terms of SEBI circular no. SEBI/HO/CFD/PoD2/CIR/P/0155 dated November 11, 2024, Individual
shareholders holding securities in demat mode are allowed to vote through their demat account maintained
with Depositories and Depository Participants.

Shareholders are advised to update their mobile number and email Id correctly in their demat accounts
to access remote e-Voting facility.

Login method for Individual shareholders holding securities in demat mode:
Individual Shareholders holding securities in demat mode with NSDL

METHOD 1 - NSDL OTP based login

a) Visit URL: https://eservices.nsdl.com/SecureWeb/evoting/evotinglogin.jsp.

b) Enter your 8 - character DP ID, 8 - digit Client Id, PAN, Verification code and generate OTP.

¢) Enter the OTP received on your registered email ID/ mobile number and click on login.

d) Post successful authentication, you will be re-directed to NSDL depository website wherein you will
be able to see e-Voting services under Value added services. Click on “Access to e-Voting” under
e-Voting services.

e) Click on “MUFG InTime” or “evoting link displayed alongside Company’s Name” and you will be
redirected to InstaVote website for casting the vote during the remote e-voting period.

METHOD 2 - NSDL IDeAS facility

Shareholders registered for IDeAS facility:

a) Visit URL: https://eservices.nsdl.com and click on “Beneficial Owner” icon under “IDeAS Login
Section”.

b) Enter IDeAS User ID, Password, Verification code & click on “Log-in”.

¢) Post successful authentication, you will be able to see e-Voting services under Value added services
section. Click on “Access to e-Voting” under e-Voting services.

d) Click on “MUFG InTime” or “evoting link displayed alongside Company’s Name” and you will be
redirected to InstaVote website for casting the vote during the remote e-voting period.

Shareholders not registered for IDeAS facility:
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a) To register, visit URL: https://eservices.nsdl.com and select “Register Online for IDeAS Portal” or
click on https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

b) Enter 8-character DP ID, 8-digit Client ID, Mobile no, Verification code & click on “Submit”.

¢) Enter the last 4 digits of your bank account / generate ‘OTP’

d) Post successful registration, user will be

provided with Login ID and password. g oty
e) Follow steps given above in points (a-d). R code mehiknan hel K

METHOD 3 - NSDL e-voting website

a) Visit URL: https://www.evoting.nsdl.com

b) Click on the “Login” tab available under ‘Shareholder/Member’ section.

¢) Enter User ID (i.e., your 16-digit demat account no. held with NSDL), Password/OTP and a
Verification Code as shown on the screen & click on “Login”.

d) Post successful authentication, you will be re-directed to NSDL depository website wherein you will
be able to see e-Voting services under Value added services. Click on “Access to e-Voting” under
e-Voting services.

e) Click on “MUFG InTime” or “evoting link displayed alongside Company’s Name” and you will be
redirected to InstaVote website for casting the vote during the remote e-voting period.

Individual Shareholders holding securities in demat mode with CDSL
METHOD 1 - CDSL e-voting page

a) Visit URL: https://www.cdslindia.com.

b) Go to e-voting tab.

¢) Enter 16-digit Demat Account Number (BO ID) and PAN No. and click on “Submit”.

d) System will authenticate the user by sending OTP on registered Mobile and Email as recorded in
Demat Account

e) Post successful authentication, user will be able to see e-voting option. The evoting option will have
links of e-voting service providers i.e., MUFG InTime. Click on “MUFG InTime” or “evoting link
displayed alongside Company’s Name” and you will be redirected to InstaVote website for casting
the vote during the remote e-voting period.

METHOD 2 - CDSL Easi/ Easiest facility:

Shareholders registered for Easi/ Easiest facility:

a) Visit URL: https://web.cdslindia.com/myeasitoken/Home/Login or Visit URL:
www.cdslindia.com, click on “Login” and select “My Easi New (Token)”.
b) Enter existing username, Password & click on “Login”.

¢) Post successful authentication, user will be able to see e-voting option. The evoting option will have
links of e-voting service providers i.e., MUFG InTime. Click on “MUFG InTime” or “evoting link
displayed alongside Company’s Name” and you will be redirected to InstaVote website for casting
the vote during the remote e-voting period.

Shareholders not registered for Easi/ Easiest facility:
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a) To register, visit URL: https://web.cdslindia.com/myeasitoken/Home/EasiRegistration /
https://web.cdslindia.com/myeasitoken/Home/EasiestR egistration.

b) Proceed with updating the required fields for registration.
¢) Post successful registration, user will be provided username and password on the registered email
id. Follow steps given above in points (a-c).

Individual Shareholders holding securities in demat mode with Depository Participant

Individual shareholders can also login using the login credentials of your demat account through your
depository participant registered with NSDL / CDSL for e-voting facility.

a) Login to DP website

b) After Successful login, user shall navigate through “e-voting” option.

¢) Click on e-voting option, user will be redirected to NSDL / CDSL Depository website after
successful authentication, wherein user can see e-voting feature.

d) Post successful authentication, click on “MUFG InTime” or “evoting link displayed alongside
Company’s Name” and you will be redirected to InstaVote website for casting the vote during the
remote e-voting period.

Login method for shareholders holding securities in physical mode / Non-Individual Shareholders
holding securities in demat mode.

Shareholders holding shares in physical mode / Non-Individual Shareholders holding securities in demat
mode as on the cut-off date for e-voting may register and vote on InstaVote as under:

STEP 1: LOGIN / SIGNUP on InstaVote

Shareholders registered for INSTAVOTE facility:

a) Visit URL: https://instavote.linkintime.co.in & click on “Login” under ‘SHARE
HOLDER’ tab.
b) Enter details as under:

1. User ID: Enter User ID o R T s T T N B F O D 1o
2. Password: Enter existing % “ [0 GBI T EAS] ] B chglt CliaTt 10 pig: TR AT
Password “ L o Ect B
3. Enter Image Verification =
(CAPTCHA) Code g m SR N i
4,

Click “Submit”.
(Home page of e-voting will open. Follow the process given under "Steps to cast vote for
Resolutions”)

Shareholders not registered for INSTAVOTE facility:

¢) Visit URL: https://instavote.linkintime.co.in & click on “Sign Up” under ‘SHARE HOLDER’ tab
& register with details as under:
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1. User ID: Enter User ID

2. PAN: Enter your 10-digit
Permanent Account Number
(PAN) (Shareholders who have
not updated their PAN with the
Depository Participant (DP)/
Company shall use the sequence number provided to you, if applicable.

3. DOB/DOI: Enter the Date of Birth (DOB) / Date of Incorporation (DOI) (As recorded with
your DP/Company - in DD/MM/YYYY format)

4. Bank Account Number: Enter your Bank Account Number (last four digits), as recorded with
your DP/Company.
o Shareholders, holding shares in NSDL form, shall provide ‘point 4’ above.
o Shareholders, holding shares in CDSL form, shall provide ‘point 3’ or ‘point 4’ above.
o Shareholders, holding shares in physical form but have not recorded ‘point 3 and ‘point

4’, shall provide their Folio number in ‘point 4’ above

5. Set the password of your choice.
(The password should contain minimum 8 characters, at least one special Character (1#$&*),
at least one numeral, at least one alphabet and at least one capital letter).

6. Enter Image Verification (CAPTCHA) Code.

7. Click “Submit” (You have now registered on InstaVote).
Post successful registration, click on “Login” under ‘SHARE HOLDER’ tab & follow steps
given above in points (a-b).

STEP 2: Steps to cast vote for Resolutions through InstaVote

A. Post successful authentication and redirection to InstaVote inbox page, you will be able to see the
“Notification for e-voting”.

B. Select ‘View’ icon. E-voting page will appear.

C. Refer the Resolution description and cast your vote by selecting your desired option ‘Favour /
Against’ (If you wish to view the entire Resolution details, click on the ‘View Resolution’ file link).

D. After selecting the desired option i.e. Favour / Against, click on ‘Submit’.

E. A confirmation box will be displayed. If you wish to confirm your vote, click on ‘Yes’, else to
change your vote, click on ‘No’ and accordingly modify your vote.

NOTE: Shareholders may click on “Vote as per Proxy Advisor’s Recommendation” option and view
proxy advisor recommendations for each resolution before casting vote. “Vote as per Proxy Advisor’s
Recommendation” option provides access to expert insights during the e-Voting process. Shareholders
may modify their vote before final submission.

Once you cast your vote on the resolution, you will not be allowed to modify or change it subsequently.
Non-Individual Body corporate shareholders shall send a scanned copy of the board resolution

authorising its representative to vote, to the scrutinizer at registered email address with a copy marked
to RTA at enotices@in.mpms.mufg.com and the company at registered email address.

Guidelines for Institutional shareholders (“Custodian / Corporate Body/ Mutual Fund”)

STEP 1 — Custodian / Corporate Body/ Mutual Fund Registration
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Visit URL: https://instavote.linkintime.co.in
Click on “Sign Up” under “Custodian / Corporate Body/ Mutual Fund”

Fill up your entity details and submit the form.

SOowp

A declaration form and organization ID is generated and sent to the Primary contact person email
ID (which is filled at the time of sign up). The said form is to be signed by the Authorised Signatory,
Director, Company Secretary of the entity & stamped and sent to insta.vote@linkintime.co.in.

E. Thereafter, Login credentials (User ID; Organisation ID; Password) is sent to Primary contact
person’s email ID. (You have now registered on InstaVote)

STEP 2 — Investor Mapping

A. Visit URL: https://instavote.linkintime.co.in and login with InstaVote Login credentials.
B. Click on “Investor Mapping” tab under the Menu section
C. Map the Investor with the following details:

1) ‘Investor ID’ — Investor ID for NSDL demat account is 8 Character DP ID followed by 8 Digit
Client ID i.e., IN00000012345678; Investor ID for CDSIL demat account is 16 Digit
Beneficiary ID.

2) ‘Investor’s Name - Enter Investor’s Name as updated with DP.

3) ‘Investor PAN’ - Enter your 10-digit PAN.

4) ‘Power of Attorney’ - Attach Board resolution or Power of Attorney.

NOTE: File Name for the Board resolution/ Power of Attorney shall be — DP ID and Client ID or 16
Digit Beneficiary ID.

Further, Custodians and Mutual Funds shall also upload specimen signatures.

D. Click on Submit button. (The investor is now mapped with the Custodian / Corporate Body/ Mutual
Fund Entity). The same can be viewed under the “Report section”.

STEP 3 — Steps to cast vote for Resolutions through InstaVote
The corporate shareholder can vote by two methods, during the remote e-voting period.

METHOD 1 - VOTES ENTRY

a) Visit URL: https://instavote.linkintime.co.in and login with InstaVote Login credentials.

b) Click on “Votes Entry” tab under the Menu section.

¢) Enter the “Event No.” for which you want to cast vote.

Event No. can be viewed on the home page of InstaVote under “On-going Events”.

d) Enter “16-digit Demat Account No.”.

e) Refer the Resolution description and cast your vote by selecting your desired option ‘Favour /
Against’ (If you wish to view the entire Resolution details, click on the ‘View Resolution’ file link).
After selecting the desired option i.e. Favour / Against, click on ‘Submit’.

f) A confirmation box will be displayed. If you wish to confirm your vote, click on ‘Yes’, else to
change your vote, click on ‘No’ and accordingly modify your vote.

(Once you cast your vote on the resolution, you will not be allowed to modify or change it
subsequently).

METHOD 2 - VOTES UPLOAD
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a) Visit URL: https://instavote.linkintime.co.in and login with InstaVote Login credentials.

b) After successful login, you will see “Notification for e-voting”.

¢) Select “View” icon for “Company’s Name / Event number”.

d) E-voting page will appear.

e) Download sample vote file from “Download Sample Vote File” tab.

f) Cast your vote by selecting your desired option 'Favour / Against' in the sample vote file and upload
the same under “Upload Vote File” option.

g) Click on ‘Submit’. ‘Data uploaded successfully’ message will be displayed.
(Once you cast your vote on the resolution, you will not be allowed to modify or change it
subsequently).

NOTE: Non-Individual Body corporate shareholders shall send a scanned copy of the board resolution
authorising its representative to vote, to the scrutinizer at registered email address with a copy marked to

RTA at enotices@in.mpms.mufg.com and the company at registered email address.

HELPDESK:

Shareholders holding securities in physical mode / Non-Individual Shareholders holding
securities in demat mode:

Shareholders holding securities in physical mode / Non-Individual Shareholders holding securities in
demat mode facing any technical issue in login may contact INSTAVOTE helpdesk by sending a request

at enotices@in.mpms.mufg.com or contact on: - Tel: 022 — 4918 6000.

Individual Shareholders holding securities in demat mode:

Individual Shareholders holding securities in demat mode may contact the respective helpdesk for any
technical issues related to login through Depository i.e., NSDL and CDSL.

Login type Helpdesk details

Individual Shareholders holding | Members facing any technical issue in login can contact NSDL
securities in demat mode with helpdesk by sending request at evoting@nsdl.co.in or call at:
NSDL 022 - 4886 7000

Individual Shareholders holding | Members facing any technical issue in login can contact CDSL
securities in demat mode with helpdesk by sending request at helpdesk.evoting@cdslindia.com
CDSL or contact at toll free no. 1800 22 55 33

Forgot Password:

Individual Shareholders holding securities in physical mode / Non-Individual Shareholders holding
securities in demat mode:

Individual Shareholders holding securities in physical mode / Non-Individual Shareholders holding
securities in demat mode have forgotten the USER ID [Login ID] or Password or both then the
shareholder can use the “Forgot Password” option available on: https://instavote.linkintime.co.in
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»  Click on “Login” under ‘SHARE
HOLDER'’ tab.

=  Further Click on “forgot password?”

= Enter User ID, select Mode and Enter
Image Verification code (CAPTCHA).

= Click on “SUBMIT”.

In case Custodian / Corporate Body/ Mutual Fund has forgotten the USER ID [Login ID] or Password or
both then the sharecholder can wuse the “Forgot Password” option available on:
https://instavote.linkintime.co.in

= Click on ‘Login’ under “Custodian / Corporate Body/ Mutual Fund” tab

=  Further Click on “forgot password?”

= Enter User ID, Organization ID and Enter Image Verification code (CAPTCHA).

*  Click on “SUBMIT”.

In case shareholders have a valid email address, Password will be sent to his / her registered e-mail
address. Shareholders can set the password of his/her choice by providing information about the
particulars of the Security Question and Answer, PAN, DOB/DOI etc. The password should contain a
minimum of 8 characters, at least one special character (I#3&*), at least one numeral, at least one
alphabet and at least one capital letter.

Individual Shareholders holding securities in demat mode with NSDL/ CDSL has forgotten the
password:

Individual Shareholders holding securities in demat mode have forgotten the USER ID [Login ID] or
Password or both, then the Shareholders are advised to use Forget User ID and Forget Password option
available at above mentioned depository/ depository participants website.

General Instructions - Shareholders

¢ It is strongly recommended not to share your password with any other person and take utmost care to
keep your password confidential.

¢ For shareholders/ members holding shares in physical form, the details can be used only for voting
on the resolutions contained in this Notice.

¢ During the voting period, shareholders/ members can login any number of time till they have voted

on the resolution(s) for a particular “Event”.

Date: 18.04.2026 Sd/-
Place: Chandigarh  Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh
Chairperson appointed vide NCLT Order for the Meeting of

Equity Shareholders of K M Sugar Mills Limited
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENCH AT ALLAHABAD
COMPANY APPLICATION C.A. (CAA) NO.5/ALD/2026

IN THE MATTER OF:

SECTION 230 - 232 OF THE COMPANIES ACT, 2013 READ WITH RULE 6 AND 7 OF THE
COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES,
2016.

AND

IN THE MATTER OF:

KM SUGAR MILLS LIMITED

Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.
«e.. (Demerged Company/ Applicant Company 1)

AND

KM SPIRITS AND ALLIED INDUSTRIES LIMITED

Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.
«... (Resulting Company/ Applicant Company 2)

EXPLANATORY STATEMENT UNDER SECTION 102 READ WITH SECTIONS 230(3) OF
THE COMPANIES ACT, 2013 AND RULE 6 OF THE COMPANIES (COMPROMISES,
ARRANGEMENTS AND AMALGAMATIONS) RULES. 2016.

1.  Pursuant to the Order passed by the Hon’ble National Company Law Tribunal, Allahabad Bench
(‘NCLT’) dated March 24, 2026 (‘Order’/ ‘NCLT Order’), a meeting of the Equity Shareholders
of K M Sugar Mills Limited (‘Demerged Company’) is being convened and held through VC/
OAVM on Saturday, May 30, 2026 at 11:00 AM (IST) for the purpose of considering and, if
thought fit, approving with or without modification(s), the proposed Scheme of Arrangement for
Demerger between K M Sugar Mills Limited (‘Demerged Company’) and KM Spirits And Allied
Industries Limited (‘Resulting Company’) and their respective Shareholders and Creditors
(‘Scheme’/ ‘Scheme of Arrangement’) under the provisions of Section 230-232 of the Companies
Act, 2013 (“Act’) (including any statutory modification or re-enactment or amendment thereof for
the time being in force) read with the rules issued thereunder. Notice of the said meeting together
with the copy of the Scheme along with annexures are enclosed herewith. This Explanatory
statement explaining the terms of the Scheme is being furnished as required under section 102 read
with section 230-232 of the Companies Act, 2013.
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The draft Scheme was placed before the Audit Committee and Board of Directors of the Demerged
Company initially at their respective meetings held on August 7, 2025. In accordance with the
provisions of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and SEBI
Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, the Audit
Committee of the Demerged Company vide a resolution passed on August 7, 2025 at their meeting
recommended the Scheme to the Board of Directors of the Demerged Company, inter alia, taking
into account the Share Entitlement Report dated August 7, 2025 issued by Axiology Valuetech
Private Limited, Independent Registered Valuer and Fairness Opinion dated August 7, 2025 issued
by SEBI Registered Category—I, Merchant Banker namely Corporate Professionals Capital Private
Limited. The Board of Directors of the Demerged Company approved the Scheme during its
meeting held on August 7, 2025.

List of the Companies/ Parties involved in the Scheme:

A. KM Sugar Mills Limited (‘Demerged Company”’)
B. KM Spirits and Allied Industries Limited (‘Resulting Company’)

Details of the Companies involved in the Scheme:
A. KM SUGAR MILLS LIMITED

a) K M Sugar Mills Limited (hereinafter referred to as ‘KMSM’ or ‘Demerged Company’) is
a Public Limited Company bearing CIN L15421UP1971PLC003492 was incorporated on
December 17, 1971 under the provisions of Companies Act, 1956. The registered office of
the Demerged Company is presently situated at 76, Eldeco Greens, Gomtinagar, Lucknow,
Uttar Pradesh - 226010.

PAN: AAACKS5545P
Email: cs@kmsugar.in

b) The Demerged Company is a listed entity having its Equity Shares listed on BSE Limited
(BSE) and the National Stock Exchange of India Limited (NSE).

c¢) KMSM is a diversified company engaged in a diversified business of manufacturing and
selling sugar and other businesses, including the running of a bagasse-based cogeneration
Power plant (‘Sugar Manufacturing Division’) and Distillery business, manufacturing,
selling and distributing, the Rectified Spirit, Ethanol, Country Liquor and Extra Neutral
Alcohol (ENA). Further, the main objects of the memorandum of association also permit the
company to carry on the business in the field of mineral water, beverages, laminates, boards,
fertilizers, power and to utilize the by-products in related ventures.

d) The Summary of the main objects of the Demerged company as per its Memorandum of
Association are as follows:

i.  To manufacture, produce, process, purchase, sell, import, export and generally deal
in sugar, sugarcane, molasses, jaggery, syrups and all other sugar-based products and
by-products.
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il

iii.

iv.

Vi.

vil.

To establish, operate and carry on the business of distilleries, breweries and beverage
units and to manufacture, process, blend, bottle, trade and deal in alcohol, ethanol,
ENA, rectified spirits, IMFL, beer, wines, spirits, sanitizers, mineral water, drinking
water, soft drinks and other allied beverages, in accordance with applicable law.

To manufacture, process, trade and deal in fertilizers, manures, pesticides,
weedicides, plant protection and other agro-based and nurturing products.

To generate, produce, transmit, distribute, supply and deal in electricity and power
from thermal, hydel, solar, wind, gas or any other source and to establish and
maintain power plants, transmission lines, substations and related infrastructure.

To manufacture, process, trade and deal in laminates, boards, veneers, paper, pulp,
glassware and other commercial and industrial products.

To set up, acquire, establish, lease, operate, manage and maintain factories, plants
and undertakings and to enter into joint ventures, partnerships or other arrangements
for carrying on the business of the Company.

To utilise, process and commercially exploit the by-products arising from the
business operations of the Company in such manner as may be considered expedient.

e) The Authorized, Issued, Subscribed and Paid-up Capital of the Demerged Company as on
date is as follows:

Particulars Amount (Rs.)
Authorized Share Capital 20,00,00,000
10,00,00,000 Equity Shares of Rs. 2/- each

Total 20,00,00,000
Issued, Subscribed and Paid-Up Share Capital

9,20,00,170 Equity shares of Rs. 2/- each 18,40,00,340
Total 18,40,00,340

f)  Details of change in name, registered office or objects of the Demerged Company during the

last five years:

e Name clause: No change;
e Registered office clause: No change;
e Objects clause: No change;

g) Details of the present promoter/ promoter group and directors of the Demerged Company
are as follows:

e Promoter / Promoter Group

S. Name Category Address
No.
1 Lakshmi Kant Promoter K M Sugar Mills Colony Madhopur
' Jhunjhunwala Faizabad Uttar Pradesh — 224201.
) Lakshmi Kant Dwarkadas | Promoter | K M Sugar Mills Colony Madhopur
) HUF Faizabad Uttar Pradesh — 224201
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Aditya Jhunjhunwala Promoter | Srikunj Masodha, Faizabad, UP-

3.

224201
Shrim, N H 2, Vishwas Khand 2, Opp
. . H. No. 2/327, Gomti Nagar,
4. Sanjay Jhunjhunwala Promoter Gomtinagar, PO: Gomtinagar, DI%T:
Lucknow, Uttar Pradesh - 226010
5 Naina Jhunjhunwala Promoter | 76, Eldeco Greens Gomti Nagar,
' Group Lucknow, Uttar Pradesh - 226010
. Promoter | 2/72, Vipul Khand-2 Gomti Nagar,
6. Vatsal Jhunjhunwala Group Lucknow, UP-226010
Mount Everest Building, Flat No.15,
7 Shivam S Shorewala Promoter | Plot Nq.7,2nd Floor,i Pedder Road,
) Group Mumbai, Cumballa Hill, Maharashtra
—400026
Marvel Business Private Promoter 1 Floor, 4-Lec Road, Sumangal
8. Ltd Group Apartment, Kolkata, West Bengal —
700020
. Promoter | 76, Eldeco Greens Gomti Nagar,
i KM Vyapar Limited Group Lucknow, Uttar Pradesh - 226010
10 Jhunjhunwala Securities Promoter | 76, Eldeco Greens Gomti Nagar,
" | Private Limited Group Lucknow, Uttar Pradesh - 226010
. 1 Floor, 4-Lee Road, Sumangal
Francoise Commerce Promoter
11. Private Limited Group Apgrtment, Kolkata, West Bengal,
India, 700020
e Promoter | 11 Moti Bhawan 52/1, Collectorganj,
12. | Vridhi Trust Group | Kanpur-208001
e Directors
S. Name Designation DIN Address
No.

1. Subhash Chandra | Whole time | 02461954 | House No. B-2 E D Bungalow

Aggarwala Director - Madhavpur K M Sugar Mills
CEO Colony Madhopur Motinagar
Sohawal Faizabad Uttar Pradesh

—224201.

2. | Lakshmi Kant Whole time | 01854647 | K M Sugar Mills Colony
Dwarka Das Director Madhopur  Faizabad  Uttar
Jhunjhunwala Pradesh — 224201.

3. Sanjay Whole time | 01777954 | Shrim, N H 2, Vishwas Khand 2,
Jhunjhunwala Director Opp H. No. 2/327, Gomti Nagar,

Gomtinagar, PO: Gomtinagar,
DIST: Lucknow, Uttar Pradesh -
226010
4. | Aditya Managing 01686189 | Srikunj Masodha, Faizabad, UP-
Jhunjhunwala Director 224201
5. Sushil Solomon Director 08553009 | C-2/278, Sector-F, Jankipuram,
Batha. Lucknow, Uttar Pradesh
—226021

6. Bakshi Ram Director 02235466 | House No. 401, Sector — 9,
Gurgaon Haryana — 122002.

7. | Bibhas Kumar Director 06533710 | 16/1454, Indira Nagar Behind,
Srivastav Lekhraj Gold Complex, Indira

Nagar
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h)

8. Archna Agarwal | Director 10615127 | A-202, Halwasiya's Lorepur
Residency, Near New
Hyderabad Post office,
Nishatganj, Lucknow (UP) -
226007

9. | Narendra Mohan | Director 10661367 | 7/125, Swaroop Nagar, Kanpur
Nagar, Uttar Pradesh - 208002

As on 31.10.2025, the amount due to the Secured Creditors of Demerged Company is Rs.
29.66 Crore and to Unsecured Creditors is Rs. 9.84 Crore.

B. KM SPIRITS AND ALLIED INDUSTRIES LIMITED

a)

b)

d)

KM Spirits and Allied Industries Limited (hereinafter referred to as “KMSAIL” or
“Resulting  Company”) is a Public Limited Company bearing CIN
U15100UP2018PLC101321, was incorporated on February 23, 2018 under the provisions
of Companies Act, 2013. The Registered office of the Resulting Company is presently
situated at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.

PAN: AAGCK9739H
Email: kmspirits79@gmail.com

The Resulting Company is an unlisted company.

KMSAIL has been incorporated for the purpose of carrying on the business of manufacture,
processing, bottling, trading, distribution, import and export of spirits and alcoholic
beverages, including industrial alcohol such as ethanol, Extra Neutral Alcohol and rectified
spirit, as well as liquor for human consumption like India Made Foreign Liquor, country
liquor, beer, wine, whisky, rum, brandy and similar products. The Company is also
empowered to undertake wholesale, retail and marketing activities in relation to such
products and to engage in ancillary activities, including manufacture and trading of
packaging materials used in the alcoholic beverage industry.

The Summary of the main objects of the Resulting Company as per its Memorandum of
Association are as follows:

i.  To engage in distillation and manufacture of industrial alcohol (ethanol, Extra
Neutral Alcohol, rectified spirit) as well as spirits for human consumption.

ii.  To manufacture, process, bottle, import, export and trade in all kinds of alcoholic
beverages, including India Made Foreign Liquor, country liquor, beer, wine, whisky,
rum, brandy, gin and similar products, whether natural or synthetic.

iii.  To act as wholesaler, retailer, distributor, stockist, dealer, C&F agent, del-credere
agent, marketer and merchandiser of alcoholic spirits, including imported and
domestic liquor products.

iv.  To manufacture, import, export and trade in bottles, cartons, labels and other

packaging or ancillary materials used in the manufacture and sale of alcoholic
beverages.
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Vi.

To generate, transmit, supply, distribute and trade in electricity and power from
conventional and renewable sources such as solar, wind, hydro, tidal, steam and other
energy forms.

To operate across the solar energy value chain, including polysilicon and chemical
processing, cell and module manufacturing, system installation, EPC contracting,
setting up of industrial plants, and providing project consultancy, product marketing
and management services.

e) The Authorized, Issued, Subscribed and Paid-up Capital of the Resulting Company as on
the date is as follows:

Particulars Amount (Rs.)
30,000 Equity Share of Re, 10/-cach 500,000
TOTAL 5,00,000
Issued, Subscribed and Paid-up Share Capital 5.00.000
50,000 Equity Share of Rs. 10/-each fully paid up T
TOTAL 5,00,000

f) Details of change in name, registered office or objects of the Resulting Company during
the last five years:

e Name clause: No change;

e Registered office clause: No change;
e Objects clause: No change;

g) Details of the present promoter / promoter group and directors of the Resulting Company
are as follows:

e Promoter / Promoter Group

S. No. Name Category Address
1. K M Sugar Mills Promoter 76, Eldeco Greens, Gomtinagar,
Limited Lucknow, Uttar Pradesh - 226010

Note: K M Sugar Mills Limited, together with its 7 (7) nominee shareholders, holds the
entire share capital of the Resulting Company.

e Directors

S. Name Designation DIN Address
No.
1. Sanjay Director 01777954 | Shrim, N H 2 Vishwas Khand 2, Opp
Jhunjhunwala H. No. 2/327, Gomti Nagar,
Gomtinagar, PO: Gomtinagar, DIST:
Lucknow, Uttar Pradesh — 226010
2. Hari Nath Director 06804331 | 50-K M Sugar Mills Limited, Moti
Nagar,  Masodha-224201  (Distt.
Faizabad) U.P.
3. Aditya Director 01686189 | Srikunj Masodha, Faizabad, UP-
Jhunjhunwala 224201

h) As on 31.10.2025, there is no Secured Creditor in the Resulting Company. Further, the
amount due to Unsecured Creditors is Rs. 17,800/-.
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Relationship between the Demerged Company and Resulting Company.
Presently, the Resulting Company is a wholly-owned subsidiary of the Demerged Company.

Details of the Board meeting at which the proposed Scheme was approved by the Board of
Directors of the Demerged Company and Resulting Company including the name of the
Directors who voted in favour of the resolution, who voted against the resolution and who did

not vote or participate on such resolution.

A. For Demerged Company:

Date of the Board meeting at which the Scheme was approved by the Board of directors:

August 7, 2025.

No.

S. Name of the directors

Details (voted in favour/ voted against/
didn’t vote)

1. Subhash Chandra Aggarwala

Voted in Favour

2. Lakshmi Kant
Jhunjhunwala

Dwarka Das

Voted in Favour

Sanjay Jhunjhunwala

Absent

Aditya Jhunjhunwala

Voted in Favour

Sushil Solomon

Voted in Favour

Bakshi Ram

Absent

Bibhas Kumar Srivastav

Voted in Favour

Archna Agarwal

Voted in Favour

ARl Rl IRl ol B

Narendra Mohan

Voted in Favour

B. For Resulting Company:

Date of the Board meeting at which the Scheme was approved by the Board of directors:

August 7, 2025.

S. Name of the directors Details (voted in favour/ voted against/
No. didn’t vote)
1. Sanjay Jhunjhunwala Voted in Favour
2. Hari Nath Voted in Favour
3. Aditya Jhunjhunwala Voted in Favour
Approvals Required
For the purpose of giving effect to the proposed Scheme, following approvals are required:
S. No. | Particulars Status of Approval/NOC
1. SEBI through the Stock | The National Stock Exchange of India Limited was
Exchanges appointed as the designated stock exchange by the

Demerged Company for the purpose of coordinating with
SEBI, pursuant to SEBI Master Circular No.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20,
2023.
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8.

9.

The Demerged Company has received Observation letter
regarding the Scheme from BSE vide its letter dated
January 13, 2026 and from NSE vide its letter dated
January 12, 2026. There are no adverse observations made
by both the Stock Exchanges. A copy of the Observation
letters received from BSE and NSE are annexed with this
Notice.

Pre and Post Scheme of Arrangement: Capital Structure

(Amount in INR)
Particulars Pre Post (Expected)
Demerged Resulting Demerged Resulting
Company Company Company Company
18,40,00,340/- 5,00,000/- 18,40,00,340/- 18,40,00,340/-
Equity (9,20,00,170 | (50,000 Equity | (9,20,00,170 Equity (1,84,00,034
Share Equity shares of | Share of Rupees shares of Rupees Equity shares of
Capital Rupees 2/- each 10/- each fully |  2/- each fully paid | Rupees 10/- each
fully paid up) paid up) up) fully paid up)

Pre and Post Scheme of Arrangement — Shareholding Pattern as on date of this Notice of
Shareholders Meeting:

A. For Demerged Company
Equity Shareholders:

Category of shareholder Pre Post
No. of Shares % of No. of % of
Holding Shares Holding
Promoter/ Promoter Group 5,19,91,499 56.51 5,19,91,499 56.51
Public 4,00,08,671 43.49 4,00,08,671 43.49
Total 9,20,00,170 100.00 9,20,00,170 100.00
B. For Resulting Company
Equity Shareholders:
Category of shareholder Pre Post
No. of Shares % of No. of % of
Holding Shares Holding
Promoter/ Promoter Group 50,000 100.00 10,398,300 56.51
Public - - 8,001,734 43.49
Total 50,000 100.00 18,400,034 100.00

The detailed Pre and Post Scheme of Arrangement Shareholding Pattern of the Demerged Company
and Resulting Company are annexed herewith.
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10.

11.

12.

Summary of Share Entitlement Report and Fairness Opinion:

A.

Share Entitlement Report dated August 07, 2025 issued by Axiology Valuetech Private
Limited — Registered Valuer and Fairness Opinion dated August 07, 2025 issued by SEBI
Registered Category—I, Merchant Banker namely Corporate Professionals Capital Private
Limited. Share Exchange Ratio is as under —

“l (One) Equity Share of K M Spirits and Allied Industries Limited of face value of INR
10/- each fully paid up for every 5 (Five) equity shares of K M Sugar of face value of INR
2/- each fully paid up.”

Basis of Valuation and Fairness Opinion:

Under the Proposed Scheme, the Demerged Undertaking of the Demerged Company will be
transferred to the Resulting Company. At present, the Demerged Company holds 100% of the
equity share capital of the Resulting Company.

Upon implementation of the Scheme, all equity shares of the Resulting Company held by the
Demerged Company shall stand cancelled. The Resulting Company will then issue/allot its
equity shares to the shareholders of the Demerged Company, in the same proportion as their
existing shareholding in the Demerged Company, based on the share entitlement ratio
provided in Part III of the Scheme. Consequently, the shareholding of the shareholders in the
Resulting Company will mirror their shareholding in the Demerged Company. Hence, as per
SEBI Master Circular SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20 June 2023, a valuation
report is not required to be issued in the present case. Accordingly, no valuation of the
Demerged Undertaking, Demerged Company or Resulting Company has been undertaken and
the valuation frameworks prescribed under the BSE and NSE circulars are not applicable.

Thus, considering that the entire equity share capital of the Resulting Company is presently
held by the Demerged Company and that, upon implementation of the Scheme, such
shareholding shall stand cancelled and the Resulting Company shall issue equity shares
directly to the shareholders of the Demerged Company in the same proportion as their existing
shareholding therein, the post-Scheme shareholding of the Resulting Company shall exactly
mirror the shareholding of the Demerged Company. In view thereof, the Share Entitlement
Ratio provided under the Scheme, being 1 (One) Equity Share of the Resulting Company
of face value of INR 10/- each fully paid up for every 5 (Five) equity shares of Demerged
Company of face value of INR 2/- each fully paid up, is fair, reasonable and appropriate.

Further, refer the Share Entitlement Report and Fairness Opinion annexed with this Notice,
for the complete details including the basis of valuation, methodologies adopted, share
exchange ratio etc.

There is no Capital/ Debt Restructuring in the Scheme.

Effect of the Scheme on Stakeholders

The effect of the Scheme on various stakeholders is summarized below:

A. Shareholders, promoter and non-promoter shareholders

The Company only has equity shareholders and does not have any preference shareholders.
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Pursuant to the Scheme there shall be no change in the Equity Share Capital of the Company.

Upon the Scheme becoming effective and in consideration of the demerger, transfer and
vesting of the Distillery Division (as defined under the Scheme) the Resulting Company
shall issue and allot its equity shares to shareholders of the Company in the following ratio:

“I (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resulting
Company’ for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each
held by them in the Demerged Company (“Share Entitlement Ratio”).”

The Scheme is expected to have several benefits for the Company, as indicated in the
rationale of the Scheme set out therein and is expected to be in the best interest of the
shareholders of the Company.

Directors and Key Managerial Personnel (KMP)
The KMP and Directors of the Company will continue to hold their respective positions
following the effectiveness of the Scheme.

Further, those KMP and Directors who are also shareholders will retain their shareholding
in the Company and will be issued equity shares in the Resulting Company in accordance
with the Share Entitlement Ratio specified in the Scheme.

Employees

All employees of the Demerged Undertaking shall, upon the Scheme becoming effective,
stand transferred to the Resulting Company on the same terms and conditions of
employment, without interruption of service.

Past service with the Demerged Company shall be recognised for all retirement retrenchment
and terminal benefits.

All statutory and other employee benefit funds, including provident fund, gratuity, pension
and ESI, relating to such employees shall be transferred to, continued by or maintained by
the Resulting Company in accordance with applicable law.

Creditors

The Scheme will have no prejudicial effect on the Creditors of the Scheme. No compromise
is proposed to any creditors of the Company under the Scheme. Upon the effectiveness of
the Scheme, the liabilities pertaining to the Demerged Undertaking shall be transferred to
and discharged by the Resulting Company and there is no reduction or extinguishment of
such liabilities. The Resulting Company shall honour these obligations in the ordinary course
of its business. Further, the Demerged Company will continue to discharge its obligations
with respect to the remaining undertaking without any interruption.

Debenture holders, and Debenture Trustees Depositors and Deposit Trustees

The Company has neither accepted any deposits nor issued any debentures. Accordingly,
there are no related implications under the Scheme.
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13.

14.

Effect of compromise or arrangement on material interests of Directors, Key Managerial
Personnel (KMP) and Debenture Trustee.

The Scheme does not have any effect on the material interests of the Directors, Key Managerial
Personnel and Debenture Trustee.

None of the Directors, KMPs (as defined under the Act and rules framed thereunder) of the
Demerged Company and Resulting Company along with their respective relatives (as defined under
the Act and rules framed thereunder) have any material interest in the Scheme except to the extent
of their respective shareholding in the Demerged Company and Resulting Company, if any.

Further, the Company has not issued any debentures. Accordingly, there are no related implications
under the Scheme.

The Rationale and Benefit of the Scheme:

The Demerged Company is engaged in a diversified range of businesses, broadly categorized into
two business divisions - (1) manufacturing and selling of sugar and other business including the
running of a bagasse-based cogeneration Power plant (‘Sugar Manufacturing Division’) and (2)
Distillery business manufacturing, selling and distribution of Rectified Spirit, Ethanol, Country
Liquor and Extra Neutral Alcohol (ENA).

1. Both the above businesses have their own distinct business dynamics, regulatory
environment, customer base and their needs. There is a clear distinction in the growth
prospects and risk profile of the two business divisions.

2. Over the years, the Distillery Division has matured into a robust and independent business
with substantial growth potential. Given the dynamic growth, the Distillery Division is now
well-positioned to pursue its own strategic and operational priorities as a separate entity.

3. The nature of risk, competition, challenges, opportunities and business methods for the
Distillery Division is separate and distinct from the Remaining Business (as defined
hereinafter) carried out by the Demerged Company. Further, the way the Distillery Division
is required to be handled and managed is not similar to that of the Remaining Business.

4. In order to provide enhanced focus to the operations of the Demerged Undertaking, the
Companies have proposed to segregate and organise the Distillery Division as a separate
entity. Therefore, the Scheme is being proposed to demerge the Distillery Division of the
Demerged Company into the Resulting Company, which is expected to yield the following
benefits:

1. In light of the distinct operational characteristics of the Distillery Division, including
seasonality, regulatory oversight, policies and subsidy framework, the establishment
of an independent entity focusing exclusively on the Distillery Division will enable
exploration of sector-specific opportunities, a sharper focus and enhance operational
efficiency.

il. Segregating the Distillery Division will provide greater strategic flexibility to tailor
approaches specific to its unique operational and market dynamics, enabling it to
realize its full potential while effectively de-risking the businesses from one another.

28



iii.  Unlocking shareholders’ value by enabling independent, market-driven valuation of
the Distillery Division through the listing of the equity shares of the Resulting
Company on the Stock Exchanges on which shares of the Demerged Company are
listed, pursuant to the Scheme, thereby offering shareholders the option and flexibility
to continue their investment in a Distillery business-focused listed entity.

iv.  The separation of businesses with distinct risk and return profiles will enable each
independent entity to attract different sets of investors, strategic partners, lenders and
other stakeholders, thereby enhancing focused capital raising, future expansion and
new growth opportunities.

v. The Resulting Company will be better positioned to align its resources, talent,
marketing strategies, and innovation initiatives around a singular sector, which will,
in turn, strengthen its competitive advantage and enable the creation of a more agile
and efficient management structure.

vi.  The Demerger will provide greater transparency in the performance of each entity,
enabling a clearer focus on their respective growth trajectories. This will allow both
entities to build their strong brand presence. Thus, this enhanced visibility will
contribute to long-term stability and further strengthen the companies' future
portfolios.

vii.  The demerger will help each of the entities to channelize resources required for all the
businesses to focus on the growing businesses and attract the right talent, and provide
enhanced growth opportunities to existing talent in line with a sharper strategic focus
on each business segment under separate entities.

15. Salient features of the Scheme are:

1. Appointed Date means April 01, 2026 or such other date as may be approved by the Hon'ble
National Company Law Tribunal of the relevant jurisdiction or by such other competent
authority having jurisdiction over the Demerged Company and the Resulting Company.

2. Effective Date means the date or the last date of the dates on which all the conditions and
matters referred to in Clause 4.2 of the proposed Scheme occur or have been fulfilled,
obtained or waived, as applicable, in accordance with this Scheme.

3. References in this Scheme to the “date of coming into force of this Scheme” or “upon the
Scheme becoming effective” or effectiveness of the Scheme” shall mean the effective date.

4. The Scheme is divided into the following parts:

Part I — This part of the Scheme sets forth the definitions, capital structure of the Demerged
Company and Resulting Company, date of taking effect and implementation of this Scheme.;
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Part Il — This part of the Scheme deals with Transfer and Vesting of Demerged Undertaking
of K M Sugar Mills Limited (“Demerged Company”) into K M Spirits and Allied Industries
Limited (“Resulting Company”) on a going concern basis, in accordance with the provisions
of Section 230-232 of the Companies Act, 2013 and in accordance with Section 2(19AA)
and other applicable provisions of the IT Act;

Part III — This part of the Scheme deals with the issuance of shares by the Resulting
Company, to the shareholders of the Demerged Company and the Accounting Treatment
adopted for the Demerger;

Part IV — This part of the Scheme contains the general terms and conditions as applicable
and sets forth certain miscellaneous provisions that form a part of this Scheme.

Pursuant to the Scheme, upon the coming into effect of the Scheme and with effect from the
Appointed Date, all the business, undertakings, activities, operations and properties of the
Demerged Company relating to the Distillery Division i.e. the Demerged Undertaking, shall
stand transferred to and vested in the Resulting Company, on a going concern, together with
all its properties, assets, rights, titles, benefits, liabilities, obligations and interest therein.

All employees of the Demerged Company engaged in or in relation to the Demerged
Undertaking and in service as on the Effective Date shall become employees of the Resulting
Company, without any break or interruption in service, and on terms and conditions of
employment which shall not be less favorable than those applicable to them immediately
prior to the Demerger.

Upon this Scheme coming into effect and in consideration of the transfer and vesting of the
Demerged Undertaking from the Demerged Company to the Resulting Company, the
Resulting Company shall, without any further application, act or deed, issue and allot equity
shares, credited as fully paid up, to the extent indicated below, to the shareholders of the
Demerged Company, holding fully paid up equity shares in the Demerged Company and
whose names appear in the register of shareholders and records of the depository as
shareholders of the Demerged Company as on the Record Date, as under:

“I (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resulting
Company’ for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each
held by them in the Demerged Company (“Share Entitlement Ratio”).”

The equity shares issued by the Resulting Company to the eligible shareholders of the
Demerged Company in terms of the Scheme shall be listed and admitted to trading on the
Stock Exchanges where the equity shares of KMSM are listed and admitted to trading in
terms of Rule 19(7) of the Securities Contract (Regulation) Rules, 1957 and other applicable
rules/ regulations subject to the approval/exemption from SEBI. The Resulting Company
shall take all necessary steps for such listing, including making applications to Stock
Exchanges and providing requisite confirmations, undertakings and approvals, including
seeking exemption from Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957,
as may be required under applicable law.
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16.

17.

18.

19.

20.

9. The Scheme is conditional upon and subject to approval of the Scheme by the requisite
majority of shareholders and creditors of the Demerged Company and the Resulting
Company as may be directed by the Hon’ble National Company Law Tribunal (“NCLT”)
and in accordance with applicable law, sanction of the Scheme by the Hon’ble NCLT under
Sections 230 to 232 of the Companies Act, 2013, filing of certified copies of the NCLT
order(s) with the Registrar of Companies of the relevant jurisdiction(s), compliance with the
SEBI Master Circular and other applicable regulatory requirements.

10. All costs, charges, taxes, including duties, levies and all other expenses arising out of or
incurred in carrying out and implementing the Scheme and matters incidental thereto shall
be borne by the Demerged Company and Resulting Company as may be mutually agreed
between the Companies.

11. The Board of Directors of the Demerged Company and Resulting Company shall be
authorised to assent to any modifications or amendments to the Scheme or to any conditions
or limitations that the Hon’ble NCLT or any other competent authority may deem fit to direct
or impose or that may otherwise be considered necessary, desirable or appropriate by them
for settling any question or doubt or difficulty that may arise for implementing and/or
carrying out the Scheme. In the event the Scheme does not become effective, it shall stand
revoked and be of no effect, and no rights or liabilities shall arise thereunder.

For the complete details and features of the Scheme, refer the Scheme of Arrangement
annexed to this Notice and Explanatory Statement.

The Demerged Company and Resulting Company have filed a joint application before the Hon’ble
National Company Law Tribunal (‘NCLT’/ ‘Tribunal’), Allahabad Bench, as per Rule 3(1) of the
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 for the sanction of the
Scheme of Arrangement under the provisions of Section 230-232 of the Companies Act, 2013.

There is no likelihood that any Secured Creditor or Unsecured creditor of the Demerged Company
and Resulting Company would lose or be prejudiced as a result of the Scheme being passed since
no sacrifice or waiver is at all called for from them nor are their rights sought to be modified in any
manner. Hence, the Scheme will not cast any additional burden on the shareholders or creditors of
either company, nor will it affect the interest of any of the shareholders or creditors.

Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other
enforcement action taken, if any, against the Company, its promoters, and directors including the
details of investigation or proceedings pending under the Act against the companies involved in the
Scheme are annexed to this notice.

The Auditors of the Demerged Company and the Resulting Company have confirmed that the
accounting treatment specified in the Scheme is in conformity with the accounting standards
prescribed under Section 133 of the Act.

This statement is being furnished as required under Sections 230(5), 232(1) & (2) and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016 (the “Rules”).

31



21. The notice pursuant to Section 230(5) of the Companies Act, 2013 in the prescribed format along
with Explanatory statement, a copy of the Scheme of Arrangement and the disclosures provided
herewith will be served within the prescribed time on the Statutory Authorities, as applicable.

22. Additional information sought by the Stock Exchanges vide their respective Observation
Letters:

(i) Need for the demerger, rationale of the scheme, synergies of business of the entities involved
in the scheme have been stated in Para No. 14 of this Notice. Impact of the scheme on the
shareholders and cost benefit analysis of the scheme been detailed in the Audit Committee
report annexed herewith.

(i) Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness
opinion is detailed in Para No. 10 of this Notice. Further, details of the summary of methods
considered for arriving at the Share-Swap Ratio and Rationale for using above methods
along with the basis for arriving at the share swap ratio has been stated in the Share
Entitlement Report annexed herewith.

(i) Pre and Post Scheme shareholding of KM Sugar (Demerged Company) and KM Spirits
(Resulting Company) as on the date of this notice of Equity Shareholders Meeting is detailed
in Para No. 9 of this Notice. Additionally, no changes have occurred between filing of the
Draft Scheme to Notice to Shareholders.

(iv)  Capital built-up of KM Sugar and KM Spirits since incorporation and last 3 years is as
follows:

Demerged Company

S. Date of No. of Issue Type of Issue (IPO/FPO/ Cumulative | Whether
No. Issue shares Price | Preferential Issue/ Scheme/ capital listed, if
issued (Rs.) Bonus/ Rights, etc.) (No. of not listed,
shares) give
reasons
thereof
1. 17-12-1971 18,000 100 Subscription to MOA 18,000
Redemption of Preference
2. | 25-02-1984 5,000 100 shares 23,000 All the
3. | 28-01-1988 23,000 - Bonus Issue 46,000 shares of
4. | 22-07-1988 5,000 100 Right Issue 51,000 the
5. | 13-08-1994 | 5,10,000 10 Share Split 510,000 | Ccompany
are Listed
6. 13-08-1994 25,50,000 - Bonus Issue 30,60,000
7. | 24-03-2005 9,40,000 10 Further Issue 40,00,000
8. | 31-03-2005 80,00,000 - Bonus Issue 1,20,00,000
9. | 09-11-2005 64,00,034 10 IPO 1,84,00,034
10. | 08-03-2010 | 9,20,00,170 2 Share Split 9,20,00,170

Resulting Company
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S. Date of Issue No. of Issue | Type of Issue (IPO/FPO/ Cumulative Whether
No. shares Price Preferential Issue/ capital listed, if
issued (Rs.) Scheme/ Bonus/ Rights, | (No. of shares) | not listed,
etc.) give
reasons
thereof
1. 23-02-2018 50,000 10 Subscription to MOA 50,000 Unlisted
(v) Details of Revenue, PAT and EBIDTA of KM Sugar and KM Spirits for last 3 years:
(Rs. In Lakhs)
Financial Year Financial Year Financial Year
2022 - 2023 2023 - 2024 2024 - 2025
Revenue| PAT |EBIDTA|Revenue| PAT |EBIDTA| Revenue PAT |EBIDTA
Demerged Company [57552.55/2321.38|6105.68 [65715.93/2809.14 | 7824.43 | 65900.52 | 3555.09 | 8905.10
Resulting Company | 0.00 0.11 0.14 0.00 0.15 0.19 0.00 0.14 0.18

(vi)

(vii)

Value of Assets and liabilities of KM Sugar (Demerged Company) that are being transferred
to KM Spirits (Resulting Company) and post-demerger balance sheet of KM Spirits is
detailed below:

Demerged Undertaking Resulting Company
(As on June 30, 2025) (KM Spirits Epd Al(liled Industries

Particulars imited)

(Pre) (Post)
(As on June 30, (Proposed)

2025)

Assets 88.93 0.056 88.93

Liabilities 25.75 0.002 25.75

Details of Demerged Undertaking of KM Sugar (Demerged Company) and their value as per
the audited balance sheet that is being demerged into KM Spirits (Resulting Company).

Details of the Demerged Undertaking — K M Sugar Mills Limited established its Distillery,
unit in year 1995 situated in Ayodhya (U.P.), having capacity of 45 KLPD for the production
of RS & ENA. In the year 2000 Distillery established an Ethanol Plant of 37.50 KLPD for
supply of Ethanol to OMC’s under the Central government Ethanol blending Program. Later,
in the year 2018 a new ethanol plant established with capacity of 47.30 KLPD and new MPR
RS Plant & ENA Plant of 50 KLPD and 30 KLPD established in year 2021.

For business expansion in other segment of same field Distillery Unit entered in Production
& sale of Country Liquor in Year 2021 and growing day by day. The Distillery Unit has
been selling ethanol to Oil Companies for blending in Petrol as per the policy of the Central
Government. For ethanol sell, the Company participates in tender floated by major oil
Companies.

(Amount in Crores)
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(viii)

(ix)

()

Particulars Demerged Undertaking

(As on March 31, 2025)
Assets 85.59
Liabilities 24.47
Networth 61.12

Details of potential benefits and risks associated with the Demerger.

The proposed demerger is expected to facilitate focused management attention and
operational efficiency by segregating the Distillery Division into a dedicated entity, enabling
each business to pursue its distinct strategic priorities in line with its specific industry
dynamics. It is likely to enhance transparency and allow stakeholders to better assess the
performance and value of each business independently, thereby supporting informed
decision-making. The independent listing of the Resulting Company may unlock shareholder
value and provide flexibility to investors to participate in a dedicated distillery business.

The Demerger entails standard transition-related activities such as operational alignment and
regulatory processes, which are inherent to such restructuring exercises. These are expected
to be effectively managed through structured implementation, ensuring smooth continuity
and long-term value creation.

Financial implication of Demerger on Promoters, Public Shareholders and the companies
involved in the scheme along with future growth prospects of KM Sugar and KM Spirits
pursuant to demerger.

(a) Pursuant to the Scheme, the promoters and public shareholders of the Demerged
Company will be allotted equity shares in the Resulting Company in the same proportion
as their existing shareholding. Accordingly, their overall ownership and economic
interest will remain unchanged, while they will now hold shares in two separate
companies, enabling them to benefit from the performance and value creation of both
businesses seperately.

(b) The Distillery Undertaking (as defined in the scheme), along with all its assets, liabilities
and operations, will be transferred from the Demerged Company to the Resulting
Company on a going-concern basis. Post Demerger, both companies will operate
independently with separate financials and focused business activities, leading to better
management efficiency, improved transparency and more effective utilization of
resources.

(c) After the Demerger, K M Sugar Mills Limited will focus on its core sugar business,
improving operational efficiency, while K M Spirits and Allied Industries Limited will
focus on the distillery segment and capitalize on growing opportunities in Rectified
Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA) and related products.
This focused approach is expected to enhance growth potential, attract investors and
create long-term value for all stakeholders.

All pending actions against the entities involved in the scheme its promoters/directors/KMPs
and possible impact of the same on the KM Spirits and on the public shareholders.
NIL
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(xi)  Additional information/ documents submitted to BSE Limited and National Stock Exchange
of India Limited i.e., applicable additional information and Annexure M, respectively is
annexed herewith.

23. Inspection and obtaining of extract of documents:
Inspection of the following documents will be available at the Registered Office of the Demerged
Company:

1. Copy of the NCLT order dated March 24, 2026;

2. Copy of the Scheme of Arrangement for Demerger;

3. Copies of Audited Financial Statements of Demerged Company and Resulting Company for
the financial years ended on March 31, 2025 respectively;

4. Copies of Provisional Financial Statements of Demerged Company and Resulting Company
for the period ended on September 30, 2025;

5. Contracts or agreements material to the proposed compromise or arrangement;

6. Copy of the Reports of Board of Directors of the respective Demerged Company and Resulting
Company on the impact of Scheme on Directors and employee, pursuant to the provisions of
Section 232(2) (c) of the Companies Act, 2013;

7. Copy of the certificate issued by the Statutory Auditor of the respective Demerged Company
and Resulting Company for compliance with the applicable Accounting Standards under
Section 133 of the Companies Act, 2013;

8. Copy of the Share Entitlement Report dated August 07, 2025 issued by Axiology Valuetech
Private. Limited — Registered Valuer, along with the copy of Fairness Opinion dated August
07, 2025 issued by Corporate Professionals Capital Private Limited;

9. Copy of the Board Resolution passed by the Board of Directors of each of the companies in
respect of the approval of the Scheme of Arrangement.

Date: 18.04.2026 Sd/-
Place: Chandigarh Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh
Chairperson appointed vide NCLT Order for the Meeting of

Equity Shareholders of K M Sugar Mills Limited

KINDLY SCAN THE OR CODE BELOW OR CLICK ON THE LINK TO VIEW THE
DETAILED NOTICE
Link - https://www.kmsugar.com/wp-content/uploads/2026/04/notice-of-meeting-of-shareholders.pdf

35



Annexure- 1

SCHEME OF ARRANGEMENT FOR DEMERGER BETWEEN

KMSUGAR MILLS LIMITED
("DEMERGED COMPANY™ or “KMSM™)

AND

K M SPIRITS AND ALLIED INDUSTRIES LIMITED

(“RESULTING COMPANY" or “KKMSAIL™)

AND

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS
(UNDER SECTION 230 TO 232 OF THE COMPANIES ACT, 2013)



Guest
Rectangle


PREAMBLE OF THE SCHEME

A. AN OVERVIEW OF THE SCHEME OF ARRANGEMENT

This Seheme of Amangement for Demerger (a5 defined hereimafier) of Distillery
Division (YDemerged Undertaking™} (as deffred heveinafTer) of K b Sugar Mills Limated
{“Demerged Company™) {as defined hereinafler) into K M Spirts and Allied Indusirics
Limited ("Hesulting Company™) (v defined heréingffer) on 8 going concern basis, is
presented under the provisions of Section 230 -232 of the Companies Act, 2013 and other
relevant provisions of the Companies Act, 2013 read with Companies {(Compromises,
Arrangements and Amalgamations) Rules, 2016 as may be applicable and in accordance
with Bection 2(194A) and other relevant provisions of the Income-tax Act, 15961,

Presently, the Resulting Company is the wholly owned subsidiary of the Demerged
Company, &nd pursuant to the effectiveness of the Scheme, all the equity shares of the
Resulting Company as held by the Demerzed Company shall stand cameelled, and the
Resulting Company shall have replica shareholding as that of the Demerged Company,

In consideration ol the twanster of the Demerged Underaking by the Demerped
Company, the Resulting Company shall issuc its equity shares to the sharcholders of the
Demerged Company. in the same proportion in which they hold the equity shares in the
Demerged Compary, on the basis of the share entitlement mitio, as provided i Part 3 of

this Scheme of Armangement.

The equity shares of the Resulting Company will be listed and/or admitted to (rading on
the BSE and MNSE, which have naticowide tading tesminals.

In additon. this Scheme of Arrangement zlso provides for various other matters

cinsequential or otherwise imegrally connected hesewlth,
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B. BACKGROUND AND DESCRIFTION OF COMFPANIES

L.

K M SUGAR MILLS LIMITED (hereinafier also referred to as ‘KMSM' or
‘Demerged Company'), besring CIN L15421UP1971PLCO03492 was incorporated on
December 17, 1971, under the provizions of Companies Act, 1956 gz a private company
with the name & style of “K M Sugar Mills Private Limited™ under the jurisdiction of
Registrar of Compantes, Kanpur (Uttar Pradesh) Subsequently, on April 20, 2005, the
name of the Demerged Company was changed to its present name, ie., K M Sugar
Mills Limied”, purscant o obtaining the stas of a Public Company, The Registered
office of the Demerged Company s présently situnted at 76, Eldeco Greens,
Gomtmegar, Lucknow, Uitar Pradesh - 226010, In aceordance with the main objeets of the
memoarandum of association, the Demerged Company is engaged in a diversified business of
manulfacturing and selling supar and other businesses, including the rumning of a bagasse-
based cogeneration Power plant (*Segar Manufacturing Division®) and Distillery business,
manufacturing. selling and distributing, the Rectified Spint. Ethanel. Country Liguor and
Extrun Neutral Aleohol (ENA). Further, the main objects of the memorandum of association
also permit the company to carry on the business in the field of mineral water, beverages,
lamnates, hoards, fertilizers, power and 0 utilize the by-products in related ventures. The
Eqyuity Shwes of the Demerged Company are listed on the bourses of BSE Limited (BSE)
and Motionol Stock Exchange of India Limited (NSE).

K M SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as
‘KMSAIL' or *Resulting Company') beanng CIN UISIO0DUPZO1EPLCIOI32] was
incorporated on February 23, 2018, under the provisions of Companies Act, 2013 as a
public limited company with the name & style of "K M Spirits and Allied Industries
Limited™ under the jurisdiction of Repistrar of Companies, Kanpur. The Registerad
affice of the Resulting Company is presently siwuated s 76, Eldeco Greens, Gomainagar,
Lucknow, Uttar Pradesh - 226010, The main object of the memorandum of association of
the Resulting Company includes the manufacturing, packaging. selling and distnbotion of
Reciified Spirit, Ethanol, Country Liguor and Extra MNeutral Alcohol (EMA), other

alcoholic beverages. Further, the main objects of the memorandum of association of the

3':
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C.

Resuliing Company also permit the eompany to carry on the business in the field of energy
and related consultancy services. The Resulting Company is a wholly owned subsiciary
of the Demerged Company.

RATIONALE FOR THE SCHEME OF ARRANGEMENT

The Demerged Company 15 engagad in o diversified range of businesses, broad|y categorized into two
business divisions - (1) manufacturing and selling of sugar and other business including the running
of & bagasse-based cogeneration Power plam (*Sugar Manufacturing  Division®)and (2} Distillery
business  manufucturing, selling end  distribution of Rectified Spirit, Ethanol, Country Liquor and
Extra Mewiral Adeohol (EMA)Y

. Both the above businesses have their own distinel business dynamics, regulatory
environment, customer base and thewr needs. There 13 8 clear distinction in the growth

prospects andd risk profile of the two business divisions.

Owver the years, the Distillery Division has matured into a robust and independent business
with substantial growth potential. Given the dynamic growth, the Distillery Divisien is

now well-positioned to pursue its own strategic and operational priorities as a separate entity,

b

3, The nature of risk, competition, challenges, opporhmities and business methods for the
Distillery Division is separate and distinet from the Remaining Business (a5 defined
heretnatter) carried out by the Demerged Company. Further, the way the Distillery  Division is
required (0 be handled and managed is not similar to that of the Remaining Business.

4. In order to provide enhanced focus to the operations of the Demerged Underinking, the
Companies have proposed o segregute and organise the Distillery Division ss a separate
enbity. Theretore; the Scheme i3 being proposed to demerge the Distillery Division of the
Demerged Company into the Resulting Company, which is expected to vield the following

benefils:

i In light of the distincl operational characteristics of the Distillery Division, including

seasomality, regulatory oversight, policies and subsidy frenework, the esublishment of
a4
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iii.

¥,

vi.

vii,

an independent entity focusing exclusively on the Distillery Division will enable
exploration of sector-specific opportunities, a sharper focus and enhance operational

elliciency.

Sepregating the Distillery Division will provide greater strategic flexibility to tailor
approaches specific to its unigue operational and market dynamics. enabling it to realize its
full potential while effectively de-risking the businesses from one another.

Unlocking shareholders’ value by enabling independent, market-driven valuation of the
Mstillery Division through the listing of the equity shares of the Resulling Company on
the Stock Exchanges on which shores of the Demerged Company are listed, pursuant to
the Scheme, thereby offering sharcholders the option and fexibility to continue their
investment in a Distillery business-focused listed entity.

The separation of busincsses with distinet risk and retum profiles will enable each
independent entity to attract different sets of investors, strategic partners, lenders and
other stakeholders, thereby enhancing focused capital raising. future expansion and new
growth opportunities.

The Resuliing Company will be betier positioned to align its resources. talent,
marketing strategies, and innovation initiatives around a singular sector. which will, in
turn, sirengthen its compefitive advantage and cnable the creation of a more agile and

efficient managemeant structure,

The Demerger will provide preater transparency in the performance ol each entity,
enabling a clenrer focus on their respective growth trajectories. This will allow bath
entitics (0 build their strong brand presence. Thus, this enhanced visibility will
contribute to lopg-term stability and [unher strengthen the companies’ future porfolios.

The demerger will help each of the entities to channelize resources required for all the
businesses to focus on the growing businesses and attract the right talent, and provide
enhanced growth opporunides 1w existing mlent in lUne with a sharper strategie focus on
eich business segment under sepamie entitics.
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D.

F.

Accordingly, the Board of Direetors of the Demergad Company and the Resulting Company,
have decided to make requisite applicatons and/or petitions before the Hon'ble NCLT, as
applicable under Section 230 - 232 and other relevamt provisions of the Act and in

compliance with Section 2{19AMA) of the I'T Act, for sanction of this Scheme.

The Scheme of Arrangement has been drawn op 0 comply with the conditions relating 10
"Demerger” as specified under Section 2{19AA) of the [T Act. If any terms or provisions of
the Scheme are found or interpreted to be inconsistent with the said provisions at u later dale
including resulting from an amendment of law or for any other reason whatsoever, the
provisions of the sald section of the [T Act shall prevail and the Scheme shall stand
modified to the extent determined necessary to comply with Section 2 (19AA) of the IT Act.
The Demerged Company and the Resulting Company shall comply with the provisions of
Section 72A (4) and (5) of the IT Act for the wansfer of unabsorbed depreciation and
sccumulated losses. if any, related to the Demerged Undertaking of the Demerged Company to
the Resulting Company,

PARTS OF THE SCHEME:

Part | = This part of the Scheme sets forth the definitions, capital structure of the Demerged
Compuny and Resuliing Company, date of 1aking effect and implemeniation of this Scheme.;

Part 11 — This part of the Scheme deals with Transfer and Vesting of Demerged Underaking
of K M Sugar Mills Limited (“Demerged Company™) inte K M Spirits and Allied Industries
Limited ("Resulting Company™) on a going concemn basis, in sccordance with the provisions
ol Section 230-232 of the Companies Aet, 2013 and in accordance with Section 2(19AA) and

ather applicable provisions of the ['T Act;

Part LIl - This part of the Scheme deals with the issuance of shares by the Resulting Company,
1o the sharcholders of the Demerged Company and the Accounting Treatment adopted for the

remerger;

Part IV = [his part of the Scheme contains the general terms and conditions as applicable and
se14 fonh cerain miscellaneous provisions that form a part of this Scheme.
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PART 1

CENERAL PROVISIONS

L1 DEFINTTIONS:

Inthis Scheme, unless repugnant o the subject or contexl or meaning thereol, the

following expressions shall have the same meanings as set out herein below:

I.1.1 *Ae¢t™ means the Companies Act. 20013 incloding any tules. regulations, circulars,
directions or  guidelines issued thereunder and any statwory  modifications, re-

entctmenty or amendments theresl frem tme to tme:

I.1.2 *Applicable Laws” or "Laws” includes all applicable statules, enactmenis. acts of
legisleture or Parliament, laws, ordinances, rules, byve-laws, regulations, notifications,
guidelines, policies, directions, directives and orders of any government, statutory

autharity, tribunal, SEBI, court or recognized stock exchanpe of India or anv other country

or jurisdiction as applicable.

1.1.3 *Appointed Date™ means April 01, 2026 or such other date as may be approved by the
Hon'ble National Company Law Tribunal of the relevam jurisdiction or by such other
compelent authonty having jurisdiction over the Demerged Company and the Resulting

Company;

114 “Board” or “Board of Directors™ shall mean Board of Directors of the Demerged
Company or the Resulting Company, as the case may be, and unless it be repugnant to the
context or oltherwise, include a committee of diréctors or any person(s) outhorized by the

Buard ol Directors or such commmnitiee of direciurs;

1.1.5 “BSE™ nweans the BSE Limited;

L.1.6 “Companies™ means the Demerged Company and Resulting Company collectively. unless
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used in the context of describing &ny applicable law;

LL7 "Company™ means either the Demerged Company or the Resulting Company, as the

coniex may reguire or &dmit, and shall be construed accordingly in the relevani pravisions

ol this Scheme;

LS “Demerged Company™ or *KMSM" shall mean K M Sugar Mills Limired,
incorporated on December 17, 1971, under the provisions of the Companies Act, 1956,
having registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Littar Pradesh -
2200010

1.1.9 “Demerged Undertaking™ or “Distillery  Division™ mesns business. undertakings,

properties, operations, assets and lisbilities, of the Demerged Company pertaining to its
Distillery business {as specifically set forth in the Schedule attached) as on the Appointed

Drte on o geing concern basis inter alia the following:

Assets and property relating to or ansing from the activities and operations of the
Distillery business (ds specified In the Schedule - Part -f), whether movable or
immovable (whether freehold, lessehold or licensed including manufacturing
units), real or personal, corporeal or incomporeal, present, addiional, contingent,
tangible or intangible, including but not fmited w0 Intellecteal Property, inventory
(inclucling raw material, packaging matecial, work in progress inventory, poods in
transit’ stored at depots or warchouses, finished products inventory, ete.), factory
buildings. plant and machinery, capital work-in progress, furniture, fixtures, office
equipment, computer software and licenses, appliances, accessories, vehicles, cash
and bank balance, current assets, sundry debtors, ouwstanding loans., deposits,
provisions, advances, receivables, Funds, leases of kinds of property, licenses, lenancy
rights, hire purchase and sub-lesse amungements, benelits of agresments, contracts

and arungements, insurnnce policies;

Investments (including shares whether in dematerialized or physical form, scripts,
stocks, bonds, debenture stock, unmits, pass through certificates or secunty
receipts) (As Specified in the Schedule - Part -f) pertaining to the Distillery

8
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(3"

ivision including the investments, ciash balances with the other banks. money at
cull und short notice. louns, advances;

Rights and licenses, Membership assignments and  granis  thereol, penmits,
registrations, quota rights, import quotas, rights (including rghts under any
agreement, contracts, applications, letiers of intenl, or any other contracts), subsidies,
grants, tax credits, incentives or schemes of central/ state governments, quality
cerifications and approvals, product registrations  (both Indian and foreign),
regulstory  approvals, emtitlements, industrial and  other licenses, municipal
permissions, poodwill, approvals, consenls, lenancies, if any in relation 1o the office
and/or residential properties for the employees, investments andlor imerest (whether
vested. contingent or otherwise) in projects undertaken by the Demenged
Underaking fAx specified in the Scheduls - Pars -1, cither solely or jointly with
other parties, cash balances, bank balances, bank accounts, deposits, advances,
recoverable, receivables, easements, advantages, linancial assets, hire purchase and
lease arrangements, the benefits of bank guarantees issued by Demerged Company in
relation 10 the Demerged Undertaking. Any power of attomey executed by the
Demerged Company in relation to the Demerged Underaking shall stand cancelled
and simultineously, the Resulting Company shall, where required, execule new
powers of attomey to ensure uninierrupted continuity of operations and legal
suthority against any proceeding before a legal, quasi-judicial suthority or any
other smautory authority 0 which the Demerged Company was a party, powers and
facilities of every kind, pature and description whatsoever, rights to use and avail
ol elephones, 1elexes, facsimile connections and installations, utilities, electncity,
water and  other services, provisions, funds, benefits  of dpgreements,
contracts and arangements and other interests in connection with or relating to the
Demerged Undertaking.

lintellectusl property and intelleciual property nghts, brands, logos, designs, labels,
trisdenames and trademorks of the Demerged Company in relation to the Distillery
Division (A5 specified in the Schedide - Part -f] {including any applications for
the same), including books, records, files, papers, engincering und process
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¥i,

wii.

information, compuier programs, software licenses (whether proprietary or
otherwize)j, research and studies, technical knowhow and other benefits, drawings,
manugls, data, cataloguees, guotations, sales and advenising materials, lists and other
details of present and former customers and suppliers, customer eredit information,
customer and supplier, and other records whether in physical or electronic form

in connection with or pertaining (0 Distillery Business only;

The Employees engaged in the Demerged Underteking, including gratuily,
employee insurance, provident fund contribution, superannnation bepefils, other
liabilities. emplovee welfare benefits or other compensation or benefit, i any,

whether in the event of death. retirement, retrenchment or otherwise:

Pending suits’ appeals, taxation or other proceedings, including before any statutory
or quasi-judicial authority or tribunal or other proceedings of whatsoever nature
pertnining to the Distillery Division (As specified in the Schedwle - Part -1
which are capable of being continued by or against the Resulting Company under
Applicable Law;

Debts, lbilities, including contingent liabilities, Jduties, taxes, and obligations,
whether present or fiture, whether secured or unsecured, pertaining to the Distillery

Division and’ or arising out of and/ or relatable 1o the Demerged ndertaking (A5

specified in the Schedule - Part -1), including:

The debts, duties, linbilities, and obligations which arise owt of the activities or
operations of the Distillery Division®;

Specific Louns and/ or borrowing raised, incurred and’ or utilized solely for the
activities or operations of the “Distillery Division” ;

Existing securities, mortgages, charges, and other encumbrances subsising over
and in respect of the property and assets of the Distillery Division;
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A provisione! Schedule of Assers and Lilabilities of the Distiflery Division ay on June, 30,

2025 is attached herete and marked as Schedule, which shall be subject to modification

i

vin.

ainfed Dhate

Employees of the Demerged Company substantially engaged in the Demerged
Undertaking and those employees who are determined by the Board of Directors of the
Demerged Company to be substantially engaged in or in redation to the Demerged
Undertaking;

Advances, deposits and balances with Government, Semi-Government, Local and
other authorities and bodies, customers and other persons, eamest moneys and/or
security deposits paid or received by the Demerged Undertaking of the Demerged

Company;

In case of any question thot may arise as to whether any particular asset or hability
and/or emplovee pertaing or does nol pertain to the "Distillery Division® of the
Demerged Company, the same shall be decided by the Board of Directors of the
Demerged Company;

1.1.10 "Demerger” means transfer by way of a demerger of the Demerged Undertaking of the
Demerged Company to the Resulting Company on a poing concem basis and the

consequent issue of equity shares by the Resulling Company 1o the sharcholders of

the Demerged Company in accordance with the Share Entitlement Ratio, in compliance

with the provisions of Section 2( 194 A) and other relevant provisions of the 1T Act:

LLLI1 “Effective Date™ means the date or the last dete of the dates on which sl the conditions

and matters refemed w in Clause 4.2 of the Scheme occur or have been Tulfilled, obtained

11

46



1.1.12

L1.13

1LL14

1.L.15

111G

1.1.17

1.1.18

or waived, as appliczble, in zccordance with this Scheme.

[teferences in this Scheme to the “date of coming into force of this Scheme™ or “upon the
Scheme becoming effective™ or effectiveness of the Scheme" shall mean the effective
date.

Tl AS™ shall mean the Indian Accounting Standards notified under Section 133 of the
Acl read with the Companies {Indian Accounting Standards) Rules, 2015, as may be

amended Fom tme o Gme

"IT Act" means the Income-tax Act, 1961, wogether with all applicable orders,
ordinances. directions, including circulars and notifications and similar legal enactments,

i ench case issued under the Inecme-tax Act, 1961;

“NCOLT™ or “Tribunal™ or “National Company Law Tribunal® memns the Hon'ble
National Company Law Tribunal, having relevant jurisdiction owver the respective
Componies, or, as the case may be, or any other appropnate forum or authonty
empowered to approve the present Scheme of Armngement as per the Applicable Law for

thie imee bemng in force:
“NSE™ means the National Stock Exchange of India Limited:

“Record Date™ means the diate which will be fixed by the Board of Directors of the
Resulting Company in consultation with the Demerged Company, alfter the Effective
Date. with reference to which the eligibility of the equity sharehoiders of the Demerged
Company, for the purposes of issee and allotment of shares of the Resulting Company, in
terms of the schemae, shall be determined:

“Registrar of Companbes™ or “RoC™ means the Registrar ol Companies; having

rebevant jurisdiction over the Companies, as the case may be;

“Hemaining Business™ means all the businesses, activities, operations, undertakings and
assels and liahilities of the Demerged Company other than those forming part of the
Demerped Undertaking;

12
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LL.1Y “*Resulting Company™ or “KMSAIL" shall mean ‘K M Spints and Allied Industries
Limited’. a Company incorporated on - February 23, 201¥, under the provisions of the
Companies Act, 2013, bhaving registered office m 76, Eldeco Greens Gomtinagar,
Littar Pradesh — 226010;

1.1.20 “Rules” means Companies (Compromises. Arrangements and Amalgamations) Rules.
2016;

1121 *Rupees™ or “Ra.” or “INR™ shall mean the lawlul carrency of the Republic of India;

1.1.22 “Scheme™ or “Scheme of Arrangement™ means this Scheme of Amangement for
Demerper of Demerped Lindertaking of Demerged Company into the Resultimg Company
unicler seciion 230-232 of the Companies Act, 2013 as approved by the Board of Directors
al the respective Companies, in its present form and with any modifications as may be
approved by the NCLT or any other govemment authority or by the Board of the

Compinies in accordance with the lerms thereof;

1.1.23 “SEBI" means the Securities and Exchange Board of India established under the
Securities and Exchange Board of Indin Act, 1992;

1.1.24 “SEBl LODR Regulations” means SEB| (Listing Obligations and Disclosure
[equirements) Regulations, 2013 and includes any umendments, modifications or any

enactment thereon;

1.1,25 *SEB] Master Circular”™ means Circular No. SEBFHOVCFR/POD-Z/P/CIR/2023/93
disted June 20, 2023_ issued by SEBI or any uther circular issued by SEBI applicable 1w
the Scheme of Armangement for Demerger from lime to time;

1.1.26 “Sitock Exchanges™ shall mean BSE Limited and Mational Stock Exchange of India
Limited,

In this Scheme, unless the context otherwise requires, (i) words denoting the singulor shail
include the plural and vice versa; (ii) reference to any law or legislation or regulation shall

include amendments, circulars. notifications, clarifications, or supplements 1, or

13

48



1.2

replacement, re-enactment, restatement, or amendment of, that law or legislation or regulation
and shall include the rules and regulations thereunder; and (iii) all terms and words not

defined in this Scheme shall unless repugnant or contrary to the context or meaning

thereol, have the same meaning as prescribed to them under the Act, IT Act, or ony other

Applicable Luaws, rules, regulations, or byve laws, as the case may be.

DATE OF EFFECT ANDOPERATIVE DATE:

Ihe Scheme set oul herein in its present form or with any modification{s). if any. made as

per Clause 4.3 of PART- of this Scheme shall be effective from the Appointed Date but shall

come into force from the Effective Date,

CAPITALSTRUCTURE:

The Capital Structure of the Demerged Company and the Resulting Company as on March

31, 2025 are as under

L31 K MSUGAR MILLS LIMITED ("Demerged Company”)

Particulars Amount (Rs.)

Authoriced Share Capital

| 0,00.00.000 Equity Shares of Rupees 2/- each el

Tutal 20,00,00,000

Issued, Subscribed and Paid-Up Share Capital

9,20,00, 170 Equity shares of Rupees 2/- each e
© Total 18,40,00,340

L322 K MSPIRITS AND ALLIED INDUSTRIES LIMITED (*Resulting Company®)

i Amount (Hs,)
Authorized Share Capital
50.000 Equity Share of Rupees 1(0/-each 5,0N0,000

| TOTAL T

14
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Lssued, Subscribed and Paid-up Share Capital 3,000,000
30,000 Eguity Share of Rupees 10/-each fully paid up
TOTAL = 5, 00,000

15
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PART 2

TRANSFER & VESTING OF DEMERGED UNDERTAKING

2.1 Upon this Scheme becoming effective and with effect from the Appointed Daie,

2.0

[}
[
I

Ihe Demerged Undertaking shall, in accordance with the Section 2{19AA) of the IT
Acl, Section 230 - 232 of the Companies Act, 2013 and Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 and other applicable povisions of
luw for the time being in force, and pumsuant to the orders of the Hon'ble National
Company Law Tribunal {8) or other appropriate authority or forum, if any, sanchoning
the Scheme, without any further act, instrument, deed, mater or thing, stand vesed in
the Resulting Company, on a geing concem, together with ils properties, assels,
rights, titles, bepefits, liabilines, obligations and interest as specifically set forth in
the Schedule.

[t s hereby clarified that. notwithstanding snything ststed herein. Remaining Business
{in whaole or part) shall continue to belong 1o, remain with, vest in, and be managed by

the Demerged Company, in its normal course of business.

2.2 TRANSFER OF ASSETS

Without prejudice to the generality of Clause 2.1 above:

2.1

L'pon this Scheme becoming effective ond with effeot from the Appointed Date, any
assets relating to the Demerged Underaking (ds specified in the Schedhle - Part 1)
thut are movable in neture or are otherwise capable of transfer by manual delivery or by
endorsement and acknowledgement of possession pursuant to this Scheme, shall stand
transterred and vested as such by the Demerpged Company and shall become the
property and an integral part of the Resalting Company without any further act
instrument  or deed subject to the provisions of this scheme i relation to
encumbranees in faveur of banks and / or financial institutions, if any. The vesting
pursuant 10 this sub-clause shall be deemed to have occurred by manual delivery or
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endorsement, as appropriate to the property being vested, and shall be deemed to
have been ransferred accordingly.

Upon this Scheme becoming effective and with effect from the Appointed Date,
il other movable asseis of the Demerged Company relating to the business of
Demerged Undertaking Ay specificd in the Schedule - Part -I) exeluding those
specified in sub-clause 2.2.1 above, 1., Sundry Debtors, outstanding loans and
advances and other cument assets, if any. recoverable in cash or in kind or for value to
be received, cash & bank balances and deposits, shall without any [urther act
mstrument or deed, become the property of the Resulting Company

Upon the coming into effect of this Scheme and with effeet from the Appoinied Dale,
contracts, agreements, memorandum of undertakings, memorandum of agreements,
letters  of ggreed  points, amangements, underfakings, deeds, bonds, schemes,
arrangements, if any and other instruments of whatsoever nature in relation to the
Demerged Undertaking to which the Demerged Company are a party or to the benefits,
rights, duties and liabilities of which, the Demerged Undentaking may be eligible and
which are subsisting or having effect immediately before the Effective Diate shall be in
full force and effect, on or against or in livor of the Resulting Company and may be
enforced as fully and effectually as if, instead of the Demerged Company, the Resulting
Compnny had been a party or beneficiary or ohlipe thereto.

L

Upon this Scheme becoming effective mnd with effect from the Appointed Daie,
nssels, estate, rights, ttle, imerest and suthorities acquired by the [Demerzed
Company after the Appointed Date and prior W the Effective Date pertaining o the
Demerged Undenoking as decided by the Bourd of Dircctors of the demerged
company be transferred 10 and vested in the Resulting Company.

Upon this Scheme becoming effective and with effect from the Appointed Date,
immovable properties . of the Demerged Company, whether freehold or leasehold or
licensed properties (including but not limited 10 capital works in progress. land,
buildings, and any other rights, titles, interests. and easements m relation thereto)
forming pant of the Demerged Undertaking (s specified in the Schedule - Part -1) shall
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become the property of the Resulting Company and be vesied in the Resulting
Company or be deemed o have been so, without any act or deed 1o be done or
execuled by the Demerged Company andfor the Resuolting Company subject 1o
obtaining necessary approvals. permissions. payment or consents of the Government of

Uttar Pradesh or any other relevant authority,

Withoul prejudice 1o the generality of Clause 2.2.5 abave, upon this Scheme becoming
ellective and with effect from the Appointed Date, the rights, interests und claims of
the Demerged Undertaking in the leasehold property shall be sub leased to Resulting
Compony after making necessary puyments as per the terms of Sub-lease deed and
subject (o oblmining necessary approvals, permissions, Puymenl or consents of the
Ciovernment of Uttar Pradesh or eny other relevant authority, as specified in Part - |
of the Schedule annexed hereto.

Upon this Scheme becoming effective and with effect from the Appointed Date,
Intellectual Property and rights thereto of the Demerged Company thal exclusively
forms part of the Distillery Division (A5 specified in the Schedwle - Part -1), whether
registered or unregistered, along with rights of commercial nature including attached
goodwill, title, interest, and other interests relating to the goods or services and
forming part of the Demerged Undertaking, shall become the property of andfor
wtamw) vested in. the Resuling Company. Further, the Resulting Company is hereby
granted the right to use the word “KM™, s associoted with the Demerged
Undertuking, in connection with its comporate name, brand names, ademacks,
products, programmes, or services, whether present or future. This right is limited 1o
the use of the word *KM?" nplone in relation to the distillery business and does not
extend to. nor confer any eatitlement o, the use of any other logo or trademark of the
Demerged Company, The Companies may enter ino appropriate arrangements n
respect of the use or license, for no charge, by the Demerged Company of the
Intellectual Propenty which is transferred (o the Resulting Company under this
Scheme or vice versa for such transition peried or on & long-term basis as the Boards

may deem fit.

| ipon the coming into effect of this Scheme and with effect from the Appointed Date,
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stututory licenses, no-objection cerlificates, permissions, approvals, consents, guotas,
rights, entitlements, trade mark licenses including application for registration of tmde
mark, licenses including those relating o privileges, powers, facilities (ds specifled
in the Schedule - Part -I & IT), in relation to the Demerged Underaking shall stand
transferred to or vested in the Resulting Company, without any further act or deed
dune by the Demerged Company and the Resuiting Company.

In =0 Far as varous incentives, subsidies, exemptions, remissions, reductions, mdirect
Tux refated benefits, including GST benefiis, service Tax benefits, indirect Tax related

assets/oredits, including but not limited to goods and service Tax input credits (if

trarsferable) credits or set-off, TIXS/TCS credits or set-afT {to the extent remaining
unutilized on the Appointed Dale), income Tax holiday! benefits’ losses’ minimum
alternative Tax and other benefits or exemptions or privileges enjoyed (to the extent
remaining unutilized on the Appointed Date), granted by amy Appropriate Authority
or by any other person, or availed of by the Demerged Company are concémid, the
same shall, together with any corresponding obligations, without any further act or
deed, in g0 far as they relate 1o the business of Demerged Undertaking, vest with and be
available to the Resulting Company on the same terms and conditions as were
available with the Demerged Company and as if the same had been allotied andfor
eranted and/or sanctioned and/or allowed to the Resulting Company, to the end and
imient that the right of the Demerged Company related to the business of Demerged
Undernaking 40 recover or realize the same; shall become the right of the Resulting
Company and'or stands vested in the Resulting Company and that appropriale
entries should be passed in their respective hooks 1o record the atoresaid changes.

On and from the Effective Date, cheques, other negotiable instrumenis. clestronic
fund transfers (such as NEFT, RTGS, ete.), and payment orders received or presented
for encashment in the name of the Demerged Company, In connection with the
business of the Demenged Undertuking, shall be aceepted by the Demerged Company
in trust of the Resulting Company. Further, the Demerged Company shall make
necessary  proangements 1o ensure thal such instrumenisfelecironic transfers are
prompily (runsferred o and deposited into the designaied bank sccount(s) of the

Hesulting Company, including any existing or future accounts maintained by the
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Hesulting Company.

For avoidance of doubt and without prejudice to the generality of any applicahle

Foad
ful

provisions of this Scheme, in order to ensure the smooth Uunsition and sles of
distillery produets and its inventory manufsctured and / or branded and [ or labelled
and [ or packed in the name of the Demerged Company prior to the Etfective Date
insofar as they relate to the Demeiped Underiaking, the Resulting Company shall
have night to own, use, market, sell, exhaust or to in any muonner deal with such
products and inventory (including packing material) pertaining o the Demerged
Company at manufacturing locations or warehouses or elsewhere, without making any
modilications whatsoever to such products and ! or their branding, packing or labelling .
All invoices! payment related documents pertaining 1o such products and inventory
(including packing material) may be raised in the name of the Resulting Company afier

the effective date.

MNotwithsianding the fact that vesting of the Demerged Undertaking occours by virtue of this
Scheme, i 13 clarified that in order to ensure (i) implementation of the provisions of the Scheme;
(1) wninterrupted transfer of the relevant consents, approvals, patents, permissions, licenses,
registations, certificates etc; and (i) continued vesting of the benefits, exemptions
dvailable 1w the Demeérged Company in relation w the Demerged Undenaking in favour of the
Resulting Company, the Boards of the Demerged Company and the Resulting Company may a
any time on or after the Effective Date, in accordance with the provisions hereof if so required
under any Applicable Law or otherwise, 1ake such actions and execute such deeds (including
decds of adherence), confirmations, other wrntings or triparite arrangements with any parly to
any contracl or arrangement to which the Demerged Company is a pary or any wntings as may

be necessary in order w give fimmal effect 1o the provisions of this Scheme.

23 TRANSFER OF LIABILITIES AND RELATED SECURITIES' CHARGES
Without prejudice to the generality of Clause 2.1 abeve, upon this Scheme becoming ¢ifective and

with effect from the Appointed Date:

230 Al debis, labilities. contingent liobilities, duties. loans, borrowings and obligations
{including debenture, bonds, notes and other debt securities), secured or unsecured,

bunk/ performance puarantees, letter of credit including contingent liabilities, whether
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provided For or not in the books of accounts or disclosed in the balance sheeis of the
Demerged Company, in relation o and peraining to the business of Demerged
Undenaking {4s specified in the Schedule - Parr -f), shall withoul any funher act
instrument or deed or wherever required afier following the due process prescribed by
concemed lendersicreditors, be transferred o, and wvested in, and! or deemed 1o have
been transfermed o0, and vested in, the Resulting Company, so as o become on and from
the Appointed Date, the debts, liabilities, duties and obligations of the Resulting
Company on the same terms and conditions as were applicable to the Demerged

Company.

Charges. mortgages. hypothecations. liens, encumbrances. securily  intérests,
borrowings, and investment limits, of any nature whasoever, which are created,
undertaken. or availed of by the Demerged Company on the assots and propertics
formung part of the Demerged Undensking. chall, without any further act,
instrument, deed or approval, stand transferred 10 and be deemed o have vested in the
[Resulting Company, and shall be enforceable against or in refation to the assets and
properties forming part of the Demerged Undertaking, in the same manner and te
the =ame extent as they were enforceable against the Demerged Company prior to the

elfectivensss of this Scheme.

Notwithstanding the Scheme becoming effective, any charges, morigages,
Iy pothizeations. liens, encumbrances, or other security interesis created by the Demerzed
Compony on the Rempining Business in relation to the Demerged Linbilities or any
charges. mortguges: hypothecations, liens, encumbrances, or other security intérests
created by the Demerged Company on the assets of the Demerped Undertaking in
refation to the Remaining Business, shall continue until the release of the respective
churges, morigages. hypothecations, liens, encumbrances, or other sseurily interests by
respective  lendereredilors, on  follilmént of the terms nnd conditions a5 the
lenders/creditors may specify in relation thereto. Until the release of these securities n
werms of this Scheme, the existing security arcengements on the assets of the demerged

videriaking in relation to the Remaining Business shall remain valid and enforceable,
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The Resulting Company shall have its own bomowing, security creation, and
invesiment limits, independent of the Demerged Company. The Resuliing Company
shall ohtain necessary approvais from its sharcholders for any future enhancement of the
above limits, as required under the Act and applicable laws.

Without prejudice to the provisions of the foregoing clauses and upon the Scheme
becoming effiective, the Demerged Company. if required, mav separately execute any
instruments or documents or do acts and deeds as may be required, including the filing
of necessary particulars and/or modification(s) of charge. with the ROC 1w give formal
effect 1o the above provisions with the Resulting Company.

Where any of the Transferred Liabilities (ds specified in the Schedule - Pari -1) have
been partially or duly discharped by the Demerged Company afier the Appointed Date
and prior to the Effective Date, such discharge shall be deemed to have been for and on
aecount of the Resulting Company and liabilities and obligations incurred by the
Demerged Company for the operations of the Demerged Undertaking which forms a
purt of the Demerged Company afier the Appoint Dat¢ and prior 0 the Effective
Date shall be deemed to have been incurred for and on behalf of the Resulting
Company and fo the extent they ard oulstinding on the Efféctive Date, shall also
without any further act or deed be and stand transfermed/vested to the Resulting Company
and shall become the habilites and obligations of the Resulting Company.

Upon coming into effect of this Scheme and with effect from the Appointed Date, the
Hesulling Company, alone shall be liable to perform obligations towards their
respective Transferred Liabilities, and the Demerged Company shall not have any
phligations in respect of the Transferred Liahbilities. and the Resulting Company shall
indemnify the Demerged Company in this behalf,

It 15 expressly provided that save as mentioned m this Clause., no other term or
condition of the Transferred Liabilities is modified by virtue of this Scheme éxcept to

the extent that such amendment is required by necessary implication,

It is elarified thar any obligations, lisbilities, undertakings, or covenants relating to the
specitiad contingent liabilities, as defined hereinbelow, pertaining to the period prior to
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the Appointed Date shall, upon the Scheme becoming effective, be deemed 1o have been
severally assumed by the Demerged Company and the Resulting Company in two third
and one third proportion, respectively, under this Scheme. The parties shall cooperate o
ensure that requisite modifications, novations, or consents are obtained, where requirad,

to give effect to such segregation of cbligations. Nothing in this Scheme shall be
construed as prejudicing the rights of any third-party ereditor or lender a5 against either
company, save as provided herein or as otherwise agreed in writing.

Explanation: “Specified Contingent Liabilities™ means the lHabilities which are due or may
erystallise under the Income Tax Aect, 1961, {in respect of matters pénding before the
Commissioner. Appeal and [neome Tax Appellate Tribunal) intérest on cone price and
comimission tereon, supar export and Country Liguor matiers (Bihar) on account of
business transactions undertaken by the Demerged Company on or before Appointed date.

Subject 10 the necessary consents being obtained, if required. in sceordance with the
wrins of this Scheme, the provisions of this Scheme, Il approved by Hon'ble
Mational Company Law Tnbunal, shall operate, notwithstanding anything to the
contrary contained in any instrument, deed or writing or the terms of sanction or isspe
or any security document; all of which instruments, deeds or writings shall stand
maodified and/or superseded by the foregoing provisions.

Any amount or expense incumed by the Demerped Company in relation to the
Demerged Undertaking, including for any supply of goods, provision ol services, ur
other consideration, prior to the Effective Date, shall be treated as a liability of the
Resulting Company, The Resulting Company shall be responsible for reimbursing or
settling such amounis with the Demerged Company, and such liabilities shall be
discharged accordingly by the Resulting Company ond the Demerged Company shall

stand indempified.

24 EMPLOYEEMATTERS

24

LTpon the coming into effect of this Scheme and with effect from the Appointed Date, the
services of all emplovees of the Demerged Company employved in the Demerged
Lindenoking shall stond transferred to the Resulting Company. on the saome terms and
conditions at which these employees were engaged by 1 Demerged Company withoul
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any inferruption of service 85 A result of the tmnsfer. The Resalting Company also
unclertake to accepr and abide by any change in terms and conditions that may be
ngreed! nlfected by the Demerged Company with all their respective Employees
between the Appointed Date and the Effective Date.

The Resaling Company agrees that the services of all such respective employees with
the Demerged Company up to the Effective Date shall be taken into account for the
purpose of all retirement benefits payvable by the Resulting Company 10 their
employees subsequently. The Resulting Company further agrees that for the purpose of
payment of any retrenchment compensation, pratuity and other terminal benefits, such
paist services with the Demerged Company shall also be taken into aceount and agrees

aindl uidertakes W pay the same as and when payable.

In %0 far as the existing providemt fund, gratuity fund and pension and'or
superannuation fund, employees state insurance schemes, trusts, retrement fund or
benefits und wny other funds or benefits created by the Demerged Company for the
Emplovees related 1o the respective Demerged Undertaking (collectively réferred 1o as
the “Funds™), the Funds and such of the investments made by the Funds which uare
preferable to the Employees related to esch of the Demerged Undertaking, being
transferred 10 the Resulting Company, in terms of Sub Clause 2 4.1 above shall be
transferred o the Resulting Company and shall be held for their benefit pursuant W this
Scheme. The Resulting Company in its sole diserction, will establish necessary
Funds 1o give effect 1o the above transfer or deposit the same in the schemes governed
under the applicable laws and rules made there under, as amended from time o ime,
namely Employees’ Provident Fund and Miscellaneous Provisions Act, 1952 andfor
Employees Sute Insurance Act, 1948 andfor Paymeni of Gratwity Act, 1972, In the
event that the Hesulting Company does not have its own funds in respect of any of the
ubove, the Resuhing Compuny may, subject o necessacy approvals and permissions,
continue 0 contribute to the relevant funds of the Demerged Company. until such time
that it create iis own fund, ‘at which time the funds and the investments and
contributions perlaining to the Emplovees related o Demerged Underaking shall be
traimsterned w ihe funds created by the Resulting Company.
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2.3 LEGAL PROCEEDING

2.5

252

Upon the Scheme becoming effective. all legal. regulatory, amd other proceedings
{including those pending before any statutory, quasi-judicial, or judicial authority or
tribunal) relating to the Demerged Undertaking. of any nature whatsoever, instituted by or
against the Demerged Company and pending as on the Effective Date, shall not stand
ghated, discontinued, or prejudicially affected by resson of this Scheme snd such
proceedings shall be continued, prosecuted and enforced by or against the Resulting
Company in the same manner and to the same extent as they wounld have been continued,
privsecuted and enforced by or against the Demerged Company, had this Scheme nol been
implemented.

['he Resulting Company shall, do all act, deed, or instrament, necessary to he substituted in
place of the Demerged Company in all such proceedings relating Lo or in connection with the
Demerged Undertaking (as more particularly deseribed in Schedule Part 1), and shall be
entitled 1o prosecute, defend, and eaforce such proceedings in its own name, 1o the complete
exclusion of the Demerged Company. The Fesulting Company shall indemnify and hold
harmless the Demerged Company fram and against any and all legal clums, actions,
proecedings, liabilities, costs, and expenses ansing out of or in connection with the
Demerged Undertaking. from the Appointed Date whether existing prior o or arising after
the Effective Diae, to the full extent permitted by law.

e Resulting company shall also deal with legal or other proceedings, which may he
imitiated by or agamst the Demerged Undertaking or the Resulting Company after the
Effective Date but relating to the Demerged Undertaking. in respeet of the period up 1o
the Effective Date, in their own name el sccount and to the extent possible, 1o the
exclusion of the Demerged Company. The Resulting Company shall pay amounts,
meluding mierest. penalties, damages, etc., which the Demerged Company may be
called upen 1o be paid or secured in respeet of any liability or obligation relating 1o
the Demerged Underlaking, for the penod commencing on the Appointed Dhate and
ending on the Effective Duote, Any reasonable costs incurred by the Demerged
Company in respect of the procesdings started by or agoimnst it relating to the Demerged

Lndertaking and for the period commencing on the Appointed Date and ending on the
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Effective Date shall be reimbursed by the Resulting Company. upon submission of
necessary evidence ol having incurred soch costs by the Demerged Company o the

Fesulting Company.

20 TAXATION AND OTHER PROVISIONS

2.0.1

[
=
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Upon the coming nto effect of this Scheme and with effect from the Appointed
ke, the profits or income accruing or drising o the Demerged Undertaking, and
expenditure or losses arising or incurmred by the Demerged Undertaking shall, for
purposes, be treated (including all taxes, if any, paid or accruing in respect of any
profits and income) and be deemed 10 be and accrue as the profits or income or as the
case may be, expenditure or losses (including taxes) of the Resuliing Company.
Moreover, the Resulting Company shall be entitled to revise itz stamtory returns
relating o indirect taxes like sales tax/ service tax'Goods and Service Tax (GST) /
excise, ele. and 10 claim refundieredits andfor set off amounts under the relevant
applicable laws, towards the transactions entered by it and Demerged Company which
miay occur between the Appointed Date and the Eftective Date. The rights to make
such revisions in the returns and to claim refundsforedits are expressly reserved in

tuvour of the Resulting Company.

Both the Companies shall be eatitled to revise its statutory returns relating to direct
ses, Income tax, and to claim refundsadvance tax credits and/or set off the tax
linbilities of the Demerged Undertzking, onder the relevant laws and its rights to
make such revisions in the statutory returns and to claim refunds, advance tax credits

mird/or set off the tax liabilities is expressly granted.

[ is expressly clarified that upon the coming into effedt of this Scheme and with
clfect from the Appointed Date, taxes payable with respect to the Demerged
Lndenaking, including or anv refunds of the claims TDS Certificates, shall be treated as
the tax liability or refundsclaims/TDS Certificates, as the case may be, of the

Resulting Company.

Since esch of the permissions, approvals, consents. sanctions, remissions, special
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reservalions.  incentives, concessions and other authorizations of the Demerged
Underaking shall stand transferred by the order of the NCLT 1o the Resulling
Company, the Resulting Company shall file the relevant intimations, for the record of
the statutory suthorities who shall take them on file, pursuant to the vesting orders of
the sanctimng MNCLT,

2.7 CONDUCT OF BUSINESS

A

)
=~
[

[uring the period between the approval of the Scheme by the Board of the Demerged
Company and the Resulting Company and the Effective Date:

Demerped Company shall be desmed o carry on its businesses and activities and
stund  possessed of its  properties and  assels, pertaiming e ity Demerged
Undertaking for and on account of and in trust for the Resulting Company;

Demerged Company shall carry on its businesses with reasonable diligence and in
the some manner as it had been doing hitherto of the Demerged Undertaking. during
the pendency of the Scheme before the NCLT of relevant jurisdiction;

Demerged Company shall not. except in the ondinary course of business or with the
wrillen eoncurrence of the Resulting Company or pursuant to ony pre-existing
ubligution underteken prior 1o the dote of acceptance of the Scheme by the Board
of Directors of the Resulting Company, as the case muy be, alienate, charge,
mionongs or enciumber of the Demerped Undertaking;

With effect [rom the Appointed Date end up to the Effective Date or obtuining oll
requisite licenses ns mentioned under clause 4.2.1.5, whichever is later, the Demerged
Company shall carry out the business pertgining o the Demerged Undenaking on behalf
of and in trust of the Resulting Company with reasonable diligence and in the same
ratneer s it had been deing hitherto of the Demerged Undertaking;

With elfiect from the Appeinted Date and vp to and including the Effective Date or
obtaining all requisite licenses as mentioned under clause 4.2.1.5 whichever is later,
income, expenditures inclucing management costs. profis accnong o the Demerged

Company and taxes thereol or losses arising or incwrmed by it relating w the Demerged
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LUindenaking shall, for all purposes, be treated as the income, expenditures, profits, taxes
or losses, as the case may be; of the Resulting Company.

With effect from the Effective Date and subject 1o Clauses 2.7.2 & 2.7.3 above:-

the Resulling company shall be duly auwthonzed to camy on the business of the
Demerged Undenaking, previously carried on by the Demerged Company.

the Resulting Company, unconditionally and imevocably agrees and underiakes (o pay,
discharge ond satisfy all the liabilities and obligations of the Demerged Lindertaking

with effect from the Appeinted Date, in order to give effect to the Foregoing provisions.

L'pon the Scheme coming into effect and with effect from the Appoinied Date, the
Demerged Company shall, i ibve ordinary course of business, purswant o and in
accordance with the terms of this Scheme, continue the supply of molasses and power to

the Resulling Company on mutually agreed terms & pricing formula,

e Demerged Company and the Resulting Company are expressly permitted to revise
their Direct taxes like Income Tax, Sales Tax, VAT and other statutory returns,
including. without limitation, TDS certificates and the right to claim refund, advance
. credits, ¢to., upon the Scheme becoming effective. It is specifically declared tha
the taxes paid by the Demerped Company relating to the period on or afier the
Appainted Date whether by way of deduction at source or advance tax, which pertaing
to the Demerged Undertaking, shall be deemed 1o be the taxes paid by the Resulting
Company and the Resulting company shall be entitled to claim eredit for such taxes
deducted/paid ngainst 18 tax liabilities notwithstanding that the cerificates'challans or

other documents for payment of such taxes are in the name of the Demerged Company,

The expenses incurred by the Demerged Company and the Resulting Company in
relation 0 the Demerger of the Demerged Undertaking. including stamp duty
expenses, il any, shall be allowed as deduction to the Demerged Company and the
Resulting Company in accordance with Section 35DD of the IT Act over a pened of §
viears beginning with the previous year in which this Scheme becomes éffective.
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From the Effective Date and till such time as the name of the Resulting Company
would pet entered as the account holder in respect of bank sceounts and demat
accounts peraining to the Demerged Undertaking fas specified in ihe Schedule; in the
relevant bank®sDP's books and records, the Resulting Company shall be entitled to
operste the bank/demat’rading accounts of the Demerged Undertaking in its existing

TIITIE.

Lipon this Scheme being effective, the past track record of the Demerged Company
relating o the Demerped Undertaking, including without limittion, the profitability,
expericnee, gredentials and market share, shall be deemed to be the track record of the
Resulting Company only relating 1o the Demerged Undenaking for commercial and
reglilatory purposes including for the purposes of eligibility. standing, evaluation and
participation of the Resulting Company in existing and future bids, tenders, and

contracts of authorities; agensies and clients.

2.8 OTHER PROVISIONS

24,1

I

t-a

'he Demerged Company and the Kesulting Company may, after the Scheme becomes
elfective, Tor the sake of good order, execute amended and re-stated arangeinents or
confirmations  or other writings, for the ease of the Demerged Company, the
Resulting eompany and the counter party concerned in relation o the Remaining
Business or the Demerged Undenaking, without any obligation to do so and without

modification of any commercial lerms or provisions in relation thereto

Lipon the Scheme becoming eftective, the Demerged Company and the Resulting
Company are joeintly and severally authorized to file any application, declaration or
ather writings with the Government of Uttar Pradesh for sub-lease of the leasehold
property and 1o give effect to this Scheme and o remove any difficulties in
implememing the terms hercof with the Demerged Underoking, Compionies shall
cooperate fully and execute necessary decumens and perform such acts as mey be
required o give effect to such sub-lease in accordance with applicable laws. In the
event thut such approval is not granied or s subject w any conditions which maierially

affect the transfer, the Compunies shall consult and mutually agree upon the course of
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action o be adopted, including but not limited to, seeking appropriate modifications to
this Scheme or such other remedies as may be permissible under applicable law o
implement the intent of this Scheme to the fullest extent possible.
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FART 3

ISSUE OF SHARES AND ACCOUNTING TREATMENT

3.1 ISSUANCE OF SHARES

kA

!..-l
iwd

Upon the coming inte eflect of the Scheme and in consideration of transfer and vesting
ol the Demenged Undertaking in the Resulting Company pursuant o Part 2 of the Scheme,
the Resulting Company shall, without any lurther act or deel, issue and allot equity shares
(hereinafter also referred to as the “New Shares™) credited as fully paid up equity
shares, to [he extent indicated below, on a proportionate basis o the members of the
Demerzed Company holding fully paid uvp egquity shares in the Demerged Company
ail whose nome appear in the register of shareholders and records of the depository as

shareholders of the Demerged Company as on a Becord Date, in the ratio as under:

“f (One) equity share of foce value of Ks. 10~ (Rupees Ten) each ot par in the
Resulting Company® for every 5 (Five) Eguity Shares of foce value of Rs. 25
{Rupees Twe) each held by them in the Demerged Cempany (“Share Entitlewent

T L

The ghove share entittement ratio as outlined above is duly considered and certified
the Share Entitlement Report submitted by an Independent Registered Valuer. namely,
Axiology Valuetech Private Limiled, Registered Valuer Entily- all classes (Regastration
No, IBBIFRV-EAS2023/201).

The abovementioned report issued by the Registered Valver is cenified by the
Independent Merchant Banker, namely Corporate Professionals Capital Private Limited,

by issunnce of ite faimess opinion on the said share entitlemant report.

Simultancously, with the aforesaid allotment of equity shares by the Resulting Company
upon effectiveness of the Scheme, the existing equity shares of the Resulting Company as
held by the Demerged Company shall stand cancelled and the Resulting Company shall
issuc its fresh equity shares to the sharcholders of the Demerged Company in the same

proportion_in which they hold the equity shares in the Demerged Company therehy
H
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3.1.6

313

ereating a replica sharcholding structure in the Resulting Company.

Upon cancellation of the equity shares of the Resulting Company as held by the Demerged
Company, the Resulting Company shall cease to be o wholly owned subsidiary of the
Demerged Company and shall become as a separale and independent entity.

MNotwithstanding anything 1o the contrary contained [n this Scheme, upon this Scheme
becoming effective, the entire pre-Scheme paid up share capital of the Resulting Company
iheld by the Demerged Company ) shall stand cancelled and reduced by eperation of law,
without pavment of any consideration or any further act or deed by cither of the Demerged
Company and Resulting Company, which shall be regarded as reduction of share capital
of the Kesulting Company pursuant to Sections 230-232 of the Act as an mtegral part of
ihe Scheme, Accordingly, it shall be deemed that the members of the Resulting Company
have also accorded their consent under relevant Articles of the Articles of Association of
the Company and Section 66 and other provisions of the Act for giving effect i the
provisiens comained in this Scheme, Norwilhstanding the reduction in the equity share
capital of the Resulting Company, the Resulting Company shall not be required to add
"And Redueed™ as 2 suflix 10 its name.

The issue and allotment of the equity shares by the Resulting Company i an integral part
hereof and shall be deemed 10 have been carried out under the orders passed by the NCLT
without reguiring any further act on the pant of the Resulting Company or the Demerged
Company or their sharehobders and as if the procedure laid down under the Act and such
other Applicable Law, were duly complied with. It is clarified that the approval of the
members of the Resulting Company to this Scheme shall be deemed tw be their
comscit/approval for the issue and allotment of the equily shares by the Resulting

Company under applicable provisions of the Act.

Whene the Equity Shares issued by the Resulling Company pursuant to elaese 3.1.1 above
are o be allotted 1o the heirs, successors, execulors or administrators, as the case may be,
to sugeessors of the deceased  equity shareholders or  legal representative al the eqguily
sharcholders of the Demerged Company, the concerned heirs, successiors, execotors,
administraiors or legel representatives shall be obliped to produce evidence of fitle

antizfactory to the Board of Directors of the Resulting {_‘ﬂym.
o
Fi
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I'he fractional entitlements, if any. arising out of allotment of equity shares a3 per clause
1.1.1 above shall be consolidated and held by the Trust or Trustee, nominated by the
Board of Directors of the Resulting Company on behalf of sharcholders of the Demerged
Company entithed to fractional entitlements with the express understanding that such
trustec shall sell such shares in the market at such price as the trustee may deem fit, within
a period of Y0 days from the date of allotment of shares as per this Scheme and the
Resulting Company shall distribule the net sile proceeds, subject 1o sy deductions and
other expenses as applicable, 1o the sharcholders of the respective Demerged Company in

proportion o their respective fractional entitlements.

Ihe swid equity shares in the capital of the Resulting Company to be issued fo the
shareholders of the Demerged Company shall be subject to the provisions of the
memomndum of associstion and article of association of the Resulting Company, as the
cuse may be, end shall rank pari passu in respects, with the existing equity shares in the
Resulting Company from the Appointed Date, Such shares in the Resulting Company, o
be issued to the sharcholders of the Demerped Company, will, for purposes, save as
expressly provided otherwise, be deemed to have been held by each such member from

the Appointed Date.

I'he equity shares issued by the Resulting Company pursuant to clause 3.1.] above in
respeet of such Equity Shares of the Demerged Company that are subject to lock- in
pursuant to the Applicable Law, shall remain locked-in as required under the SEB] Master

Circular.

[he equity shares to be issued by the Resulting Company in respect of the shares of the
Demerged Company held in the Investor Education and Protection Fund, i any, shall be

eredited 1o the [nvestor Education and Protection Fund.

I'he equity shares issued by the Resulting Company, pursuant to Clause 3.1.1 in respect of
any equity shores of the Demerged Company which are held in abeyance or which the
Resuliing Company is unable to issue due to non-receipt of relevant approvals or duee 1o
Applicible Laws or otherwise shail, pending alloiment or settlement of dispute by order of
NULT or any court or otherwise, be held in abeyance by the Resulting Company or shall
b clealt with as provided under the Applicable Law.
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Lipon the Scheme becoming effective and subject 1o the above provisions, the egquily
shares issued by the Resulting Company in terms of this Scheme shall be issved in
dematerialized form. Prior to the Record Date, the eligible shareholders of the Demerped
Company, who hold shares in physical form shall be obligated 10 provide such
confiomution, information and requisite details, relating to their demal account, to the
Resulting Company to enable it to issue its equity shares as provided in sub clause 3.1.1

fihayie,

Il o such infisrmation is received from the eligible sharcholder who holds shares of the
Demerged Company in phyaieal foom, prior o the Record Date, the Resulting Company
shall keep such shares in a Demat Suspense Account and he/she would be eligible o claim

such shares in accordance with the procedure laid down under the Applicable Laws.

In the event of there being any pending and valid share transférs, whether lodged or
outstanding. of any shareholder of the Demerged Company, the Board of Directors or any
committee thereol of the Demerged Company shall be empowered in appropriate coses,
even subsequent © the Record Date, to effectuste such a transfer in the Demerged
Company as if such changes in registered holder were operative as on the Record Date, in

order to remove any difficulties arising to the Resulting company of such shares.

Un approval of the Scheme by the members of Demerged Company and Resulting
company, the issue and allotment of New Shares 1o the Shareholders of Demerged
Company by the Resulting company, as provided in this Scheme. shall be deemed 1o be
mile i compliance with the procedure laid down under Section 62 read with 42 of the
Companies Act, 2013 and no separate approval of sharcholders of Resulting company
winild be required for issuance of fresh shares to the shareholders of Demerped Company,

Shares of the Resulting Company will be listed and/or admitted to trading on the BSE and
NSE. which have nation-wide trading ferminals. The Resulting Company shall apply for
listing of its shares on the BSE and NSE and enter into such arrangements and give such
conlirmations and/or undertakings as may be necessary in accordance with Applicable
Law for the Resulting Company, including for sesking axemption from Rule 19{2){b) of

Securities Contracts { Regulation) REules, 1957,
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1119 The shares of the Resulting Company shall remain frozen in the depositones system till
listing and trading permission is given by the Stock Exchanges. There shall be no change
i the shareholding patiern or control in the Resulting Company between the Record Date
and the listing which may affeci the status of approvals received from the Siock
Exchanges, other than as provided in the Scheme, The Resulting Company will not
issuc/reissue any shares, nol covensd under this Scheme, tll the date of listing ol the
Resulting Company on the BSE and NSE pursuant to the Scheme, The Resulting company
shull make requisite applications snd shall otherwise comply with the provisions of SEBI
Circulars and applicable low and 1ake steps to procure the listing of equity shares issued

by it

3.1.20 In the event, the Demerged Company or the Resulting Company opls o restructure jts
equily share capital by way of share spliteonsolidation/issue of bonus shares or any other
corporate action during the pendency of the Scheme. the Share Entitlement Ratio, per
clause 3.1.1 above shall be adjusted accordingly, 10 consider the effect of such corporate

aclions,

32 ACCOUNTING TREATMENT
Upon this entire Scheme coming into effect, the Demerged Company and the Resulfing
Company shall account for the Demerger of the Demerged Undértaking, together, i their
respective  books of accounts, in accordance with sccounting principles aml sceounting
standard, a5 laid down and notified under Section 133 of the Act rend with Companies (Indian
Accounting Standards) Rules, 2015, az may be amended From time to time, Without prejudice to
the generality of the aforesaid accounting treatment in respect of certain specific maotters in books

of sccounts of the company shall be in the following manner:

321 Treatment in the books of the Demerged Company

i The Demerged Company shall réduce the carrving value of all the assets, Liabilities and
ieserves pertaining W the Demerged Undertaking ¢y specified in Schedule-Mart ) as
appearing in the books of account of the Demerged Company, being transterred to and
vested in the Hesulting Company from the mespective book values of the Demerged
Company;
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i, The investment in the equity sheare capital of the Resulting Company held by the
emerged Company, as appearing in the books of accounts of the Demergzed Company
shull stond cancelled.

itl. The surplus/delicit, if any, arising between the carrying value of asscts, liabilities and
reserves  pertaining 1o the Demerged Underiaking transferred 1o the Resulting
Company, after providing for adjustments as stated in cleuses i and i above, shall be
acljusted under the head “other equity” of the Demenged Company

322 Treatment in the books of the Resulting Company

L. The Resalting Company shall record all ossets, linbilities ond reserves of the Demerged

Undertaking transferred to it pursuant o this Scheme at their respective book values as

uppeuring in the books of the Demerged Company.

i. The Resulting Company shall credit its share capital account with the face value of the
equily shares 13sued to the shareholders of the Demerged Company in accordance with

the Scheme.

i The existing paid-up Share Capital of the Resulting Company shall stand cancelled and
the effect of the same shall be acjusted against under the head of “other equity’.

iv. The dilference between (A) the book value of nssets minus lnbilities and reserves so
recirded in the boaks of the Resulting Company, and (B} the value of the equity shares
isgned and pllotied by the Resulting Company o the shareholders of the Demernged
Company (Le. number of such equity shares issued multiplied by face value of such
eqity shares of the Resulting Company) as considerstion, if any, shall be adjusied 1o the

‘Uther Eguity ' of the Resulting Company.

v, In cuse of any ddferences in accounting policies of the Demerged Company ind the
Kesulting Company, the accounting policies followed by the Resulting Company shall
prevail @ ensure that the fnancial statements of the Resulting Company reflect the

financial position on the basis of consistent aceounting policies.
I-_.ll'
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vi, The inter-company balances between the Resulting Company snd the Demerged
Undertaking of the Demerged Company, il any, appearing In the books of the Resulting
Company and / or the Demerged Company shall be decided by the Board of the
Demerged Company and necessary adjustments to be made accordingly;

vit. Any matter not dealt with in clauses hereinabove shall be dealt with in gccordance
with the requirement of applicable Indian Accounting Standards.

13 INCREASE IN AUTHORIZED SHARE CAPITAL OF THE RESULTING COMPANY

3.3.1 Upon the Scheme becoming effective but prior to the issuance of equity shores by the
Resulling Company, the authorized share capital of the Resulting Company shall stand
altereel, reclassified, and increased, without any further nct, instrument, or deed on the

part of the Resulting Company as under:

Authorized Share Capital INR
2 (00, (0,000 equity shares of Rs. 10 each 20, 00,00, 000/
Tuotal 20,00,00 000/

The Resulting Company shall pay the necessary siamp duty and registration fee. a5 may be
applicable, for such increase in its authorized share capital in terms of the Act.

332 Consequently, the existing capital clause i.2. Clause V of the Memorandum ol Association

ol the Resulting Company shall stand altered, modified, and amended and be substituted

as Todlows:

“The Authorized Shave Capited of the Company is Ry 20,0000, 000~ (Rupees Twenty
Ureres) aivided e 200,00, 000 (Twa Crores) Equity Shares of Ks. [0 {Rupees Ten) sach,
with the vighty, privifegey omd conditions aftaching thereio ay are provided by the
reginiions of the Company for the 1ime being with ihe power fo increase or reduce the
capital of the Company and fo divide or consolidate

Mhgres in the canital for the
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time being o several classes ax such manner as may be provided fo the Companies Act

2007 ay amended dme o tme "

Cn approval of the Scheme by the members of the Resulting Company pursuant to
Section 230 <232 of the Companies Act, 2013, it shall be deemed that the said members
have nlse secorded their consem for approval of the alteration of the Memorandum of
Associglion and Article of Association of the Resulting Company and no separate
resolution(s) under Section 13, 14 and 61 and other applicable provisions of the Act as
may be zpplicable shall be required for giving effect to the provisions contained in this

Scheme.

34 LISTING AGREEMENT AND SEBI COMPLIANCES

34.1

14,3

344

Smue the Demerped Company s a histed company, this Scheme is subject o the
compliances of the requirements under the hsting regulations and statutory directives of
the Securities Exchange Bourd of India (*SEBI") in so far as they relate o sanction and

implementation of the Scheme.

Pursuant to Regulation 37 of SEBI (Listing Obligations asd Disclosure Reguirements)
[Regulations, 2015 read with SEBI Master Circular, the Scheme is required to be filed with
the stock exchanges on which the equity shares of the Demerged Company are listed for
obtaining prior approval or No objection letterfobservation letier of the Stock Exchanges
and SEBL  Accordingly, the Demerged Company in complionce with the listing
Regulations shall apply far the in-principle approval of the Stock Exchanges. in lérms of

the Regulation 37 of the listing regulations.

As Puara (A) (1) (u) ol Part-] of the SERT Master Circular is applicable to this Scheme, it
is provided in the Scheme that the Demerped Company will provide voting by its
public sharcholders through e-voting and will disclose material facts in the explanatory

statement, o be sent o the shareholders in relation to the said Resolution.

The Demerged Company shall also comply with the directives contained in the SEBI

Master Circular.
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BART
GENERAL TERMS AND CONDITIONS

4.1 APPLICATION TONCLT

4.1.1 The Companies shall, make all pecessary applications and petitions o NCLT for
sanctioning this Scheme under Sections 230 to 232 of the Act, including seeking such
orders for convening and holding or altermatively, dispensing with requirements for
convening and holding meetings of the shareholders andior creditors of the Companies as
may be directed by the MCLT and obtaining sech other approval as may be required

uncler appiicable laws for effecting this Scheme.

4.1.2 The Companies shall be entitled, pending the effectiveness of the Scheme, 10 opply 1o
any Appropnate Authority, if required, under any Applicable Law for such comsents and
approvals, os agreed between the Companies, which the Companies may require W effect
the transactions contemplated under the Scheme, In any case subject 1o the lerms as may

be mutually agreed between the Companies.

4.2 CONIMTIONS FOR EFFECTIVENESS OF THE SCHEME:

4.2.1  TheeHectiveness ol this Scheme is conditional upon:

4.2.1.1 Receipt of observation or no-objection letter by the Demerged Company
from SEBI/ Stock Exchanges under Regulntion 11 and 37 of the SEBI Listing
Repulations, along with SEBI Master Circular in respect of the Scheme, on
terms acceplable to the Companies;

4.2.1.2 Approval of this Scheme by the requisite majority in number and value of
each class of shareholders and ereditors of the Parties as appheable or as may
be required under the Act and Applicable Law, and as may be directed by the
['riburad;

4.2.1.3 Sapctioming of the Scheme by the Hon"ble NCLT under Section 230-232 of the




4.2.1.4 Mocessary certified copies of the order of the Hon'ble NCLT sanctioning this
Secheme being filed with the RoC having jurisdiction over the Parties:

4.2,1.5 Dbaining all requisite licenses, registrations, permils, and approvels from the
appropriale  stotutory, reguolatory, and governmental oauthorities thar ame
eonsidered necessary for the lawful establishment and operation of the business.

On the approval of the Scheme by the sharcholders and such other classes of Persons of
the soid Parties, if any, the shareholders and classes of Persons shall alzo be deemed o
have resolved and accorded gll relevant consents under the Act or otherwiss 10 the same
cxtent applicable in relation o the demesger sel oul in this Scheme, related matters and

this Seheme tizelf

It is hereby clanfied that submissions of the Scheme to the NCLT and to Appropriate
Authorities tor their respective approvals is without prejudice to all rights, interests, titles,
of defences that the Demerged Company and/or the Resulting Company may have under
or pursuant 1o Applicable law,

4.3 MODIFICATION AMENDMENT AND WITHDRAWAL OF THE SCHEME

4.3

The Board of Directors of the Companies including any Comminee théreol may assent
from time to time, on behall of persons concemned incleding the shareholders, to any
modifications or amendments or additions o the Scheme or to any conditions or
limutations. which either the Board ol DNrectors of the Companies may deem L or
which the Tribunal andfor any competent authority, under the Applicable Laws may
deem it (o approve of or impose, and which the Board of Directors ol the Companics
miy 1 thar diseretion, deem fit, and o resolve doubts or difficulties that may anse in
carrying out and implementing this Scheme and w0 do acts, instruments, deeds, matters
and things necessary or to review position relating to the satisfaction of the conditions
of this Scheme and if necessary, to waive any of those (lo the extent permissible under

Applicoble Lows) for bringing the Schemse into effect.

For the purpose of giving effeet to the Scheme or 1o any modifications or samendments

thereol. or additions thereto, the Board of Directors ofdhe Demerged Company and
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4.3.3

the Resulting Company may give sich directions as are necessary, directions for
seitling or removing any question of doubt or difficulty that may arise, and such
determination or directions, as the case may be_ shall be binding on the respective parties
in the same monner as if the same were specifically incorporaed in this Scheme,

The Demerged Company and Resulting Company shall be at liberty to withdraw from this
Scheme in case any condition or alteration imposed by the NCLT or any other authority is
not on erms scceptable to them. Further, the Demerged Company shall be entitled, at its
sele diseretion, w withdraw fram this Scheme at any time prior to the Effective Date, il it
15 ol the opinion that swuch wathdrawal is in the interest of the public sharcholders, creditors
or any uther stakeholder or not viable from a commercial perspective or otherwise, In cach
such case, this Scheme shell stand null and void, and in that event, no assets'rights and/or
lHabilitics whatsoever shall accrue between the Companies, their shareholders, creditors,
criplovees, or any other person. In such o case, the Companies shall bear the cost equally,

unless otherwise mutually agreed.

The Demerged Company and the Resulting Company, through mutual agreement of their

respective Boards of Directors, may waive the conditions set forth under Clause 4.2.1.5,

either in whaole or in part.

4.4 DIVIDENIMS

d.4.1

441

44,3

Demerged Company! Resulting company shall be entitled 10 declare and pay dividends,
il” applicable, whether interim or final, to their respective shareholders in respect of the
accounting period afier the Appoinied Date and prior to the Effective Date.

[he holders of the shares ol the Demerged Company/ Resulting company shall, save as
expressly provided otherwise in this Scheme, continue 1o enjoy thelr existing rights under

Uwir respective aticles of association including the right to receive dividends,

It ds clarilfed that the aforesaid provisions in respect of declartion of dividends wre
cnobling provisions only und shell not be deemed to confer any right on any

member of the Demerged Company/ Resulling company to demand or claim any

dividends which. subject to the provisions of the zaid Act, shall be entircly at the
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campany and subject to the approval of the sharcholders of the Demerged Company/
Resulting company respectively, if applicable.

4.5 SAVING OF CONCLUDED TRANSACTIONS

Newhing in this Scheme shall affect any mnsaction or proceedings already concluded or
linbilities imcurred by the Demerged Company in relation o the Demerged Undertaking uniil
the Effective Date, to the end and intent that the Resulting Company shall accept ond adopt all
aets, deeds and things done and éxecuted by the Demerged Company in respect thereto as
dome and executed on behalf of the Resulting Company,

4.6 PROPERTY IN TRUST

Motwithstanding anvthing contained in this Scheme, on or after Effective Date, until any
properly. assel, Permit, contract and rights and benefits arising therefrom pertaining to the
Demerged Underaking are transferred, vested, recorded, effected and! or perfected. in the
records of ony Appropriate Authority, regulatory bodies or otherwise, in favour of the
Resulting Company, the Resulting Company is deemed to be authorized to avail the
property, assel, Permit, contract or the rights and benefits arising therefrom as if it were the
owner ol the property or asset or as if it were the original party to the Permit or
comiract, It 1% clarilied that Gl entry is made in the records of the Appropriate Authorities
and 1l such time as may be mutually sgreed between the Companies, the Demerged
Company will continue to hold the assel, property, permil, contract andfor rights and
benefils arising therelrom, as the case may be, in st for and on behall of the Resulting

Company .

4.7 VALIDITY OF EXISTING RESOLUTIONS

4. 7.1 Upon the Scheme becommg elfective, resolutions passed by the Demerged Company m
relation to the Demerged Undertnking, which are valid and subsisting as on the Effective
Diate and are considered necessary by the Board of both the Companies. shall continue
to remain in force and shall be deemed to have been passed by the Resulting Company.
Further. where any of these resolutions involve monetary limiis approved under the
provigions of the Act or any other applicable statutory provisions, such limits, to the
extent deemed appropriate by the Board of both the/E panies, shall be added o the

42
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corresponding limits undeér ssmilar resolutions passed by the Resulting Company, and
the aggregate of such limits shall be treated as the total limits appliceble to the Resulting
Company. The Resulting Company shall take note of such resolutions mt its first Board
Meeting held after the effectiveness of the Scheme,

Upon the Scheme becoming effective, any power of allorney exccuted by the
Demerped Company in relation to the Demerged Undertaking shall stand caneelled and

simultancouzly, the Resulting Company shall, where reqgmred, execute new powers of

atiomey W ensure  uninterrupied  continuity of operations and legal authonty with

respeet 1o the Demerged Undertaking.

4.8 SEVERABILITY

4.8, 1

4.8.2

The provisons contained in this Scheme are inextricably imer-linked with the oiher
provisions and the Scheme constitutes an integral whole. The Scheme would be given
effect 1o, only il the Scheme is approved in its entirety and given effect to in accordance
with the terms of the Schems, except 0 the extent that the Companies may otherwise

pgree in wnting,

Subject 1 Clause 4.8.1 above, if any pant of the Scheme is held (o be invalid or ruled
illegul by any count of competem jurisdiction, or unenforceable under Applicable Lows,
then such part shall be severuble from the remainder of the Scheme and the Scheme shall
not be affectéd therebv, unless the deletion of such part shall cause the Scheme o
become materially adverse 1o any party. In such a case, the Board of Dircetors of the
Companies to which such pant relates to shall attempt to bring about the modifications in
the Scheme, a3 will best preserve for the parties, the benefits and obligations of this

Scheme, including but not limited to such part.

4.9 COSTS, CHARGIES AND EXPENSES

Past, present and Future costs, charges, levies, duties, and expenses (including stamp duly

payable pursuuwnt to transfer of Demerged Undenaking, if any) in relation to or in connection

wilh or inctdental o the Scheme or the implementation thereof shall be treated, as costs
relating w the Deomerger and shall be bome by the Demerged Company amd Resulting

Company equally.
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SCHEDULE

SCHEDULE OF ASSETS OF AND LIABILITIES OF THE MSTILLERY IMYISION

(DEMERGED UNDERTAKING)
AS ON 30.06.2025
PART -1
5No Particulars Amount as on
30.06.2025
fin lacs)
ABSETS
] Immowvable Fropeety {Factory Building at lease hold land) (refer NMote 22754
M )}

b} Plomt ardd Equipment frefer MNode Mo, 2} 4316.50
;.._:I -E"I.pll.lll. work, in progress 468,32

¢y | Inmangible ussets :'re}':t'rMneM'l L 1.70

) | MNonecumenl tax nssets i) -

I lnvestmonts (refer Note No. ) J16.65

g} | Other linancial assets frefir Note Mo, 5) 501.19

b | Lnventories 1.B1B.67 |

ih Trade and vther receivables 96,74
il Cash and cash equivalens 8.7l
| k) Bank balances other than cash and cash equivalents frefer Nore Na, 8) T41.49

1 Cither assets frefer Note No, 7) kLR
TOTAL ASSETS 889260

) LIABILITIES

a) | Deferred wx linbilities (nety 43098

k) Mot-cLirenl s lability (net) 68.25

) | Provisions {Current Liability) 46,72

] I_'i-.'-rru'-hingﬁ fragfer- Mae No, 8) 541,60

e} | Teade and other payables (capital goods) 3183.87
N | Otber finoneial 1|u.|:||lllm|".r'5frr Nede ﬁ.l’ﬂ..i'j“ 59|_ 26
‘&) | Other current liabilities (refer Note No, 10) === 5334
-_l'l-_] Prﬂ'«-lhamlu I:Nm L-urm-nl: La!l:rﬂli'_'r"_l 45811
TOTAL LIABILITIES — 2574.63
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NOUTE NO. 1: DETAILS OF IMMOYABLE PROPERTIES

A. SHORT DESCRIFTION

UNDERTAKING

OF THE LEASEHOLD PROPERTY OF THE DEMERGED

Fuienlbad o be sublessed on spproval by UP
Governmenl
Factory Building on lease hold land at Moti MNagar,

z. Masodha

5 | Location Written down value | Remarks

M. ns on ML 2025
e o (in Rs.)

= Lease hold Land a1 Motinazar, Masaoudha, WIL Map Attached

22799142

NOTE NO. 2: DETAILS OF PLANTS & EQUIPMENTS

E, Purticulurs Wrltten down value as
M, on ML06.2025
{ in Rs.)
| Plant & Muchinery WDV as per Fixed Assot Register 31.53.86,059
2. | EMuent Treatment Plant F026.91,.667
3. | {nbers - Fueniture & Fixtores, Vehicles, Office Equipment, F35,72,7496
| Tubewell and Cycles
lotal 43,16, 50475 |

NOTENQ. 3 DETAILS OF INTANGIBLE ASSETS

| 5. | Particulars Written down value as
M. on 30.06.2025
{ in Rs.)
1, | Compuiter software and brand development 1,69.983
DETAILS OF INTELL AL P

A, REGISTERED TRADEMARKS & LOGOS (Al trademarks & logos registered by the Distilery
IMwision in relation fo ihe Distilery bosiness, including the following: )

SL.Aa, | Trademark | Class | Application No, |Certificate No. | Date of Registration
i | Red Orange (Word) i3 5262041 5120914 | 27012402 )
Z. Mlastiuka {Word) 13 | 54079 3115387 L1/042022
3 CQUEEN'S CLASSIC (Logo) | 33 4594281 FE30591 ESA01A2024
i, Besuty & Lovely{ Word) 3 5262944 1650026 26/01/2024
| 5 Miss Musals (Word} 33 5162043 1714824 2THIE0L]
Le. | King Classic {Logn) 13 (4994780 - hes9snd 07022024
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7. Mot {word ) 5 4440984 2561837 24/04/2020
B Mot f Logod 5 4490585 2EAR632 TnAaRn20
9, | King's Classic { Word) 33 4994254 3704510 04/06:202 |
10, | Ohicen’s Classic (Word) 33 4994283 370779 04/06/202 |
A Lily(Word) 33 | 5404180 grriol | 10412022
|2 Jordar | Wiorcl) 33 S404181 3116186 102022
13, | Robila {\Word) 13 S404182 1118055 | 140412022

B. PENDING TRADEMARKS & LOGOS FOR REGISTRATIONS (Al irademarks & logos pending
for registeation by the Distillery Division in relation to the Distillery business, including the

fellowing:)
S.Nw. Trademark Clauss Applicatiovn No,
. Red Lime (Logo) 33 167680
2 King Mo, | 33 SESO0R
1 Flunter’ s Choice {Wind) 33 4004275
4 | Kimp's Orange {word) 33 A9 176
3. Flopter s Cueen {Word) 33 45277
b, | Cueen's Premium | Word) 33 D - Y
7. Huster's Premium (Wond) 33 4994279
i Humter's Clagsic (Word) 33 94283
o Mindies {Word) 33 3262040
10, | Power Horse {Word) 33 5262942
1. | Miame Mash {(Word) 33 5262045
12 | Deewana Dil { Word) il 3262946
|13, | Mindies Lime (Word) 3] 5262947
|14, | Red Lime (Word} — = |3 | _ BIGTETY
i5. | Munter's Clissic 33 4994280
C. COPYRIGHTS
’Tﬁ. RO N, Dizry No. Title of Work
N,
ERRET Ml Mil
(2. [Nl | il il
NOTE NO.4: DETAILS OF INNESTMENTS
S | Particulars Amount a5 on
| N | 30.06.2025 { in Ra.)
| CURRENT INVESTMENTS
I. | HDOFC Equity Growth Funds |, 35,689,050
| SBI Life Equity Growth Funds - 1,55,95,505 |
| NON - CURRENT INVESTMENTS
2| Equity Shares of K M Spirit & Allied Industries Ltd. 3,00,000
Tutal 3,16,65464
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NOTE NOL 5: DETAILS OF OTHER FINANCIAL ASSETS

s, Particulsirs
M,

Amanni s on
JLING 2025 { in Ha.)

OTHER CURRENT FINANCIAL ASSETS

l. FO hav'ing Maturity more than 12 months 3,00,00,000
2. | FDR Pledged with bank for bank guarantee 1,01,22,610
3. | FOiY Mth Lovernment authority as snzl.:m"ll:'_l.-' 75,67,285
4. mh,r..sl accrued but not due 1025264
ol 487,15, 159
OTHER NN = CURRENT FINANCIAL ASSETS
3. | Interest accrved but not due 14,03,782
| Total 14,03,782
Graml Total 501,158,941

MOTE MO, 6: DETAILS BANK BALANCE & OTHER CASH & CASH EQUIVALENTS

8. | Particulars Armouni Y] on

| No. 30062025 { in Bs.)

[ 1. | Balonce in Current Accont £.11,913
2. | Cheguevn hand .
3. | Cnsh-i -hand 58 K12
Tatal 870,725
4. | FL having Maturiry less than 12 months 7,24, 00,000
3. | FOR Pledged with bank for bank guaranies I 1.24.04%8

L b | FOR with Governament authority as security 6,214,860

| Tatal 741,458,908

NOTE NO. 7: DETAILS OF OTHER ASSETS

8, | Particulars Amuunt a5 on
No. 30.06.2025 { in Rs.)
OTIER CURRENT ASSETS ]
it E-..wrn:.f Depusn Th,15328
Advences to suppliers 14104941
Advance to employces 3.24371
GST :md other laxes’ duties 6134210
I*n.pmd thul:;eg 06,12 634
| Receivable from sugar division ;
OTHER NON - CURRENT ASSETS
1. | Caplial Advances | 8,70.7749
Dunties and Taxes paid under pratest 301598
Total 3,94,63,861
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N WO 8: 1) 50 WM

5 | Particulars Amount us n
MNu, 3006, 2025 { in Rs)
s Blate Bunk of Indin 54160035
Tutal 541,060,035
CITE MO 4: DETALLS (OF
[ % | Particalars Amount s o
No, J0.06.2025 ( in Rs.)
|| Security Deposits 1,57.71,478
| Salary end other peyvables 1o emphoyees 51,31,044
Others $6,30,391
Lauistanding lnbibiny of reluted party 24,27 9649 |
MG Payable 1,17,95,550
[ o $.91,56,432
NOTE NO. 10: DETAILS OF OTHER CURRENT LIABILITIES
[ 5 | Purticalors Amount as  on
M, 30062025 { in Rs.)
I. | Swutory Linbilitics A3,00.24%
i_| .'"'._J'-'nnir:x- From Customers - 33,369
Totul N 5333818
48
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FART -11

SCHEDULE OF LICENSES'! PERMITS! APPROVALS! NoCs RELATING TO DEMERGED
UNDERTAKING

5. Mo, | Particulors Issuing Auihority
1. Manufactoring. of Ethanol, ENA, BS, Country | LLP, Excise Depariment
L iguor
F Frickary License LILF. Labaiir Deparimeénd
& Providem Fund T, Commissioner LLF,
4. | Chratuiry LLP. Labour Depariment
5. Air, Water UP Pollution Control Board R
i, Hoiler Lhrector Boilter, Kanpir
(7. | Fire Fire Department, Faieabad =
. Weipht & Measurement Legal Metrology Depariment
9. Food Licensa F85AlL Regional Office I, Delhi
1, Picking Registration a0 Inspector Weight & Memsuremeni,
ET Central Ground Water Member Secretary, CGWA, New Delhi
12. EPR  (Extended Producers Responsibility) | Central Pollution Comrel Board
Registmiion Cerificabe




SCHEDULE OF PENDING SUITS/APPEALS/PROCEEDINGS RELATING TO DEMERGED

PART —11I

UNDERTARING
5L N, COURT! AUTHORITY CASE TITILEAND CASE NO.

NAME

High Court Allahabad

KM sugar Mills Lid Vs Excize Commissioner of LIP

And
Writ Tax no, 538/2023

| MSME- Arbitration Court,
Panchikula

Pet Plast India Vs KM Sugar Mills Lid
And
Claim application-Hr-03-001 637 /SA0004

Mlatiluar

3

Chstrict Court Motilsar

Decpriya Mukharjee Vis KM sugar Mills Ltd
And
Eviction case 5042014

Hupronie courl

St of Bihar & Oihers Vs, Ally foods& others
And
SLP{ C )35631/2014

SUpreme eourt

Slitz of Bihar & Others Vis Biga Sugar Co, & ofhers
Ao
SLP(C ) 1479272016

High Court Patna

KM Sugar Mills Lid ¥ State of Bilwr & others
And
MIC 15TR2016

bt |

High Court Paing

KM Sugar Mills Ltd Vs State of Bihar & others

And
CWIC 109730 6

Supreme Court

State af Bihar & Others Vis. KM sugar Mills
And
SLP Mo, 35952019

I. Excise Commussoner. Pama

High Counrt Paing

KM Suger Mills Lid Vs Excise Commissioner Palng
Aund
412015

State of Bihar & Other vs K_M..Suga:

And
CWIC 14248/2017

T High Court Paing

KM Sugar Mills Litd Vs State of Bihar & (Mhers
And
CWIC 21786/2018

12

Cenification Officer,
R T TR

Suptd, of Excise east Champaeran V5 KM Sugar Mills Lid
And
Caze Mo_| 2Utpad/2016-17

I3

! High Couort Patea

Morth Biliar (WB) PDCL
And
Cage Mo, -Civil writ Jurisdiction 2215202
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PART —¥1

IEDULE OF OBLIGATIONS & DUTIES ER THOSE NTIONED IN CURREN
& g E™N BILI )R BT M
8. | Particolars | Amount as  on|
Na. 30.06.2025 { in Rs.)

T

(-]

Penalty levied by UP, Exciss Commissioner, Allahabad for Fire [ 1938620/
n{cgn'elh:eli!l AST-6 Tank
Bank Cuprantee given o M. Navara Energy Limited 2. 86,880V-
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Annexure - 2

Axiology Axiology Valuetech Pvt. Lt

VALUED BY VALUES IBBI-RVE(All Classes)

“

TIT R

To Recommend the Share Entitlement Ratio
For
Scheme of Arrangement between

KM Sugar Mills Limited
(Demerged Company or “KM3M”)

AND

KM Spirits and Allied Industries Limited
(Resulting Company or “EMSAIL")

AND

Their R e Sharehili nd Credit
(Under Section 230 To 232 Of the Companies Act, 2013)

AXIOLOGY VALUETECH ATE LIMITED

Registered Valuer Entity
IBBI/RV-E/05/2023/201
+91 8285052684
valueaxio(@gmail.com
1|Page
¥ valeaxio@gmailcom £22 www.axiologyindia.com 4 +91 96435 66303

@ F-58, Lower Ground Floor, Kalkaji, New Dalhi-Tio013
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To,
The Audit Committes and

The Board of Directors

K.M. Sugar Mills Limited

76, Eldeco Greens, Gomtinagar, Lucknow
Lucknow, Urtar Pradesh, India, 226010

Ta,

The Board of Directors

Kim Spints And Allied Induseries Limited

76, Eldeco Greens, Gomtnagar, Lucknow, Lucknow,
Uttarpacadesh, India, 226010

Subject: Recommendation of shaze entitlement rato for the proposed demerger of Distillery
Division (“Demerged Undertaking”) of KM Sugar Mills Limited (‘Demerged Company”)
into KM Spirits and Allied Industries Limited (‘Resulting Company') on a going concern

hasis,

Dear Sir/ Madam,

Pursuant to confirmation of appointment by the Board of Directors of KM Sugar Mills Limited,
dated 25* March, 2025, undertaken for recommendation of share entitlement ratio for the proposed
demerger of Distillery Division {*Demerged Undertaking™) of KM Sugar Mills Limited (‘Demerged
Company’/ “KMSM") into KM Spints and Allied Industmes Limited (‘Resulting Company /
“KMSAIL"} on a going concern basis pursuant to Scheme of Armangement between KMSM and
KMBSAIL and their respective shareholders and creditors under section 230 to 232 and other applicable
provisions of the Companies Act, 2013 ("Scheme”/ “Demerger”).

2|[Page
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Based on the representation of management of Demerged Company and Resuling Company, we
have determined the Entidement Ratio for Demerger as below:

Particulars Demerged Company | Resulting Company
Total Number of Shares 10,00,00,000 50,000
Face Value / Price per Share Z 10
Share Entitlement Ratio 5 1

One equity share of face value of Rs. 10/~ (Rupees Ten) each at par in the ‘Resultng
Company for evesy Five Equity Shares of face value of Rs. 2/- (Rupees Two) each held by
them io the Demerged Company (“Share Entitlement Rario”).",

This repart is hereby presented for your kind perusal. Please feel free to seek any clarification.

Regards

Registered Valuer Entity
IBBI/RV-E/05,/2023/201

d|Page
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10, Caveats, imitations and disclaimers O — o

We refer to confirmation of our appointment through an engagement letter dated 25% March 2025
regarding our appointment independent valser to determine the share entidement ato for the
Scheme of arrangement under Section 230 -232 of the Compandes Act, 2013, The Scheme, infer afis,
provides for the demerger of "Disdllery Division' (“Demerged Undertaking') of KM Sugar Mills
Limited (“Demerged Company™) and vesting of the same with KM Spidts and Allied Industdes
Limited (“Resulting Company™), 2 whally owned subsidiary of KMSM, on a going concern basis. In
the following paragraphs, we have summarized our Valuaton Analysis (the “Analysis”) of the business
of the Company as informed by the Management and detailed herein, together with the description
of the methodologies used and limitations on our scope of work.

Whereas we have been specifically asked to carry out Valuation of Shares and suggest Share
Entitlement Ratio for the proposed Demesger of the aforesaid companies by the Board of EM
Sugars Mills Limited (Demerged Company) and KM Spirits and Industries Limited (Resulting

Company).

4|Page
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L Context and Purpose
Based on discussion with the Management, we understand that the Company’s promofecs are

evaluating the possibility of Demerger of Distillery Division' {"Demerged Undertaking”) of KM
Sugars Mills Limited (“Demerged Company”) and vesting of the same with KM Spirits and Allied
Tndustries Limited (“Resulting Company”) on a going concern. In this context, the Management
requires our assistance in determining the share entitlement rato.

2. Background of the Company and Industry

EM SUGAR MILLS LIMITED (hereinafter also referred to as ‘KMSM' or ‘Demerged Company’),
bearing CIN L15421UP1971PLC003492 was incorporated on December 17, 1971, under the
provisions of Companies Act, 1956 as a provate company with the name & style of “K M Sugar Mills
Prvate Limited" under the jursdicion of Registrar of Companies, Kanpur {Uttar Pradesh).
Subsequently, on Aprl 20, 2005, the name of the Demerged Company was changed to its present
mame ie, “K M Segar Mills Limited" pursuant to obiaining stams of a Public Company. The
Registered office of the Resuling Demerged Company  Is presenty situated at 76, Eldeco Greens,
Gomtnagar, Lucknow, Uttar Pradesh - 226010. The Demerged Company is engaged in diversified
manufacturing and selling sugar (Sugar Manufactudng Division”), manufactudng of Rectified Spixit,
Ethanol. Country Liquor and Extra Neutral Alcohol (ENA) (Distillery Division®). The Equity Shares
of the Demerged Company are listed on the bourses of BSE Limited (BSE) and MNatonal Stock
Exchange of India Limited (NSE).

KM SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as
‘KMSAIL’ or ‘Resulting Company’) bearing CIN U15100UP2018PLC101321 was incorporated an
23" February 2018, under the provisions of Companies Act, 2013 as a public limited company with
the name & style of “KM Spizts and Allied Industres Limited"” under the judsdiction of Registrar of
Companies, Kanpur, The Registered office of the Resulting Company is presendy situated at 76,
Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. The Reswlung Company is engaged
in the manufacture of all types of spints.

The resulting Company is a wholly owned subsidiary of the Demerged Company.

S5|Page
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3. Purpose of valuation and appointing authority:
To determine the share entitlement ratio for demerger under Section 230-232 of the Companies Act,

2013. The Board of Directors of the respective Companies has appointed the Registered Valuer via
engapement letter dared 23" March 2025,

4. Identity of the valuer and any other experts involved in the valuation:

This Valuasion Report has been executed by Registered Valuer Me. Ajay Kumar Siwach (Securities or
Financial Assets) — Registration. Mo IBBI/RV/05/2019/11412 (Director of Regstered Vahoer Entity
Axtology Valuetech Private Limited (IBBI/RV-E/05/2023,/201).

5. Disclosure of valuer interest/conflict, if any:
We da not have any financial interest in the Client, nor do we have any conflict of interest in carrying

out this analysis to recommend fair share entdtement mtia

Further, the information peovided by the Management have been appropriately reviewed in carrying
out the vahuaton. Sufficient tme and information were provided to us to carry out the analysis,

6. Date of appointment and date of reporu
| Dare of appointment 25% March 2025
l Date of repaort 07" August 2025

7. Sources of Information
In connecdon with this exerclse, we have received/obtained the following information from the

Management:

s Audited financial statements for the year ended 31-03-2025 of Demerged Company and Resulting
Company.

& Limited reviewed financial statements for the pedod ended 30-06-2025 of Resuldng Company,

* Management Certified financial statements for the year ended 30-06-2025 of Demerged Company

and Demerged Undertaking,
¢ Diraft Scheme of Arrangement for demergee of the Distillery Division of KMSM into KMSAIL.

*  We have obtained information from public sources/propretary databases.
E|Page
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During discussions with the Mansgement of the Companies, we have also obtained explanations,
information and representations, which we believed were reasonably necessary and relevant for our

exercise

8 Procedures Adopted
In connecdon with this exercise, we have adopted the following Pm:lm'es o carry out the

valuation:

Requested and received finandal and qualitative information.

Used data available in public domain related to the companies involved in the transaction.
Discussed (physical/over call) with the Management of the Companies regarding the proposed
Demerper, ransaction structure and other relevant details.

Analyze approprate valuation methodology/ (ies) and valuation of the companies as
considered appropdate by s, to the extent required.

Analyzed the sharcholding partern of the Companies.

Arrived at recommendation of the fair equity share entitlement ratio for the Proposed
Demerger

The consideradon for such proposed Demerger will be discharged by issuance of equity shares
by KM Spidts and Allied Industries Limited to the equity shareholders of the KM Sugars Mills
Limired.

The Resulting Company is a wholly owned subsidiary of the Demerged Company. Upon
effectivencss of the draft Scheme, the entire equity shares of Resulbng Company held by the
Demerped Company will be cancelled.

Basis for Recommendation of Ratios
We understand that as part of the Proposed Scheme, Demetged Undertaking of Demerged
Company is proposed to be merged into Resulting Company. It can be seen thar Demerged
Company holds 100% equity shares of Resuiting Company. Once the Proposed Scheme is
implemented, all the shareholders of Demerged Company would also become shareholders of
Resulting Company, and thelr shareholding in Resulting Company would mireor their shareholding

T|Page
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in Demesged Company. The effect of the Proposed Demesper is that each sharcholder of
Demerged Company becomes the owner of shares in two companies instead of one. The
percentage holding of a shareholder in Demerged Company (post Demerger) and in Resulting
Company would remain unchanged from the proportdon of capital held by such sharcholder in
Demerped Company. This will also result in no fractional enddement for the shareholders.

Hence, Share Enttlement Rado would not have any impact on the uldmate value of the
shareholders of Demerged Company and the Propased Demerger will be valoe-neutral to the
shareholders of Demerged Company Further, 25 stated in SEBl Master Circular
SEBI/HO/CFD/POD-2/P/CIR/2023,/93 dated 20 June 2023, valuation is not required in cases
where there is no change in shareholding pattern in the resultant company. Therefore, we have
not carded out the valuadon of Resuling Company, Demerged Undertaking or Demerged
Company. Accordingly, the valuation under the valuation approached mendoned in the format
prescribed under BSE Circular No. LIST/COMP/02/2017-18 dated 29 May 2017 and NSE
Circular No. NSE/CML/2017/12 dated 01 June 2017 are not applicable in the given case.

Share Entitlement Ratio: Proposed Demerger

| Valuadon Approach Demerged  Undertaking  of | Resulting Company
Demerged Company
Value per Share of | Weight Value  per | Weight
Demerged Company Share of
atributable to the Resulting
Demerged Company
Undertaking (TNR) (TNR)

Asset Approach N.A. N.A MN.A. MNA.

Income Approach NA, NA. NA NA.

Marker Approach MNA. M.A. MN.A. NA.

Value per Share MA. ML.A. N.A. MN.A.

Entitlement Ratio for

Proposed Demerger N.A,

B|Page

94



Based on the above, any share entilemnent ratio can be considered appropdate and fair for the
Proposed Demerger as the proportionate equity shareholding of any shareholder before and after
the Proposed Demerger would remain the same.

Keeping the same in view, a share entiflement ratio of 1 (One) equity share of Resulting Company
for 5 (Five) equity share of Demerged Company would be appropdate.
Conclusion

In light of the sbove and in consideragon of all relevant factors and circumstances, we recommend
the following Ratios:

Share Entidement Ratio for Proposed Demerger:

One equity share of face value of Rs. 10/- (Rupees Ten) each at par in the "Resulting Company for
every Five Equity Shares of face value of Rs, 2/- (Rupees Two) each held by them in the Demerged
Company ("'Share Enttlement Rano™).

9. Distibution of report

The Analysis is confidental and has been prepared exclusively for the purpose of recommendanon
of entitlement rato of shares. [t showld not be used, reproduced or circulated to any other person or
for any purpese other than as mentioned above, in whole or in part, without the poor wotten consent
of Axiology Valuetech Private Limited (the undersigned Valuer Eatity). Such consent will only
be given after full consideration of the drcomstances at the time. However, we do understand that the
Report will be shared with the proposed allottees of the Demerged Company.

10, Caveats, limitations and disclaimers

1. Provision of valuation recommendatons and considerations of the issues descdbed herein are
areas of our regular corporate advisory practice. The services do not represent accounting,
assurance, fnancial due diligence review, consulting, transfer pricing or domestic/intemational
tax-related services that may otherwise be provided by us.

2. Our review of the affairs of the Company and their books and account does not constinute an
audit in accordance with Audidng Standards. We have relied on explinations and information
provided by the Management of the Company and accepted the information provided to us as
accurate and complete in all sespects.

8|Page
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10.

10|Page

Although, we have reviewed such dat for consistency and reasonablencss, we have not
independently investigated or otherwise verified the dats provided. Nothing has come to our
attention to indicate that the information provided had material mis-smtements of would not
afford reasonable grounds upon which 1o base the Report.

Similarly, we have relied on data from exrernal sources. These sources are considered to be reliable
and therefore, we assume no Lability for the accumey of the data, We have assumed 'ih” the
business contines normally without any disraptions due to statutory or other external /internal

DCCUETENCES

Possession of any copy of this Rnpnrl: does not cacry with it the dght of pub'l.'icn ton, nor may be
used for any purpose by any one, except the addressee and the property owner without the prios
written consent of the Valuer, and in any event, only may be revealed in its entirety. No third
parties should rely on the information or data contained in this repart without the advice of their

lawryer, attomey or sccountant.

The Valuaton Analysis contained herein represents the value only on the date thar is specifically
stated in this Report. This Report is issued on the understanding that the Management of the
Company has deawn our attendon to all martters of which they are aware, which may have an
impact on our Report up to the date of signarure, We have no responsibiliey to update this Report
for events and drcumstances occurnng after the date of this Report.

We have no present or planned furure interest in the Company and the fee for this Report is not
contngent upon the values reported herein,

Our Valuation Analysis should not be construed as investment advice; specifically, we do not
express any opinion on the suitability or otherwise of entedng into any transaction with the
Company.

Whilst all reasonable care has been taken to ensure that the facts stated in the report are accurte
and opinion give is fair and reasonable, in the pargicolar circumistances of this case, our bability for
any economic loss or damage arsing cut of or in connection with this engagement, however the
loss or damage is caused, shall not in any drcumstances exceed the professional fee payable to the
undersigned Valuer for this Valuation.

Notwithstanding anything contained in this report, Axiology Valuetech Pyt Lad and its employees
shall not be liable to any party for any direct, indirect, incidental, consequential, special or
exemplary damages (cven if such party has been advised of the possibility of such damages) arising
from any provision of this engagement.
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SPECIAL CONDITIONS & ASSUMPTIONS

11. The histarical financial information abous the company presented in this repost is included solely
for the purpose to ammive ar value conclusion presented in this report, and it should not be used by
anyone to obtain credit or for any other unintended purpose. Because of the limited purpose as
mentioned in the report, it may be incomplete and may contain departures from generally accepted
accounting prnciples prevailing in the country. We have not audited, reviewed, or compiled the
Financial Statements and express no assurance on them. The financial information about the
company presented in this report inclodes normalizarion adjustments made solely for the purpose
to arrive at value conclusions presented in this reporr.

12. We have no responsibility to modify this reporr for events and ciccumstances occurnng
subsequent to the date of this report and have no obligation to update this report or our conclusion
of value for information that comes to our attentdon afrer the date of this report.

13. We have relied upon the representations contained in the public and other documents in our
possession concerning the valwe and useful condidon of all invesoments in securities or partnership
interests, and any other assets or liabilities except as specifically srated to the contrary in this report.

14, We have not attempted to confirm whether or not all assers of the business are free and clear of
liens and encumbrances, or that the owner has good dtle to all the assets.

15. We have also assumed that the business will be operated prudently and that there are no
unforeseen adverse changes in the economic conditions affecting the business, the macket, oc the
industry. This report presumes that the management of the Company will maintain the chacacter
and integaty of the Company through any sale, reorganization or reduction of any
owner's/manager’s participation in the existing activities of the Company.

16, We have been informed by management that there 2re no environmental or toxie contamination
problems, any significant lawsuits, or any other undisclosed conongent liabiliies which may
potentially affect the business, except as may be disclosed elsewhere in this report, We have
assumed that no costs or expenses will be incurred in connection with such liabilides, excepr as

explicitly stated in this report.
17. This report is not meant for meeting any other regulatary or disclosure requirements, save and

except as specified as sbave, under any Indian or Foreign Law, Statute, Act, Guidelines or similar
instructions, We would not be responsible for any litigation oz other actual or threatened claims.

1|Page
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18. This Valuation iz based on the estimates of furire finandsal performance or opinions, which
represent reasonable expectations at a particular point of dme, however such information,
estimates or opinions are not offered as predictions or as assurances that a particular level of
income or profit shall be achieved, 3 partieular event shall oecur or that a particular price shall be
offered or accepred. Acnual results achieved during the pediod covered by the prospective financial
analysis shall or may vary from these estimates and the vadations may be material.

19. This valuation report should not be regarded as a recommendation to investin or deal in any form
of securities of Company and should also not be considered as its final value.

20. The Management or related parties of the Company and its subsidiades/ associates/ group
companies are prohibited from using this report other than for its sole limited purpose and not to
make a copy of this report available to any party other than those required by statute for carrying
out the limited purpose of this report.

21. We understand that the management of Company during our discussions with them, would have
drawn our attention to all such informaton and matters, which may have had an impact on our
valuation. In this report we have included all such information and matters as was received by us
from the management of Company.

Certified Valuaton Report
New Dethi, INDIA
07-08-2025

L opy vﬂmtﬂpﬁltﬂmm
Registered Valuer Entity
IBBI/RV-E,/05/2023 /201
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Annexure- 3

FAIRNESS OPINION REPORT

FOR THE SCHEME OF ARRANGEMENT

AMONGST

K M Sugar Mills Limited
(Demerged Company or “KMSM”)

And

K M Spirits and Allied Industries Limited
(Resulting Company or “KMSAIL")

And

Their Respective Shareholders and Creditors
(Under Section 230 To 232 Of the Companies Act, 2013)
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Corporate
l:'l_ Professionals

Ref. No: CPC/MB/076/2025-26
SEBI Reg. No: INM000011435
To,
The Board of Directors
K.M. Sugar Mills Limited
76, Eldeco Greens, Gomtinagar, Lucknow
Lucknow, Uttar Pradesh, India, 226010

Dear Sir/Ma’am,

Subject: Fairness Opinion on recommendation of Share Entitlement Ratio for the proposed demerger
of Distillery Division of K M Sugar Mills Limited to KM Spirits and Allied Industries Limited.

We, Corporate Professionals Capital Private Limited (SEBI Registered Category | Merchant Banker), have
been appointed by K M Sugar Mills Limited (“KMSM” / “Demerged Company”) to provide a Fairness
Opinion on the Share Entitlement report issued by Axiology Valuetech Private Limited, Registered
Valuer Entity, (Registration Number: IBBI/RV-E/05/2023/201), dated 07*" August 2025, in connection
with the Scheme of Arrangement for the share entitlement ratio for the demerger of Distillery Division
(referred to as “Demerged Undertakings”) of K M Sugar Mills Limited into KM Spirits and Allied Industries
(“Resulting Company”) under Sections 230 to 232 and other applicable provisions of the Companies Act,
2013.

In terms of our engagement, we are enclosing our opinion along with this letter. All comments as
contained herein must be read in conjunction with the caveats to this opinion. The opinion is confidential
and has been made in accordance with SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (hereinafter referred to as “Listing Regulations”) read with SEBI Master Circular no.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, it should not be used, reproduced or
circulated to any other person, in whole or in part, without the prior consent of Corporate Professionals
Capital Private Limited, such consent will only be given after full consideration of the circumstances at
the time. We are however aware that the conclusion in this report may be used for the purpose of
disclosure to be made to the stock exchanges, Securities and Exchange Board of India, Hon’ble National
company Law Tribunal (“NCLT”) and notices to be dispatched to the shareholders and creditors for
convening the meeting pursuant to the directions of Hon’ble NCLT and we provide consent for the same.

Trust the above meets your requirements. Please feel free to contact us in case you require any
additional information or clarifications.
Yours Faithfully

Place: New Delhi
Date: 07" August 2025

[Authorized Signatory]

e
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Strictly Private & Confidential

_ CONTEXTANDBACKGROUND

BRIEF OF THE COMPANIES INVOLVED UNDER THIS ARRANGEMENT

1. K M Sugar Mills Limited (hereinafter also referred to as ‘KMSM’ or ‘Demerged Company’), bearing CIN
L15421UP1971PLC003492 was incorporated on December 17, 1971, under the provisions of Companies
Act, 1956 as a private company with the name & style of “K M Sugar Mills Private Limited” under the
jurisdiction of Registrar of Companies, Kanpur (Uttar Pradesh). Subsequently, on April 20, 2005, the
name of the Demerged Company was changed to its present name i.e., “K M Sugar Mills Limited”
pursuant to obtaining status of a Public Company. The Registered office of the Demerged Company is
presently situated at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.

Name of Shareholder Total Shares Shareholding %

Individuals/Hindu Undivided Family | 32152342 22.329%
Lakshmi Kant Jhunjhunwala 14302600 9.933%
Lakshmi Kant Dwarkadas-HUF 10065900 6.991%
Aditya Jhunjhunwala 5289242 3.673%
Sanjay Jhunjhunwala 2494600 1.732%
Any Other (specify) 19839157 13.778%
Naina Jhunjhunwala 4180748 2.903%
Vatsal Jhunjhunwala 499721 0.347%
Shivam S Shorewala 120549 0.084%
Marvel Business Private Ltd 12065975 8.380%
K M Vyapar 2283364 1.586%
Jhunjhunwala Securities Pvt Ltd 500000 0.347%
Francoise Commerce Pvt Ltd 20 0.000%
Public Shareholding 40,008,671 27.785%
Vridhi Trust 188780 0.131%
Total 143,991,669 100%

2. KM Spirits and Allied Industries Limited (hereinafter also referred to as ‘KMSAIL" or ‘Resulting
Company’) bearing CIN U15100UP2018PLC101321 was incorporated on 23™ February 2018, under the
provisions of Companies Act, 2013 as a public limited company with the name & style of “K M Spirits and
Allied Industries Limited” under the jurisdiction of Registrar of Companies, Kanpur. The Resulting
Company's Registered office is presently located at 76, Eldeco Greens, Gomti nagar, Lucknow, Uttar
Pradesh - 226010.

Total Shares

Name of Shareholder Shareholding %

M/s. K M Sugar Mills Ltd 49,994 99.988%
Mr. L.K. JhunJhunwala 1 0.002%
Mrs. Naina DeviJhunjhunwala 1 0.002%
Mr. Aditya Jhunjhunwala 1 0.002%
Mrs. Priti Jhgnjhunwala w/o Mr. 1 0.002%
Sanjay Jhunjhunwala

Mr. Hari Nath 1 0.002%
Mr. Mohit Agarwal 1 0.002%

Total 50,000 100%
Fairness Opinion | KM Sugar Mills Limited 3
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RATIONALE OF THE SCHEME
Furthermore, the Scheme of Arrangement of demerger of the Demerged Undertakings from the
Demerged Company to the Resulting Companies would result in the following benefits:

Segregation and unbundling of the Distillery Division of the Demerged Company into the Resulting
Companies will offer the following benefits:

e In light of the distinct operational characteristics of the Distillery Division, including seasonality,
regulatory oversight, policies and subsidy framework, establishment of an independent entity
focusing exclusively on the Distillery Division will enable exploration of sector specific opportunities,
sharper focus and enhance operational efficiency.

e Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches
specific to its unique operational and market dynamics, enabling it to realize its full potential while
effectively de-risking the businesses from one another.

e Unlocking shareholders’ value by enabling independent, market-driven valuation of the Distillery
Division through the listing of the Resulting Company pursuant to the Scheme, thereby offering
shareholders the option and flexibility to continue their investment in a Distillery business focused
listed entity.

e The separation of business with distinct risk and return profiles, will enable each independent entity
to attract different sets of investors, strategic partners, lenders and other stakeholders, thereby
enhancing focused capital raising, future expansion and new growth opportunities.

e The Resulting Company will be better positioned to align its resources, talent, marketing strategies,
and innovation initiatives around a singular sector, which will in turn strengthen its competitive
advantage and enable the creation of a more agile and efficient management structure.

e The Demerger will provide greater transparency in the performance of each entity, enabling a clearer
focus on their respective growth trajectories. This will allow both the entities to build their strong
brand presence. Thus, this enhanced visibility will contribute to long-term stability and further
strengthen the companies' future portfolios.

e The demerger will help each of the entity to channelize resources required for all the businesses to
focus on the growing businesses and attracting right talent and providing enhanced growth
opportunities to existing talent in line with a sharper strategic focus on each business segment under
separate entities.

Fairness Opinion | KM Sugar Mills Limited 4
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_ SOURCEOFTHEINFORMATION

In connection with this exercise, we have used the following information shared with us during the
course of the engagement:

e Draft Scheme of Arrangement ("Scheme") for the Proposed Transaction.

e Audited financial statements for the year ended 31-03-2025 of Demerged Company and Resulting
Company .

e Limited reviewed financial statements for the period ended 30-06-2025 of Resulting Company.

e Management Certified financial statements for the year ended 30-06-2025 of Demerged
Undertaking.

e Valuation report and data to understand selection of valuation methodology, determination of
exchange ratio and valuation basis for the same.

e Discussion with the Managements of the Companies in connection with the operations of the
respective Companies, past and present activities, future plans and prospects of the Companies as
of the report date, and any such information which is known and available as at the report date.

e For our analysis, we have relied on published and secondary sources of data, whether made available
by the Companies. We have not independently verified the accuracy or timeliness of the same, and

e Other relevant information and documents for the purpose of this engagement, provided through
emails or during discussions.

e We have also obtained the explanations, information, and representations, which we believed were
reasonably necessary and relevant for our exercise from the Managements and representatives of
the Companies.

Fairness Opinion | KM Sugar Mills Limited 5
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I APPROACH AND METHODOLOGY

Considering the Share entitlement report issued by Axiology Valuetech Private Limited Registered
Valuer Entity, related to the transaction, we understand that the scheme contemplates the demerger of
Demerged Undertakings of KMSM into KMSAIL under Section 230 to Section 232 and other relevant
provisions of the Companies Act, 2013 and rules issued thereunder to the extent applicable.

The three valuation approaches are the market approach, income approach and cost approach. There
are various methods under these approaches which are commonly used for valuation purposes such as:

Under the Market Approach, the following methods are commonly used
¢ Market Price Method
e Comparable Companies Multiple (CCM) Method
e Comparable Transaction Multiple Method

Under the Income Approach, the following methods are commonly used
¢ Discounted Cash Flow (DCF) Method
¢ Relief from the Royalty Method
e Multi-period Excess Earning Method
e Option Pricing Model

Under the Cost Approach, the following methods are commonly used
¢ Replacement Cost Method
e Reproduction Cost Method

DETERMINATION OF SHARE ENTITLEMENT RATIO FOR DEMERGER OF BUSINESS UNDERTAKINGS OF
KMSM into KMSAIL

Pursuant to the Scheme, the shareholders of the Resulting Company will consist exclusively of the
shareholders of KMSM, with their shareholding pattern remaining identical to that of KMSM post-
demerger. Additionally, the Resulting company are wholly owned subsidiary of KMSM before the
demerger, shareholders' interest in KMSM indirectly includes their interest in this subsidiary in the same
proportion. As a result, post-demerger shareholders will continue to hold an interest in the Resulting
Companies in the same proportion as they previously held in KMSM.

Accordingly, the use of valuation methodologies in current valuation is not applicable and therefore, not
carried out for these companies under generally accepted valuation approaches namely cost approach,
income approach and market approach, being not applicable.

Determination of Share Entitlement Ratio for Demerger of Distillery Division into Resulting Company:
Based on the Scheme and discussions with the Management, we understand that:

e The Management is contemplating demerging the Distillery Division from Demerged Company into
Resulting Company.

e KMSAIL is a wholly owned subsidiary of KMSM as of the date of this report.

e Upon the Scheme becoming effective, the equity shares held by K M Sugar and its nominees in K
MSAIL will be cancelled and shareholders of K MSAIL will be entitled to the shares of the Resulting
Company.

Fairness Opinion | KM Sugar Mills Limited
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e Simultaneously and concurrent with the above cancellation upon the scheme becoming effective,
shareholders of K M Sugar will be entitled to shares in K MSAIL.

e Upon the scheme becoming effective, the beneficial economic interest of the shareholders of K M
Sugar in the paid-up equity share capital of K MSAIL would be the same as it is in the paid-up equity
share capital of K MSAIL.

e Upon the Scheme becoming effective, all equity shares of the Resulting Company shall, subject to
the execution of the listing agreement, be listed on the Stock exchanges, and/or admitted to trading
if any.

The determination of share entitlement ratio would not impact the ultimate value for the shareholders
of KMSM and the proposed demerger of the Distillery Division of KMSM into KMSAIL, will be value-
neutral to KMSM’s shareholders.

Based on the aforesaid discussion, considering that:
a) All shareholders of KMSM are and will, upon demerger, become shareholders of KMSAIL, holding
beneficial interest in the same proportion as they hold in KMSM; and
b) The level of paid-up equity share capital with respect to the size of undertaking along with
serviceability of capital; the following proposed share entitlement ratio is fair to the shareholders
of KMSM in relation to the proposed demerger.

Therefore, the following is the fair exchange ratio in this case:

“1 (One) Equity Share of K M Spirits and Allied Industries of face value of INR 10/- each fully paid up
for every 5 (Five) equity share of K.M. Sugar of face value of INR 2/- each fully paid up.”

Fairness Opinion | KM Sugar Mills Limited 7
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SHARE ENTITLEMENT RATIO FOR DEMERGER

SHARE ENTITLEMENT RATIO FOR DEMERGER

SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, requires the
valuation report for a Scheme of Arrangement to provide certain requisite information in a specified
format.

The computation of Share Entitlement Ratio as derived is given below:

K.M. Sugar Mills K M Spirits And Allied
Limited (Demerged Industries
Valuation Approach Company) (Resulting Company )
Value per . Value per .
share (INR) ResE share (INR) BB
Income Approach - DCF X X X X
Method
Market Approach
Market Price Method XXX XXX XXX XXX
Multiples Method XXX XXX XXX XXX

Relative Value per Share o xxx X XXX

Swap Ratio (Rounded off)

RATIO:
“1 (One) Equity Share of K M SPIRITS AND ALLIED INDUSTRIES of face value of INR 10/- each fully paid

up for every 5 (Five) equity share of K.M. Sugar Mills Limited of face value of INR 2/- each fully paid up”;
and

“Subject to the above read with the caveats as detailed later, we as a Merchant Banker hereby certify
that pursuant to SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, we
have reviewed the proposed Scheme, the Valuation Report dated 07" August 2025 of Axiology Valuetech
Private Limited, Registered Valuer Entity, with respect to the share entitlement ratio aspects and
consider it to be fair and reasonable”.

Fairness Opinion | KM Sugar Mills Limited 8
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_ CAVEATS,LIMITATIONSANDDISCLAIMER

We did not perform any valuation exercise related to the transaction. We performed detailed analysis
based on information and documents received from the management and verified the rational of the
calculation, decisions mentioned in valuation report.

Our services do not represent valuation, accounting, assurance, accounting/ tax due diligence, consulting
or tax related services that may otherwise be provided by us or our affiliates.

An opinion of this nature involves consideration of various factors including those impacted by prevailing
stock market trends in general and industry trends in particular. This report is issued on the
understanding that the management of the Companies have drawn our attention to all the matters,
which they are aware of concerning the financial position of the Companies and any other matter, which
may have an impact on our opinion.

We have taken into account, in our analysis, such events and circumstances occurring after the Valuation
Date as disclosed to us by the Companies, to the extent considered appropriate by us based on our
professional judgement. Further, we have no responsibility for any events and circumstances occurring
after the date of the report.

The recommendation(s) rendered in this report only represent our recommendation(s) based upon
information received from the management till the report date and other sources and the said
recommendation(s) shall be considered to be in the nature of non-binding advice.

The scope of our work has been limited both in terms of the areas of the business and operations which
we have reviewed and the extent to which we have reviewed them. There may be matters, other than
those noted in this Scheme, which might be relevant in the context of the transaction and which a wider
scope might uncover.

We have no present or planned future interest in the Restructured Company/ies and the fee payable for
this opinion is not contingent upon the opinion reported herein.

Our Fairness Opinion should not be construed as investment advice; specifically, we do not express any
opinion on the suitability or otherwise of entering into the proposed transaction.

The Opinion contained herein is not intended to be represented at any time other than the date that is
specifically stated in this Fairness Opinion Report. This opinion is issued on the understanding that the
Management of the Restructured Companies under the Scheme have drawn our attention to all matters
of which they are aware, which may have an impact on our opinion up to the date of signature. We have
no responsibility to update this report for events and circumstances occurring after the date of this
Fairness Opinion.

Fairness Opinion | KM Sugar Mills Limited 9
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Annexure- 4

K.M. Sugar Mills Ltd.

Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U. P.)
Phone : 7571000692, Email ; director@kmsugar.com
CIN No.:L15421UP1971PLC003492 GSTIN No.:03AAACKSS45P1ZZ

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF K M SUGAR MILLS LIMITED (“DEMERGED
COMPANY”/ “THE COMPANY”) UNDER SECTION 232(2){c) OF THE COMPANIES ACT, 2013 INITS
MEETING HELD ON 7™ AUGUST, 2025

1. Background

1.1. A meeting of the Board of Directors of the Company (“Board”} was held on 7' August,
2025, to consider and approve the proposed Scheme of Arrangement for Demerger
of ‘Distillery Division” {“Demerged Undertaking”) of the Company into K M Spirits and
Allied Industries Limited {“Resulting Company”) and their respective shareholders
and creditors under Section 230-232 of the Companies Act, 2013 and other
applicable provisions of the Companies Act, 2013 (“Scheme”).

1.2, The salient features of the proposed Scheme, including the rationale of the proposed
Scheme were nated by the Board.

1.3. This report of the Board is accordingly being made in pursuance to the requirement
of Section 232(2)(c} of the Companies Act 2013 explaining the effect of the proposed
Scheme on each class of Shareholders {Promoters and non-promoter Shareholders),
Creditors, Key Managerial personnel {"KMP’}, Employees and Deposit Trustees,

Debenture holders and Debenture Trustee.

2. Documents placed hefore the Board
2.1. While making recommendations on the Scheme, the Board considered and took on

record the following documents:

a. Draft Scheme of Arrangement;

b. Share Entitlement Report dated August 07, 2025, issued by Axiology Valuetech
Private Limited, Registered Valuer Entity- ali classes (Registration No. IBBI/RV-
F/05/2023/201) recommending the Share Entitlement Ratio in connection with
the proposed Scheme;

¢. Fairness opinion dated August 07, 2025 issued by Corporate Professionals Capital
Private Limited, an independent SEBI Registered, Category-l, Merchant Banker

Regd. Office : 76, Eldeco Greens, Gomti Nagar, Lucknow — 226010, (U.P} Phone : 0522-4079561/2308772, Email : kmsugar@gmail.com 1 09




(Registration No. INM000011435), providing its opinion on the fairness of the
Share Entitlement Ratio as recommended in the Share Entitlement Report;
Undertaking dated August 07, 2025 from the Managing Director of Demerged
Company, on the non-applicability of Para (A) {10} (b) of SEBI Master Circular no.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the approval
of majority public shareholders;

Certificate dated August 07, 2025 issued by Mehrotra & Mehrotra, Chartered
Accountants, the Statutory Auditors of the Company certifying the non-
applicability of Para (A) {10) {b) of SEB] Master Circular no, SEBI/HO/CFD/POD-
2/P/CiIR/2023/93 dated June 20, 2023, relating to the approval of majority public
shareholders ;

Certificate dated August 07, 2025 issued by Mehrotra & Mehrotra, Chartered
Accountants, the Statutory Auditors of the Company, in accordance with Para A
(2) {g) of the SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated
June 20, 2023 and the provisos to Section 230(7) and Section 232(3) of the
Companies Act, 2013, certifying that the accounting treatment contained in the
draft Scheme is in conformity with the accounting standards prescribed under
Section 133 of the Companies Act, 2013.

3. Rationale of the Scheme

The Demerged Company is engaged in a diversified range of businesses, broadly

categorized into two business divisions - (1) manufacturing and selling of sugar and other

business including the running of a bagasse-based cogeneration Power plant {‘Sugar

Manufacturing Division’) and (2} Distillery business  manufacturing, selling and

distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA).

1.

2.

Both the above businesses have their own distinct business dynamics, regulatory
environment, customer base and their needs. There is a clear distinction in the

growth prospects and risk profile of the two business divisions.

Over the years, the Distillery Division has matured into a robust and independent
business with substantial growth potential. Given the dynamic growth, the Distillery

Division is now well-positioned to pursue its own strategic and operational priorities
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as a separate entity.

. The nature of risk, competition, challenges, opportunities and business methods for

the Distillery Division is separate and distinct from the Remaining Business (as

defined hereinafter) carried out by the Demerged Company. Further, the way the

Distillery Division is required to be handled and managed is not similar to that of the

Remaining Business,

. Inorder to provide enhanced focus to the operations of the Demerged Undertaking,

the Companies have proposed to segregate and organize the Distillery Division as a

separate entity. Therefore, the Scheme is being proposed to demerge the Distillery

Division of the Demerged Company into the Resulting Company, which is expected

to yield the following benefits:

i.

il

(i,

In light of the distinct operational characteristics of the Distillery Division,
including seasonality, regulatory oversight, policies and subsidy framework,
the establishment of an independent entity focusing exclusively on the
Distillery Division will enable exploration of sector-specific opportunities, a

sharper focus and enhance operational efficiency.

Segregating the Distillery Division will provide greater strategic flexibility to
tailor approaches specific to its unique operational and market dynamics,
enabling it to realize its full potential while effectively de-risking the

businesses from one another.

Unlocking shareholders’ value by enabling independent, market-driven
valuation of the Distillery Division through the listing of the equity shares
of the Resulting Company on the Stock Exchanges on which shares of the
Demerged Company are listed, pursuant to the Scheme, thereby offering

shareholders the option and flexibility to continue their investment in a
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vi.

vil.

Distillery business-focused listed entity.

The separation of businesses with distinct risk and return profiles will enable
each independent entity to attract different sets of investors, strategic
partners, lenders and other stakeholders, thereby enhancing focused capital

raising, future expansion and new growth opportunities.

The Resulting Company will be better positioned to align its resources,
talent, marketing strategies, and innovation initiatives around a singular
sector, which will, in turn, strengthen its competitive advantage and enable

the creation of a more agile and efficient management structure.

The Demerger will provide greater transparency in the performance of each
entity, enabling a clearer focus on their respective growth trajectories. This
will allow both entities to build their strong brand presence. Thus, this
enhanced visibility will contribute to long-term stability and further

strengthen the companies’ future portfolios.

The demerger will help each of the entities to channelize resources required
for all the businesses to focus on the growing businesses and attract the
right talent, and provide enhanced growth opportunities to existing talent in
line with a sharper strategic focus on each business segment under separate

entities.

4. Effect on Key Stakeholders

non-promaoter
shareholders)

S. Category of Effect of the proposed Scheme
No. | Stakeholder
1. Shareholders | The Company only has Equity Shareholders and does not have

{Promoter and | any other class of shareholders.
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Pursuant to the Scheme there shall be no change in the Equity
Share Capital of the Company.

Upon the Scheme becoming effective and in consideration of
the demerger, transfer and vesting of the Undertaking ({as
defined under the Scheme]}, the Resulting Company shall aliot
equity shares to sharehoiders of the Company in the following

ratio:

“1 (One) equity share of face value of Rs. 10/- (Rupees Ten)
each at par in the ‘Resulting Company for every 5 (Five) Equity

Shares of face value of Rs. 2/- (Rupees Two) each held by them |

in the Demerged Company”

Considering the overall rationale and benefit of the Scheme, the
Board is of the view that the Scheme is in the best interest of
the shareholders of the Company.

Key
Managerial
Personnel
("“KMP”} and

Directors

The KMP and Directors of the Company will continue to hold
their respective positions following the effectiveness of the
proposed Scheme.

Further, those KMP and Directors who are also shareholders will
retain their shareholding in the Company and will be issued
equity shares in the Resuiting Company in accordance with the
Share Entitlement Ratio specified in the proposed Scheme.

Employees

Upon the Scheme becoming effective, the Resulting Company
will engage, without any interruption in service, all employees
of the Demerged Company associated with the Demerged
Undertaking {as mentioned in the Scheme) on terms no less
favourable than their current terms. It will also honour all
existing agreements or arrangements with such employees. Past
service with the Demerged Company will be recognized for all
employment-related benefits.

The identification of employees forming part of the Demerged
Undertaking shall be determined by the Board of the Demerged
Company, and such determination shall be final and binding.
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4. Creditors The Scheme will have no prejudicial effect on the Creditors of
the Company. No compromise is proposed to any creditors of
the Company under the proposed Scheme. Upon the
effectiveness of the proposed Scheme, the liabilities pertaining
to the Demerged Undertaking shall be transferred to and
discharged by the Resulting Company, and there is no reduction
or extinguishment of such liabilities. The Resulting Company
shall honour these obligations in the ordinary course of its
business. Further, the Demerged Company will continue to
discharge its obligations with respect to the Remaining Business
(as defined in the Scheme) without any interruption.

5. Deposit The Company has neither accepted any deposits nor issued any
Trustees, debentures. Accordingly, there are no related implications
Debenture under the proposed Scheme.

holders  and

Debenture

Trustee

5. Valuation

For the proposed Scheme, the Share Entitlement Report has been obtained from Axiology
Valuetech Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV-
E/05/2023/201}, wherein the following share entitlement ratio has been recommended
in their report dated 7' August, 2025, in respect of the Scheme:

“1 {One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resuiting
Company for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each held
by them in the Demerged Company”

The registered valuer did not express any difficulties while determining the Share
Entitlement Ratio and the same has been certified as fair by Corporate Professionals
Capital Private Limited, SEBI Registered, Category-l, Merchant Banker by issuance of its
Fairness Opinion on the said Share Entitlement Report and has been taken by the Board

of the Company.
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The Fairness opinion provided by Corporate Professionals Capital Private Limited, also
does not indicate any special valuation difficuities.

6. Adoption of Report
The Board of the Company has adopted this report after noting and considering the

information set forth in this report.

For and on behalf of
K M SUGAR MILLS LI

MANAGING DIRECTOR
Din: 01686189

Date; 07.08.2025
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K M Spirits and Allied Industries Limited

Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA.
CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561
Mail id- kmspirits? 6@gmail.com

REPORT ADQPTED BY THE BOARD OF DIRECTORS OF K M SPIRITS AND ALLIED INDUSTRIES

LIMITED (“RESULTING COMPANY”/ “THE COMPANY”) UNDER SECTION_ 232(2){c) OF THE

COMPANIES ACT, 2013 IN ITS MEETING HELD ON 7t AUGUST, 2025.

1. Background

1.1

1.2,

. Ameeting of the Board of Directors of the Company (“Board”) was held on 7*" August,

2025, to consider and approve the proposed Scheme of Arrangement for Demerger
of 'Distillery Division” {“Demerged Undertaking”) of K M Sugar Mills Limited
(“Demerged Company”) into the Company and their respective sharehoiders and
creditors under Section 230-232 of the Companies Act, 2013 and other applicabie
provisions of the Companies Act, 2013 {“Scheme”),

The salient features of the proposed Scheme, including the rationale of the proposed
Scheme were noted by the Board.

. This report of the Board is accordingly being made in pursuance to the requirement

of Section 232(2)(c) of the Companies Act 2013 explaining the effect of the proposed
Scheme on each class of Shareholders (Promoters and non-promoter Shareholders),
Creditors, Key Managerial Personnel {'KMP’}, Employees and Deposit Trustees,
Debenture holders and Debenture Trustee.

2. Documents placed before the Board
2.1.  While making recommendations on the Scheme, the Board considered and took on

record the following documents:

a. Draft Scheme of Arrangement;

b. Share Entitlement Report dated August 07, 2025, issued by Axiology Valuetech
Private Limited, Registered Valuer Entity- all classes {Registration No. IBBI/RV-
E/05f2023/201) recommending the Share Entitlement Ratio in connection with
the proposed Scheme;

c. Fairness opinion dated August 07, 2025 issued by Corporate Professionals Capital
Private Limited, an independent SEB! Registered, Category-, Merchant Banker
(Registration No. INM000011435), providing its opinion on the fairness of the
Share Entitlement Ratio as recommended in the Share Entitlement Report;
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Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA,

CIN No.: UiZ100UP2018PLCI101321; Phone no,:0522-4079561
Mail id~ kmspirits? 6@gmail.com

d. Certificate dated August 07, 2025 issued by Saurabh Gupta & Co., Chartered

Accountants, the Statutory Auditors of the Company, in accordance with Para A
{2} (g} of the SEB! Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated
June 20, 2023 and the provisos to Section 230(7) and Section 232(3) of the
Companies Act, 2013, certifying that the accounting treatment contained in the
draft Scheme is in conformity with the accounting standards prescribed under
Section 133 of the Companies Act, 2013.

3. Rationale of the Scheme

The Demerged Company is engaged in a diversified range of businesses, broadly

categorized into two business divisions - {1) manufacturing and selling of sugar and other

business including the running of a bagasse-based cogeneration Power plant (‘Sugar

Manufacturing Division’} and (2} Distillery business manufacturing, selling and distribution

of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA).

1.

Both the above businesses have their own distinct business dynamics,
regulatory environment, customer base and their needs. There is a clear

distinction in the growth prospects and risk profile of the two business divisions.

. Over the years, the Distillery Division has matured into a robust and independent
business with substantial growth potential. Given the dynamic growth, the
Distillery Division is now well-positioned to pursue its own strategic and

operational priorities as a separate entity.

The nature of risk, competition, challenges, opportunities and business methods
for the Distillery Division is separate and distinct from the Remaining Business
{as defined hereinafter) carried out by the Demerged Cormpany. Further, the way
the Distillery Division is required to be handled and managed is not similar to

that of the Remaining Business.
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K M Spirits and Allied Industries Limited

Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA.

CIN No.: U15100UP208PLCIQ1321; Phone no.:0522~4079561
Mail id- Kkmspirits76@gmail.com

4. In order to provide enhanced focus to the operations of the Demerged

Undertaking, the Companies have proposed to segregate and organise the

Distillery Division as a separate entity. Therefore, the Scheme is being proposed

to demerge the Distillery Division of the Demerged Company into the Resulting

Company, which is expected to yield the following benefits:

ii.

iii.

iv.

In light of the distinct operational characteristics of the Distillery Division,
including seasonality, regulatory oversight, policies and subsidy
framework, the establishment of an independent entity focusing
exclusively on the Distillery Division will enable exploration of sector-

specific opportunities, a sharper focus and enhance operationai efficiency.

Segregating the Distillery Division will provide greater strategic flexibility to
tailor approaches specific to its unique operational and market dynamics,
enabling it to realize its full potential while effectively de-risking the

businesses from one another.

Unlocking sharehoiders’ value by enabling independent, market-driven
valuation of the Distillery Division through the listing of the equity shares
of the Resulting Company on the Stock Exchanges on which shares of the
Demerged Company are listed, pursuant to the Scheme, thereby offering
shareholders the option and flexibility to continue their investment in a

Distillery business-focused listed entity.

The separation of businesses with distinct risk and return profiles will enabie
each independent entity to attract different sets of investors, strategic
partners, lenders and other stakeholders, thereby enhancing focused

capital raising, future expansion and new growth opportunities.
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K M Spirits ahd Allied Industries Limited

Regd. Office: 76, Eideco Greens, Gomtinagar, Lucknow UP 226010 INDIA.

vi.

vil,

CIN No.: UtS100DPZ2018PLCI01321; Phone no.:0522-4079561
Mail id- kmspirits? 6@gmail.com

The Resulting Company will be better positioned to align its resources,
talent, marketing strategies, and innovation initiatives around a singular
sector, which will, in turn, strengthen its competitive advantage and

enable the creation of a more agile and efficient management structure.

The Demerger will provide greater transparency in the performance of each
entity, enabling a clearer focus on their respective growth trajectories,
This will allow both entities to build their strong brand presence. Thus,
this enhanced visibility will contribute to long-term stability and further

strengthen the companies' future portfolios.

The demerger will help each of the entities to channelize resources
required for all the businesses to focus on the growing businesses and
attract the right talent, and provide enhanced growth opportunities to
existing talent in line with a sharper strategic focus on each business

segment under separate entities.

4, Effect on Key Stakeholders

{Promoter

and non- | shares of the Company held by the Demerged Company shall

shareholders)

Sno. | Category of Effect of the proposed Scheme
Stakeholder
1. Shareholders | The Company is a wholly owned subsidiary of the Demerged

promoter stand cancelied, without any consideration by operation of law.

Company. Upon the effectiveness of the Scheme ail the equity

Further, upon the Scheme becoming effective and in
consideration of the demerger, transfer and vesting of the

Undertaking (as defined under the Scheme), the Company shall
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allot equity shares to shareholders of the Demerged Company in

the following ratio:

“1 (One} equity share of face value of Rs. 10/- (Rupees Ten) each
at par in the ‘Resulting Company for every 5 (Five) Equity Shares
of face value of Rs. 2/- {Rupees Two) each held by them in the
Demerged Company”

The shares to be allotted to the shareholders of the Demerged
Company shall rank pari passu in all respects with the then
existing shareholders of the Company.

Considering the overall rationale and benefit of the Scheme, the
Board is of the view that the Scheme is in the best interest of its
sole shareholder, the Demerged Company.

2. Key The KMP and Directors of the Company will continue to hold
Managerial their respective positions following the effectiveness of the
Personnel proposed Scheme.

(“KMP”)  and . . .
) No KMPs and directors are expected to have disproportionate
Directors . .
advantage or disadvantage in any manner.
3. Employees Under the Scheme, no rights of the staff and employees of the

Company are being affected. The services of the staff and
employees of the Company shall continue on the same terms
and conditions applicable prior to the proposed Scheme.
Further, upon the Scheme becoming effective, the Company will
engage, without any interruption in service, ail employees of the
Demerged Company associated with the Demerged Undertaking
(as mentioned in the Scheme) on terms no less favourable than
their current terms. It will also honour all existing agreements or
arrangements with such employees. Past service with the
Demerged Company will be recognized for all employment-
related benefits.
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The identification of employees forming part of the Demerged
Undertaking shall be determined by the Board of the Demerged
Company, and such determination shall be final and binding.

4, Creditors The Scheme will have no prejudicial effect on the Creditors of the
Company. No compromise is proposed to any creditors of the
Company under the proposed Scheme. The liability of the
creditors of the Company, under the Scheme, is neither being
reduced nor being extinguished and the Company shall pay off
its creditors in its normal course of business.

5. Deposit The Company has neither accepted any deposits nor issued any
Trustee, debentures. Accordingly, there are no related implications under
Debenture the proposed Scheme.

holders, and
Dehenture

Trustee

Valuation

For the proposed Scheme, the Share Entitlement Report has been obtained from Axiology
Valuetech Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV-
£/05/2023/201), wherein the following share entitlement ratio has been recommended
in their report dated 7™ August, 2025, in respect of the Scheme:

“1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resulting
Company for every 5 {Five) Equity Shares of face volue of Rs. 2/- (Rupees Two)} each held
by them in the Demerged Company”

The registered valuer did not express any difficulties while determining the Share
Entitlement Ratio and the same has been certified as fair by Corporate Professionals
Capital Private Limited, SEB! Registered, Category-l, Merchant Banker by issuance of its
Fairness Opinion on the said Share Entitlement Report and has been taken by the Board

of the Company.
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The Fairness Opinion provided by Corporate Professionals Capital Private Limited, also
does not indicate any special valuation difficulties.

6. Adoption of Report

The Board of the Company has adopted this report after noting and considering the
information set forth in this report.

For and on behalf of
D INDUSTRIES LIMITED

Date: 07.08/2025
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To

The Board of Directors

K M SUGAR MILLS LIMITED
b, Eldeco Greens,

Gomtinagar, Lucknow,
Uttar Pradesh — 226010

Report of Audit Committee of K .M Sugar Mills Limited on the Scheme of Arrangement
for Demerger of ‘Distillery Division' ("Demerged Undertaking’) of K M Sugar Mills
Limited ('Demerged Company'/'the Company’) into K M Spirits and Allied Industries
Limited {'Resulting Company’].

A meeting of Audit Commitiee of K M Sugar Mills Limited {*the Company’) was held on 7"
August, 2025, ta consider and recommend the proposed Scheme of Arrangement for
Demerger of ‘Distillery Division' ['Demerged Undertaking') of K M Sugar Mills Limited
[‘Demerged Company'/the Company’) into K M Spirits and Allied Industries Limited
{"Resulting Company’) under Sections 230 o 232 of the Companies Act, 2013 {*Scheme’/
‘scheme of Arrangement’), in accordance with the SEBI Master Circular no.
SEBI/HO/CFO/POD-2/P/CIRS2023,/93 dated lune 20, 2023 (SEBI Master Circular) and the
SEBI (Listing Obligations and Disclosure Requirements] Regulations, 201% (“Listing
Regulations”). The report of the Company is being made in arder to comply with the
requirements of the aforesaid SEBI Master Circular. The Audit Committee has considered
and reviewed the Scheme and drawn out the following major points:

1. Background:

1.1 Demerged Company:

K M SUGAR MILLS LIMITED {hereinafter also referred to as ‘KMSML' or ‘Demerged
Company’), bearing CIN L15421UP1971PLCOD3492 was incorporated on 17
[ocember 1971, under the provisions of Companies Act, 1956, having its registered
office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh — 226010, The
Demerged Company is engaged in diversitied business of manufacturing and selling of
sugar and other residual business including the running of a bagasse-based
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1.2

1.3

cogeneration Power plant ("Sugar Manufacturing Division’) and Distillery business
including but not limited to manufacturing, selling and distribution of Rectified Spirit,
Ethanol, Country Liquor and Extra Meutral Alcohol (ENA). The Equity Shares of the
Demerged Company are listed on the bourses of BSE Limited (BSE} and National Stock
Exchange of India Limited (NSE).

Resulting Company:

K M SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as
'KMSAIL' or ‘Resulting Company’) bearing CIN U15100UP2018PLC101321 was
incorporated on 23™ February 2018, under the provisions of Companies Act, 2013,
having its registered office at 76, Eldeco Greens Gomtinagar, Uttar Pradesh —= 226010.

The main object of the memorandum of association of the Resulting Company

includes the manufacturing of Rectified Spirit, Ethanol, Country Liquor and Extra
Neutral Alcohol (ENA). The Resulting Company Is a wholly owned subsidiary of the

Demerged Company.

The Scheme inter alia, provides for the Demerger of Distillery Division of the
Demerged Company Into the Resulting Company as a going concern and in
consideration, the conseguent issuance of the equity shares of the Resulting Company
to all the shareholders of the Demerged Company In accordance with the Share
Entitlement Ratio determined by the Independent Registered Valuer.

2. Following documents were placed before the Audit Committee:

21

2.2

2.3

2.4

Draft Scheme on the proposed Scheme of Arrangement for Demerger of ‘Distillery
Division' (‘Demerged Undertaking’) of K M Sugar Mills Limited (‘Demerged
Company/ "the Company’) into K M Spirits and Allied Industries Limited ["Resulting
Company');

Share Entitlement Report containing the Share Entitlement Ratio dated 7" August,
2025, issued by Axiology Valuetech Private Limited, Registered Valuer Entity- all
classes (Registration No. IBBI/RV-E/05/2023/201);

Fairness opinion dated August 07, 2025, obtained from Corporate Professional
Capital Private Limited, SEBI Registered, Category-l, Merchant Banker;
Undertaking dated August 07, 2025 from Aditya Jhunjhunwala, Managing Director,
on the non-applicability of Para (A) (10) (b) of SEBI Master Circular no.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the approval
of majority public shareholders;
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2.5 Certificate of the statutory auditor dated 7" August, 2025 certifying the non-
applicability of Para (A) (10} {b) of SEBI Master Circular no. SEBI/HO/CFD/POD-
2/RSCIR/2023/93 dated lune 20, 2023, relating to the approval of majority public
shareholders;

2.6 Certficate dated 7 August, 2025 issued by Mehrotra & Mehrotra, Charter
Accountants, the Statutory Auditors of the Company, in accordance with Para A (2)
{g} of the SEBI Master Circular no, SEBI/HO/CFD/POD-2/P/CIR/2023,/93 dated June
20, 2023 and the provisos to Section 230{7) and Section 232(3) of the Companies
Act, 2013, certifying that the accounting treatment contained in the draft Scheme is
in conformity with the accounting standards prescribed under Section 133 of the
Companies Act, 2013,

3. Need and rationale of the Scheme is as follows:

The commitlee noted the ratlonale and beoelit of the Scheme which, inter alia, arg

stated below,

The Demerged Company is engaged in a diversified range of businesses, broadly

categorized into two business divisions - (1) manufacturing and selling of sugar and other

residual business including the running of a bagasse-based cogeneration Power plant

{*Sugar Manufacturing Division'),.and (2} Distillery business including but not limited to

manufacturing, selling and distribution of Rectified Spirit, Ethanol, Country Liguar and

Extra Meutral Alcohol (ENA).

3.1 Both the above businesses have their own distinct business dynamics, regulatory
environment, customer base and thelr needs, There |5 a clear distinction in the
growth prospects and risk profile of the two business divisions.

1.2 Ower the years, the Distillery Division has matured into a robust and independent
business with substantial growth potential. Given the dynamic growth, the Distillery
Division is now well-positioned to pursue it own strategic and operational priorities
as 3 separate entity.

3.3 The nature of risk, competition, challenges, opportunities and business methods far
the Distillery Division is separate and distinct from the Remaining Business |os
defined in the Scheme) carried out by the Demerged Company. Further, the way the
Distillery Division is required to be handled and managed is not similar to that of the
Remaining Business.

1.4 Inorderto provide enhanced focus to the operations of the Demerged Undertaking,
the Companies have proposed to segregate and arganise the Qistillery Division as a
separate entity. Therefare, the Scheme is being proposed to demerge the Distillery
Division of the Demerged Company into the Resulting Company, which is expected
to yleld the following bonefits;
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i. In light of the distinct operational characteristics of the Distillery Division,
including seasonality, regulatory oversight, policies and subsidy framework,
the establishment of an independant entity focusing exclusively on the
Distillery Division will enable exploration of sector-specific opportunities, a
sharper focus and enhance operational efficiency.

i, Sepregating the Distillery Division will provide greater strategic flexibility to
tailor approaches specific to its unique operational and market dynamics,
enabling it to realize its full potential while effectively de-risking the
businesses [rom one ancther,

it Unlocking shareholders’ value by enabling independent, market-driven
valuation of the Distillery Division through the listing of the equity shares of
the Resulting Company on the Stock Exchanges on which shares of the
Demerged Company are listed, pursuant to the Scheme, thereby offering
shareholders the option and flexibility 1o continue their investment in a
Distillery business-tocused listed entity,

v, The separation of businesses with distinet risk and return profites will enable
each independent entity to attract different sets of investors, strategic
partners, lenders and other stakeholders, thereby enhancing focused capital
ralsing, future expansion and new growth opportunities.

¥v.  The Resulting Company will be better positioned to align its resources, talent,
marketing strategies, and inpovation initiatives around a singular sector,
which will, in turn, strengthen its competitive advantage and enable the
creation of a more agile and efflicient management structure.

wi, The Demerger will provide greater transparency in the performance of each
entity, enabling a clearer focus on their respective growth trajectories. This
will allow both entities to build their strong brand presence. Thus, this
enhanced visibility will contribute to long-term stability and further
strengthen the companies' future portfolios.

wli,  The demerger will help each ol the entitles te channelize resources required
tor all the businesses to focus on the growing businesses and attract the right
talent, and provide enhanced growth opportunities 1o existing talent in line
with a sharper strategic focus on each business segment under Separate

entities.

4, Synergies of Business of the entities involved in the Scheme;

The Demerger will create a separate listed entity comprising of the Distillery business
thereby unlocking the potential value of the Distillery Division for the Company’s
Shareholders, Further, The Audit Committee noted that the Scheme relates to the
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demerger of the Distillery Division {rom the Demerged Company into the Resulting
Company to create an independant listod company. The said demerger would entail
the benefits specified in para 3 above.

The Demerged Undertaking operales as an independent, self-reliant, and integrated
facility, with substantial growth potential. The Distillery business is expected to
maintain operational efficcency and continuity post-demerger. The transfer of the
Distillery Division from the Demerged Company to the Resulting Company is
anticipated to be seamless, ensuring the preservation of existing synargies and minimal

disruption to ongoing aperations.

. Cost Benefit Analysis of the Scheme:

After evaluation of the proposed draft Schemig, the Audit Committea is of the view that
the benefits of the Scheme for the stakeholders of the Company in terms of sharpened
focus and other benefits as specified in Paragraphs 3 above far outweigh the

transaction costs for the implementation of the Scheme.

The present Scheme of Arrangement for Demerger is a tax neutral transaction. Further,
the present Scheme of Arrangement for Demerger will unlock the value of the Distillery
Division and achieve prosperity in this segment. Thus, the Audit Committee believes
that the Scheme will be beneficial for the ODemerged Company and Resulting Company.

. Impact of the Scheme on the Shareholders;

The Audit Committee noted the lollowing:

.1 Upon the coming into elfect of the Scheme and in consideration of transler and
vesting of the Demerged Undertaking in the Resulting Company pursuant to Part
Il af the Scheme, the Resulting Company shall, without any further act or deed,
issug and allot equity shares credited as fully paid up equity shares, to the extent
indicated below, on a proportionate basis (o the meémbers of the Demerged
Company holding fully paid up equity shares in the Demerged Company and
whaose name appear in the register of shareholders and records of the depository
as shareholders of the Demerged Company as on a Recard Date, in the ratio as
under:
“1 {One) equity share of foce value of Rs. 10/- (Rupees Ten) each at par in the
‘Resulting Company for every 5 (Five) Equity Shares of face value of Rs. 2/-
{Rupees Twa) each held by them in the Demerged Company™

b.2 Simultaneously, the existing eguity shares of the Resulting Company as held by
the Demerged Company shall stand cancelled and the Resulting Company shall
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issue its fresh eguity shares to the shareholders of the Demerged Company in the
same proportion in which they haold the equity shares in the Demerged Company
as mentioned under para 6.1 above, thereby creating a replica sharehelding
structure in the Resulting Company,

6.3 Upon cancellation of the equity shares of the Resulting Company as held by the
Demerged Company, the Resulting Company shall cease to be a wholly owned
subsidiary of the Demerged Company and shall continue as a separate and
independent entity,

6.4 Further, the shares issued as a consideration by Resulting Company to the
shareholders of the Demerged Company pursuant to the Scheme shall be listed
on BSE and MNSE.

In light of the above, the Scheme will not adversely affect the rights or interest af any
stakeholder of the Demerged Company including its shareholders or creditors.

7. Recommendations of the Audit Committee

Having considered the documents placed before the Committee ie., draft Scheme, Share
Entitlement Report, Fairness Opinion, Undertaking and Auditor's Certificate certifying
that the accounting treatment cantained in the draft Scheme is in conformity with the
accounting standards prescribed under Section 133 of the Companies Act, 2013, the Audit
Committee hereby unanimously recommends the draft Scheme for favorable
consideration of the Board of Directors of the Company, Stock Exchanges, and Securities
and Exchange Board of India and such other Authorities, as applicable.

By the order of Audit Committee
For K WM SUGAR MILLS LIMITED

Bibhas Kumar Srivastav
Director

DiN: 06533710

Chairman of the Meeting

Date: 7" August, 2025
Place: Lucknow
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The Board of Directors
KM SUGAR MILLS LIMITED
76, Eldeco Graens,
Gomtinagar, Lucknow,
ttar Pradesh — 226010

Report on recommendations of the Independent Directors Committee of K M Sugar
Mills Limited on the Scheme of Arrangement for Demerger of ‘Distillery Division'
('Demerged Undertaking') of K M Sugar Mills Limited (‘Demerged Company’/ ‘the
Company’) into K M Spirits and Allied Industries Limited ('Resulting Company').

A meeting of Independent Director Committee of K.M. Sugar Mills Limited was held on
7 Aupust, 2025 to consider and recormmend the proposed Scheme of Arrangement for
Demerger of 'Distillery Division® (‘Demerged Undertaking’) of K M Sugar Mills Limited
(‘Demerged Company'/'the Company’'] into K M Spirits and Allied Industries Limited
(‘Resulting Company') under Sections 230 to 232 of the Companies Act, 2013 ["Schema’/
‘Scheme of Arrangement’), in accordance with the SEBI Master Circular no.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 (SEBI Master Circular) and the
SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 (“Listing
Regulations”), The report of the Company is being made in order to comply with the
requirements of the aforesaid SEB!I Master Circular. The Independent Director
committee has considered and reviewed the said Scheme of Arrangement and drawn

oul the following major points;

1. Background of the Companies invalved in the proposed scheme:

A. KM SUGAR MILLS LIMITED (hereinafter also referred to as 'KMSML' or 'Demerged
Company'), bearing CIN L15421UP1971PLCO03452, was Incorporated on 17th
December 1971, under the provisions of the Companies Act, 1956, having Its
registered office at 76, Eldece Greens, Gomtinagar, Lucknow, Uttar Pradesh -
226010, The Demerged Company is engaged in a diversified business of
manufacturing and selling sugar and other businesses, including the running of a
bapasse-based cogeneration Power plant ("Sugar Manufacturing Division®} and
Distillery business, manufacturing, selling and distributing the Rectified Spirit,
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2.

3.

Ethanol, Country Liquor and Extra Meutral Alcohol (ENA). The Equity Shares of the
Demerged Company are listed on the bourses of BSE Limited (BSE) and National

Stock Exchange of India Limited (M5E].

. KM SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as

'KMSAIL" or ‘Resulting Company’) bearing CIN U15100UP2018PLC101321 was
incorporated on 23rd February 2018, under the provisions of Companies Act, 2013,
having its registered office at 76, Eldeco Greens Gomtinagar, Uttar Pradesh -
226010. The main object of the memorandum of association of the Resulting
Company includes the manufacturing of Rectified Spirit, Ethanol, Country Liguor
and Extra Meutral Alcohol (ENA), The Resulting Company is a wholly owned
subsidiary of the Demerged Company.

Following documents were placed before the Independent Director Committea:

2.1 Draft Scheme on the proposed Scheme of Arrangement for Demerger of

‘Distillery Division' ['Demerged Undertaking’) of K M Sugar Mills Limited
(‘Demerged Company/ 'the Company'} into K M Spirits and Allied Industries
Limited [‘Resulting Company’];

2.2 Share Entitlement Report containing the Share Entitlement Ratio dated 7

August, 2025, issued by Axiology Valuetech Private Limited, Registered Valuer
Entity- all classes (Registration No. IBBI/RV-E/05/2023/201);

2.3 Fairness opinion dated August 07, 2025, obtained from Corporate Professional

Capital Private Limited, SEBI Registered, Category-1, Merchant Banker;

2.4 Undertaking dated August 07, 2025 from Aditya Jhunjhunwala, Managing

Director, on the non-applicability of Para (A) (10) (b) of SEBI Master Circular no,
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the
approval of majority public shareholders;

2.5 Certificate of the statutory auditor dated August 07, 2025 certifying the non-

applicability of Para (A} (10} (b) of SEBI Master Circular no. SEBI/HO/CFD/POD-
2/P/CIR/2023/93 dated June 20, 2023, relating to the approval of majority public
shareholders;

Salient features of Scheme of Arrangement:

The committee noted the following salient features of the scheme:
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3.1 The Scheme, inter alia, provides for the Demerger of the Distillery Division of the
Demerged Company into the Resulting Company as a going concern and in
consideration, the consequent issuance of the equity shares of the Resulting
Company to all the shareholders of the Demerged Company in accordance with
the Share Entitlement Ratio determined by the Independent Registered Valuer.

3.2 Simultaneously, with tho aforesaid allotment of equity shares by the Resulting
Company upon effectiveness of the Scheme, the existing equity shares of the
Resulting Company as held by the Demerged Company shall stand cancelled and
the Resulting Company shall issue its fresh equity shares to the shareholders of
the Demerged Company in the same proportion in which they hold the eguity
shares in the Demerged Company thereby creating a replica shareholding
structure in the Resulting Company.

1.3 Upon cancellation of the equity shares of the Resulting Company as held by the
Cemerged Company, the Resulting Company shall cease to be a wholly owned
subsidiary of the Demerged Company and shall continue as a separate and
independent entity.

3.4 Further, the shares issued as consideration by the Resulting Company to the
shareholders of the Demerged Company pursuant to the Scheme shall be listed
on BSE and NSE.

4, MNeed and Rationale af the Scheme of Arrangement;

The committee noted the rationale and benelit of the Scheme, which, inter alia, are
slated below:

The Demerged Company is engaged in a diversified range of businesses, broadly
categorized into two business divisions - {1) manufacturing and selling of sugar and
ather residual business including the running of a bagasse-based cogeneration Power
plant [“Sugar Manufacturing Division’), and (2) Distillery business, manufacturing, selling
and distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol
(EMNA],

4.1 Both the above businesses have their own distinct business dynamics, regulatory
enviranment, customer base and their needs, There is a clear distinction in the
growth prospects and risk profile of the two business divisions.

4.2 COwver the years, the Distillery Division has matured into a robust and independent
business with substantial prowth potential. Given the dynamic growth, the
Distillery Division is now well-positioned to pursue its own strategic and
operational priorities as a separate antity,
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4.3 The nature of risk, competition, challenges, opportunities and business methods

4.4

For the Distillery Division is separate and distinct from the Remaining Business

(as defined in the Scheme) carried out by the Demerged Company. Further, the

way the Distillery Division is required to be handled and managed Is not similar

o that of the Bemaiming Business.

In order to provide enhanced focus to the operations of the Demerged

Undertaking, the Companies have proposed to segregate and organise the

Distillery Division a5 a separate entily. Therefore, the Scheme is being proposed

to demerge the Distillery Division of the Demerged Company into the Resulting

Company, which is expected to yield the following benefits:

f.  In light of the distinct operational characteristics of the Distillery Division,
ncluding seasonality, regulatory  oversight, policies and  subsidy
framework, the establishment of an independent entity focusing
exclusively on the Distillery Division will enable exploration of sector-
specific opportunities, a sharper focus and enhance operational efficiency.

il segregating the Distillery Division will provide greater strategic flexibility
to tailor approaches specific to ite unique operational and market
dynamics, enabling it 1o realize its Full potential while effectively de-risking
the businesses from one another.

iil.  Unlocking shareholders’ value by enabling independent, market-driven
valuation of the Qistillery Division through the listing of the equity shares
of the Resulting Company on the Stock Exchanges on which shares of the
Demerged Company are listed, pursuant te the Scheme, thereby offering
shareholders the option and flexibility to continue their investment in a
Distillery business-focused lisled entity.

iv. The separation of businesses with distinct risk and return profiles will
enable each independent entity Lo attract diflerent sets ol investaors,
strategic partners, lenders and other stakeholders, thereby enhancing
focused capital raising, Tuture expansion and new growth apportunities.

v. The Resulting Company will be better positioned to align its resources,
talent, marketing strategies, and innovation initiatives around a singular
sector, which will, In turn, strengthen its competitive advantage and
enable the creation of a more agile and efficient management structure.

vi. The Demerger will provide greater transparency in the performance of
each entity, enabling a clearer focus on their respective growth
trajectories. This will allow both entities to build their strong brand
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presence. Thus, this enhanced wvisibifity will contribute to long-term
stability and further strengthen the compames’ future portfolios.

vii. The demerger will help each of the entities to channefize resources
required for all the businesses to focus on the growing businesses and
attract the right talent, and provide enhanced growth opportunities to
existing talent in ling with a sharper stratégic focus on each business
segment under separate entities

Further, the listing of the eguity shares of the Resulting Company on the stock
exchanges on which shares of the Demerged Company are listed would help the
shareholders of the Demerged Company to unfock the value of their shares.

5. Scheme Not Detrimental to the Shareholders of the Company:

The Audit Committee noted the following:

5.1 Upon the coming into effect of the Scheme and in consideration of transfer and

5.2

-

yosting of the Demerged Und_nrta king in the Resulting Company pursuant to Part
Il of the Schema, the Resulting Company shall, without any further act or deed,
issue and allot eguity shares credited as Tully paid up equity shares, (o the extent
indicated below, on a proportionate basis Lo the members of the Demerged
Company holding fully paid up equity shares in the Demerged Company and
whose name appear in the register of sharcholders and records of the
depository as sharsholders of the Demerged Company as on a Record Date, in
the ratio as under:

“1 (One} equity share of foce volue of Rs. 10/- (Rupees Ten) each at par in the
‘Resulting Company’ for every 5 (Five) Equity Shares of foce value of Rs. 2/-
{Rupees Twa) each held by them in the Demerged Company”

Simultaneously, the existing equity shares of the Resulting Company as held by
the Demerged Company shall stand cancelled and the Resulting Company shall
issue its fresh equity shares to the shareholders of the Demerged Company in
the same proportion in which they hold the equity shares in the Demerged
Company a5 mentioned under para 5.1 above, therchy creating a replica
shargholding structure n the Resulting Company.

Upon cancellation of the equity shares of the Resulling Company as held by the
Demerged Company, the Resulting Company shall cease to be a wholly owned
subsidiary of the Demerged Company and shall become a separate and
independent entity.
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5.4 Further, the shares issued as consideration by the Resulting Company to the
shareholders of the Demerged Company pursuant to the Scheme shall be listed
on BSE and NSE.

In light of the above, the Scheme will not adversely affect the rights or interests of any
stakeholder of the Demerged Company, including its shareholders or creditors.

6. Recommendation of the Independent Director Committee:

Having considered the documents placed before the Committee, |.e. draft Scheme,
Share Entitlerment Repert, Fairness Opinion, the Independent Director Committee
hereby unanimously recommends that the aforesaid Scheme of Arrangement for
Demerger is not detrimental to the interest of the Shareholders of the Company.

For and on behalf of the Committee of independent Directors of
K M SUGAR MILLS LIMITED

P

Bibhas Kumar Srivastav
DimM: 06533710
{Chairman of the meeting)

Place: Lucknow
Date: 07.08.2025
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INDEPENDENT AUDITOR'S REPORT

To The Members of K M Sugar Mills Limited

Report on the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated Anancial statements of K M Sogar Mills Limited
("the Company”) and its subsidiary {the Company and its subsidiary together referred to as “the
Group"), which comprise the Consoldated Balance Sheet as at March 31, 2025, the Consolidated
Statement of Profit and Loss (including Other Comprehensive [ncome), the Consolidated Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date, and notes to the
financial statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as "the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the Information required by the Companies Act, 2013
{"the Act™] in the manner so required and glve a true and Giir view In conformity with the |ndian
Accounting Standards prescribed under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended, {"Ind AS") and other accounting principles generally
accepted in India, of the consolidate state of affairs of the Group as at March 31, 2025, and consolidated
profit, consolidated total comprehensive income, consolidated changes In equlty and its consolidated

cash fAows for the year ended on that date,

Basis for Oplindon

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing [5Ag) specified under section 143(10) of the Companies Act, 201 3. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Frnoncigi
Statements section of our report. We are independent of the Group in accordance with the Code of
Ethics lssusd by the [nstitute of Chartered Accountants of India [ICAL) topether with the ethical
requirements that are relevant to our aodit of the consolidated financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical respensibilities
in accordance with these requiremeants and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated

financial statemenbs.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
pur audit of the consolidated financial statemants of the current period, These matters were addressed
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51
No.

Key Audit Matter

Matter .

Valuation of inventory of sugar:

Az on March 3%, 2025, the Company has
inventory of sugar with.a carrying value [NK -
3602242 lakhs The inventory of sugar is
valued at the lower of cost and pet realizable
value. We considered the walue of the
inventory of sugar as a key audit matter
given the relative value of inventory In the
| inancial  statements and  significant
judgement involved In the consideration of
factors such as minimum sale price, monthiy
quota, fuctuation in selling prices and
refated notifications of the Government in
valuation of NREV.

We understood and tested the design and
operating effectiveness  of controls  as
established by the management in
determination of cost of production and net
realizable value of inventory of sugar. We
considered wvarious factors  [ncluding  the
prevailing selling price during and subsequent
to the year end, minimum selling price &
monthly gquota, and notflcations of the

Government of India, initiatives taken by the |

Government with respect to sugar industry as a
whole.

Based on the above procedures performed, the
management's  determination of the net
realizable value of the inventory of sugar as at
the vear-end and comparison with cost for
valuation of inventory is considered to be
reasonable. n

Contingent Liabilities:

There are various litigatons pending before
various forums against the Company and
management’s  judgement 15 required for
estimating the amount to be disclosed as
contingent lability.

We identified this as a ey audit matter
because the estimates on which these
amounts are based involve a significant
degree  of management judgement in

interpreting the cases and it may be subject
to management bias.

We have obtained an undecstanding of the
Company’s  intermal  instructions  and
procedures In respect of estimation and
disclosure of contingent labilites and adopted

the following audit procedures:

E-d- understood and tested the design and
operating effectivencss of controls as
established by the management for
obtaining all relevant information for
pending litigation cases;

.-:- discussed with management regarding any
| material developments and latest status of
legal matters;

+ read various correspondences and related
documents pertaining o litlgatlon cases
produced by the management and relevant

external legal opinions obtained by the |
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I management and performed substantive
procedures on calculations supperting the
dizclosure of contingent liabilities;

+ examining management’s judgements and
aszessments  whether  provisions  are

required;

# considering the management assessments of
those matters that are not discloged as the

probability of material outflow is considered
to be remote;

[ % reviewing the adequacy and completeness of
| disclesures: |

Based on the above procedures performed, the
| estimation and disciosures of contingent

reasonahle. ]

|
Information Other than the Consolidated Financial Statements and Aoditor’s Report Thereon

The Company's Board of Directors s responsible for the preparation of the other Information. The
other information comprises the information included in the Management Discussion and Analysis,

Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the consolidated financial statements

and our auditor's report thereon,

Cur opinion on the consolidared Anancial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated fnancial statements, our respensibility s to read the
gther information and, in doing so, consider whether the other information is materially Inconsistent
with the consolidated financial statements or our knowledge obtalned during the course of our audit or

otherwize appears to be materfally misstated

I, based on the work we have performed, we conclude that there is @ materfal misstatement of this
other informaticn, we are required to report that Fact. We have nothing to repert in this regard.

Management's Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of thesa consolidated financial statements that give a true and fair view
of the consolidated fnancial position, consolidated fAnanclal performance, consolidated total
comprehensive income, consolidated changes In equity and consolldated cash flows of the Group in
accordance with accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. The respective Board of Directors of the companies included In

3

| liabilities are considersd (o be adequate ;Lm:lII
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the Group are responsible for maintenance of adequate accounting records In accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prodent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statement that give a true and fair view and are free from materfal
misstaterment, whether due to fraud or error.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
Included in the Group are responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and wsing the going concern basis of
accounting unless management either intends to lquidate the Group or to cease operations, or has oo

realistic alternative but to do s,

The respective Board of Directors of the companies included in the Group are also responsible for
oversecing the company’s financial reporting process.

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

Dur objectives are to obtain reasonable assurance about whether the consolidated financial statements
a5 a whale are free from meaterial misstatement, whether due to fraod or error, and o issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guaraniee that an audlt conducted in accordance with SAs will always detect a material misstatement
whien It exists. Misstatements can arige from fraud or error and are considered material if, Indlvidually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated Anancial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

% |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform aodit procedures responsive to thoge risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud miay Involve coliusion, forgery, intentional omissions, misrepresentations, or the

averride of internal control,

% Obtain an understanding of internal financial controls relevant to the audit In order to design audit
procedures that are appropriate in the circumstances. Under section 143({3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company and its subsidiary companies
which are companies incorporated in India has adequate internal financial controls system in place
and the operating efectiveness of such contrals,

% Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

< Conclude on the appropriaténess of management's use of the going concern basis of accounting and,
based on the apdit evidence obtained, whether a material uncertainty exists related to events or

4
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% Evaluate the appropriateness of accounting policles used and the reasopableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the approprizteness of management’s use of the going concern basis of accounting and,
bazed on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern, If
we conclude that & material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, il such disclosures are
inadequate, to modify our opinion. Dur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Group to cease

to continue a5 & going CONCern.

% Evaluate the overail presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in 8 manner that achieves fair presentation.

% Obtaln sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statemenis.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
Independent avditors, For the other entities Included in the consolidated financial statements, which
have been audited by other avditors, such other auditors remain responsible for the direction,

supervision and performance.

Materiality I the magnitude of misstatements in the financlal statements that, ndividually or in
agepregate, makes it probable that the economic decision of a reazonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative Bctors in:

{1 planning the scope of our audit work and in evaluating the results of our worlg and
[ii} o evaluate the effect of any Identified misstatements in the financial statements,

We communicabe with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requiremesnts regarding independence, and to communicate with them all relationships and
other matbeérs that may reasonably be thought to bear on our independence, and where appllcable,

related safeguards.

From the matters communicated with those charged with povemance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matiers. We describe these matiers in our auditor’s report unless law or
regulation precludes public disclosure about the matier or when, in extremely rare circumstances, we
determine that a matier should not be communicated in our report because the adverse consequences of
doing =0 would reasonably be expected to outweigh the public interest benefits of such communication.
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Other Matters

We did not audit the financial statements/ information of 1 (One) subsidiary, Le. K M Spirits and
Allied Industries Limited, The financial statements of K M Spirits & Allled Industries Limited reflect
total assets of Rs.5.49 lakhs as at 31% March, 2025, total revenues of Rs.0.30 lakhs and net cash Mows
amounting to Rs.0.20 lakhs for the year ended on that date, as considered in the consolidated financial
statements. These finandal statements have been audited by other auditor whose report has been
furnished to us by the management and our epinion on the consolidated financial statements, In so far
as It relates to the amounts and disclosures included in respect of these subsidiaries and our report in
termis of sub-section (3) and {11) of section 143 of the Act, In 50 Far as it relates to the aforesaid

subsidiaries is based solely on the reports of other auditors.

Qur opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of other auditors and the inandal statements.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3] of the Act, based on our audit we report that:

a] We have sought and obtained all the Information and explanations which to the best of our
kmowledge and belief were necessary for the purposes of our audit of the aforesaid
consclidated financial statements.

b} In our opinjon, proper books of accoent as required by law relating to preparation of the
aforesaid consolidated Fnancial statements have been kept so far as it appears from our
examination of those books.

¢} The Conzgolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Statement of Change in Eguity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the bopks of account
maintained for the purpose of preparaton of the consolidated financlal statements.

d} In our opinion, the aforesaid consolidated financial statements comply with the [ndian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

[Accounts] Rules, 2014,

g) On the basis of the written representations received from the directors of the Company as on
3ist March, 2025 taken on record by the Board of Directors of the Company and its
subsidiaries Incorporated in India and the reports of the statutory auditors of its subsidiary
companies incorporated in India, none of the directors of the Group companies incorporated in
India is disqualified as on 31st March, 2025 from being appointed as a director in terms of

Section 164 (2) of the Act.
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g] With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197{16} of the Act, as amended:

b}

In pur opinion and to the best of our Informatton and according to the explanations given to s,
the remuneration paid by the Company to Its directors during the year is in accordance with
the provisions of section 197 of the Act

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i

v,

the consolidated finencial statements disclose the impact of pending litigations on the
consolidated financial position of the Group - Refer Note - 38.5 to the consolidated

financial statements;

the Group did not have any material foreseeable losses on long-term contracts
Including derivative contracts;

there were no amounts which were required to be transferred to the lnvestor
Education and Protection Fund by the Group;

(a) Management has represented that, to the best of its knowledpe and belief, no
funds {which are material either individually or in the aggrepate) have been
advanced or loaned or invested (sither from borrowed funds or shore premium or
any other sources or kind of funds) by the Group to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in persons or entities identified in any manner
whatsoever by or on behalf of the Group (“ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the ultimate Beneficiaries;

{b) The Managemeni has represented, that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have boon
received by the Company from any person or entity, including foreign entity
{(“Funding Parties"™), with the understanding, whether recorded in writing or
otherwize, that the Group shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whaisoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

{c) Based on the mudit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us fo believe that the representations under sub-cleuse (i) and (1) of Rulel L(e), as
provided under clause (a) and(b) above, contain any material misstatement.

In our opinion, the company hes not declared and paid dividend during the year so
this para is not applicable to the company.
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i,

(c) Based on the audit procedures that have been considered reasonnble and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (i) of Rulel 1{e), as
provided under clause (a) and{b) above, contain any material misstatement.

In our opinion, the company has not declared and paid dividend during the year so
this para is not applicable to the company,

Based on our examination, which included test checks, performed by us on the
Company and its subsidiaries incorporated in Indig, have used acecunting software
for maintsining their books of account for the financial year ended March 31, 2025,
which has a feature of recording audit trail (edit log) facility end the same hes
operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of the

pudit trail feature being tampered with.

2, With respect to the matter to be included in the Auditor's Report under Section 197(16) of
the Act: In our opinion and according to the information and explanations given to us, the
remuneration paid dunng the current year by the Holding Company to its directors is in
accordance with the provisions of Section 197 of the Act. The remumerntion paid to any
director by the Holding Company iz not in excess of the limit Inid down under Section 197
of the Act. The subsidiary companics incorporated in India have not paid any remuneration
to its directors during the vear, The Mimstry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be commmented upon by us,

For Mehroira & Mehrotra
Chartered Accountants

{FRN: 000226C)

A

Sanjay K. Rai
Pariner
M. No, 507946

PMace: Lucknow
Date: 26.05.2025

UDIN: 25507046BMTCQ Y4552
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Annexure - A to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 [("the Act")

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2025, we have audited the internal financial controls over financial reporting of
K M Sugar Mills Limited ("the Company”) and its subsidiary company, which is a company
incorporated in India, as of that date,

Management's Responsibility for Internal Financial Contrals

The Board of Directors of the Company and its subsidiary companies, which are companies
incorporatéd in Indis, are responsible for esrablishing and maintaining Internal fnancial controls
based omn the internal control over financial reporting criteria established by the respective companies
considering the essental components of internal controd stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India {"ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Internal financlal controls over financial reporting of
the Company and its subsidiary companies, which are companies Incorporated [n India, based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of [nternal Financial
Controls over Financial Reporting (the "Guidance Mote") and the Standards on Auditing, issued by (LAl
and deemed to be prescribed under section 143[10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtaln reasonable assurance about whether adegquate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Ctur audit involves performing procedures to ebtain audit evidence abourt the adequacy of the internal
financial controls system over financlal reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bagls for
our audit oplnlon on the internal financial controls system over financial reporting of the company and

its subsidiary companies, which are companies incorporated in India,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reperting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financlal reporting Includes those policies and procedures

that

{1) pertzin to the maintenance of records that, in reasonable detail, accuratsly and fairly reflect the
transactions and dispositions of the assets of the company;

(2] provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management

and directors of the company; and

{3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acuisition, use, or disposition of the company’s assets that could have a material effect on the financlal

statements.
Inherent Limitations of Internal Financial Contrals Over Financial Reporting

Because of the inherent limitations of internal financtal controls over financial reporting, incloding the
possibility of collusion or improper management override of controls, material mizstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the Internal
financial ¢ontrols over Ananckal reporting to future periods are subject to the risk that the Internal
financial controf over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Dpinion

In our opinlon and to the best of our information and according to the explanation given to us, the
Company and its subsidiary companies, which are companies Incorporated in India, have, in all
material respects, an adequate {nternal Anancial controls system over financial reporting and such
internal financial controls aver finandial reporting were operating effectively as at 31st March 2025,
based on the Internal control over financial reporting criteriz established by the Company considering
the ezsential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India,

For Mehrotra & Mehrotra
Chartered Accountants
(FRM: D00Z26C)

Sanjay K. Kal
Panner
b, Mo, 507046

Place: Lucknow
Diae: 26.05.2025
UDIN: 25507946BMTCO Y4952
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K M Sugar Mills Limited

fegistered office: 76, Eldeca Greens, Gomtinagar, Lacknow-226010 (UF)
CIN 1 LIS4Z21UP1971PLO00I452, wibisite:www. imsugar.com

Consolidated Statement of Profit and Loss for the yoar ended 31st March, 2025
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fur the peried)
Xl |Earmuings per equity share [ Egaity shore of K5 25 each)
(1] Blostc 06 105
() Oilubed 386 105 |

Corporale lnformation

1

Sigmificont Accounting Folicles and accompanying nofes Z o 37 form an mtegral part of sandalone fnsneial

sthfemonls
s per oukr e port ol even dae abeaelad

Far Melrotra & Melrama

LR HuiZEﬁE

Sanjay K Rai ),
Partner
M.Ho 507548

Plage : Luckhow
Date : 264k Moy, THES

Forand en behall of Board of Directors
5. Agarwal tya [hunjhunwata
Exsculive Director Diregtar
DEN-DZ2461954 DIN-D156618Y
K. Gupta A
Compdny Secretary
M, Mp, ASD9SE
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i i Sugar Mills Limited

tored oifice: 76, Eidece Greens, Gemtinagar, Lucknow-226010 (UF)
CIN ¢ L1542 1UP1STIPLODOA492, websiterwww Jonsugar.com

Consolidated Statament of Cash Flaws for the year endod 315t March, 2025

in
Year enided Year ondod
S.Ho, Particulars J1st March, 2025 3ist March, 2024
A. {Cash Aaw [rom aperating sctivites
Frofit befare rax 409200 391126
Adfirstment o recencile proft before fox bo aek caslk flow
pronvided by operating acbiviten
Deprecigtion ard amariisadon expenss A 19675 2,255.00
Finance coats 181655 1,654.25
Tramfer oo storage fund or molasses 1E3 303
Provision/[revarsal] of doubiful debis 4.45 (0.7
|Balances writgen off 7.4 7497
Intersat Ineoma [389.72) (4125
Gowernmant Grapt (9.4 [118.50
Istorage fund for molasses written back (5.98) -
Fabr valutlon on investment and others 181.61 [4.51]
Logs/{Profit] on sale of praperty, plantand equipments 14717 97.08
{Inspent lnhdlities /balances written back (13.66]) (51.92]
Othirr measuremant ncos [30.95) [ALEH)
{ither maaparemen sxpenses a3 2352
Hemeasurement of defined bensfit ahligation ['IB.!-I_].r 389557 [18.641]) aﬂi.ﬂﬁ'
Operating Profit before working capktal changes 8,787.57 731515
Adjustmrent B réconle opereoing profit o ciwh fow
{Increase]/Decraase In trade and ather recsivabdes 209426 (2320.20)
{increaye] / Decreass n inventories 167838 {3.0094.03]
{intrease) / Decrease in Hon current Assots {164.43) [1.04]
(Increase) / Deirease In Careent 120,58 [87.79]
{Increase) / Decrease in Han current Financial Assets [349.85) 4677
[Increaze] / Decreasn in Current Firancial Asseis {50,62] [724.95)
rprease f {Decreass) in trade payables & Others {7.255.26) 2,435.73
Imm;{nmj im neon curment LEabiEDns - a%.Lo
inerease  [Decraase] o currant (252.02] 7.6
Inerease / [Detreasn) in Dther Mon currént Financial
Lighilizies [18.356]| 1450
incresse J [Decreasa) in Other current Financial
Liabilizies 64:17 (2289}
Ingreare / [Decrease) in Mon Current Prowiskans 522 T
incregss f [Decranss) In Corrent Provisiens 16.57 | (1340
| [#13258] [3.561.92)
Cash penerated from operations 4, 655,01 3.763.23
Tax expense [L521.70) [E'.I'?.lﬂ_l’
sot cash genorated from operating activities Y] 313331 2,676.05
g |Cush Flow From investing activities

Addition te property, plant and egjilpment [inchding
capital work in progress] {Met) {1,537.22) {2.583.71)
Procesd fram Sale of properyy, plant and eiquipment 41,51 15.82
isvesTment in pouity and other {Nat) 140,92 [1,295.000 |
Imterest incomie received $24.74 {722.05) 4737 {3,415.52
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me

fiet cnxh used in investing activities (1)

Caxh Row from financieg acHvitics

Increase in cash & cash equivalents

Proceed f{Repaymenis) of long torm bormowings (115208} {2.679.29)

Prococds /[ Repayments] of short term bormowings Z24.T6 497723

Finanece tost pald [1.BE6.240] {#753.50]] [1.617.33] GHD.GL

Net cash from fAnancing activities [}

Met increase incash & cash equivalents [4+8+C) 14114

{ipening cash and cash equivalonis SHAD? |

Closing cash ond cash equivalents for the purpose Tig.z1
14114

Moies:

1} The abave Cash Flow Smtement has been prepared under the “Indirsce Method™ as set out in the Endian

2) Cash and cash equivalEnts at year end comprises:

Cash on hand 519
Chegue on hand 304,00
Dakances with Banks nye
Fixed deposit with Bank original maturity upto 3 months z
Supplementary Information AH4.87
= ftastricted Cazh Balamee [Note 12417

* amount oot included Ir cozh ond cost equivalent

534
Lo
G20.05
T27.21

As per gur report af even date attached

For Mehrotra & Mehroty
Chortered ActountanEs

F.R, No 02260 J
- N
1 e
wéwmm '- 5 C Agarwal
Partnar Executive DiFector
DEN-02as1954

B NaSO0T946 w

For and on behaliof Board of Directars

A K. Gupta L

Chial Financlal Officer Company Sacratary
. No ASD99E

Place ; Luckmniw
[hate = 26th May, 025
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HoM SUGAR MILLS LIMITED
CIM : LIS IUPT9T1M.0003492

Consolidated Statement of change in egoity

(8] Biguiry Share Capital

{fr in lakhs,
Anat31st Chamge Azat3tm Change As e 31st
Mareh, T0ES disfing  the March, 2024 | during e | March, 2023
. FEAT year
Halamen of Equaty Share Capliml 1. B40.00 - 1, 640001 . 104000
LAARO0 - L84, H - 4000
—T_--_ (b} Oehar equicy R, b lakbg)
] ltems of (ther Comprehensive Incomn
Swgar Price | Securithes r— Gain [ Loss arising
Description :';":: m":":'ﬂ:u“,:'“ Equalization |  Fremium m;:: Revaluation | FVTOCI on attuarial Tatal
Reserve Arcount TRV resorve || valustion of defined
hamanlic
Azt Apedl 01, 2023 1179540 755 1240 LAEROL 15902 26 6.068,93 [05.24] _LIMJEJ 56043
Profik for the od - - = - 209,39 . + . 9.4
Osher Co Wi | - - = - - =31 [14.18] [17.41)
Transfer w Malasses Fund ' 113 - - . . 1.03
z B z [LES TELESY : : .
:I_,_l'.'"!.'!ll] 340.58 12.40 i:,iﬂ_"ﬂ_.ﬂl ‘E".l'l'.l.lﬂ ﬁ,g:ﬁﬂ.ﬂﬂ |EB—.’EH-] [1E1.48) 280,481.34
- - - | 355533 - - - 35852 |
= § : : 011 18, (140431
117900 30,50 12.40 LARRO1 TLIET6E | 06008 [BEAE [13%5.63) 3302252
BEZLID : - - | [R#a06) : : : -
- 284 - - = .04
: [5.8] : : : - - : ol
- - - = 143310 [1433.10) - .
10,0040.00 ET A4 1240 ZHBE0T 14 88063 Mi#.‘lﬂ1 ;BHJH-“ [135.63) 31019.38
P.turmrrﬂpnnulmu:humh:.d
v For amd on behalf of Baard of Directors
5L Agarval
Executive Director Belait Dhreitor
1 DIN-D2461954 DIN-01686185
AH Gugpia r? e
Chied Financial Dfficer Eum'gl Secretary
Pate ; 261 May, 2025 M. Ko, ASDSAE
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K M SUGAR MILLS LIMITED
Motes forming part of Consolidated Finaocial Statements

1, Corporate Information

The consolidated financial statements comprise financal statements of K M Sugar Mills Limited (“the
Company” or “the Parent”) and a subsidiary; K M Spirits and Allied Industries Ltd. for the year ended

d1= March, 2025,

K ™ Sugar Mills Limited (“the Company”) having Corporate Identity MNumber [“CIN)
LIS4Z1UPI971PLCOO3492 is.a public limited company incorporated and domiciled In India and has
its registered office situated at 76, Eldeco Greens, Gomtinzgar, Lucknow-226010, Uttar Pradesh India.

The Company's shares are listed on the BSE Ltd. and National Stock Exchange of india Lid.

The Company is engaged In sugar manufacturing. The principal activity of the Company is
manufacturing and sale ol sugar. Besides this, the allled busziness activities ondertaken by the
Company primarily consists of menufacturing and sale of Ethanol, Ethyl Alcohod, generation of power

using bagasse, and manufacturing and sale of sanitizers.

2. Significant Accounting Pollcies
Z.1 Statement of Compliance with Ind AS

The consolidated financial statements have been prepared in accordance with the Indlan Accounting
Standards {referred to as "Ind AS") prescribed under section 133 of the Companies Act, 2013 ["the
Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended

from time to time]).
All the ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indizn

Accounting Standards) Rules, 2015 (as amended) till the financlal statements 2re approved for issue
by the Board of Directors has been considered in preparing these financial statements.

2.2 Basiz of Preparation of Consolidated Financial Statements

a) Basis of Presentation
These consolidated fAnancial statements are prepared on the accrual basis of accounting, under the

histarical cost convention except for the following:

i} Cartain financial assets and financizl labilities measured at fir value and
i) Defined benefits plan - plan assats measared at zir value.

There s no change In the syster of aceounting as belng consistently followed from earlier years
unless otherwise stated.

All assets and labllities have been classified as current or non-current as per group's normal
operating cycle and other criteria set out in the Schedule [Il to the Companies Act, 2013, Based on
tie nature of operations and tme between procurement of mw material and realization In cash and
cash equivalents, the Group has ascertsined fts operating cycle as 12 months for the purpose of
current and non-current classification of assets and labilities,
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b) Basis of Consolidation
Consalidated financial statement related to KM Segar Mills Limited (“The Company” end its

subsidiary (collectively referred as the Group).

In the case of subsidiary, control Is achieved when the group is exposed, or has right, to variable
return [rom its involvement with the investee and has the ability to affect those returns though its
power over the Investee specifically, the group controls as investee ifand anly If the group has:

-Fower over the Investee (i.e. existing right that give It the current ability to direct the relevant

activities of the investes;
«Exposure, or right, to variable returns from ik involvement with the investee: and

-The ghility touse 115 power over the Investes to affect (ts returns.

The group re-assesses whother or not it controls an investee if facts and circumstances indicates that
there are changes to ane or more of the three elements of contral.

Consolidation of subsidiary begins when the group ohrains control over the subsidiary and ceases
when the group lpsses controf of the subsidiary Assets, Liabilities, Income and expenses of a
subsidiary scquired or dizposed of during the year are included in the consolidated financial
statement from the date the group gains control until the date the group ceases to control the

subsidiary

Consolidation Financial statements are prepared using accounting policies for like transaction and
other events In similar circumstances, IF'a member of the group uses accounting policies other than
those adopted In the consolidaton financial statement for like transactlon and event in similar

circumstances, approprigte adjustment are made o the group membars Bnancial statement n
preparing the consolidation financial statement to ensure conformity with the group accounting

polkcies

The Consolidated financial statements of all entities used for the purposes of consolidation are
drawn sp Lo same reporting date as thet of the parent comgany Le. year ended on March 31.

Profit or loss each component of other comprehensive income [QCI) are atiributed to the owners of
the company and o the non controlling Interest. Total comprehensive ncome of subsidiases
atiributed to the owmer of the company and to the non controlling interest even if this results in the

non controlling interest aving a deficlt balance

Following subsidiary company has been considered io the prepamation of the consalidated Mnancial
statements

Mame of Entity Relationship Country of &h of Holding
Incorporation and voling power
Directly as at
31 March 2025
KM  Spirits.  and Wholly Owned India 1009
Allled  Industries Subgidiary
Lid. Company

c} Consolidation procediure
The consolidation financial statement refate tn KM Sugar Mills Limited {(“the company} and the

subsidiary company. The Consolidated fnancial statements have been prepared on the following

basis
i, The financial statement of the company and its subsidiary are combined on a line by line
basis by adding together like items of assets, liabilities, equity, income, expenses and cash
Mows; after fully eliminating Intra group balances and intra group transaction,
Profits or losses resulting from intra-group transactions that are recognized In assecs, such

as inventory and property, plant and equipment, are eliminated in full

13"1 4 M‘?ﬁ“
4
W\
\

# .\‘\«..___'E_,_,..-l"'.I-l|lI
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i In case of foreign subsidiaries, revenue Items are consolidated at the average rate
prevailing during the year. All assets and liabilities are converted at rate prevailing at the
end of the year. Any exchange difference arising on consolidation is recognized In the
Foreign Currency Translation Reserve.

lv.  Offset [eliminate) the carrying amount of the parent’s investment in each subsidiary and
the parent’s portion of equity of each subsidiary.

¥,  The difference between the proceeds from disposal of investment in subsidiary and the
carrying amount of lis assets less labilities a5 on date of disposal is recognized in
Consolidated Statement of Profit and Loss being the profit or loss on disposal of investment
in subsidiary,

vl Men-Controlling Interest's share of profit/loss of consolidated subsidiaries for the year is
identified and adjusted against the income of the group in order to arrive at the net incoma

attributable to owners of the Company.
vii ~ Non-Contralling Interest’s share of net assets of consolidated subsidiaries i identified and

presented in the Consolidated Balance Sheet separate from liabilities and the equity of the
owners of the Company.

2.3 Use of Estimates

The preparation of the Financial Statements in conformity with measurement principle onder ind AS
requires the management (o make estimates, judgment and assumptions that affect the application of
accounting policies and the reported amounts of revenue, expenses, assets and lizbilities including
the accompanying disclosures and the disclosure of contingent assets and labilities.

Estimates, judgments and assumptions are continuously evaluated, They are based on historical
experience and other factors including expectations of future events that may have a financial impact
on the Company end are belleved to be rersonable under the circumstances.

The Compeny based jts estimates, judgments and assumptions on parameters available when the
financial statements were prepared. Existing circuomstances and assumptions about futore

developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflacted in the assumptions when they oocur.

The application of accounting policies that require critical judgments and accounting estimates
invedving complex and subjective judgments and the use of assumptions in these financial statemenis

have been disclosed herein below:
(i) Estimated useful life of Property, plant and equipment

Progerty, plant and equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derlved after determining an estimate
of gn asset's expected useful life and the expected residual value at the end of its life. The useful
lives and residual value of the asset are determined by the management when the asset is
acquired and reviewed periodically inchuding at each finzaocial year end. The lives are based on
technical evaluation, historical experience with similar assets as well as anticipation of future

events, which may impact their lives, such as chanpge in technology,

{ii} Current taxes and deferred taxes

Significant judgment is required in determination of taxabilicy of certain Income and deductibility
of certain expenses during the estimation of provislon for Income taxes.

Peferred tax assets are recognized for unused losses (carry forward of prior years' losses) and
unused tax credit to the extent that it is probable that taxable profit would be available against
which the bosses could be utllised. Significant management judgment Is required to determine the
amount of deferred tax assets that can be recognized, based upen the likely timing and the level of
danning strategies.
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{iii) Estimatlon of Defined benefit obligations

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial veluations. An actuarial valustion involves making various
assumptions that may differ frem actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valsation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each financial

year end.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans, the actuary conslders the Interest rates of government bonds,

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to
change only at interval in response to demographic changes, Future salary Increases and gratuity
increases are based on expected future infation rates,

[iv] Estimaited fair value of unlisted securities

The fair values of fAnancial Instruments that are not traded in an actve market and cannot ba
measured based on quoted prices in active markets is determined using valuation techniques

including the discounted cash flow [DCF) model. The company uses its judgment to select a
variety of method / methods end make assumptions that are mainly based on market conditions

existing at the end of each financial vear.

The inputs to theze models are taken from ohservahle markets where passible, but where this is
oot feasible, & degree of judgment 5 required in estzbiishing fair values. Jedgment Includes
considerations of inputs such as Hquidity risk, credic risk and volatility. Changes [n assumptions
about these factors could affect the reported fair value of financlal instruments.

2.4 Property, plant and equipment (PPE]) and Capital work-in-progress (CWIF)

(2] All property, plant and equipment are measured at cost less sccumulated depreciation and
impairment losses, if any. For this purpose, cost includes deemed cost on the date of transition
and the purchase cost of assets, including non recoverable duties and taxes, and any directly
atiributable cost of bringing an asset to the locatlon and condition of its ntended use. Interest on
borrowings used to finance the construction of qualifying assets is capitalized as part of cost of
the assat until such tme that the asset 15 ready for Its intended uss.

{b) Cests incurred subsequent to inittal capltalization are included in the agset's carrying amount only
when it is probable that future economic benefits associated therewith will flow to the Company
and it can be measured reltably.

The costs of regular servicing of property, plant and equipment are recognized In the Statement of
Profit & Loss as and when incurred.

When parts of property, plant and equipment have different useful [ives, they are accounted for as
separate components, otherwise these are added to and depreciated over the useful life of the
main agset.

The cost and the accumulated depreciation are eliminated from the financial statements upon sale
or when no future economic benefits are expected to arise from use of the asset and the resultant

galns or losses are recognized in the Statement of Profit & Loss.

(c) Depreciation methods, estimated useful lives and residual value
Ergehold land is not depreciated. Lease-hold land and lease hold improvements are amortised
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Depreciation on other items of property, plant and aquipment commences when its assets are
available for their Intended use,

The Company has elected to continue with carrying value of all Property, plant and equipment
and Capital work-in-progress (CWIPF) under the previous GAAP as deemed cost as at the
transition date Le. 1st April, 2016. In the financial year 2018-19 and 2019-20, the company has
revaluéd the lease hold assets as well ag ree hold assets considering entire class of land.

Depreciation on Preperty, plant and equipment (PPE] Is provided on written down value methed
as prescribed under Part C of Schedule 1] to the Companies Act, 2013, The additional depreciation,
on increase [n cost on account of revalustion, Is transferred to Retalned Earnings from
Revaluation Reserve and is thus not charged to statement of Profit & Loss of the year.

Useful life of assets are constdered on the base is of Schedule-11 of Companies Act, 2013, The
management believes that these estimated useful lives reatistic and reflect fair approximation of

the period over which the assets are llkely to be used.

The estimated useful Hves considered are as follows:

Category 31+ March, 2025 _
Buildings 03-60 years
Hoads 03-10 years
Plant & Machinery 05-25 years
Furnlture & Flxtures 10 vears
Vehicles 05-10 years
Office Equipments 5 years
| Compubers 03-05 years
Laboratory Equipments 05-10 years
Electrical Installations and Equipment 10 years

Each item of property, plant and equipment individually costing Rs.5,000/- or less is depreciated
over a period of one year from the dave the said asset is available for use, However, in case of
certaln assets for staff individually costing more than Rs.5,000/- are depreciated over the period

of one vear based on management estimates,

The residual value of an item of property, plant and equipment has been kept at 5 5% of the cost
of the respactive assats,

The estimated useful Uves, residual values and depreciation method are reviewed at the end of
each financial yvear and are given effect to, wherever appropriate.

{d) Expenditure during construction period

Directly attributable expenditure {including finance cost related to borrowed funds for
construction or acqulsition of property, plant and equipment) incurred on projects under
implementation are lreated as Pre-operative expenses pending allocation to the assets and ara
shown under Capital work-in-progress. Capital work-in-progress is stated at the amount incurred
upto the Balance Sheet date on assets or property, plant and equipment that are not yet ready for

their intended use.

2.5 Intangible asseks

The Company has elected to continue with carrying value of computer software under the previous
GAAP. as deemed cost since 15t April, 2016. Computer software il any purchased during the year has
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Intangible assets expected to provide future enduring economic benefits are recorded at the
consideration paid for acquisition of such mssets and are carriod at cost of acyuisition less

accumulated amortization and fmpalrment, if any.

The estimated useful lives, residual values and amortization method are reviewed at the end of each
financial year and are given effect to, wherever appropriate.

The cost and related accumulated amortization are eliminated from the Ananclal statements upon
sale or retirement of the asset and the resultant gains or losses are recognized in the Statement of

Profit and Loss.

Intangible assets: Computer software Is amortized over a period of three years and brand
development is amortized over a period of five years.

L6 Revenue Recognition and Expenses

(] Effective April 1 2018 the company adopted Ind AS 115, revenue lrom contracts with customer
using the cumulative catch up transition method, applied to contracts that were not completed
ps of April 1, 2018, In sccordance with the cumulative catch up transition method, the
comparatives have not been retrospectively adjusted, Revenue i recognized upon transfer of
control of promised products or services to customers (n an amount that reflects the
consideration we expect to réceive in exchange for those products or services,

Armangements with customers for services and goods are either on a fixed-price, fixed-
timeframe or on a time-and-materizl basis.

Revenue on supply and service contracts are recognized es the related performance ohligation
is completed.

Revenue from fixed-price, fixed-timeframe contracts, where the performance obligations are
satisfied over tme and where there Is no uncertainty 85 to measurement or collectability of
consideration, is recognized as per the percentage-cf-completion method. When there is
uncertzinty as to measurement or ultimate collectability, revenue recognition is postponed until
such uncertainty is resolved. Efforts or costs expended have been used to measure progress
towards completion as there iz a direct relstionship between Input and productivity.

Revenues in excess of invoicing are dassified as contract assets [which we refer to as unibifled
revenug) while invoicing In excess of revenues are classified as contract llablities [which we

refer foas unearned revenues),

[iT) lnsurance claims have been accounted lor on cash basis losking In to the uncertainty and jts
colbection as per past practice.

[fii) Interest Income is accounted for on time proportionate basis. For all debt instruments

measured ab amortized cost, interest income is recognized using the Effective Interest Rate
["EIR"). Interest Income i Included in "0ther Income” in the Statement of Proflt and Loss.

{iv] Dividend [ncome is recognized when the Company’s right to recelve the dividend is established
L in case of interim dividend, on the date of decaration by the Board of Directors; whereas in

case of final dividend, on the date of approval by sharehalders

[v]All expenses are accounted for on acerual basis,
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2.7 Inventory

Cost of inventory comprises of purchase price, cost of converston and other cost that have besn
incurred in bringing the inventories to their respective present location and condition. Interest costs

are not included in value of Inventory.

Inventories are valued as under:

* Raw Materiaic snd Finished Gopds (except molasses) are carried at lowwer of cost and net
realizable value. Stock of Molasses is canded at net realizable value.

Stores & Spares are carried &t cost
Goods in Process / WIP are carried st lower of cost and net reallzable Value,
Banked power with UPPCL is carried at lower of cost and net realizable valus,

Coat for the purpese of valuations of raw material and components, stores & spares are considered on

following basis:
Manufacturing Units Basis

Sugar - Raw Material First in First Out
Trading Goods First in First Out
Distillery- Raw Material First in First Out
Stores & Spares ther ¢ nemnks Weighted Average
Co-generation - Raw Material First in First Out

2.8 Fair value measurement

The Company measures financial instruments at fir valee at each balance sheet date,

Falr value is the price that would be recelved to sell an asset or paid to transfer a liability In an

orderdy transaction between market participants at the measurement date. The falr value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place gither:

« [n the principal mariet for the asset or lHability; or
In the absence of & principal market, the most advantageous market for the asset or [ability.

The fisir value of an asset or g liability is measured using the assumptions that market parul:r;pqnl_;s
wouli use when pricing the asset or liability, assuming that market participants act in thelr economic

best interest,

A Fair valee measurement of & non-finencial asset takes into account 8 market participant’s ability to
generate economic benefits by using the asset (n its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate In the circumstances and for which
sufficient data are available to measure falr value, maximising the use of relevant observable inputs

and minlmising the use of unobservable inputs.

All assets and Habilities for which fair value is measured or disclosed In the fAnancial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as.a whole:

s Level 1- Quoted {unadjusted) market prices In active markets for Identical assets or liabilittes.

»  Leyal 2- Valuation techniques for which the lowest level input that is significant to the fir value
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# Level 3- Valuation technigques for which the lowest level input that is significant to the fir value
measurement is unobservable.

For essets and liabilitles that are recognised in the financial statements on & recurring hasis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level nput that is significant to the f&ir welue
measurement as a whole) at the end of each reporting period.

The management determines the policies and procedures for both recurring falr value measuremant,
such-as derlvative instruments and ungquoted financial assets measured at fair value, and for non-
recurming measurement, such as azsets held for distribution in discontinued operations.

External valwers are involved for valuation of significant assets, such as properties. [nvolvement of
external valuers (s decided by the management after discussion with and approval by the Company's
management. Selection criteria include market knowledpe, reputation, independence and whether
professional standards are maintained, The management decides, after discussions with the
Company's external valuers, which valuation technigques and [npuls to use for each case,

At each reporting date, the management analyses the movements in the values of assets and
labilities, which are required to be remeasired or re-assessed ag per the Company's accounting
policies, For this analysis, the management verifies the major inputs applied in the latest valuation by
ggresing the information in the valuation computation to contracts and other relevant decuments.

The mansgement, in conjunction with the Company’s external valuers, also compares the change in
the fir value of each asset and labllity with relevant external sources to determine whether the
change |5 reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and lizbilities
of the basis of the nature, characteristics and risks of the asset or liability and the level of the fair

value hierarchy as explained abovea.

2.9 Financial Instruments

Financial assets end financial Habilities are recognised in the Balance sheet when the Company
becomes a party te the contractual provisions of the instrument. Financial assets and [nancial

lizbilities are inltially measured at fair value.

A Financial assets

Initial recognition and measurement

all financial assets are recognised initially at falr value plus, in the case of financial assets not
recorded at fair value through proflt or loss, transaction costs that are attributable te the acquisition
of the financial ssset. The fnanclal assets include equity and debt securitles, trade and other
recedvables, loans and advances, cash and bank balances and derivative financial instruments,

Subseguent measurement
For the purpose of subsequent measurément, financial assets are classified in the foliowing
catepories:

» At amortised cost,
At fair value through other comprehensive Income (FVTOCI), and

» At fair value through profit or loss (FYTPL)
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Debt instruments at amortised cost
A debt instrument’ is measured at the amortised cost (Fhoth the following conditions aré mes

® The agset is held within a business modal whose objective is to hold the asset for collecting

contractual cash fows, and
= Contractusl terms of the asset give rise on specified dates to cagh flows that are solely payments

of principal and Interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is ealculated by taking into sccount any
discount or prémium on acquisition and fees or costs that are an integral part of the BIR

Equity investments
All equity investments in the scope of Ind AS 109 are measured at falr value.

Deamed cost i the carrying amount under the previous GAAP as at the transitlon date Le. 1st April,
2016, Equity instruments included within the FVTPL category, IT any, are measured at falr value with
all changes recognized in profit or loss. The Company may make an [rrevocable election to present in

OCH subsequent changes in the falr valus.
The Company makes such election on an instrument-by-instrument basls. The classification iz mads

on inltlal recognition and g irrevocable, IF the Company decides to classify an cquity instrument at
FVTOCL, then all fair value changes on the instrument, excluding dividends, are recognized (n OCL

There is no recycling of the amounts from OC] to profit or loss, even on sale of Investment. However,
the Company may transfer the cumulative gain or loss within equity.

Preference Share

The fair value of the [nvestments made in & subsidisry company is determined using cost model as
prescribed IND AS 27, Fair value of preference share in other company has been determined on the
basis of amortized cost The discount rate has been ehen at |s incremental borrowing rate for the
company after considering percentage of dividend. Difference between the actual cost and amortized
opst ks accounted for under "Finance cost® ey Gaing bogs arising on fair valuaton of preferance shara

and unwinding of interest is accounted for under "Other ihcome™

Pe-recognition
The Company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expires or it transfers the financial asset and substantially all the risks and rewards of

ownership of the agset.
B. Financial llablilides

Inidal recognition and measurement

Financizl lakiiities are initdally measured at fair value: Transaction costs that are directly attributable
to the acquisition or issue of Minancial liabilities {other than financial llabtlities at fir value through
profil or oss) are added to or deducted from the fair value of the financial liabilities, as appropriate,

on Inithal recognition,
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Subseguent measu rement
Financial liabilities are carried at amortized cost using the effective Interest method or at FYTPL

After _in:iu‘u! recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method, Gaing and losses are recognised In profit or Joss when the
lizbilltles are derecognised as well as through the EIR amortisation process.

Amortised cost Is calculated by considering any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement

of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fBir value due to the short maturity of these Instruments,

Derecognition of Anancial liabilides;

A fnancial liability (or a part of a financial liability) is derecognized from the Company's Balance
Sheet when, and only when the obligation specified in the contract is discharged or cancelled or
explres,

C. Offsetting of financial Instruments

Financial pssets and financial labilities Including derivetive instruments are offset and the net
amount is reported in the balance sheet If there 5 a currently enforceable legal right to offset the
recognised amouwnts and there is an intention to settle on a net basis, to realise the assets and seftle

the liabilities simultanenusly.
210 Employees Benefits

(I} Short barm employes benefits

Employee benefits payable wholly within twelve months of receiving employee services are
classifled as short-term employes benelils These benefits include salaries and wages, bonus and
ex-gratia. The undiscounted amount of shart term employee benefits to be paid in exchange for
employes services are recognized as an expense as the related service is rendered by amployees,

{if] Post employment benefits

Defined contribution plans:

& defined contribution plan i5 a post-employment benefit plan under which an entity pays
specified contribublons o a separabe entity and has no ebligation to pay any urther amounts, The
company makes specified monthly contributions towards provident fund. The Company's
cantribution s recognized as an expense in the statement of profit and loss durdng the perlod In

which emplovee renders the related service,

Defined benefit plan;

The Company's gratulty benefit scheme |5 & defined benefic plan. The Company's net ebligation [n
respect of & defined benefit plan is calculated by estimating the amount of future benefit that
employees have earned In return for their service In the corrent and prior periods; that benefit is
discounted to determine its present value, and the fair velue of any plan assets is deductad.
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service as giving rise to addittonal unit of employee benefit entittement and measures each unit
separately to bulld up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount
rates used for determining the present value of the obligation under deflned benefic plan, are
based on the market ylelds on Government securities as at the balance sheet date.

When the calculation results in a benefit to the Company, the recognized asset is limited to the net
total of any unrecognized actuarial losses and past service costs and the present value of any
future refunds from the plan or reductions in future contributions to the plan,

Actyarial gains and losses are recognized in the other comprehensive Incame

(i) Long term employment benefits

The Company's net obligation in respect of long-term employment benefits is the amount of
future benefit that employees have earned In return for their service in the current and prior
periods. The obligation is calculated using the projected unit credit method and Is discounted to
its present value and the falr value of any related assets is deducted, The discount rates wsed for
determining the present value of the obligation under defined benefit plan, are based on the

market ylelds on Government securities as at the balance sheet date.

{iv] Compensated absences

The emplovess can carry-forward 3 portion of the unutilized accrued compensated shsences and
utilize it in future service perfods or recelve cash compensztion on termination of employment.

Since the compensated absences do not fall due wholly within twelve months after the end of the
peried in which the employees render the related service and are also not expected to be utilized
whaolly within twelve months after the end of such period, the benefit is classified as a long-term
employee benefit. The Company records an obligation for such compensated absences in the
period in which the emploves renders the services that increase this entilement. The obligation
is measured on the basis of independent actuarial valuation using the projected wnit credit

method.

Short term @mployee benefits are recognized as an expense at the undizcounted ampunt In the
Statement of Profit & Loss for the year [n which the related service Is rengered,

2.11 Borrowing Costs

Borrowing costs that are directly abtributable to the acquisition or construction of a qualifiing assat
are capicalized as part of the cost of such asset till such time that is required to complete and prepare

the asset to get ready for its intended wse. A qualifying asset is one that necessarily takes a substantial
period af ime to get ready for (ts Intended use. Borrowing costs consists of interest and ather costs

that the Company incurs in connection with the borrowing of hunds.
All other barrowing cost is charged to the Statement of Profit & Loss [n the period In which they are

incurred,

212 Dividend Payable

Dividend payable on shares are recorded as a llability on tha date of approval by the shareholders and
interim dividend are recorded ss a llability en the date of declaration by the Company’s Board of

Directors. A corresponding amount [s recognized directly In equity,
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213  Government Grants

Government grants are recognised at fair value when there is ressonable assurance that the grant
would be received and the Company would comply with all the conditions attached with them,

Government grants related to property, plant and equipment are treated as deferred Income
(included under nen-turrent labilities with current portion considered under current liabilities) and
are recognized and credited [n the Statement of Profit and Loss on a systematic and rational basis
over the estimated usefl life of the relsted ssset and included under *Other Income®.

The benefit of government loan at a below-mariet rate of Interest or loan with interest subvention is
treated as a government grant. The Difference between the market rate of interest and actual rate of

interest is treated as government grant,
2.14 Financial Derivatives and Commodity Hedging Transactions

Financial Derjvatives and commodity hedging contracts are sccounted for on the date of thelr
settlement and realized gainfloss in respect of setthed contracts ere recognized in the Statement of

Profit & Loss, along with the underlying transactlons.

2.15  Foreign Corrency Transactons and Translations

Transactions denominsted in forelgn currencies are initially recorded at the exchange rate prevailing
on the date the transaction frst qualifies for recognition. Monetary items denominabed in forcign

currendy at the year énd are translated at year end rates.

Mon-monetary items which are carried at historicel cost denominated in a forelgn currency are
reported using the exchange rate at the date of inltial transaction.

In respect of monetary items which are covered by forwerd exchange contracts, the difference
between the vear end and the rate on the date of contract 5 recognized as exchange dilference and
the premium on such forward contracts (s recognized over the life of the forward contract

The exchanpe differences arizing on settlement/translation are recognized in the Statement of Profit
amd Loss,

216 Texes on Income

{a) Current Tax

Tax on income for the current peripd is determined on the basis of taxable income compated In
accordance with the provisions of the [ncome Tax Act, 1961,

(1] Delerred Tax

Deferred @x s recopnised on temporary differences between the carrying amounts of assets and
linbilitles In the financial statement and the corresponding tax bases used In the computation of

taxable profit.

Deferred tax assets are recognised for all deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference
can be vtilized. Such deferred tax assets and liabilities are not recognised If the temporary
difference arises from the initial recognition of an asset or liability In a transaction (other than a
business combination) affects neither accounting profit nor taxable profit (tax loss).
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Deferred tay assets are recognised for the carry forward of unused tax Josses and unosed tax
credit to the extent that it is probable that future taxable profit will be available against which the
unused tax logses and unused tax credits can be utilised. Deferred tax Habilities and assets are
measured at the tax rates that are expected to apply in the period in which the liahility is settled
or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The messurement of defarred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the Company expects,
at the end of reporting period, to recover or settie the carrying amount of its assets and Habilities.

The company has revalued its lease hold property but deferred tax Habilities is not recognized on
the ground that the company does not have sale / transfer right with regard to lease hold land.

Deferred tax liabilities are generally recognised on all taxable temporary differences,

217 Impairment of Assets

Non Minancial Assets

Mion fnanclal assets are tested for impairment whenever events or changes in circumstances indjcate
that the carrying amount may not be recoverable.

An impairment (055 i recognised for the amount by which the assets’ carmying amount exceeds its
recoverable amount, costs of digposal and value in use,

Far the purpose of essessing impairment, assess are grouped at the lowest levels for which there are
geparately identifiable cash Mows which are largely independent of the cash inflows from other assets

or group of assets [cash penerating units].
Kon financial assets other than goodwdll that suffered Empalrment are reviewed for possible reversal

of the impairment at the end of the each reporting period.
Fimaincial Assels

The Company recognizes loss allowances using the Expected Credit Loss (“ECL™) model for the
financial azsets which are not i valued through profit or loss. ECL impairment ioss allowance is

messured af an amount equal to lifetime ECL.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income
or expense in the Statement of Profit and Loss. ECL is presented as an allowance, i.e. as an integral

purt of the measurement of those assets in the Balance Sheet,

The allowances are reduced from the carrying amount. Until the asset meets write-off criterin, the
Company does not adjust impairment allowsnce from the gross carrying amount.

218 Provisions, Contingent Liabilities and Contingent Assets

{8} Provision is recognized in respect of obligations where, based on the evidence avallable, thair
exlstence at the Balance Sheet date Is considered probable.

[b] Provision is recagnlzed in the accounts In respect of present probable obligations, the amount of
which can be reliably estimated,

(€] Provisions are not recognized for future operating losses.

{d) Contingent Liabilities are disciosed In respect of possible obligations that arise from past events
but their existence is confirmed by the occurrence or non ocourrence of one or more uncertain

162



(2} A contingent asset ks not recognized in the financial statements, however, is disclosed, whare an
inflow of economic benefits is probable,

(f] Provisions and contingent liabilities are reviewed at each balance sheet date,

219 Investment Property
Investment property is property (fand or a building—or part of a building—or both) held (by the
nwgerir by the lessee under a finance lease) to earn rentals or for capital appreciation or both,
rather than fare

{a) use In the production or supply of goods or services or for administrative purposes; or

(B] sale in the ordinary eourse of business. Dwner-occupled property is property held (by the owner
or by the lessee under a finance lease) for use in the production or supply of goods or services or
for administrative purposes. [nvestment properties are accounted for in the books at cost,
However, fair value of such property ts required to be disclosed only in accordance with Ind AS

2.

L.20  Sepment Reporting

Operating segments are identifled and reparted taking into acoount the different rislk and return,
organizational structure and internal reporting system.

2.21 Earmings Per Share
Basic varnings per share is computed by dividing the profit/ [loss) after tax (Including the post ax
effect of extra ordinary [tems, If any} by the weighted average number of equity shares outstanding

during the year.

Diluted earnings per share is computed by dividing the profity (loss) after tax [including the post tax
effect of extra ordinary items, if any) by the weighted average number of equity shares considered for
deriving basic garnings per share and also the weighted averape number of equity shanes which could
ba issued on the conversion of all diiutive potential eguity sheres.

2,22 Cash and Cazh Equivalents

Cash end cash equivalents Cash and cash equivalents in the Balance sheet comprise cash on band,
cheques on hand, balance with banks on current accounts and short term, highly: Hgukd Investments
with an original maturity of three months or lass and which carry insignificant risk of changes in

value.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and cash
equivalents, as defined above and net of outstanding book overdrafts as they are considered an

integral part of the Company’s cash management

2,21 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax s adjusted for the
effects of transactions of a non-cash nature, any deferrals or aceruals of past or future operating cash
receipls or payment and (tem of income or expenses associated with investing or financing Aows. The
cash fiows operating, investing and financing activities of the company are segregated.
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2,26 Leases

Effective April 01, 2019, the Company has adopted Ind AS 116 "Leases™, applied to all lease contracts
existing on April 01, 2019 using the modified retrospective method. Accordingly, the Company
recognizes right-of-use asset at the date of initial application. The right-of-use asset is measure equal
to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that
iease recognized in the balance sheet immediately before the date of initlal application,

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116. Identification of a lease requires significant judgment. The Company uses significant judgment In
assessing the leasa term (Including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an aption to extend the lease If the Company is reasonably certain to exeprise that
option; and periods covered by an option to terminate the lease if the Company Is reasonably certain
not to exercise that option. [n assessing whether the Company is reasonably certaln to exercise an
option o extend a [ease, or not to exercise an option to terminate a lease, it considers all relevant
facts and clrcumstances that create an economic incentive for the Company to exercise the option to
extend the lease, or not to exercise the option to (erminate the lease, The Company revises the lease

term I there is a change in the non-cancetlable period of a lease,

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evalimted or for a portfolio of leases with similar characteristics

A lease that transfers substantially all the risks and rewards incidental to ownership to the lessee |5
classified &5 a finance leasa. All other leases are clagsified as operating leases.

Company as o lesses
The Company accounts for each lease component within the contract as a lease separately from non-

lease camponants of the contract and allocibes the consideration in the contract to
each lease component on the basis of the relative stand-atone price of the lease component and the

apgregate stand-alone price of the non-lease companents,

The Company récognises right-of-use asset representing Its right to use the underlying asset for the
leaze term at the lenge commencement date, The cost of the right-of-use asset measured at (bception
shall comprise of the amount of the initial measurement of the lease lisbility adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any
inlzial direct cpsts incurred and an estimate of costs to be [ncurred by the lessee in dismantling end
removing the underlying asset or restoring the underlying asset or site on which it Is located. The
right-of-use azsets is subzeguently measured at cost less any accumulated depreciation, sccumulated
impairment losses, il any and adjusted for any remeasurament of the leaze fability. The right-olf-use
psseis s depreciated wusing the straight-line method feom the commencement date owver the shorter of
lease term or useful lfe of right-ofuse asset The estimeted useful lives of right-cfuse assets are
determined on the same basis as those of property, plant and equipment Right-ol-tise gesels are
tested for Impalrment whenever there Is-any indication that thelr carrying amounts may not be
recoverzble. Impairment loss, [Fany, is recognised (n the statement of profit and los=.

The Company measures the lease ability at the present valuwe of the lease payments that are not pald
at the commencement date of the lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined, I that rate cannot be read(ly determined,
the Company uses incremental borrowing rate. For leases with reasonably simifar characteristics, the
Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the
leage or the incremental barrowing rate far the portfolio as a whole, The lease payments shall include
fixed payments, variable [ease payments, resideal value guarantess, exercise price of a purchase
option where the Cormpany is reasonably certain to exercize that option and payments of penalties for
ting the lease; If the lease term reflects the lessee exercising an option to terminate the leass,

liability iz subsequently remeasured by Increasing the carrying amount to reflact interest

terming
to reflect the Jease payments made and




remeasuring the crrying amount to reflect any reasssssment or lease modifications or to reflect

revised In-substance fixed lease payments. The company recognises the smount of the re-
measurement of lease liability due to modification as an adjustment to the right-ofuse asset and
statemnent of profit and loss depending upen the nature of modification. Where the carrying amount
of the right-of-uze assat is reduced to zero and there s a further reduction In the measurement of the
lease liability, the Company recognises any remaining amount of the re-measurement In statement of

profit and loss,

The Company has elected not to apply the requirements of lnd AS 116 to short-term leases of all
assets that have a lease term of 12 months or tess and leases for which the underlying asset is of low

value. The leéase payments associated with these leases are recognized a5 an expense on 3 straight-
line basls over the leass term,

Company as a lessor

At the inception of the lease the Company classifies each of its leases as eitheran opecating lease ora
finance lease. The Company recognises lease payments received under operating leases as income on
a straight- line basis over the lease term, In case of a fhance lease, inance income (5 recognised over
the lease term based on a pattern reflecting a constant periodic rate of return on the lessor's net
Investmeant in the leaze. When the Company s an intermediate lessor It accounts for its interests in
the head lease and the sub-lease separately. 1t assesses the lease classification of a sub-lease with
reference to the right-of-use asset arising from the head lease, not with reference to the underiying
assel. If a head lease is a short term bease to which the Company applies the exemption described

above, then ik clazsifies the sub-lease ag an operating loase.

For Mehreotra & Mehrotrs Forand on behalf of Board of Direclors

Chartersd Accountants
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B M Sngar Miils Limited

HWotes forming part of the Consolidared Financial Statements for the year onded 3151 March, 2025

[t i ferkbas)
Mote 3: Property, Mant end Equipment
Farticulars tm‘;’::m Bullding ;fj;:':ft Fraiure® | vehicles wﬂ“;“mfm Computecs]  Total
Gross Block
Balance as at 1se April 73 930,78 L418:403 3516281 85319 LO7e37 GG 12584 40,434 41
Additors d 12.7% 1 E13.21 2333 s 78z 291 1,85999
| Dispogal/Deduction - - 979.09 : 29z L i 8201
Balance 2s at 3151 March 24 930.78 L430.75 36,996.93 G764 | 107345 17131 13275 | 4131239
Additians 2T 5498 L37Te0% FLE 1591 1262 207 L.96062
Déspnssl Adustment - . G2R.04 124| 1330 328 : 5450
Balance as at 315t March, 25 5145 léﬁ!.'i"ﬁ- 38,044,596 599,86 li_lﬁﬂﬁ 1B0LGS ﬂ-ll-éi g?l'.i'.‘.l.ﬂ
Accumulated deprecation
Balance as ot 15t ﬁ.prﬂ.?i BY6.73 21,574.23 45054 41715 140532 11963 24,1000
Depraciation for the year 116,69 1,B08.02 0,40 4325 10.44 526 | 201427
Digparalf E!Iiutl:ilh: = - Bh6.31 i LTH B6T. 0/
Balance asat 315t 24 1.013.62 22,515.04 400.94 | 96763 150.96 12509 | 3628418 |
Depreciaton {or the year 4952 183380 2609 4247 ELiR TS L.76 1,954.9
Disposal Deduction - - 34080 1.1 12.00 3.19 - 357.20
Balance as ak ‘31!!:“5.1'11&5 = 104314 23, 998.94 505.82 FEa.30 157.91 1Z7.85 | 2605194 |
Met Carrying amount - Property, Plant and Equipment
Larnd Plant and Furniture & DOifce
Met Carrying Amount e Bullding | o 0ioment Hitarey | O | miits Computers e
[ A= at 3ist March, 2024 G30 78 £17.13 1448095 9548 | 0582 2035 756 | 1605821
Asar3lst March, 2025 QE1LOS £66.59 14, 04602 I XIS 28776 Z2.74 697 1587517

The ttle desds af a8l immovable properties are heid in the neme of te Convpany.




K M Sugar Mills Lintited

Motes forming part of the Conselidated Pinancial Stetements for e vear ended 3152 March, 2025

Naiw 34

Kot 28

Hote AC

Capital work in progress

fnnge a5 at J1sL Ma
Refer note no. 3826 for ageing
Intangible Assois
[Re in okl
Description AL
Gross carrying amount as at 015t April, 2023 3607
Additans 1.349
Daituctons -
Eabance as af 315 Ma ZO0Z4 AT 4s
Additinns .50
Dedyctions =
Ralane as at 315t March, 2025 40,96
Acummdvied ﬁ!mhﬂmuntﬂm&ﬂ, Z0Z3 3236
Depreciation for the jear 1.Z7
Deductions =
Balance as at 3 15t March, 2024 3363
Daprracintion for e pesr L3
Balance o a1 3 1t March, 2025 3602 |
Nel carrylng ammount
Az at 315t March, 2024 303
As at 315t Morch, 2025 454
tight-oFuse-assers®
[Bz [n dakhs]

Descriphicn Amaount
Groves Inp ammount as al 01sl 2023 07116
Adifitong *
Deduciions TH9
Balance a5 ot 31t March, 2024 AOETAT
Additicns -
reductons .
Balnnece oF at 318 March, 2025 606347
Acumulated depreciation a5 st 0150 April, 2023 §57.52
Depreqation for the year 249,54
Dodugtiehs 4.16
Halapee ag at 3 151 March, 2024 1,196490
Deprociating far the year 23938
Deductons =

| Balance as at 31st March, 2025 143628
Mot corrying amount
Az al 315t Morch, 2024 4,BHEST
Ad ol 3180 Mareh, OIS 462719

* Refernote 0o 3726
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K ™ Sugar Mills Limiged
Histes forming part of the Consolldated Financlal Statements for the year ended 315t March, 2025

Nuge §

Y

Lii}

g

Wate 5

Mim-tarrent lnvestmenis [Rs. in lakhs]
Az ot 315k A5 @t J10
March 2025 Mareh, 2034
Eqisiry lastrumenty
Designabed at Falr Valse through odher eomprehensve income
Uspanted
[&] 1,000 slisres havlig fce vihes AE10 eoch in *
Chamedi Hydro Power Put. Lid, b .1y
(b} 25,000 shares h.u.'rlq fvce value A= 10 each in KM
ihalmr Karkbana Pt Lod. )
[€) 2000 shares having face value of Bs. 10 each in HY .
[} 020,000 ghares haviig face valiee ol B 10 2ach in )
Somar Casting Led.
Prefapence share (Measured af e 'l:l]l.lﬂ]
In 12.50% Noo-cumalative redeemable préfersace shares fully paid op
A,56.00,000 [4.58,50.,000) Preference Shares having 470053 & BEEG
facy viilue of .10 sach |n Sorar CREting Lid B T
In B35 Mog-cunvudative redeomabie preafrence shares Rully paid up
(0] 350,000 preferance shares having fce walus of . 145,46
Rs. 10 pach in Brahma Properties Pet. Lird, L
(bl $3,89,2153 preference shares having fnce value of = 0557
Rz 10 each in K M Emsrgy Pt Lid
lis 8% Dyicionaly fally convertible debsature fally paid wp
Mg red Al codat
2350 [£.350] Optionady fully convertible Dabeenere
weith face Yalee of R T 00000 sach in B M Stratagic 135000 LI50.06
Investnents & Holfings Pyt Lad
Tatal 1@9.55 Tlﬁﬂﬁ.lﬂ
Aggregabe carmymg waliee of unguoted Investments 705956 7586513
Agsregnie lair vadue ﬁunqummﬂlmu 705955 TEME1R
KWon-currenk Loxng.
Asat 11st Axot 315t
015 1%
Carpied 0f cost
IEngerured, romsidered good
Loan bo a refaced party 112425 103761
Tel ___LT3633 L3751
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K M Sugar Mills Limltod
Wotes fornsing part of the Coasolidaied Pleancial Statomaids lor the year esded 315 March, 2025

Note & Other mon-current Onancial sssaty (s, i fokiis]
Ak at 315t As Al 3lse
Miarch, 2025 Miarch, Z0X4
Unsecured, considarad goodi
Security deposits 4034 34285
Fioe depasic with banks
Origenal maturity more than 12 months T42.95 1895
Fizpul dopagit {Earmarked)
Griginal mabaricy mora than 13 moaths 175.45 25211
For modazses storage Fund mataring afier 12 months 650 550
Ieazrest accrued oo flxed deposics wich banks B4 143

Tetal 97361 [FEET

ek with bandcs &nd Goveriment departmeénts

MNote T Nomcarmend Tox Assed,Tlinblry] { et} [Hs. én lakhs)
Asatdlst s al 3180
HIZs
Advimce Tax L5E343 1,135 44
05 amd TS Recelvahle M i
1.563.51 1,212.6%
Less- Prowision for incame Tax for curmant ydar 1 ATA5H 4
Tatal A34.95 16T4T
Mate B Dcher Mos Curcent Asseis n
Ag ut 31st 2025 Asat 31zt March, 2824
Unsiared, canslerad good:
Caplal advenoes L0739 12049,15
Advance to sappliers and others
Comzidered Geod
Consadergd doubail §7.23 F1LBE
Less Allwance for doubtful advance 1733 - +2.85 -
Others 301 i
Duties and Taxes Pald usder protest . 1.94
Prepaid Expansed HHEY Ha.44
Tatal ilid-!.ﬂ %70
Morod  imvestorios (R dn ok}
A5 at 31st &S ot I1st
March, 2025 Mareh, 2024
[As sl vilued and certificd by U Managompet)
{a) Haw matersals . 434
{b] Fineshed Goods * 1602242 3709806
(€] Work In progress - ez
[¢f) Frovos-and spases B9day FOTEE
Tuotnl Hl'.".ﬂ_l!- EEEH
[Refer Mot Mo, 2.7 far Method of Valustion]
Mota 10 Currentievestimeots [ in lakhr]
Axal 3ia Az ar I1st
Mirch, Z0ES Mare 4
DesiEnnced of fair valus throogh OC1
Investmaing in S0 Mutual Fusid
HMLOD {Previodas pear D000 andts of S Balanced
Advantage Fund 03 a3
f,46,416.306 [Previous ypear NI} umlsof 58] Equiry
Saving Fund 14686 B
35441161 [Provious year N} unis ol HOFC Bquity
Sawing Funad 140,11 -
Toul 196,00 N
_
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K M Sugur Mills Limited
Notes forming part of the Consolidated Fieancial Statomonts for the vear ended 3152 March, 2025

Noke 11 Trode ond wther recaivablos [#s il ko]
Ad a1 Flxl Ma patrdd A5 at Iex 1024
{inserured, ronsidered good:
Trade receivables
Imcludies unbilled reverae of A5 3570 lakhs (peevioss yaar
[y 1441 3 Lakisd] BE%01 225327
Credit impained 1601 1594
BL5.0Z 294931
Less= Alowance lor doubsful dehes 1601 1594
Tatal BIG.O1 ill?.'.llz?
Refer noce oo 3729 for ageing schedale. indisdes recelvable 850,51 laidhs from refaced partys) (Previous yoar Re222541)
oo 13 Cashand cosh equivadents [y, de fakehg)
Az at I1sk 2025 s at 1158 T4
Eakinces with Danka TLTH Loroz
Flegd deposic with Bank original manerity wpo 3 months . BA0ES
Cheques va Hand 30800 -
Cashoon hana® 5,19 Ae
Toml I 457 TiT.E1
*ha cartifiv by T managament
Moo 124 Bapk balances other than cash and cosh equivabents [, in laklbr]
Azl 3ism Asat31sm
Flzeil deposits with banks (Eanmarked)
Fledged with bank maturing within 12 manths 412,47 20834
Medped with bank for bask gaerantes manuzing within 12 months® 11469 107,94
For serwrify with Government autharities matursg withim 12 months* 1151 #1324
For molssses storage fund arigissl materity period updo 12 monthy®™ 23.20 2646
Umpaid dividend acroancs 131 131
Tosal [TERE] ELEEER
*iehl with banks and Goversmens depamments
== A5 per Uttar Pradesh State Molasses Cootrel Rulss, 1576
Mote 13 Loans R, in kakivi) _
Asandisy Az at 115t
March, 2025 FLirE ]
Unsecured, coasidensd gocd
Loges amtl advances
Loan b2 o refased party 550,00 &70.00
Toul SEogs____ewons
Hoto 14  Other Gnanclal assé (B, in fakhi}
As at T1st Asal 31t
March, 2025 March, 2024
Unsapured, congidened good
Interest neonied on Fosd deposis with banks 23 mn:
ol 23 tess
. e
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15 M Sugar Mills Limited
Hubes frming part of the Consolidated Financial Statomants for the year ended 315t March, 2025

Npt= 15 Other corrent nsgers [ i s
Ad ab 31si Jlst 24
Unseoured, congidired good unless stated otherwise
Security Depaosit
[T TRTT mhhrdpud 2557 2687
Cradit impaired 1600 16,00
4187 42 H7
Less: Allowance for expgcied credie loss 1600 2647 15.00 20T
ntzress receivable from relsted parties = 11891
EET and other mwes receivahle 54113 15538
Advasoe i gEn plojag 2230 1574
Adwances far supply of goods & sarvices 431 #3905
Prqu] Expenses deh.23 35504
L3R Pra-Spant* 16400 21900
Dthers 0350 103.69
Total [T 108173
*Redir 6ol no. 37,12 s
Mota 16 Equiry Shame Capigal .
As ot 31zt ] af E0Es
Authorized M, of qlaired Amaunk Mo, of chares Amaunt
Equity Fhares of s, 2/- each (s, In lakis) (B in bk}
0,000,200 00000 100000008 Z000.00
Issaed, suhseritved and fully pabd op
Equity Skares of Iis.2/- each ___9Znan.17e LB4000 _ SL000NT0 154000
Necancillutian of mimbor knd smosiat of chares mﬂhn
A al 31a 2015 Al w310 March, 2024
&o, of ghares Amuant Ni. od shares Ammant
8 b ki) (B i k]
it the begimning of the year 52,000,170 1,B40.00 2,000,179 1a40.00
Change during the year . s . -
Omigranding ac the end of the year 'F‘EPETE %W wﬂ 1a40.00

i} Hight=, preforences and restrictons attached to the equity shares
Tiee Commpainy has anky ons ciasy of lsmesd, subgeribed and pesd up squlty dhares having o parvaloe of R4 2,/ esch per share. Each halder of

aipalty chanes ks entitled o onp vate por shane. The Company dedanes snd pays dividend in Indian rupess.

In ife= gvent of ligaidatian of e Company, the holders of equity seares vwill be entitled 1o receive remaising ssses of the Cempany, after
distribution af all preferensial dues, The distribution wil b2 in proportion (o the bumber of eqaity shares held by the shareholder=s.

ii] Details of the Shareholdoes Bodding niore than 5% shares it Com
ﬁﬁ %m@ ETED s at J151 March, 054

No.of Sares  Peascentageol  No.ofShares  Percentage of

Partizulars

hekd shareholding held shurebulding
Ecpuity shares of INR 2/~ sach Ny pasd up
Wr, L. K [unjhamwala 14,302,600 1555 14302600 1555
L K. [hungiunwala [HUF) 10,065,900 1094 ML065,.900 1094
M. Aditya |bunjbariwala 5,289,242 535 £a0.242 575
Marvel Buaginess PoL Lid 120165575 1312 13,065975 13.12

Aefer pote no 87,31 for details ol shares held by promobs and promoter growp of the Company
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I 8 Sgar Milly Limnsted
Modes formbig part of the Consolldatod Flnancial Smiements for the pear onded 3130 March, 2025

Notwer 1T Mber equity {Ha i fakha)
Az at3lsr Asat3lsk
M 202 I0E4
Genieral Roverne
Dpening balonce L179.5%0 1172650
Add! Changes daring cho year pA26.16 3
Chasing balance
e 1Dugno0 _TI70s0
Maolasees Storage Fund
dpsaing balance: 30,58 45
Legz: Writien bach during the peas Lag -
.;ﬂ;ll Chamges durisg the year ' 1B 203
sing balance T 3058
Sugar Price Equalisation Reserve
Dpening hlases 1240 1248
Add: Changes during the year . 3
Closlag bokce 1140 1ZA40
Spcurities ¥ remiom Account
Opening hafance LEAE0L 2680401
Adil; Clangos dunng the vear A 4
Choxing halnace 2,608.01 268801
Metained Barnkngs
Opening balance 1871240 1580224
Adkdd; Prodity Loss during the year 155527 £A80%.29
Aild: Trangfer from Othar Comproliaisive lnsame 143210 065
Less: Trangfer to general reserve AEELLD +
Clostag valaaca Logene: __ I8TIZES
Comprehepstve Income
Dpeniig balanes 5,H5H.05 587831
fidd: Changes during the year [i404] {17.41)
Less: Trangler to Retained Earnings 1.433.10 165
Clusing ifome idtnol ___Emsa0s

Tatal EEIDEE EH!!IE
I. Gesaral reserve represents the stamatory resarve, this & in accerdance with Indian serporate law wikerain & pantion of profis |5 appropeiaced
o general reserve Under the erstwhile Compamies &z 19546, i© wes mandatory to traesfer ameount beffore a company can declane dhidesd,
Ferwever Comgianies ALt 200 3, ramsfer of oy ansount b general reserve bs at the discretion of the Company.

ii. T siorage fand for molosses mas been created o mee the cost of canitrumics of molasses sporage wok & requined under Uiar Pradesh
Sheera Kiyantras (Sansodhan} Adesh; 1974, The said sorage fund is repremated by Invessment in the form of fixed deposits with banis

amounting be Ry 29,70 lsichs [(Previous year R 31595 i), [Refer Note Nob and 124]

il Sugnr Price Equallisaoon Resorve: Reler note no.37,13
. Securicies premimm: securites premium is credaed when shares are Isssed af premi=m, i i otilised in accordance with the provisioss of
1he AL, 19 i2sue bonus slsaces, 1o provade for premium oo redemption of shares, write off equity related sxpenses |ke Endersyiting cost ebe

v, Retamed earmings represents the undistribued prof / amsnint of sccumulated earnings of 15 Compamy.

i, Gehar pamprahgaxive incoms [OC1) reprosants the balance releissg fo re-sapasuromans gain/{loss) af defined benefic obligacion, gain or loss
[ DUty InvestmenEs and revalsation of fed assets in earlier yoars prior to comspliance of ind A% and revaluation of land




KM Sugar Mills LEminesd
Motes forming et of the Congolidated Fenancial Statements far tho yoar eded 315t March, 2025
1

Mote 10 Losg term borrowings m b hakhe]
hntllﬂ:ﬂl_lmlgﬂs Az ar 315 March, Z024
Currenk Qi £ nt CHrTai m t
Sprured term loans from bagks
State Bank of India-U.P fove SEFASL Loan (AL amortised cost) - . 237,59 -
Stabe Bank of India GECL AET1E . #9971 AL
Smte Bank of indis Turhine Term Loan®™ TLOG 7941 . ’
Scaqe Bank ol Indis Term Loas® B33.33 - 3333 833,30
HI¥FC Dank Term Loan BESO0 93750 625.00 156250
EMW Financial Services Pyt Led - Car Laan 4700 170
Toeal 134057 190861 210578 280545

Durziis of spcuriting elfersd
(1} Rupee Term Loan of Smate Bank of (mdin [LLP. Gove SEFASU Loan) is securod by first chargs on entire fixed sssets of the company,

present amd fufure, an pari passa besis with other @ leades.

{2] Rugew Turi Loan af State Bank of Indé (GECL) ks secured by second charge en entire fixed assets and second charge oe carrent assets of
the compueny, prozeat and futuse, on pan picio basss with other b2rm lenders.

[d)Ruper Term Loan of S@miv Hank of ledin and HOFC Bk are seoured by exclusive Arst charge on relinery ssset and parl pessu frse
charge on edtire fixed assets and second charge on curront agssts of Use company, present and future, on pari passu bagls with cther Erm
icery asd perruac] puarsnies of @ dinecter,

(41 Aupsa Turking Term Loan of Swase Hank af |ncls i3 seoemed by snchosive first charge on 15 MW tarbiss snd par passa et charge on
entire fined assets and secand chasge on carrent assets of the company, present and fistwne, on ol passs basis wizh other term lenders and

persnial guaranbeg of o disee rar
15} Rupen Loan ol BMW Fiasnciad Serviced Pyt Lid, {Car Loan] is seoured by first charge on car Naasoad.

Terms of Negayment
Amount Owistanding Pariod of K, anid
Hamn of the Bandes f entitics Intmrest a5 o 315t March, 2025 maturityarat | amacatol
Rate [$a} 315t March, insimlment
Currenk HNon Current e Hl:l'h‘.l.ﬂi_
¥ monthry
* instalment of
E8l GECL S.10 I68.16 = B momihs R5A5.52 shha
S8I Turbine Tem Loan® .60 704 arodl
581 Ty Loan® B0 B33.33 -
dyearsund 6 |ingalmentof
HOFC Tem Loan .20 625.00 337.50 |mosts Re. 156,25 lakbe
33 monthly
Instalment.ol
“‘;;“““ Mis. 4,685 ks
- intlucting Ex1
AN Fleancial Service Pyt Liob.-Car loan 1.7 4708 2170 terest
1,940.57 1,508, 61 |

Tatal

Hate of inierest bas been disclosed for [oaes which ane oestanding oo balance sheet date and in e of defaolt, penal ixterest are charged
a8 e Bt LGN,

*INR term loans trom 581 has been comvermed (o forelgn oarrency tarm kas [FCTL) for a period of 180 days [bnked ata Noadeg rete of

inmrest @ 6.1891% excluding hedging cost, while the total all in costs is B.60% pa
Subsidised lpan taken from bank and Government has been amortised wsing effective inbenest rabe and manelty predile of loan i ag per




B M Sugar Mills Linired

Wates forming part of the Consolidated Finaneial Statements for the yesr onded 31s0 March, 2825

NMare 1% Drlear non corrent fimancial MatsiBeies
Corporaie Guarasteos [ssued

Mot 20 Othir nom current Babilites

Delerred Governmess Grang
infeer payahble

Mote 21 Deferred tax Maldlites {ner)

Dielerred Tax Liabillties
Depredation

Deferred Tax Assets
Expenzes allowable an payment asis
Gl

*lafer Modn 35
Mote $F Feovidlend
Provisiges for pmpboyess beunfis®
Unzwailed heave
Grammity
Oher Provislon *®

* Reler nats nik37.4

Asaralet At J1st

33.08 LAY

Tl 33108 M_
{Rs in

A At JIaT

March, 2025 2024

1450 1450

Total 1450 14.50
i

ASALITan Az ab 31t

March, 2025 March, 2024
1,10595 Lﬂﬂlﬂa 3

_Total A 1,105.95 1,002.06
10739 W66
235.09 201.39
Total B 346,20 300.05
Tatal A-0 TH0.67 TOEO1
—— DTN
[ i hrkhs)
s Est 5 I
Currénk Non turrent Current Mo cirhénl
04T 4339 nmn mar
315 < 5333 .
- 185 ~ 4SLIS
Tolal [FIY] 295.24 Th05 199,02
= — — ————n

**Includes duties, 1ases and penalty lovied by Commissionee of Excise, Bihar

Mote 23 Short Term borrowings:

Seoured

Loam payable on ibermaml
Working capital loars froen hands
Srwm Bank of ndia.

Puanjab Hatiomal Hank

HIOWFC Dank Lid

¥es Fask Lid,

Current mataritied af losg mrm borrewings®

{Rs in
As at 118t As st 3131
—Barch 2007 Mpech 2034
1536424 11,719.51
449140 4A4B1T3
9244 552347
249590 1,904.29
194057 219575

Tl EillTEEE- Eigg?’.ﬂs

* [isder mile o, 1B Mo senere of scuritios and ferms of repapment respectively,

Sumanary of short teran borruwings

Zpoared barrowings
Nature al Secoritles

Working capital loang from Suibe Bank of Isdia; Pusial ational Bapk, HO¥C Bank Leid. and Yes bamk Lil sre secured by way of
liyptharation and first pari passu charge an siocks of sugar, molasses, consumable stores / spares, isdusmal alcotal, book debits and otter
current nasets of e company ind socend pan passa charge with cther warking agdal lenders an entire fiaed essetm and all echer movable
ard immigvable assets of the company {existing & fubare] and persanal guaranies of 3 dirscioe.




K M Sugar Mills Limited
KNukes [ormimg part of tee Conmalidated Financial Statements for the yoor ended 3158 March, 2025

Maote 24 Trade and uther payables {8 in
Ao 3is A at Jist

_March, 2035 darch, 2024
Trade payalile
Papable b Mecro and small =ntesprises™ 148.19 23386
Fayablo mw other thas Micne aed smill snierprises 796823 14,9528
Other payables-Suppliers of coplhiz] goods
Payabie o Micro and snall eoterprises® 27.18 4541
Fayable w ather thin Mitro andd small enterprises 4837 22900

Toml  ____Ei9L9 __i5secdn

* Hefer noee mo 33,7
Aefer not= no, 37 30 for ageing schedule
More 25 Ogkar current (inancial Dakbidigas [ i fukhe)
Mg ar 31zt As w310t
March, 2025  Macch 2034
Imierest arcrued bigg not due on bormowings a2 Lot
Incerest acorusd snd dise on bormowings 14.59 2345
Secitity Deposin 200,14 T30
Satary and other payabies o omployees 20,94 2030
Linpand dvadend 1.3 L3
Dnitstanding lsbility of relsted pariy 290.0% 80.39
Corpaorace guarantee 18.346 21.248
Other payabie * J1EGG Jn1em
Toual LishS0___ Luisz1
* Incluthe lisbility of Ra.Z237.95 ldkls for lowear sispply ol coantry goar e,
Node 20 Other carrent [Rabiliies
Asap3dst Asab 3ise
March, 2025 March, 2024
SzEnAoey lishilicies 14237 05,52
Dalerrad governmast grant - 4R
Advances from custooers 7596 1643
Tostal Z180 e
— — e ]
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B M Sisgar bhilEs Limidted
Notes Eurining part of the Comselidated Financial Stacements for the year ended 315t March, 2025

Noto 27 Revenue from cperations [ g fokhg)
Vioae anididd Year epded
Z0ES  3istMa
Sale of goods
Sugar 52,73%.949 5675758
Inlasgog 2280 TLED
Bagasse LE59.19 2,935.08
lrstuigrfal slvohal #2700 f.140.15
Power TR W)
Ochirg® 458916 56023
Total A !Eﬂiﬂ 5_5_1?15.93
{ther operating revenon ™
Fapon fisdin gale F5360 -
Tokal B @ .
Tatal revense from operations Totzl A+R E:WI}.SE G5 715493

*Include country ligoor sle Rs 484475 lakhs (Freviows yaar Re. 144455 [akhs}
** Reler Kok Ne, 37,1%

Note 2B (ikEr income
Vear amiled Year ended
Jlst Ma 025 J1sibdn 2024
Trtaresl income
From Hanks G016 &b 48
O dnceame tax s L] 17
From Others ITEE6 346.35
Deferred Government Grank® 2948 11050
Diher son operaling ncomn
Foreign carrency Galn/{Loss) 011 -
Insurance daims 25,13 13725
Praficon sale of flxed assers 1133 12,40
Unspeat linhilidos/ balances writpen back 1366 51932
s gsratlanecas inoo me 160,18 6113
Gatn an mutvdl Nends . [FRiN
Pruwhack receigl - 531
Aevorsal of provision far dowshtil
debts/&dvances g aTh
Storage fumd for molasses wristen back™ 58 -
Prufit i &abE of Fnvesbmant TLAG s
Cghars™=* 30,95 Iign
Fair valuation of Gnenceal [zstrument - 45
Total TA73L B4 0,34
= g =g AS—
*NMefor Mote Mo, 3711
** Holor note oo 17
Sn smyzarement of Foarantes commission
Hote 29 Lost of inaterials comeumed B2 in ki)
Year ended Yearended
izt March, 2025 31at March, 20324
Eugar cane 42.550.77 5151378
Dahier 3-1'.‘1'.15 -
Total 3153652 BLEIITY
Motz 30 Purclese of stock in trade (. k= kR
Year emded ‘Fear emiled
JistM 2025  JistMa T4
4837 £6.0H1
337 jes0

—
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K M Sugar Milis Limsited
Hedus farining part of the Consobidaced Finoscial Stuiemeats for e year snded Tiet March, 3025

bote 31 Changes s inveniories of fnished goods, by-produms and work-in-progress

Mote 33

Waote 53

Findshed goods

(rpamlig stoch
Sugar
Mol psses
Hagzsse
Intdustrinl aloohol
Eankesd Power
Difsers

Legy : Choglng stock
Sugar
Mnlagnes
Hogasse
Lndustriad aleahol
Rarfoed Pawer
Dehers

Tatal
Work-im-progrusy
Opeing stoch
Less r Closing stock

[Imorease]f/Decrease in iventories

mphbay e baneil eaxpoeses

falary, wages. bonus and cther payments
Centribution k0 provident fand and other usdsy

Workimen and sraff welfare ewponses

Gratuity expense

Finance costs

Indereyt expenses
Cagh cradir
Term basn
Dl

Dher borrowiag coss

(B, i k) _

Your ended

3151 March, 2035 315t March, 2024

3334734 J0E61683
141671 LO4SES
106335 I,640.50
52719 S33.20
132.26 S0.Z3
921 1338
Total {a} 3700805 EERTEN
b I AT 4TI
1,919.135 131871
1,460.78 1.063.358
HIL.E4 52719
142.47 13226
19,540 2
Toral () EEEEE A7090.006
(ab) Lo75es fzeis
59250 Ta5.H8
L 42,490
BRE.90 162,98
Tatal 166054 [3.007.29]
Year ended Yewr ended
_3ist March, 2025 31t March, 2024
202506 LE4LRS
EZ14% 1155
arI arag
%19 F9.01
Tetal 315250 23045
ffs.in fskhs]
Yoar ended Year ended
Fim 2325 Aise March, 2024
1L3IET] 01893
JURET SE5.70
3020 &8z
£397 TS
Total T LEEe3Y
5
— *
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K M Sugne Miilz Limlted
Botes forming part of the Consalidated Finandlal Staiements for the year ended 3ist March, 2025

NWote 34 Deprecation and amortsaikon expenses

Naole 35

[apreciation

Depreciadon of property, plant & sgulpmems

Amortisation
Amartisatian af intangille asseca
Amorgssticn of right by @se assels

el Exgionses

Comsumprion of sores amd spare pans
Paching materials
Poweir and fug|
Hent
Repairs oo
Bulldings
Plane & Machdnery
Dy s
Insurance
Rotes and tEany
Selling owpanses -
Commizssion to selling ageais
Other sollisg #zpanses
Fapments o auddors |
fuadit fer [imzluding limdted review fee)
Taz audit fee
Relimbursement of expesdes
Crarity and domaton
Primting and Staliopary
Cumsmunkcatian expenses
Travelling expenses
Consubmncy and legal eapeases
Directoes sitiang f=ea
Directurs rémuneracion
Miscellansous expenies
CEN mepmilitura
Lazs on sale/discard of proparty, plant and
egpaipmen
Tranalar o siorzge fand for maolasses
Priveizion for daubehs] debis and advances
Dalances writken off
Fear yvaluation of financial ingsrusnent

elier expendes

Year ended Year emded
15 Mn Z02F  31s0
1,954.58 201427
.39 127
perhes!] 243.54
T et SERRIS,
{Rs fn fnihs)
Yaur amiled Year pindad

JistMarch, 2025 31st March, 2024
Liracdec s | T11.36
221663 LIBST1
&7602 2955
IS 05 22085
1000 96,79
1,755.02 1.767.91
fi L) 19140
190,15 13868
ATEE6 335.00
ELHE 12336
LORRT2 149
1058 1
150 150
158 167
3045 271
1756 1485
1900 1734
48207 J&531
25034 17650
e ] 495
03672 73976
61208 44354
BEAs a0
150.39 10548
ZE4 303

#A% .
T.2B 787

254,70 g
2743 704
Total Ml 157.66

—— e e ———)
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H 4 Sogar By Limped
N farmimg part of the Consolidated Finandal Saiements far the year ended 3158 March, 2025

Hidte 36 'Tax Necoodkatioe

(A% in laklesf
Itoane (ax sxpiayes
The psajor cumponinsts of income e exponses for the year ended 315t March, 2025 and
F15E March, Z024 are as follows:
Frofit or loss section
B3 At 518t Az ak 315
Parifcula
|_ ey March, 2025 March, 2004
Current fax axperse LIZAS5E 1.045.04
Tay sxpiense of eariier years 2582 254
_Delerred s sxpense (17601 5429
'|'_Idl'-ll] 1,336,786 :Il:l.lll.l".l'
I!_H;Iﬂﬂ Foctium
s at T1a As ot 315t
PRy March, 2025 March, 2024
Met gaim/[lnss] on remearirement of defined benalic plasa [REAT) [IEE4)
Unrealised galny[kess) on FY¥TOCE equity securities 0.14 {4.14]
Incowe Gix charged m OLT 73 .57
Tokad Il'l.ﬂl-l [l!.l-li
Recondliation of tax expense
FYETEL T Az atFim
luittiraris March, 2025 March, 2024
Current tax 1,32A.56 104504
Tax expense of aarlier yesrn 2582 464
Defirred tmi {160 5439
Tedal 133670 lLiaLa7
1 af prolil befong Lax from cembBouing operations 489200 Jo1138
Applicabo tax rete (using Company's tax rate} 15 IEEH 25.160%
1ax ox A
Lomputed i 173112 96430
[xpemses not allowikis [or Lax purpess 5535 L) ES ]
Effect of tax deduction {51.23] [22.53)
Changes i racognised deductilde wingdrkry Gllurenies Tahl BRET
Tax espense ol sadier years 2502 Lt
Mot ndjustment (1 105.56 L17.59
133670 110es

Tax expense (A+0]

Asgt 315t Provided during  Asar 3ist Fmﬂmﬂhﬂq Asar3lm
Miarcl, 2023 the year March, 2024 the year March, 2025

Ieeloreed dnx liablBoy:
Refared o Fized Assets [Depreciahon) LIF4% 757 LiGEL0S r3E 1,105.95

tad defiorrd tas Rsbility [4) 105443 _AZET 108206 2389 LIGES
L lgerol iy nssels:
Espenses allpwabis on payment basis LESIE] L53 FH65 6,53 1679
Dikar 1nd A% adjustmenis related b Fimancial ®

&/ Lsahilities [Net) 11417 [22.70) 20139 T 509

Totul deferred mx asss (8) S1LES L5125 Jaeon A2,
Irederred Taz Linlrli Adwed] (Mot] (A -0 733.20 40.72 Jaz.m {22.34) T3ET
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K M Sugar Mills Lid,
Notes forming part of Consolidated Financial Statements far the year ended 31=March, 2025

47.1 Financial risk management objectives and policies

The Group’s principal financial labilities include Barrowings, Trade payables and other financial
limbilities. The maln purpose of these financial liabilities is to Arance the Group's operations. The
Group’s principal financial assecs include Trade receivables, Cash and cash equivalents, Bank
balances other than cagh and cash equivalents and Other financial assets that arise directiy from

its operatons,

The Group is exposed to credit risk, Hquidity risk and market risk. The Group's semior
management oversees the management of these risks end the appropriate finencial risk
governance framework for the Group. The senior management provides assurance that the
Group's financlal risk activities are governed by appropriate policles and procedures and that
financial risks are identified, measured and managed in accordance with the Group’s policies and

rish objectives.
The Board of Directors reviewed policles for managing sich of below mentioned rigks, which are
summarized below:

Markel risk

Market risk is the risk that the fir value of future cash flows of a finaocial instrumaent will
fluctuate because of changes in market prices. Market risk comprises three types of risk: Interest
rate risk, foreéign currency risk and other risks, such as regulatory risk and commodity price risk

(i} Interest rate risk

Interest rate risk is the risk that the falr value of future cash Aows of a financial instrument will
fluctuate because of changes in market interest rates. The Group's exposure to the risk of changes
in market interest rates relares primarily to the Group's borrowings obligations with foating
interest rates. To mitigate the [nterest rate rigks, the Group has established o periodical review
procedure and ensures long term relations with the lenders to raise adequate funds at

competitive rabes.

[ii) Foreign currency risk

Forefgn currency risk is the risk that the Fair velue of Future cash flows of an exposure will
Auctuate becanse of changes in foreign exchange rates. This foreign currency risk Is covered by
using foreign exchange forward contracts and currency swap contracts. The Group does not have
substantlal transactions during the year in forelgn currency so the Group does not heve such

kind of risk,

The Group got converted INR term loan in foreign currency during the current financial year for a
period of 180 days with hedging of the ropayments,

Forcign currency risk 31= March, 2025 31n March, 2024
In UsSD Rs. In lakhs In USD Hs. in lakhs

Outstanding Balance from WIL MIL NIL HIL

Customers

Outstanding Balance of | 21,04,%41 1784.74 HNIL RIL

term loan

“
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{iii) Regulatory risk

sugar industry is regulated both by central government as well as state government. Central and
state povernment's policies and regulations affect the Sugar industry and the Group’s operations
and profitability. Distillery business is also depsndent on the Government policy.

(iv] Commodity price risk

Sugar Industry being cyclical in nature, realizations get adversaly affected during downturn.
Higher cane price or higher production than the demand ultmately affects profitability, The
Group has mitigated this risk by woll integrated business model by diversifying into oo-

generation and distillation, thereby utilizing the by-products.

Credit risk

Credit risk Is the risk that counter party will not meet |ts obligations under a financial instrument
or customer contract, leading to a fnancial Joss The Group's sugar sales are mostiy on cash,
Power and ethanol are sold to state government entities; therehy the credit default risk is
significantly mitigated. The Central Govt has fixed the minimum =ale price of supar w.el
14.02.2019 at Rs.3,100 per Qtl. which has mitigated the price risk to the some extent. Similarly,
ethenc| and power are sold to the Govt, undertakings at fixed prices as per Govt orders /

regulatory guidelines.

The Impairment for financial assets 5 based on assumptions about risk of default and expected
loss rates, The Group uses judgement (n meking these assumptions and selecting the inputs to
the impairment calculation, based on the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each balance sheet date. Financlal assets are wrilten
off when there i5 0o reasonable expectation of recovery, however, the Group continues to
altemipt fo recover the recelvables. Where recoveries are made, these are recognized In the

Staternent of Profitand Loss.

{i} Trade receivables

Trade receivables are non-interest bearing and are generally on credit terms of 3 to 60 days. An
Impairment analysis [ performed at each balance sheet date on an Individual basls for major
clients. In addition, a [arge number of minor recelvables are grouped [nto homogenous gronps
and azsessed for impairment collectively, The maximum exposure to credit risk at the balancs
sheet date ks the agelng analysis of the receivables has been considered from the date the Invoice

fails dua:
[Rs. in Eakhs)
Deseription 31= March, 2025 | 31= March, 2024
| Upbs & months B31.2% 2485.73
& to 12 Months 001 +35.60
More than 12 months _ 2372 27.88

The managemsnt has made provision for expected credit loss amounting ©o Rs.16.01 lakhs
(M5.15.94 lakhs) and management Iz of view that aithough certain amounts are beyond credit
period but they are In fagt recoverable and will be received in due course so balance amount ks

not liable to expected credit loss
The maximum exposure to credit risk at the balance sheet date is the carrying value of each class

of financial assets disclosed under Note No. 11, The following table summarizes the chinge in the
lzss ellowances measured using life Hme expected credit loss method for trade receivables:
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Particulars

Lﬂ_ﬂgr_lge“is_at 01= April, 2024 15.94

| Provided during the year 007

l Reversed during the year I - {
Balance as at 31% March, 2025 | 1601 |

Ii;ﬂ_a_lﬂgq_gr at 01x April, 2023 15.94

' Provided during the year =+
Reversed during the year s -
Balance as at 31% March, 2024 15.94

Ligquidity Risk

Liguidity risk reférs to the probability of loss arising from a situation where there will not be
enough cash and/for cash equivalents to meet the needs of depositors and borrowers, sale of
{lliquid assets will yield less than their fair value and (lliquid assets will not be sold at the desired
time due to lack of buyers. The primary objective of liquidity management Is to provide for
sufficient cash and cash equivalents ar all times and any place in the world 1o enable us to meet
our payment obligations. The Group |5 malntaining cash credit limit to a reasonable level to meet

out the current obligation,

The Group's objectives are to meet the funding requirements and malntain Mexibility in this
respect through the use of cash credit facilities and term loans:

The table below summarizes the maturity profile of the Group’s financial fabilities:

[R5, in lakhs)
Liabilities t‘*’;f;:“ . :::j: ““:Eﬂl‘:“ 5 _
A5 at 315t March, 2024
Term loans 1,908,561 194057 __3849.18
Loans repayable on demand 24,336.06 - - 24,336.06
Trade end other payables B,191.596 - B,191.%6
Other financial abilities 1,13B.B0 33.08 1,1 71.88
Tatal 35,575.43 |  1,973.65 -| 37.549.08
Less than 1 1to5 More than 5
Liabilities Year o Yoy Total
As at 31st March, 2024
‘I'erm logns 2,195,775 2,805.49 500124
Loans repayable on demand 24,111.30 = = 24,111.30
Trade and other payables 15,460.88 - 1546088
Other financial labilities 111523 521 1.23 1, 16667
43_@53.-15 _EBSE.'?D 1.23 45, 740,09

Tatal

e |
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372 Capital Management
(i} Risk Management

For the purpose of the Group's capital menagement, capital includes lssued equity capital,
share premium and all other equity reserves attributable to the equity holders of the parent.
The primary obfective of the Group's capital management is to maximize the sharcholders

walug.

The Group manages its capital structure and makes adjustments in light of changes (o
economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Group may sdjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. The Group monitors capital using a gearing ratio,
which is net debt divided by total capital plus net debt. The Group's policy is to keep the
gearing ratio under control. The Group includes within net debt, interest bearing loans and
borrowings, trade and other payables, less cash and short-term deposits.

In orier to achieve this overall objective, the Group's capital manapement, amongst other
things, aims to ensure that it meets financial covenants attached to the interest-bearing loans

and borrowings that define capital structure requirements. Breaches In meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been
no breaches in the financial covenants of any interess-bearing loans and borrowing during

the eurrent period.

Mo changes were made in the objectives, policies or processes for managing capital during
the year ended 312 March, 2025 and 31 March, 2024:

(Rs. in lakhs)

| Yearended 31 | Yearended 31
b, s March, 2025 | March, 2024
Borrowings 28,185.24 29,112.54
Leaze and other financial labilites 117188 116667
Trade and other payables 8,191.96 15,460.88
Lessz Caxh and cash equivalents A84.97 Tari1
Wet debis 3716411 4501288
Equity share capital 1.840.00 LB&0.00
Dther equity 3201938 28408134
Total equity 33,859.38 30,321.34
Total equity and net debe 71,023.49 75,334.22
Gearlng ratio (%) 5233 59.75

(ii} Mo dividend has been recommended for the financial vear ended 31st March, 2025.

d7.1 Earnings per Share

Basic EPS amounts are calculeted by dividing the profit for the year attributable to equity
shareholders of the Group by the weighted average number of equity shares outstanding,

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders of

==the Group by the weighted average number of E gres outstanding during the year plus the
......,_I aﬂ/ﬁ)ﬁl\ﬂ%
&

]
"-l-'"'-.

— R ——
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weighted average number of Equity shares that would be issued on conversion of all the dilutive
potential Equity shares into Equity shares

{5 in lakhs except oo. of shares and EFS)

Purticalars 31aMarch, 25 | 312 March, 24
Profit attributable to equity shareholders of the Group: 355522 2,805.29
:‘::fnj:;!m‘ihuuhh to equity sharcholders for basic 3.555.22 280929
Profit artributable to equity shareholders adjusted for 355522 2.809.29
dilution effact "
Weighted average number of equity shares uzed for

computing Earnings Per Share [Basic & Diluted) amecioel I o
Earnings Per Share [Basic & Diluted) 3.86 05

374 Employee benefits

Az per [nd AS 19 "Employee benefits”, the disclosures of employes benafits are as folbows:

{i) Employee benefits in the form of Provident Fund ere considered as defined contribution
plan. The contributions are made as per the relevant statute. The contributions to defined
benefit plan, recognized as expense in the Statement of Profit & Loss isas under:

F1=March, 2025 d1= March, 2024
Emplovers' contribution to provident fund  Rs. 12144 lakhs 211155 lakhs

(i} Defined benefits plans

Long term employee benefits in the form of gratuity and leave encashment are mllnstemd is
defined benefit plans, The present value of obligation |s determined based on actuarial valuation
using projected Unit credit method as at the balance sheet date. The amount of defined benefils
recognized in the balance sheet represent the present value of obligation as adjusted for
unrecognized past service cost as reduced by the fair value of plan assets. Short term employee
benefits #re recognlzed as an expense at the undiscounted amount in the Statement of Profit & Loss

for the year in which the related service is rendered.

| accordance with the Ind AS-19, actuarial valuation was done in respect of gratuity and have
encashiment given bekow :

{Bs. in lakhs
Descripton Gramity Gratuity Leave Lejve
Year ended Year ended Encashment | Enceshment
31=March, 31= March, Year Year
2025 2024 ended 31% ended 31

[Fundedd) {Funded) March, 2025 | March, 2024
[Non funded) | [Mon funded)

I. Expenses recognized in the Statement

af Profit and Logs

Current service cost 36.98 IZ03 1812 1593
Imierest cost 24.93 2379 434 156
Past sarvice cost . y = X
Expected retumn on plan asseis [19.61) [17.B1] -
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[ Net expenses recognized In Statement of 4230 39.01 | 2246 19.49
Frofit and Loss
il Diher comprehensive
{Iocome}fexpenses [Re-measuroment)
Apcumulated {gain]floss opening halance 2729 3474 155.79 12946
Actuartal (gain}/less — obligation (0.31) [0.42) 26.01 2633
Actearial {gain)/loss - plan assets [6.79) £ro7) . -
Total Actoarial (gain] floss (7.20) [7.4%] 26.01 26,33
Actuarial {gain}/toss at the end of the
periad 2019 2729 161.BD 15579
1L Met lEability f{assets) recognized in
the balance shoet
Present value of obligations at the end of 37535 343.83 TZ.ET 59.89
period
Fair valwe of the plan assets at the end of 1220 29050
period
Fundesl staties surplus/{defict) (63.15) [53.33) (7287} {59.8%)
Net Hahility /(asset] as at year end 63,15 5333 7287 59,89
IV. Changes in present value of
obligamons diriog the year
Present value of obligation ot the beginning 34283 ILT20 50,89 A8
of the year
Current service cost 36.98 J3.03 18,12 1592
Imterest cost 24.93 2179 434 1,56
Past sorvice cost - . = -
Benefits paid iFany [(30.08) {29.77) (35.49) [33.37)
Actuarind loss/ [gain) (31 [043] 2601 2633
Present value of obligation at the year 375.95 343.83 72,87 EQ.HD
e
V. Changes in fair value of plan assets
Fair value of plan assets at the beginning of
period Z00.50 245.65 - -
Expactod return on plan assets 1961 1781
Contributions 5,39 4974 - -
Brapefits paid [30.08) [29.77) - -
Actwarial Gadn/[Loss) on plan assets 679 7.07 -
Fair value of plan assets at the year end 31221 290.50
Wi, Maturity profile of defined benafit
abiligation
‘Within in next 12 manths ZT0 a6, 29,48 2271
Bebwesn 2 and 5 pears 159,94 98,31 43.39 3717
5 yeary and abowve 10438 19944 = .
Total expected paymonts 37535 F43.83 TLAT 59.89
Welghted average duration (kased on
dizceuited caush fow] in years il i - -
Details of plan asset Gratuity KA NfA

Trust

SH1 Life Kalyan ULIF Plus (V03) 229.83 -
Bank Balance and Others &0.67 x




The history of funded post retirement plans are as follows for gratuity:

Particulars Ema: 1311m As at Fist | As at Jist (As ar Jist | As Ak Jist
(2025 | March, 2024 | March, 2023 | March, 2022 | March, 2021

Pregsent value of T4 38 34353 31740 27048 27461

Defined Benefit

| Obligation

Fair valize of Flan 312321 290540 245,65 256,73 25027

| Assets l

The Group is exposed to various risks in providing the above gratuity benefit which are as

follows:

Interest rate risk: The plan exposes the Group to the risk of fll in interest rates. A fall in
interest rates will result in an increase in the ultimate cost of providing the above beneflt and

will thus result in an increase in the value of the lisbility (as shown In financial statements).

Salary escalation risk: The present value of the defined benefit plan is calculated with the

azsumption of salary increage 5% per annum of plan participants in futurs, Deviation in the rate
of increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value of abligation will kave a bearing on the plan's liability.

Actual mortality & disability: Deaths & disability cases proving lower or higher than assumed
Ini the valuation can Impact the liabilities.

Actuarial Assumption

Gratulty Gratuity Leave Leave

Encashment | Encashment

Farticutars Current Year |  Previous Current |  Previous

Year Year Year

Discount rate [per annumj 6.7 5% 7.25% 6, 75% 7250

Futwure salary increase (per 5.00% 5.00%: 5.00%% 5,004

annum]

Retirement/Superanouation Gill 0 b il
| Age (Year)

Expected rate of return on %% 0 0% (he ]
| plan assets

Mortality 1ALM 2012-14 | [ALM 2012-14 l LALM 2012-14 | IALM 201Z-14

Sensitivity Analysis: Significant actuarizl assomptions for the determination of the deflned
benefit obligation sre discount rate and expected salary Incresse rate. Effect of change in
martality rate i negligible. Pleass note that the sensitvity analysis presented below may not be
representative of the actual change in the defined benelit obligatien as v is unlikely that the
chenge in assumption would ocour in isolation of ooe ancther as some of the assumptions may be

correlated. The resulis of sensitivity analysis are given below:

= - B e
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Gratulty

Period As on: 31/03/2025

Gefined Benelit Obligation (Base) #75.35 lakhs @ Salary Incresse Rate : 5%,
and discount rate :6.75%

Liaksility with x% increase in Discount Rate 3,49,41,641; x=1.00% [Change (71% ]
Linbility with x% decrease in Discount Rate 405,22 358; x=1.00% [ 8%
Liability with x% increase in Salary Growth Rate | 4,05,44 781; x=1.00% [Change #% |

Liability with x% decrease in Salary Growth Rare | 3,48,77,856; x=1.00% [Change (7]% ]
Lighility with x% Increase in Withdrawal Rate 3.77,91,327; x=1.00% [Change 1% ]

Liability with x% decreaze [n Withdrawal Hate 72,92 950; x=1,00% [Ch %

Sensitivity Analysis: Significant actuarizl assumptions for the determinstion of the defined
benefit obligation are discount rate and expected salary Incresse rate, Effect of chanpe In
martality rate is negligible. Please note that the sensitivity analysis presented below may not be
representative of the actual change in the defired benefit obligation as it is unlikely that the
change inasfumption would ocour in isolaton of one anothar as some of the assumptions may be

correlated. The results of sensibivity analysis are ghren below:

Leave Encashment
Period As on: 31/03,/2025
Defined Benefit Obligation (Base] 7287 lakhs
£8.59 lakhs; x=1% [Change [6%]]

Limbility with x% increase in Discount Rate. .59 lakhs;
Liability with x% decrease in Discount Rate '?T' 99 lakhs; x=1% [Change 7%)]
Liability with x% increase in Salary Growth Rate | 78.03 lakhs; x=1% [Change 7%]

Liability with x% decrease in Salary Growth Rate | H 448 lakhs; x=1% [Eh:mg: (6346]]
Liability with x% increaze in Withdrowml Rate 73.63 [ah.'hr #=1% [Change 1%]
Liability with x% decrease in Withdrawal Rate 7211 Jakm; ¥=1% [Change [105]]

7.5 Contingent liabilities and commitments (to the extent not provided for)

Contingent labilities:
(Rs. in lakhs)

Az at 317 March, | Asat31sMarch,
Particulars 2025 2024
{1] Claims against the Group not acknowled ped as
debits in respect of pending cases of employees 8124 8437
under Lahour laws
{if)Claims agalnst the Group not acknowledged as
debts in respect of Criminal and Civil Cases 334 PR
(lii}Bank puarantees given to the Cantral Government 120.45 183,68

iand oil manulacturing companies

(iv] Corporate guarantee given by the Group for loans
sanctioned to Sonar Casting Ltd. State Bank of Indii GEGE.14
{Lead Bank lor consortium of banks].

6113.96

{¥] Income Tax cases under appeal 690,73 69073

{vi) Penalty levied by Competition Commission of 16.39 5029
India, Commissioner Excise, UP and Regulatory fee
In the opinion of the mansgement, ne provision is considered necessary for the disputes
mentioned above on the grounds that there are falr chances of suecessful outcome of appeals
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7.6

3.7

The Cane Commissioner, Uttar Pradesh has passed an order dated 17.12.2021 for paymant of
12% [nteres_r. an late cane payment of sugar season 2013-14. The Group has fled appeal before
Cane Commissioner, Urtar Pradesh. Né impact has been considered in fAnancial results s the

interest amount is indeterminate and pending appeal.

The amount shown above represent the best possible estimates arrived st on the basis of
avalable Information. The uncertainties and timing of the cash flows are dependent on the
outcome of different legal processes which have been invoked by the Group or the claimants as
the case may be and therefore cannot be ascertained accurately, The Group does not expect any

reimbursements in respect of above contingent liabilities.

Capital Commitments
[Rs. ln lakhs
Particulars 31stMarch, 25 | 31st March, 24
Estimated amount of contracts remaining to be
executed on capital account and not provided for 1.442.29 308.00
Less; Advances paid against above 23500 75.73
Met Amount 1,202.39 323.17
Leases

Group as lessor

The Group has given certain portion of factory premises on cancellable operating lease. The rent
received on the same has been grouped under other income. The rent recelved during the vear is
Feb.62 lakhs [previous year Rs.5.84 akhs).

The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and
Medium Enterprises Development Act, 2006 to the extent information available with the Group

iz glven below;

As at 315t March, 2025 (Rs. in lakhs)

5.No. | Particulars Trade Payitble to | Total
payable supplier of
capital goods
[a) The principal amount and the interest
due thereon remaining unpsid to any
supplier ag at the end of each accounting
YERF
Principal amount due to micro and small 143.71 2718 170.89
enlerprises
Interest due on above 4.48 - 448

decaunting wear

{0} The amount of interest paid by the buyer
in tarms-of-section 16 of the-MSMED Act, - —
2006 elong with the amounts of the
payment made to the supplier beyond
the - appeinted day during ‘each

(] The amount of interest due and payable
for the period of delay in maldng |

2
ks

e PP

K
Py

]
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payment (which have been paid but
beyond the appointed day during the
year}) but without adding the interest
spercified under the MSMED Act, 2006,
(d} The amount of interest sccrued and 4.48 . 448
remaining unpald at the end of each
accounting vear,

(e] The amount of further Interest remaining
due and payable even in the succeeding
wears, until such date when the interest
dues a5 above are actually pald to the
small enterprise for the purpose of
dizallowance a3 a deductible expenditure
under section 23 of the MSMED Act,

| 2006

Asat 315t March, 2024 (Rs. i lakhs)

5 No. | Particulars Trade Payable to | Total
payable supplier of

capital goods

{a) | The principal amount and the interest
dug thereon remaining unpald to any
supplier as at the end of sach accounting
YEAT

Principal amount due to micro and small 2331856 45.61
enterprises o

Interest due on abave 0.01 - 0,01 |
(b The amgunt of interest paid by the buyer .
in térms of section 16 of the MSMED Act,
2006 along with the amounts of the
payment made to the suppller beyond
the appointed day during each
FECounting vesr

{c} The amount of interest due and paable = = =
for the period of delay in making
payment (which have been pald but
beyond the appointed day during the
year) but without adding the Interest
specified under the MSMED Act, 2006,

[d] The amount of interest accrued and 0.01
remaining vapaid at the end of each
accounting year.

(&) The amount of further interest remaining - = =
due and payable even in the succeading
years, until such date when the Interest
dues a5 sbove are actually paid to the
small enterprise for the pucpose of
disallowance as a deductible expenditure
under section 23 of the MSMED Act |

2006

27947

- 001
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37.8  Related Party Disclosures: -

Pursuent o compliance of Ind AS 24 on "Related Party Disclosures”, the relevant information is
provided here below:-

Related Parties with whom there were transactions during the year.

a) Related party where contrgl exist:

» Shri L. K. Jhunjhunwala -Chairman
# Shri Aditya Jhunjhunwala -Managing Director
& Shri Sanfay [hunjhunwala -joint Managing Director

b} Detailz-of the related parties:
i, Key Management Personnel (Group A)

s Shri L. K Jhunjhunwals -Chairman

= Shri Aditya [hunjhunwala -Managing Director

»  Bhri Sanjay [hunfhunwala -joint Managing Director
» Shri 5 C. Agarwal =Executive Director

= M= Pooja Dua -Company Secretary

» Shri Arvind Kumar Gupta -Chief Financial Oficer
»  Mrs Madhu Mathur® -Independent Director
= Shii 5 K Gupta® -Independent Director
# Shri Sushil Solomon -Independent Director
» Shri Bibliash Kumar Srivastava -Independent Director
# Dr. Bakshi Ram -Indepandent Director
* Mre Archna Agrawal** ~Independent Director
» Shri Marendra Mohan*** -Independent Diréctor

I Relatives of Key Managemeant Personnel (Group B)
= Smt Maing [hunjhunwela (Wife of Shei LK. Jhunjbunwala)
e Shri Vesal Jhunjhunwals {(Son of Shrei Adibya [hunfhuneala)
# Mz Palak fhunjhunwals [Daughter of Shri Sanjay Jhunjhunwala)

i, Enterprises/ Pardes over which Key management personnel or thelr relatves have
substantial interesty sipnificant influence [Growp )

Banares Inorganics Pyt Lid.

Brahma Properties Pyt Lid.

Francoise Commerce Pyt Lid.

H H Foundation

Indian Sugar Exim Corporation Ltd,

K M Energy Pvi Ltd-

K M Yyapar Lid.

15 M Serategle Investments and Holdings Pyt Lad,

K M Particle Boards Pyt Ltd,

Marvel Business Pvt. Lid

Promising Logistics Pvt, Led.

Shri Shalerl Credits Ltd.

Sonar Casting Ltd

Shri Laxmi Public Charitable Trust

Zar [nternational Pvt, Lid,

B e |
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€] Transactions with the refated parties:

Slmo. | Nature of ransaction/ Nameof | Key Managerial | Enterprisos over mm hﬂﬂ
the polated party Persunnel (KMP) | KMPand thalr rekatives
Eave salstential 1024-25
1024-25 J:In'lﬂml'ﬂlimlIl:nl:
fouze:24) 2024-25 (2023-24) b
i [nivestiment made
- Soear Casting L. S “375.00 [1295.00) | 375.00 [ 1295.00)
i, Bemuneration Ioeluding
commisshon pnd PFY
Shel L. K. Jhim[husvala 333.60 (250.92) (71| 333.60 (250.92)
Shri Aditya Jbunjkanwala 356.10 [274.33] (1| 35610 [274.33) |
Shrl Banjay Jhanjhunwals 199.67 {168.490) T 195,67 (168.50)
| Shr5.C Agarwal 608 [54.11) () 60,68 {58.11] |
Shri Vatsal fhunjhunwala L) 25.33 (2400] 2533 [14.00)
M. Palalk fhunfhuswaia =[] q.m:wgl £80 [4.60)
Shri Arvind Kusmer Gupta I3.53 [22.66) -1 2353(zi6E)
Ms. Paoja Dua 172 [(1.07) -1} TI200T)
s Edweation fee paid
Mz Palak fhunjbunwala {4} 8.21 (Fo42) TE21 [T6.41]
v. | Rent paid
iri Shakti Credis Ltd. -1 300 (3.00) 1,00 [3.06)
ar Intermatipeal Py Lol -1 114 [1.14) 114[1.14)
"M Wyapar Lt e 154,07 [160.02) | 15402 [160.02)
Morvel Susiness Pyc Lid, - 720 {720} 7.20 {7.20)
Brahma Properties Pvt Led, -] B0 [E00) G000 [E.00]
¥. Purchase of
Hrahma Prapertie PVL Li -1 HE.TA [ 18973
K M Particle Boards Pet. Lad i LE0 (- 100
i Loans given
K M Strateght Investments and P 750.00 (7O5.00) | 750.00 (705.00)
Haoldings Pyt Lbd.
Sunar Casing Lk T 32500 1 32500
vil, Lioans recelved bacic
| K M Strategic Investments and ) 107000 (28500} | 1070.00 [285.00)
Holdings Pyt Ledl
Sanar Casting Ltd, =] 325,00+ AZ500-]
“viil. | Sitting fees paid
Sm. Machu Mathar* 0,70 {0.50) A7 0.70 (0.50)
Shri 5, K. Gupea® 0.75 (1.45) - 0.75 {145 |
Shrl Bibhash Kumar Srivastava 130 {100} [ 120 (1408
| Shed Sushil Salomon 135 (120} -9 135 (120)
Or. Bakshi Ram 1.45 [9.40) . b 135
Mra, firchina = 0.75{-] - - 0.5 [}
Shri Marendra Mahan** 0u60 [+ ') 060 [)
i Sale of goods )
K M Particie Boards Pyt L __ =L TRA0D
Francose Commerce Put. Lid - ) 4285.00 {1354.90) | 428500 (135450
x St paid .
Shri Lexmi Public Charttable Trust £ - (120,00} - (12000)
H H Feundatioa 1] 2000 {-] 20,00 {-)
xl Corpurile guarantes chirges
rereived
Sonar Casting Lid, 4O5 (] 0.5 ()
e e
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[ xiL Lease lund ront received
HHFI'I:I-I:IIBMPI:.LN. .L..J m[.] 060 {_]
wlil. Fraforonce ghars redemption
received
KM Energy Py Limited 5G] 33882 [ FETLFTS
xhv. Sale of held Preferencn share
Promising Logistics Pt Led. -1 AESA0 (-] IES00 -]
¥, Enterest received 1
Fanar Casting Lid. 3 = 97.74 (BA.84) §7.74 [BBE4) |
KM Imvestments and a s
mlml.td. { ZILE2 [Z59.51) 23102 [256.651]
xwl, Balonce sutstanding
2. Amount p payahle
Skri L B [husjhanwala 11113 [176.18) A1 | 1111.19(176.18]
Shri Adizya fausurwala TEI0 [4654] A 7630 ($6.54]
Shri Sanjay Jhanfhunwala TO9 (27.36) = 70.93 [27.36)
Skri 5. C Agarwal .14 {2.25) | L14[235)
Shri Varsal Jhwnjhuenwals {=] 405 [1.62) 206 [1.64)
Eri Shalei Credits Led [ 081 (311} B {311
N KM ¥ Led, « ] 1451 {1481 Ii-.Elj;H»Bl.__lJL
Zar [nternatianal Pyt Lo, N 238 (2.28) 120 (2.26)
Drahimn Propecties Pvt. Lid. <[} T2.E9 (540} 7709 [540)
Marvel Business Put. Lid. - 505 [5.41) 6405 [5.48)
b. Amuant recelvable
Loan
Somr Casting Lid. -3 B7 5,00 (27 5.00) B75.00 [875.00)
i M Strategic investments and =[5 SECLOHE (BT 0.04) 530,00 [870,00] |
Haldings Pet Lid
Interest
Senar Casting Lud. [ 249.25 [162.51] 249.25 [162.51)
K M Strategic Investmenss and -1 ~[11R51) L [118E3]
Haldings Pui. Lad
Sale ol goods i
KM Paricle Baards Pt Lad [ 057 [801.34] D57 {BOL34) |
Francolse Commerce Pyt Libd, -§-1 - [1424.08) = 144,08}
. Corporale guaranbes glven by
e Greup for lann
 sanctionedavalied by
Sonar Casting Limited N BBGE.14 (6:13.56) | BO6614 [F113.96)
il . Investment Held {(Cast)
Equity share b Somar Casting 1.od, = [} 109,00 [109.00) L0400 | 105.00)
Equity share in HH Foundation ] 020 [0.20) | .20 [0.20)
Freferance alasa in Sonar CAsting 4960.00 (4565.00) | +960.00 [+585.00]
Limied
Preftrence share in KM Ensegy Pyt -1 ~[33B92) - (3I8.92)
Lirmitesd
Proference share in Hrzhma [} - [385.00) - [385.00]
Properties Pvt, Limited .
OFLD [ K M Stratugic Investments [} Z350.00 [500.00) | 2350.00 [S00.80)
| and Holdings Pyt Lt
Related party tra 2 at actual amount ins of fair value fo rposeof
digrlosura under refated partios
¥ Cpased 1o be director on 2 1.08.2024 upon completion of tenure
2 gopointed wel 21052024
=+ Appoinped wel 29.06.2024
e ————S
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379

#llirectors Remuneration

S (Rs. in takhs)
{i | Particulars Chafrman | Mansging | Jt Managing | Executive | Total
0. Director Diroctor 1] T
1 | salary 180,00 180.00 180.00 54.00 594.00
{150.00) | (150,00 {150.00) [48.00) | [458.00)
2 | Commission [rsauuj 150.00 . - 300.00
100.00 [100.00) -] -] (200.00)
k! Contribution . 149,50 19.50 606 45,00
B to Provident Fund [} {18.000 [18.00) [5.76] [47.76)
4 | Perguisites:
(i) Residence 2 ;ﬁ:ﬁ : 411 771 |
; 7,20 f-) (3.62 10.82
) Medical 357 .58 0,18 u.ﬁL I:11.15]
reimbursement (0.92) (633 [0.90] [0.35) (850) |
(iii} Other benefits 0.79 13.13 0.79 0.62 15.33
[0.79] [19.36) {0.79) (0.70) | [21.64)
Total 334.36 372.81 20047 65.61 973.25
(251.71) | (300.89) | [169.69) | (58.43) |(780.72)

Nete: The value of perquisites shown above is as per the Income Tax provisions.

The transactions with related parties have been entered at an amount, which are not materially
different from those on normal commerciz] terms. No amount has been written back/written off
during the year in respect to due to/due from related parties.

Trangactions with Related Parties are made on the terms equivalent to those that prevail inarm's
fenpth transactons.

The remuneration to the Key Managerial Personnels are in line with the service rules of the
Group.

The aforementioned related party transactions hove been recommended by Audit Committee
and approved by the Board in their respective meetings held during the year.

Segment Reporting: Information on the Segment Reparting is as under

The Group has identified three primary business segments viz Sugar and Distillery, Segments
have been identified and reported taking inte account the nature of products, the differing risks
and returns, the organizational structure and Internal business réposting system as defined in

Ind A5 108 - Operating Segménts

[Re in bakhs)
Particulars Sugar Bistillery Unallocable Total
Revenue
5% 490.46 8.120.75 - 6E611.21
i i [61,296,03) (7,552.70] (-] (68,8673
Loss: Inter segment L7069 - - 27LG6S
sitles (3172.00) -] [-]
56,779.77 5,120.75 ;
FREf L (58,123.23) (7.592.70) N
: = L 30
fuld: ther Income (790,948} [58.07) [0.29)
§7,407.24 523030 0.30
Tatal revenue (58.914.21) (7.650.77) (0.29]
6,485.79 22256 0.20
i ehodise Y [4,82453) (74072} {0.26)
: 1,791.48 25.06 0.01
S S e | (1,31.25) {23.03] [t}
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3710

Pk e 469431 19750 019 89200
- (3,192.38) (717.69) (0.19] (3911.261
Current tax 1,354.38
ik (1,047.68)
Daferred rax -1 760
(529
Profit after tax ; 3.5515-252
Dther information A
. 44,6029 i 035437 5449 TLIBEAE
£nt assets
g (70.430.74) (7,486.85) (5.25) (77.922.64)
Segment linbillties 36,389.19 1,980.44 759.81 39.129.44
rﬁgngﬂzj [1.526,89) {782.09) (47,601.50]
= 4107 696,15 . 153722
I
Capital Expendiure (1,889.12) (£94.59] i [25E3TN)
Depreciation and 162959 S66.TH - 2196.75
amoriization [1708.17) {550.81) [-] {2,259.08] |

*Capital expenditure includes fixed assets capitalized during the year and net increase/decrease

in caplral work-in-progress.

[mter-segment revenues are oliminated upon consolidation and reflected in the inter-sepment
sales column. Current taxes and deferred taxes are not allocated to individual segments as the

same are dealt with at Group level

The transactions between segments are primarily for materials which are transferred at market
determined prices. Common costs are apportioned on & reasomable basks,

Information about Secondary Geographical Segment: There |s no secondary segment.

Fair valup

Set out below, is a comparison by elass of the carrying amounts and fair value of the Group's
financial instruments, other than those with carrying amounts that are reasonable

agproximatiens of fair values:

[Rs. in takhs) .
value Fair valug
Asat 3= Asat31= Asat 31 Asat 31
Description March, March, March, March,
2025 2024 2025 2024
Finauncial assels
| EVOC] inancial instruments:
Linguoted equity shares .23 0.10 023 0.10
Fair Velue through Statemeont of
Prafit & Loss
[nwestment In Preference Shares 4,709.33 5,236.03 4,709.33 5,236.03
Investment in OFCD 2,350.00 2,350:00 2,350.00 2,350.00
3l44 7272 5T - | —
Fair value of assets though Other
Comprehensive Income
Free hold Land 951.05 930.78 S51.05 930,78
Tatal B,062.05 B,589.63 B,062.05 B,589.63
AN
d Y
& i
{5
e
& -
— e —
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(Rs. In Jakis)

Carrying value Falr Value
Deseription Asat31® | Asat3i® | Asat31® | Asat3ie
March, March, March, March,
2025 2024 2025 2024
Financial liabilities at amortized
cost through statement of profit
and loss
Loain taken from Banl, Covernment
gnd others
Fixed rate borrowings . 237.69 - 237.69
Floating rate borrowings 3,849.19 4,763.55 3.8459.19 4, 761,55
Tﬂt_ﬂl 3, 849,19 500124 3,849.19 5,001.24

Fair value hierarchy

The following @mble provides the fair valoe measurement hierarchy of the Group's assets and
liabilities.

Quantitative disclosures fair value messurement hierarchy for assets as at 31= March,

2025:
Fair value measurément using |
Date of Quoted Sipnificant | Significant
Deseription valuation pricesin | observable | onobservable
active inputs Inputs
markets
(Level 1} | (Level Z) (Level 3]
Assets measured at fair
| value
EVOC! financlal Ingtruments:
Ungquoted equity shares 31= March, 2025 = Yes
Preference Share 1= March, 2025 & e | Yes |

37.11 Government Grant :

The Government of Uttar Pradesh has provided term loan under the Scheme for Financial
Assistance to Sugar Undertakings, 2018, of Uttar Pradesh Government af concessional rates
during the financial year 2018-19 which has been recognised in the following manners:

-i:tﬁ-.gnﬂptlnn. Amount in | Year to | Treatment in accounts
lalds which
relates
Revenue refated o Government Grant
Financial Assistance from the Mil 2024-25 | Hil
State Government s e
Delerred Government Grant =
Deferred income relating 1o Mil Z024-23 | A sum of Rs.129.48 lakhs congidered

for part of the year as government
grant under Note-28. Deferred

[ncome considered as Government

term loang on concesstonal
rife  [difference  bebdeen

acteal lgan end jis present
value has been congidered grant over the period of 5 years

Deferred Governmeant Grant)

belng the tenure of foan.

195



47.12 Expenditure incurred on corporate social responsibilities (CSH]

Details of expenditure on corporate social responsibility activities as per Section 135 of

Companies Act, 2013 read with schedube [1 are as below:

A. Statement of CSR Obligation (Rs, in lakhs)
5L | Particulars Year ended | Year andied
. March 31,2025 | March 31, 2024
al | Average net profits of the Company as per 425049 4,058,15
Section 135(5)

b] | Two percentof the average net profits of the g5.01 B1.16
Company as pér Section 135(5)

ol | Amountapproved by the Board for CSR during BEGES H9.05
the Year

di | Surplus arising out of the CSK projects or Mil il
programmes o activities of the previous
financial years

o} | Amount required to be set off for the financial 8685 B9.05
year, ifany

f] | Total C5H obligation for the financial year Hil Hil

1 [{c)={d])-[=]]

B. Statement of C5R Expenditure [Fs. in lakhs)
5L | Particulars Year ended | Year ended
na. March 31, 2025 | March 31, 2024
) Amount spent on C5R Projects [both Ongolng

Project and other than Oogoing Project)
- Forcontribution in hospital construcdon and - 120.00
sEL o
- For cultural and rural development etc, 235 0.24
= Praventiva health care and sanitation 2000 051
- For contribubion towards schools £ promote 8.50 B.30
education
Total J1.85 129.05
] Amount spent in Administrative Overheads Ml Ml
) Amount spent on Impact Assessment, il Hil Mil
applicable
d) Total amount spent for the Financial Year 31.85 129.05
[{a)+(b}+{c]]
] Total CSR obligation for the financial year Hit Nil
i Excess CSR Expenditure avallable for Carry 31.50 129.05
Forward
e e ————|
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C. Statemont of Carry Foreard [R5 in lakhs)

1 5, ] Particulars FY Z021-22 | FY 2022-23 | F¥ 2023-24 | FY¥ 2024-25
(2]
3] | Excess CSR Expenditure carried 109,00 70.00 129.05 3150
forveard .
B | Setoll during the Financial year B9.05 Hil Hil Hil
2023-24 -
¢l | Setoff during the Financial year 19.95 66.55 Mil Mil
| 2024-25
d} | Balance bo be Carried Forward | il +3.45 #129.05 A31.50
| | Total amount Carried Forwarded | 164.00

*available for set off till the financial year 2025-25
Havailable for et off tll the nancial vear 2026-27
*available for set off till the financial year 2027-28

3713 In view of the decision of Hon'ble Supreme Court, extra price and excise duty realized on lavy
sugar in earlier years amounting to Rs.67,11 lakhs for funding under the Sugar Price Equalization
Fund Act, 1976 was transferred to Sugar Price Equalization Reserve Account Later on as per the
order dated 22.09.1993 of Hon'ble Supreme Court, a sum of Rs.17.90 Jakhs was paid to the
Government out of bank guarantee furnished by the Group and further, during the year 1998-99
o sum of Ra.1.00 lakhs were pald towards Excise Duty on the above. The Group has further made
a payment of Re35.81 lakhs during the year 2005-06 to the Government of India against the
benk guarantee furnished by it along with interest of Ax118.25 lakhs thereon 54l a sum of
Rs.12.40 fakhs s lying in the Sugar Price Equalization Reserve as on 31* March, 2025 shown

winder Mote 17 of "Other equi®,

Certain balances In aceount of trade receivahles; advances, deposit acoounts and trade pavables
are subject to reconciliation and confirmation by the respective parties. The management

reviewed these advances from time to time, the required provizions have been considered in the
accounts. The manapement is of the view that the realization from these assets in the ordinary

course of business would not be less than the amount at which they are stated In the books of

714

account

Other non-current lHabiliies (Noze No.20) includes a loan from U.P. Government amounting to
Rs14.50 lakhs The issue refating Lo interest payable thereon is under dispute and the matter |=
sub-judice before the Hon'ble Allahabad High Court. However, s per the interim order of the
Court, a fived deposit of Re.14.50 lakhs has been kept with the Districe Magistrate, Ayodhya. [n
apinion of the management, the amount of interest accrued on this fixed deposit is adequate to
meet the [nterest obligation lability of the Group en the said losn and therefore, no Interest is

being provided for in these financial statements,

3Tis

As per Bihar State Government directions, the operations of country liguor bottling unit remain
discontinued during the year. However, the plant and machinery of that unit was moved in

eariler years o the Disttery- Unir for manofacoaring of Tounmy tquor Thus, depreciatismon——

tuilding due 1o obsolescence has been provided in eariler years and the written down value as on
315t March, 2025 is Re0.37 lakhs

3716
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37.17 Since, the sugar Industry is a seasonal industry; the cost of production of sugar is worked out on
annuzlized basis considering prime cost, factory overhead and edministrative overhead closely

related oo manufactiuring of output.

37.18 The management is of the view that dividend payment is most probable to receive from the
investments In the preference shares of Sonar Casting Lid, considering dividend at 12.50% and
this fact has been taken into account while determining the fair value of the investment.

However, no dividend received on the investment since amount invested,

37.19 The Central Government pursuant to NMetification No, 1{1})/2025-5F dated Z0th [anuary, 2025
issued by the Hoo'ble Ministry of Consumer Affairs, Food and Public Distribution (Department of
Food and Public Distribution] has notilied sugar mill wise export quantity of sugar for export in
gupar season 2024-25 in order to prevent uncontrolled expart of sugar and with a view to ensure
sufficient availability of sugar for domestic consumption at a reasonable price The notification
also provides facility to expart sugar themseives or through merchant exporter or exchange their
pxport quots with domestic quota of any other sugar mill.

Pursuant to above notification, the Group has sold its export guota for exchange with domestic
guota of another sugar mill. The amount recelved on sale of export quota of Rs:253.68 lekhs
{Previous year Rz, NI} has been shown as line iem “Export quota sale récelpt” under Revenue

[ram operations

3720 lmported and Indipenous Raw Materials, Packing Materials and Stores and Spares

consumed
(Rs. In lakhs)
Description 31st March, 2025 31st March, 2024
%o of toral Amount % of total Amount
consumption consumption
Raw Materials
Imprted * * = a
Indigenous 100% | 4293652 100% | 5151378
Stores and paching material
[mparted - - - x
|__Indigenous 100% | 278754 100% | 187707
37.21 Income in foreign currency on account of;
(k= In lakhs)
Description "31st March, 2025 31st March, 2024
Exporc sale - =

37.22 Expenditure in foreign curréncy on account of

— [Fsinlkakhs]

Description 31st March, 2025 | 31st March, 2024
Travelling 138.80 30.60
| Others B579 | 82.88

: "._' § 3 A .'!-:a-' i

iy
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37.23 The Group has taken SB1 SEFASU Loan from Government amounting to Rs.4775.94 lakhs bearing
3% Interest race. Fair value of loan has been determined using discount rate 10.50% as the
bank’s fund s available at this rate and difference between actual amount and present walue is
amortised over the lpan tenure and same has beer considered as deferred EUVErMmEnt grant.

37.24 The company has lease hold land from U P Government and out of which 3 hectare Land has been
sub-leased to K M Particle Boards Pvt. Ltd. vide sub-lease deed dated 23.01.2024 exscuted by U,
P, Government, K M Sugar Mills Ltd. and K M Particde Boards Pyt Lid, and registered on

03022024

37.25 Components of Other Comprehensive Income
The disaggregation of changes to OCI In equity is shown below:

[Rs. in lakhsg)
Degcription Comprehensive [ncome | Net of Tax)
Year ended 31st Year ended 3 1=
March, 2025 March, 2024
Gain/(loss] on squity instruments .11 [3.31)
He-measurement gaing/{loss) on
defined benefit plans [14.15) [14.100
Tital [14.04) (17.41)
37.26 Capital work in progress (Under property, plant and equipment, intangible asset) ageing
schedule
For the year ended 31 March, 2025
(Rs. in fakhs)
Farticulors Amount in CWIP for period of Total
Lessthan1 | 1-2year | 2-3year | More than
year 3 year
Plant and machinery n - - -
| DrOEress T,
Bullding worl TiAd 263,39 35918 4.54 738,53
Building work temporarily - - . 10,08 10.08
suspanded®
Tokal Ti4Z 263.39 3199.18 14.62 Ta8.61

» Thr?u'rﬁ;l;l.‘?un of building is overdue as plan is ender approval with development authority,

hence completion date can not be estimated.

For the year ended 31% March, 2024
(As. in lakhs)
Particulars Ampunt in CWIP for perlod of Total
Lessthanl | 1-Zyear | 2-3year | More then
Ear 3 yaar

Plant and machinery in 482.91 4.03 541 . 49235
Pl ] R | T SR
Building work 269,36 399.18 4,54 -| 67308
Building work temporarily - - - 10.08 1008
suspended®
Total 752.27 403.21 9.95 10.08 | 1,175.51

® The completion of building is overdue as plan is under approval with development authority,
hence completion date can not be estimated.
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37.27 Trade recelvable ageing schedule

For the year ended 31= March, Z025
(R in lakhs)
Particulars | Unbilled | Not | Outstanding from due date of payment | Total |
revenue due | Less than | 6 1 212 3| Mors
v 6 months | months | year | year | than 3
L1} 1 year
wear
Unad|sputed Trade 13570 | 36204 33354 0,01 4491 | 188 0.95 B3%.01
receiyvablas -
considered gpood
Undisputed Trade . X = =
receivahles -
which have
significint [ncrease
in
creddit risk
Undisputed Tracle - " = a.07 - 003 0.0
receivalles - credit
Impaired
Disputed Trade - - - - -| 15491 1591
receishles - credly
impoired
Total 13570 | 362.04 333.54 001 498 | 1.86 | 1689 | B55.02
* Represents bills for the month of March 2025 which were subsequently billed in the Following
manth,
For the year ended 317 March, 2024
[Rs in fakhs
[ Particulars Unbilled Mot Dutstanding from due date of payment | Total
revenye due Less than |6 1 =22 3| Mare
= & months | months | year | year | than 3
to 1 year
year
Undizputed Trade 14433 | 32372 L01TEE| 43560 | 10899 | 095 = | A933.27
recelvables -
considered good
Urblsputed Trsde E - E - -
receivablag -
which have
sipnilicant merease
in
credit risk
Undisputed Trade - - = 003 0.03
recelvables - credit
impaired
Disputed Trade - - - - =1 1541 1591
recelvables - credit
s — — P
Tatal 144.13 | 323.72 | 2,017.88 | 43560 | 10.99 | 0.95 | 1594 | 1,949.21
* Reprosents bills for the month of March 2024 which were subseqguentiy bllled In the following
et
- —-
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37.28 Trode payable ageing schedule
For the year ended 31+ March, 2025

[Fs. in lakhs])
Particulars Notdue | OQutstanding from due date of nt | Total
s than | 12 yer | 23 yer | More”
1 year than 3
year
E;ME 655 | 11927 . : | 1z582
ers - 7 165,15 54.98 13.63 16.36 796012
Disputed dues-MSME - 21.80 - - 057 2237
Disputed dues-Others - - - - B.10 8.10
Total 655 | B,0062Z G100 13.63 | 2503 | B.116.41
For the yvear ended 31% March, 2024
[Hs in lakhs
Particulars Notdue | Outstanding from due date of payment | Total
Less than | 1-Z year | 2- 3 vear | More
1 year them 3
YEar
| MEME + +33.29 = = = 23329
| Others J.459.02 | 1143021 0.38 13.70 19.05 ] 1485238
FEM@_!QEPHEHE - - - 057 057
| Disputed dups-Others | - : C - - -
Total 346902 | 11663.50 | Z0.38 13.70 | 19.62 | 15106.22 |
37.29 Details of shares held by promoter and promoter group of the Group
Equiky Shares held b;rprmnuE'su&LEI" March, 2025 and 31 March, 2024
Promoter Name _31# March, 2025 31= March, 2024
M, of (% of | % change | No of [ %% of | % chaoge
shares tokal during the | shares total during the
shares | year shares | year
Fromofers
Lakshmi lGant § 14302600 | 1555% « | L43.02600 | 15.55%
Jhunfhunwala
| Lalkshmi Kant | 10065900 | 10.94% = [ 1,00,65500 | 10.94% ¥
Dwarladas -HUF
Adirya Jhunfhunwaks | 5289242 [ 575% -| B2B9.242) 5.75% =
Sanjay [hunjhunwsla 2494600 | 2.71% - 404600 | 2.71% ¥
Fromolter group
Maina Jhunihunwala +1,80,748 4.54% -|  41,80.748 4 540 :
Vatsal Jhunfhunwala 499721 | 054% = £90.731 | 0544 =
Wridhi Trust 188780 | 0.21% " 1B8.780 | 0210k -
Ehivam Shorewals 120,549 | 013% - 120549 | 013% 2
=== —-Marvel—— Busingss 2065075 W — — [ 12655 13-12% ——
Private Lid,
K M Vyapar Led, 2283354 | 2.48% -] 2283364 | 248%
Jhunjhurwala 500,000 | 054% - 500,000 | 0.54%
Secunities Pvt, Lid
Francolse Commerce 20 20
Put, Lad.

*
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3730 Loans to promoter, director and related parties ete.

For the year ended 31= March, 2025

(Rs.inlakhs)
& of borrower Amount of loan outstanding | % of total loan
moter/director - - '
Loan to KMPs - -
Loan to related party 167425 100%
For the year ended 31+ March, 2024
[z, In lakhs)
| Type of borrower Amount of loan outstanding | % of total loan
| Loan to promoter/director . :
Loan o KMPs - -
Loan o related party 1,907.61 100%

3731 Financial ratios

The following are analytical ratios for the year ended 31% March, 2025 and 319 March, 2024

Particulars Numerator Denominator | 31st March, | 3ist March, | Chamge
2025 2024
Current Hatio Current assets Current 1.12 1.02 0E0%
liabilities
Debi-Equity Total Debi Taotal Equity 0.83 .96 =13.54%
Ratin (Note 1)
Dbt Service | Earnings available | Debt  Service 191 1.58 20.89%
Coverage Ratio for debt service {Mote 2}
Beturn on Equity | Profit for the vear | Average Toml 11.08 971 14.11%
Ratio Equity
Inventory Revenue from | Average 180 185 =270
Eurngwver ratio Operations [nventory
Trade '| Revenue from | Average Trade 34.94 3716 5970
Recelvables Operations Receivable
| turnover ratlo
Trade payabides Purchases and Average Trade 393 386 1.81%
[ OVeEr FaLo Other Payaliles
Services
Met capital Revenue from | Working 1578 69.36 FTES%
turmover Operations Capital
_ratio
Met profit ratio Profit for the vear | Revenuwe from 5.39% 4.270% 112bps"
Operations

Return on Capital | EBIT (Wote 3] | Capital | 17.79% | 15.06% Z05bps
employed Employed
e (Mote &)
Raturn on | Profit for the year | Average Total 4, 71% 3,799 Q2bps
investment Azgets h

_
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* Turnover increase is not significant but working capital has improved with increase in profit
* Increase in net profit with incressed margin
Mote 1: Debt inchades lease labilities
Note 2: Debt service = Interest and Lease payments and Principal Repayments
Note 3: EBIT = Profit before exceptional items + Finance Costs
Mote 4: Capital Empioyed = Tangible Net Worth + Total Debt + Deferred Tax Liabilities

The difference between the value as per books of eccounts and as per quarterly statement

submitted with lenders are given below:

Tor the year ended 31 March, 2025

[Rs. in lakhs}
Quarter ending | Value as per |Value as  per | Difference | Reasonsfor difference |
boaks of | quarterly statement
accounts submitted with
lenders
June 30, 2024 3132613 30,188.90 1,137.23 | The differences are
bocause, the
R stetements filed with
Septembser 30, 18,601.23 1701291 158832 | the lenders are hased
£0Z4 on financial statements
preparaed on
December 31, 21,800.65 16639.16 | 5,161.49 | provisional basis and
2024 also because of
exciusion of certain
3 current assets in the
March 31, 2045 3755056 37,056.50 503.06 statements THed  with
| the lenders.
For the year ended 315 March, 2024
(Rs. in lakhs)
Quarter ending Value as per |Value a5  per| Difference | Reasons fordifforence ]
books of | quarterly statement
accounts submitted with
lenders
Jupe 30, 2023 24 048,68 2161075 243793 | The dilferences are
because, the
statements filed with
September 30, 10,644,592 8,179.18 246541 | the lenders are based
2023 on fnancial statements
pr:pami“] . mﬁ
I3 provision L H
?;;;mher 31, 17,621.13 13,434,856 4,186.27 e of
exclusion of certain
March 31, 2024 31332.20 3502043 | 150377 iﬁn:ﬁ;;dmwﬁh'
— _the lenders.

37.33 Diher statutory Information
L

The Group does not have any Benami property, where any proceeding has been initiated or

pending against the Group.
The Group doos not have any transactions with companias struck off.
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i,

Vi,

v,

will,

The Group does not have any charges or satisfaction which is yet to be registered with ROC

beyond the statutory périod.
The Group has not treded or invested in Crypto currency or Viroua! Currency during the

financial year.
The Group has not been declarad wilful defaulter by any bank or financial institution or

governmant or any government suthority.
The Group hes mot advanced or loansd or [ovested funds to any other personfs) or

entine(ies), including foreign entities [Intermediaries) with the understanding that the
Intermediary shall:

[a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group [Ultdmate Beneficlaries] or

[b] provide any guarantes, security or the like to or on behall of the Ultimate Beneficiariss.
The Group has not recelved any fund from any person(s] or entty{les), Incleding foraign
entities (Funding Party] with the understanding [whether recorded in writing or otharwise)
that the Group shall:

{a] directly or indirectly lend or invest in other persons or entities dentified in any manner
whatsoever by or on behalf of the Funding Perty (Ulitimate Benaficiaries]) or

[&) provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries.
The Group has not any such transaction which is not recorded in the books of eccount that

has busi surrendered or disclosed as Income durlng the year in the tax assessments under
the Income Tax Act, 19561 [such as, search or survey or any other relevant provisions of the

Income Tax Act, 1961,

37.34 Events oocurring after the talance sheet date:

37.35

3726

Mo adjusting or significant non adjusting events have occurred between the reporting date and the
date of authorization of financial statemenis.

Figures in'brackets pertain to previous year.

The previous year's figures have been regroucped, reclassified, rewerked and rearranged
wherever necessary to correspond with the current year.

For and on behall of Beard of Directors

For Mehrotra & Mehrotra
Cliartered Accountants
F.R. No 02260
D&ﬂjn}'ﬂ. Ral 5 C Agarwal
Partner Executive Director
M. No. 507946 DIN-D24 61954 DIN-D1686189
e
A K Gupta Pooja Dua
Chlef Financial Officer  Company Sacretary
Place: Lucknow
: 26th May, 2025
Diie: 2501 May AT
:-.""""..-'-’-"‘.-'\1":.,
F o
= -_.%} E‘J
' /
Fan . _'__._,..-"'
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CHARTERED ACCOUNTANTS E-mat rjhalanifirmmchanered momunlsnts.com
Wl v M ehamaned CEoun Lan s, sor

Independent Auditor’s Heport

T the Memtbers of KM Sugar Mills Lintod

Report on the Audit of fnoncial statements

Crpinion

Wi hove aucdied (he sccompanyving stadilone manciol siatements of EM Sopear Mills Liouted
(“the Compinny™) which comprises the Balance Sheet as al March 31, 2025, the Stwtement ol Profil
aril Livss [including Other Comprehensive Income), sistoment of changes in equity and sinlement of
cesh Muows for the yenr emded on thal dote, nmd nofes 1o the financial siatenwnls, including @
gummary of significan! sccounting policics and other explanatory informaticn [hereinafter reforrod
t a5 “the financial staterments™).

In our opinign snd o the best ol our mfvrmation ond sccordmy © the explanations given Lo us, the
nforesaid Onancial statements give the information regquired by the Compamos Acl, 2013 ("the
Aet”) mn the monner so required and give o true andd fair view i confommity with the Indian
Accounting Stomddands prescrbed uncder section 133 of the Act rend with e Companies {Inidisn
Accounting Sinnidards) Rules, 2015, as amended, {(“Ind AS™) and olher accounting principles
gencmlly nccopted in India, of the state of affairs of the Company as st March 31, 2025, &nd profit
nnd jotsl comprehensive income, changes in oquity and its cash flows for the yoar ended on that

tlale,

Bagis far {Ipinion

We conducted our sudit of the financml stRioments in nccovdones with (he Stendards on Anditing
15As) specifved umler section 1430 10) of the Compames Act, 2003, Our responsibilites under those
Stonrnrds are forther described in the Auditor’s Responsibililies for the Audit of the Financial
Stmlemdnls section of our report, We are independent ol the Comigany in accondamce with the Code
wl Ethics 1ssued by the Institute of Charlered Accountants of India (ICAl) together with the ethical
ruguircmeants Ll org relevant o our nodil of the finoncial stelements dnder lhe pm*.rmnns ul’ ihe

Fitwl ﬂ.l'll:l i :—--- r:-r % i -l-- — - i-l“- g ﬁrllﬁ-”e'd CHLLT ||"F¢'—'|"'r'1!||||:'i1|. HPUIH— . T
with these requirements ond the Cods of Ethies. 'We believe thal the audit evidenoe WI: hnw.-

oblained 15 sufficient and approprinte to provide s basis for our pudit opinion on the financial
stalaments.

Key Awdit Matiers

Key sudit matters aro those matters {hai, in our professional judgment, wene of most significance in
our audit of the finnncial statements of the current period. These matiers were addressed in the
eonitexl ol aur audit of the Tinnneial siatements om0 whole, and tn forming aur opamian Dwreen, and
we do nol provide n scpemic opinion on thoso maiters: We have determined the matters described

bclow to be the key sudil matters to be communicaied 1n our repo.
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[NDEPENUESTY ALOTTIRS REPORT
T i Barmibees ool KT Sugar Mills Limndted
itrpmrt o i Fenarein’ Siolenwnts

Fugrzal 15
_I_I - —s——}
Sl Mo, | Key Audit Matter

SUEAr:
(As on March 31, 1025, the

Pwalh o earrying  value INR
| 3603242 lakhs. The mventory

mvuntory of sugar as o key nudil

fnvemtory  Im the  finmneial
| stwtementys  and

wigrislivemn

minimum sale price, monthly

of the Covernmend i vuliation
of KRN,

3 Contingent Linbilitics:

There nre wvarious  litigntions

ogningt  the Company  wndl
management’s  judgement i
required  for  eslimating  the

amount o be  disclosed s
contingent Hability

Wi identilied thiz a5 & key audit

managemenl.  judgemsnt
interpreding the cases and it may
f besbysct to management biad

.-I"" '|_|-. |.'| ﬂn_—

s

I||-"I|-h' U:H.\'.HI.T

\H_" [l hj,.ri@-'?

L N ol
B ———

Company has invenlory of sugar | esinblished

" wf suegar 15 valued wi thie lower of |

Judpement  involved i tha
consideration of letors such as |

quotn, Nuctuation i selimg | reslizable value of e inventory nf:uprﬂsml
prices and relatad notilemions | the yoesr-end and comparison with cost for

pending before varioos forums | Compony's  internal

Mehrmoira & Mehrotra
i ferwel Acocrmmbitty

Aunditor's Response

I Valuation of loventory nl'| Principal Audit Procedures

We undessiood and tested the design and
opemting  cffectivenéss  of controls o |
by the monagement in
dotermination af cost of poduction and nei |
| realizable veiue of inventery of sugar Wa
Ccomgidered  vanous  Factors  inclading  the

cost pnd net reelizable value. We | prevailing sclling price during sod sulseguent
considered the walue of the [to the yoar end, minimum selling price &

monthly quota, &nd notifications of tha

I matter given the relative valoe of | Government of India, initiatives taken by the |

Crovernment with respect to sugsr indostry ag o |
whule.

Baged oo the above procedures perlormed, the
managament's dolerminetion  of  the et

vitlluntion of inveninry 5 considered o be
reastnable.

Principal Audit Frocedures

We have obwined an onderstanding of he
instroations  and

prucedures in jespest of cEumation  and
disclosure of contingent lisbilities and adopted
e Folbivanmg sudil procedures:

« understood mmel  lestod the  design  and
operating  eflectivencss of controls  es
exiablished by the mansgement for obiaining

melter because the estimutes ¢n | all relevan! information for pending lingation
which these amounts ure bosed | coses;
involve o sipnificant degres of

- discussing with management any materal
developmenty ind latest siatus of legnl moticrs;

- reod vanous comespondences ond relsied
| documents  permining @ lingetion  cascs
I]:rmdu::nd by the manmgement and relevant
{ externn|l legal opinions obtsined by the
 mmmagement  mnd  performed  substantive

| procedures on  caleulations supporting the |

d
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ISIFEPENIENT ATINITORE" REPORT Mclirlrs & Mebimiem
Tie the Khumshess of KN Sapgar Mills Limited Churterad Avcmaninmis
MeporL o die Finameds] Shhopens

Fagedoalis

| dinclosuse of contingent linbilitics;

- cxnmining managoment’s judgements and
ussessmenls whether privisions are reguired,

= gimidering the madogement ossessmants. ol
ihtse matters that ore mol discinsed as (he
probability of miterml oulflow is comsderad 10
be remole;- reviewing the sdeqoocy ond
| compieieness of dizslomures;

Bused on the nbove procedures performed, the
catimation and disclosures of continpen
liakdlities are considéred o be adegquele and
reasannhle.

Information Other thao the standalone financial sintements and Awditer®s Report Thereon

The Compimy’s Board of Directors 18 responsible for the preparation of the other information. The
ather infnnnation comprisey the informagion ehuded in the Management Diseussion and Analysis,
Roacd’s Repon including Annexurss to Board's Report, Business Responsibility Roport, Corpurate
Csvemance and Shorehalder's [nfommmiign, bl does sor thehede e financinl slabamneds aml our

HUHOE"S report therans,

Qur vpinian on the financial satements does not cover the other information and we do Dot express
any torm of sssumnoe conclusion thereon.

In conngction with our sudit of the fAnancml salemenis, our responsbility 15 o read the other
mformation and, in doing so, consider whather the other information is materially meonsistant with
the finnocial stitements or our knowledge obtiined during the course of our sudit or etherwise

appanrs 10 be materially misstated

If, based oo the work we hove perormed, we conclode that thers {8 8 maternl messtilomen of this
uiher information; we are required fo neport that fact.

Wi have nething to raport b Uis v

Responsibility of Monagement for the Finaoeinl Siatements

The Connprany’s Bourd of Directors is for (e mailers stisted msection [34803) of the Act with respozt
lo the preparation of these financial siaiements that give o troz and fair view of the [inancial
pogition, Gnancisl performnisce, ol conprehensive mcome, changes in eguity oo cash [Fows of
the Company i aceordance with accounting principles penemilly accepied in India, incloding the
sccounting Stndards spevified under section 133 of the Act. This responsibility also includes
mamlomnneg of adequate accounbing reconds 1w accordonce with the provesions of ihe Act for
saleguanding of the assets of the Company and for preventing and defceting Ffrauds and other
irmegubrritios, fulection aned application of appropriate sccounting policies; making judgments and
estimates that ure reasonable and prodent; sod design, implementstion and maintensnce of adequate
ls; that werm opending effectively for ensuring the sccumcy and

intemal [
/ﬁ?” e
.K:" -.

IHJ g N fl’lH l'l':-".:'I]['r "",nl

Hime J!ll.. ‘-‘i"
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IRDEPENDERT AUTI OIS WERORT Medirotra & Maliralrs
T ke Memnbers of KM Swgar Mifls Limitoed Chrrreron Acopiritants
Krpod fon the Flasiein Stoloomeaty

Vage-2 nl 15

ewippletonuss of the avcounting records, relevant to the prepamiion and presentation of the financial
sdafemuend thal give o tee snd foir view and oee fee fom material misstement, whether e Lo

frienel v ervor,

In prepaning the Hoancis] staemants, mampement s msponsible for assessing the Compony’s
nbility 1o continuo a2 going concern, diselesing, 02 applicoble, mollers related o poing concem
amul using the going concemn bagis of accoumiing unless management cither intends ma liquidite the
Compimy or 10 cease opemtions, or hns no realistic alicmative bt fo do so.

Tle Boand of Directors are alse responsible for overseeing the company’s [Tnancial reporting
Pracisk,

Audiror's Respansibility for the Audit of the Finuncial Statements

Chir ohjectives aré to ohiain repsoneble sssurmnee aboul whether the standalone financial ststements
15 & whole sre tree from matenal missimement, whether doe to frond or ormor, and o issue #n
sudiior's rupar] that ineludes our epinion. Beasonable ussumnce s o high level of aasumnce, bl iz
nat o guoramtes thor an audit eonductod in noconfance with SAs will abways detect v matorial
misstatemen! when o oxmis. Missisiements ean arse from froed or ermor and are considered
kil of, chividually or in the spgeregate, they could reasoaably be expecied o influence the
econumi¢ deeisiony of users tieen on the bagis of theas financial stauments.

Ag part of mn audil in secordance with SAs, we exereise prolessionn] judgment and maintain
prolessionnl skeplicism throughout the oodit. 'We also:

o |dentily and uesess the rdsks of materinl missodement of the standalone financil stcmcits,
whither due 1o fromd or eror, design and parform audit procoduses responsive fo those ks, and
obiin mudil evidence that is sufficient and approprinte to provide a hosis for our opinion. The
rish ol ool deteting o misterial misstatemeant resoltng from laud is highae than for g resalting
[rom error, #s fraud may iovolve collusion, torgery, intentionnl omtssions, misrepresentations, o
e override of interpal control.

o (hiain on understinnding of imernal fnancial contols melevant o the oudit in order to design
nudt procedures that are approprate in the elcumstences. Under section 143(33(i) of the Act, we
nre wlan respnosible for cxpressiog our opinion on svhether the Campany has odequate (ytermnl
il contrals system in plice and the operating affecoiveneas of such controls,

Evalunic the npproprintonoss of sucounting policies used and the reasonableness of aconemting
esiimnics and reluted disclosures mude by management,

o Conclude on the appropriotensss of momagement’s use of the going concem besis of scoounting
anil, based on the audit evidence oblained, whether @ material uncerainty exists refated to events
or conditions that may cast significent doubt on the Compeny's ability io conlinue as o going
concem. If we conclude thot 1 mutcris] sncersinty exisly, we are required 1o drew stention in
our auditor’s repon to the related disclosures in the financial stsements or, if such disclosures
are inpdegquate, tn modify our apinion, Our comnelusions kns bised on the sudit evidence obimmed
up to the date of our muditor’s reporl. However, [ulore evenis or condilions may cause the

ase to continoe & & going conoeT.

P '._H"": XA, il"i::JJr ﬂl
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BRI T AL RO T Wehretra & Melinotra
“Thn il Sl 0 K 8 Hugar Mils Linitod Ediriered Accoiminrata
Mepiaed o the Fingricid Stafemes

Fage 5 of 15

o Evaluate the overall presentation, structun: aml content of the finangind saioments, imshoding il
disclosures, and whether the financinl statements rapresent the onderlying ransactions nid
events in o manner that pelireves fair prosentation

Mantarinlity i the magnitude of misswtements in the finnnclal stements that, individoally or in
npgregaia, mnkes il probeble fhat the ceonomie decigions of ® reasonably knowledgeable user of the
shindilone finnncial statements may be alloenced. Wo consider quantitative roaterfality und
gualilative loctors in (i) plinning the scope of our madit work and in eveluiting (he results of vur
weorky aumd{in} o cvaliaio e offoct of any identified misstitements o the standolowe Ananciul

Sl

We communicate with those charged with gevernance regnreing, among othes mntters, the planied
scope and timing of the audit and significant nudit fndings, inchading any significont deficiencics in
eiffemal contral that we sdentife durmg nier nsdin,

We also provide those charged with govomapes with 8 stalenonl that we heve compliod with
retevaint cthical requirements eogarding  independence, mnd o communicntie with them sl
velatirmships and other mullers that may roasonnbly be thought 1o bear oo our independence, and

where opplicnble;, minted safoguards.

From the metters communicabed with tose charged with governsnce, we delermine those matiers
that were of mosi signifesnce in the sudit of the fsencil strements of the currant period and pro
therefore the key nadit matlers, We destnbe these mutiers m our nudilor's reporl unléss lew or
rupeilation presloles public disclosure about the matier or when, in extremely raré crcumstanoes,
wet iletming thol 5 maller should oof be commumested in our report becuuse the adverse
comseguences of doing so would reasonnbly be expected to ootweigh the public inleres! benefits of

such commumicilisn.
Report on Other Legal nnd Regulatory Requircments

1. As required by ihe Companies (Auditor's Repor) Order, 2020 (“the Order'), issued by the Central
Cinverpment of India i termas of sub-gectinn (17) of scolion 142 of the Aet, we pive i the
Anmoxore ‘A* o siotement on the motiers speciflied in pamgraphs 3 omd 4 of the Onler, 1o the

patont npphiceli,
As raquired by Section 143(3) ol the Act, based on our reporl we report tnl:

B} W have sosghl sl oblaimad all the nfamation and explanations which o the best of our
lnowledge umil belief were necessary for the purposes of our oudit,

B liower opdimiog, proper books of socoun gy reguired by law hive been kopt by the Company so
far s it uppears from our examimdion of those books.

The Balonce Sheet, the Stotement of Prolit and Loss including other comprehensive incoma,
Sttemem of Change i Equity sod the Statement of Cazh Flow deali with by this Report s in

aprewneil Wil ; : books of sedount
b o
-:'tl..i"l- ‘Fl"hl;,:.
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INDEPENDENT AUDITORS HEFTHET Malireilra & Melraim

T blie Memnbes of EM Saigar Mills Limited it Acmedtmnis

Regart ot e Finorscind Siotmmens

Magie ol 15

d)  In our apinion, Lhe aloresand Hmneial statanents comply with the Indisn Accounting Stndandy
sprcifhart inder Scetion 133 of the Act,

e} On thie hais of the written represciiations reecived from the direciors ns on 3]st Murch, 2025
tnken on roconl by the Board of Darectors, none-of the directors 15 disquolified as on 31s
Mareh, 2025 {rom being appoinied as o direetor i1 wnns of Soction 164 {2) of the Ac,

11 Wil respect o the sdequacy of the miemal fmancial controls over financial reporing of the
Company snd the vpemtmg effectiveness of such controls, refer o owr sepamate Repor in
“Annexure B Our report exprosses an unmidified opinon on the slegusey and opomiing
effectivencss of the Company's intemmul [innmeial eontrols over financial reporting,

gl With ruspect to the other marters 10 be included in the Auditor's Report in seeordomee with the
e ements of seslion TYN16) ol (e Act, ax amended;

I ewar apdmmiom el B the baest of our infommeton snd secording o the explanations given bo ws,
ihe ritmuneration paid by the Componoy 1o fis doeciors dunng the year 1= o aceordance with e
provistons of geciion 197 of the Aot

W) With respeet o the other motlers 1o be included m the Auditor’s Reporl in sccondance with
Rule 11 ol the Compeanies (Audil and Auditors) Rules, 2014, as amended, in our opinion and tn
the best of our information and seeording 1o the explonations given 1o us:

i. The Company has disclosed U impaet of pending litigetions on ils fimencial position i its
financinl statements -Refer Note 38,5 to the financial stalements,

. The Company did not have ary long term contmers including dervative contmets for which
there were-eny material foreromable Insses;

it Thare were no amounts which wend reguired 1o be imnsfersed to the Invesior Education amd
hecn no delay in tmpsfering ameounis, required to be transferred, {0 the Invesior Education

sl Protection Fumd by the Company,

iv. m)Munogemenl has represented that, to the best of it knowledge and belief, no funds fwhich
ire inaterinl either individually or in the ageregate) have been advanced or loaned or invested
{either from borrowed funds or share premivm or any other sources or kind of funds) by ke
Company §a or 0 any other person or entity, imcheling foragn entny (“Intesmediories™), with
the understanding, whether mcorded in writmg or otherwise, that the Intermadiary shall,
whether, dircotly or indireetly lend or invest in persons or entities identified in any mimoacr
whatzaever by or on beball of the Company (“ultimale Beeeliciones”) or provide any
uuiTaniee, secunty or the like on behalf of the ultimase Beneficuiries,

b} The Muomagement hes represented, thel to- the best of iz knowledes and baliel, po
fimnrds{which are maferinl either individunfly or in the apgregatefhinve heen received by the
Compnny [rm any person or entity, inctuding foreign entity (“Funding Parties"),with the

unde g = ether vecorded i wriling or otherwise, fil the Company shall, whether,
|'I |-I£: .G&\E
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Pngis 7 15
directly or indirectly, lend or mivesl in vther pesois or entilies idontified in any manner
whatsacever by or on behall of the Funding Party(“Ultinmte Beneliciaries™) ar provide nay
muarnites, securily o e (ke on behalf ol the Ultimate Beneficiaries;

¢} Based on the audit procedurcs tht have heen ennsidersd reasonable and appropriste in (e
eirgumsiances, oolung has come to oor nofice that his ocoused ng to believe that e
representations under sub-clause (1) and (iDof Rulel 1{e), a% provided under alouse (o) ind (k)
above, confaim any materind kst o,

(v} In our opinion, the compriy has nol dechimd and padd dividend during the year so this para
15 not applicable to the company,

{vi) Based onoouf exdmoinibon, which iocheded test checks, the Company has wsed necounting
safivenre for maintaining its books of accoamt for the [nanctal vear ended March 11, 20235
which hos n feature of regording sudi trel (edil log) {acility mnd the samo lus opemied
throughout the yeor for all melevont imesnctions recorded e software. Furber, dudng
the eourse ol pur gudil we did nof come acress any inslznce of the nudit vl feoture being
inmapered with and the audin trail ks been preserved by the Company us per the stnfutory
reipiremeEnty for record retention

For Mehroten &Mehrotra
Chertared Accouninms, o

(FRN ﬁtiﬂlﬁ{:} #

Honjay k. Rnl
Parwer
M. Na, 507944

Place: Luokmow

D 23052025

UDIN; 2550784686 TCOXE109
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IHDEPENDENT ALDITUNS REPUR| Mehredim & Mehrmtim
T i Mleanbeis of BT S Mills Limitiod Ctareteri Aemiiteats
Rrpsuton the Finoncind Siafvienis

Pagr ol 1§

ANNEXLRE A TO THE INDEPENDENT AUDITORS® REPORT
The Anncxure rofamed 1o in o Independent Auditers” Repart 1o the members of the Company on
the finuucig] stulements of KM Supgar Mills Limited for the year ended 3 st March, 2025, we report

anl,

(1}

irij

T

£ Far)

oo " T'|_!I"~I WM e f - )

In respect of Company’s Property. Plant and Equipment and Intongible Asssts:

{a) Thoe Company s mainmining proper records showing full particular inchading
quinlitulive deizils and siteation of Property, Plant and Equipment (PPE) and relevant
Uetails of nght-of -use agssts on the besis of availeble infonmation;

{8) The Company hns moininmed proper records showimng full porticaloms of intongibla
HEEElS,

(&) The fixed nssets of the Company have beon physscnlly varifiod by the mumagemen
at reascmnbie imervals o por iformation provided o us and as explained; no material
diserepnncics werd sohced on such verilioathon:

(d)Bnsed on oor cxumination of lease Agrocment for lind on which building is
cofstrciod, wi repir thai, the Hile in respect of sell-constructed buildinges and title deeds
af all other immovable properties (other than properties whern the company is the lessee
and the lease agreements are duly exccuted in favour of the lessec), disclosed o the
finmcial sucments ncluded nder Property, Plant and Equipment are held in the name
ol the Company #z ut the balimes sheet dote

(o) Thu company hes not revalued any of its Pmperty, Plant and Equipment (inchading
righi-ol-use asseds) und infangibie assets denng the year,

{[} Mo proceedings have been mtinted duritng the year or are pending apgoinst (e
Company ez at March 31, 2025 for holding any benami property under the Benami
Trapssclwns (Trolabition] Act, 198K (s smended tn 2016) pnd rules mnde there unde,

(a) Accorlhing to the mformation and explanmbions geven 6 us, the mveniores hove been
physically verified by the menngenient 1o the extent practivable ol nensomidle infervals
during the year and g explsinod, there was po nmtensl discrepancies noticed on such
verfication,

(b)According 1o the infonmation ond cxplanations given 1o us, the Company has been
sametioned working capitnl limits in oxvess of Rs.S crore, in aggregate, during the year
from banks on the basm of sceurity of curment essels and (he statements fled with the
bonks by the gompany are in agreement with books of sccount other than those set out o
MNote Nno.37.34 lawving difference because of stniements filed with the lenders are bosed
ot provisinnnl basis and also because of exclusion of certain cwrent sesets in the

stntenent fled with lenders,

(0] The Company has, in previous year, made investments in a company and provided
unsecnred loor oo company other than subsidiary, joint ventures and associates m

respoct ['yg.hm' .
nis.'zﬂ“f.ﬂ?;:;?%

I
e,
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ff*'
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ihe agprogato amount of mvestment made ond loan given during the vear and bakince
outstaniding et the balance sheet datz with respect 1o such loans or advances o company
wther than subsidioniey, joint vertures and associntes.

S1. No. Niilure | Aggregate Outstanding at
| Amonnt (Hs, | the boalance sheot I
I . in lakhs) date (Rs, In lakhs)
| | Unsecured Luan Provided 75,00 1674.25 |
3 Tnvestment i Non-Cumiakntng 37500 456000
Preference Shares

(The ahove prsounl s appaeritg in Note 5 on Curenl and Son- currenl loon Nole 4 and

Motz 13 on Nop-Currenl [nvesiments. )

EMPM aiml Meir iwlatives ave substaniml interest Sstgmificant influgnce in the entities

with whom the above tmosactions entered,

(8) In our opindon and according to the infonnation and explanations given © uy, the
investments made and the terms and conditions of the loans provided by the company s
not prejudicial to the interest af the company except that the investment mode are 1y -
cumulative prefarence shores and the interest dise hos not been received; inslead, it has
buen gdded to and Fooms part of the sutsiandimg loan balance

{e) Aceording o the infoomation wid sxplanstions given o us end on the basis of our
exantination of the rxooids of Ue Cosmguisy, 001l cise of losns given, nour opinioo e
repnyment ol principal and paymenl of inlenes) has boen stipulited, however #s per terms,
the repayment of the low or migrest has not fallen due during the year. Thos, there has
heen no defiull on the part of the party 1o whom the money hoy béen leal. Further, the
Company lis nid given any advance in the nature of lean (o any party during the yeor.

{d} In our opinion am sccording 1o the information and explanations given to us, fio
nmimnl is ovendue for more thon ninoty days i respect of the aforessid loans us per
rapaymel schadule of prncipal and payment of inferest. We have not, however, made o
hisbin lesd esxurminantion of the records-with o view o delemmime whether thay are accarte or

coanplede.

() Mo loun granted by the Company which has fallen due duning the year and has hoen
ronewed or extended ar fresh lnans pranted o settle the over ducs of existing leons given

1 the seme parties.

i} The company hos nor granted any loans or advances @ tho sotre of losns aither
repayable on demand or withoul specilying ony teems or perind of repaymenl.

1wy

[t pur opnion and aceording to (e inlbrmation and explanations given (o us, Ue Compitoy
has complied with the provisions of section 185 and 186 of Compnnies Act, 2013 with

respoet o the loans, investmeonis, guemmecs and seourity providaal by 4.

W

ihle

onder ks

Aconrding to the information and explanitions given to us, the Compuny his not accepted
any depogits which wre deemod w0 be deposits: Hened, reponting under cluuse J(viol the
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vi) In owur opinien aml sceording 1w the dinformotion and explinations given 1o us, the specified
coml wpeeounll ol recerds ps preseribed by e Cenral Government in terma ol atb-section
{1) of section 144 of the Companivs Act, 2013 are prima facie mainthined by the compony.

vild o respecl of sitilory does:

{a) According m the information and explemalions given o us and on the bosis ul our
examination of the records, the Comipiny is geneenlly reguler o depositing undispuicd
statutiery dues including provident fund, employees’ state insurance, income-lax, duly of
customs, Goods and servica fax and wny uther mulorfal stimory dues 1o e appropriste

authorines (o the sxtent thase aie opphenble

{b)jAccording to the information sl explooations given fo s, in respect of statuiory dees,
no undisputed dues were in orosms o5 sl 31" March, 2025 for a pedod of more (han six

mnirtha rosm the dafe (bey become payable.

(e} Avcording to the information and explanations given o us, the following dues of mcome
nw, siles tay, oty of exeise, service @y, and value sdded tmx hove not been deposited by the

Campnny oo sccounl of dispaies:

Mameofthe | MNawreef| Gross | Amount | Period v | Forum where dispute is
slulnie dues demond pnid whech pending
Aol under | pertsdn
(s an prifest
Inkhs } | {Rs i
lahles )
Income Tex Acl | Income £, 50 - 201 7-2018 | Cominssioner of
Tax Income Tax (Appeul)
Incosno Tax Act | Income | 650.81 - 2014-2015 | Commissioner ol
Tax Incomie Taa (Appeal)
Income Tax Act | Income 1142 - 2019-2020 | Commisgioner of
Tax lncome Tax [Appeal)
Toinl 690,73

Wi} According to the information and explanations given to us and the records of company
exnmining by ug, there were 0o lepsactions relating to previously anrecorded incame tid
lsnve hoon surrendernsl or disciosed s income during the yenr in the tax assessments wide
e Incomie Tax Act, 1981443 of 19461},

) {a) According to the records of the company examined by us and the and pecording to the
||:|Jur|:||nl||.:m and c.uplunatmm given to us, the Emnpnnjr s not defoulted b repayment of
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(%)

{=i)

(xii)

(i)

it} According 1o the informmtion nnd explnavons mven (o us and on the basis of i
procedures, we report that the company has nol been dectired willfol defaulier by any
bank or financial mstitulion or guvenmient or kny goverumenl authorily.

(€] In our opinion and acearding 10 information and explaneiion given to us, the company
has applicd the term Joan for the pumpose for which the Joans were obtained.

() Aecarding to the informative g explanutions given o s and on the besis of audi
procedures performad by us and on wn overall eximination of the fmensial sudements of
the Company, lunds miscd on shorl-ionn bikts have, pnma facie, not been used during
the year for lang-term pumpozes by the Company.

(e] According to the: mloimalion sod explamations given io uvs and oo an owverall
examinafion of the standnlong finncial statemients of the Canpany, we neporl tht fhe
comparty hns not (nken sy funds from sny cnatity or person on sccount of of 1o mee (he
nhlipotions of ite subsidinries, associales or joint ventures as defined under the Act.

(1 According o the mformation and explanations given to = and procedures performed by
1ig, the eompuny hag ool raised soy looos on pledie of secunty held in its subsidinges,
joint venlures or associsic companies during the year and hence reporting on clouss
Hix) {1} of the order 18 nn epplicable.

(njAeeording o inflommation snd cxplanstivns given to us, the Compony has oot mised
muneys by wiy of infial public offer or further public offer or privote placement of shore
or convirtilde debontlures. Accordimply, clagse 3 (x)(a) of ithe order s nnt applicahle,

b} Accondling w the informalion and explanotions given o us and based on our
exminindion of he reconds of the company, the compauy has not mode any prefersntiol
allotment or private placement of shares or fully or partly convenible debonmres during

Thi T

{1} To the best of cur lnowledge and according to the information and explanations given
fid us, o materipl freud by (he company or on the Company by its officers or eniployess:
hiaw bexn nobiced o reporied during the eourse of our audit;

by During the course of our exammnation of the books and reeonds of the Compnny,
carriuid oul in accordance with the genemlily necepred nuditing procticen in Indin, nu
report tmder sub-sechion (12} of section 143 of the of Section 143 of the Companies Acy,
2003 hus been filed by the aoditors in Form ADT-2 88 prescnbed ander rufe 13 of
Componies Audit ond Auditors) Rules, 20014 with ihe Centmi Government; Accordingly,
the reporting under Clause 3{xi}k) ol the Onder is not applicable to {he Company,

ie) To the best of our knowledpe ad socorking (e the infomstien sl explanations given
to us, no whistle blower complaints were received by the Company during the year,

In our apmisn and sceording o (b inlormation aod explanations given 1o us, the Company
is not o Nidhi compnny. Aceordingly, parn (xii) of the order is not applicsble w0 the

Compony.
Acenrding to tho infarmation and eaplenntions given o o8 and bused on our exuminatons

of the reconds of the ¢ompany, tronssctions with ralated parties are in complionee with
seciions | ol the Act where applicable and details of such transactions have

11
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[xiv)

{xv¥)

{E¥I)

i}

T

{xix}

f{xx)

(xxi)

been disclosed o the finnscial atmement ns requined by the spplicable secounting
atandarth,

i) In our opinion and according m e information wnd explanation given o us, the
Company hos wn ndoguste infermsl awdil system commensturte with the size and the
nabiere of 163 hesinoes

(b)We have cansidered the internsl audil reporty for the yedr under audit, issued to the
Comparty during the yeur and Ul date, in determining the nature, timing and extent of our

audit procedores.

Acenrding W the information il explanations glven to us and based on our examination
of the rooords of the company, the company hes pof egtered [nto non-cash trensactions
with dirdetors or persons connecied with him in term of section 192 of Act. Accordingly,
pera-A{xv} of U order i nol applicable.

(0] As pir our miormotion, e compiny s nob reguired 1o be registored under Section 85-
1A ol (he Reserve Bank of Inds Act, 1934 Hemce, eoring under claose 3{xwi) (a),(b)

i () of the order is o applicable.

ibjBaged on the infirmation ond explonmtivms provided by the mmmgement of the
Company. there 5 nol more than ooe core investmeni compitny within the Group {as
defined m the Core Investmonmt Comnpanies (Rescrve Bank) Dircctions, 3016} snd
avsordingly repartingundercloose3(xvi)(d) ul e Order is not applicablo

The Company hos nol imewrmed cosh josses durning the Aoemcial yesr covered by owr oadsi
nnel the imumedingely preceding {inuncial year.

There hns beun nooresipgnnbion of te steistory auditers of the Company during the venr,

According to the information and explenations given 1o us and based on our examination
ol the records of the company and on the basiz of the fAnancizl rtios, ageiog and
expociod ditey of realigtion of [inancial assets and payment of financial liahilities, athor
infarmuntion aucompanying the Gosncial ststements, our knowledge of the Board of
Dirvctons and management pling, we ars of the opinton that no materinl uncertninty exists
us on the date of (he audit report thatl company is nof capable of mecting its Linbilitics
camstuly al the date of balante cheet ps and wiven they fall dus within n period of onc year
[rorm the balioce sheet dote. We, howover, sinle thal Uhis s mol o sssurnc s o
[uture winbility of the Compuny. We further siate that our reporting is based on the Gicts
up o the date of the oudit report ond we nediber give mry gusmniee nor ony assuronce that
all abilities falling due wathin o perod of ome year from the talonce sheet date, will gel
discharged by the Company as snd whon they fall due

There are no unspent mmownts lowands Corporate Socizl Responsibility {CSR) requining
o transfer v o Fund specilied in Schedule VI to the Compimes Act incompliance with
second proviso in sub-section {5) ol Secoon 135 of the sad Al Accorhnply, reporiing

under clouse 3(xx) of the arder is nol applicable lor the year.

e reporniog :un:]r:r ehiuse 3(xxi) of the Ovder is not applicable in respect of andit of the
standalone ﬂg% in| stmtcments. Accordingly, no comment in respegt of the said claose

)

[
s &
T

216



INPBEFENOENT AUTDITORS AEPORT
ot Mnmibers of BM Sogar Mills Limmiie]
feepnert it Hie Finnmnl Sennaieirs

Page rdul g

For Mehratrn &hMehrotia
Chertered Aceountnnts: _
(FRRN:. OI2260) 250
Ldnn
CA .ﬁméjll v K. Rn
Partner ;
B Mo, SOT046

Plaee: Lucknosy
Dnfe: 26,05, 2025

DTN 2650 ra-d GBaMTLOXAT0

13

Melrde B Mebinki
Watiriervel A

217



B lab P R T ALDITORE REPORT Milorobn & Mebipim
Fis e Members of K Sugsr Mills Limieed Chorteren] Aveouniums
Myt aere e Firamaeiol Nfetements
P i) al 15

banesure - B to the Independent Auditors® Report

Repart on the Internal Financial Controls andor Clanse () of Sub-section 3 of Section 143 of
the Companles Act, 2003 (“the Act™)

We have oudiled the mtermnal financiel eonimls over Gnoncinl reporting of KM Sugar Milly
Limited [“the Company”) az of 31 March 2025 0 conjunction with our sodit of the Tod AS
tenanzinl stalements of the Comparny for the year anded un that dite

Management®s Responsibility for Internnl Finnneial Controls

The Company's manngement is responsible for csablishing and mameaining inlermal finaneisl
ermtrils based on the inlemal control pvor finances] raporting critoris cstablished by the Company
eonsidering the essentinl components of internil control steled in the Guidance Nole on Audit of
[vempl Fiancinl Controls over Financinl Reporting issaed by the Institute of Chartered
Accuuntants ol [ndia ("ICAI'). These responsibilities imchade the design, implementation ond
maidcnance of adequote intemal (fnancinl controks that were oparating effectively for ensuring the
vindedy and elficicnl comluet of i business, including ndherence o compnny's polcies, (e
saleguarding o its asseis, the preventiom and detection of frauds and emors, e scoumey nnd
completoncss of the scoounting records, and the timely prepamtion of relinhle financinl infarmanon,
#s required under the Companies Act, 2013

Auditors” Rospousibflity

Cur responuibility is o express an apinion on the Company's inlermal fnancinl conlrole over
finuncinl reporung based on oor audit. We conducted aur aubil i neonedimee with the Chaidine:
Mote on Audit of Internal Finnneial Controls over Financial Repurting (the *Guidenee Note™) and
the Standards on Auditing, issued by ICA] and detmed to be prescribed under section 143(10) of
the Companies Act, 2013, 10 the exient sppliceble 1o an audil of internal financisl controls, both
applicable to an mudit of lnternal Financial Controls and, both izsued by the Tnstiute of Chartered
Acconninnts of India. Those Stendards and the Guidenece Nole nsquire that we comply with athicsl
requiemeEnts and plan and porfionm the audit 1o obinn ressonable assermnoce about whother adaguate
internol financinf contmls over finencial reporting wis esiablished and meintained wod i such

enitimls apermted oftoctreoly in all matersl respocts

Our audit involves performing procedores 10 obtam andil evidence nbout the adequacy of the
intermnl finnncial controls system over linencial reporting and their operating effectiveness. Cur
aticdit ol intemal fnancial controls over financial reparting included obtaining en mnderstanding off
tnleronl Tinonctal controls over finoncial reporting. sssessing the risk thot @ materin|l wealmess
en st ond testiog amd cvaloniing the design wnd opereting effectiveness of internal control fesed on
Uy pmsiemsod nsk. The procedurss selecied depend on the sodnor’zs qudgment, meleding the
grsessmont af the nsky of materiol missioiement of the finoncinl sotoments, whether due- o foud or

EITT,

Wi believe thit the audit evidence we hove obained s sollicsent and approgmnte o provide o bese
for our sudit opinion an the Company's internal finanginl eontrls systam over finmncinl reportmg.

Meaning of Internal Finnncinl Controls ever Financinl Reporting

financinl condral ovis (inencial roporting is o process designed 0 provide
rding the reliability of Gnancinl neporling sod the prepamtion of Aol

reuﬂ?rmnh}a
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statements tor extornal purposes m accordsnce with genesally accepted necounting primeiples. A
enmpany’s intemel linancisl comrol over Gnancinl reporting includes those policies and proceduns
that

(1) pertiin o the mninlennnee of records that. v reasonahle dotd], sccwtely and fiirly reflect the
transaciions and dispostions of the assets ol the conpany;

{2} provide ressomable assumance that tmnsactinns are recorded ws pecessary (0 parmit proparmtion of
[imfmcial shilemenhs in secordonoe with genomily aoceptod socouniing principles, und Ut receipts
ind expenditures of the company sre being made only in scconbince with suthorizatons of
munagement and directors of the company; and

(3} provide reasonnble assurnnco regarcing prevention or umely detection of unsuthorized
seguisiltion, wse, or disposition of the company's ssvets that could have s meal effect on the

fintincial Matemenis

laheraat Linatutions of Inferaal Financicl Contrels Over Finaucinl Beporting

Bocowse ol the inherent lmitstions of mieme! financial contrds over financial reperting, including
the possthility of collusion or mproper mensgement override of controls, moterin| missislemnaenig
ding o arror of fosd may occur mnd not be derecied. Adso, prajections af any ovalontion of (T
iermal finaneial controls over financml néporting to future periods anc suliject to the rigk thal th
internnl fimncinl control over finkncinl reporting moy become mndequate beeuse of chunges m
canditinnis v ot the degree of compliance with the policies or procedures may deterionite.

Cipinion

In pur openion, o the best of owr information and secondiay do the explanshions given fo us, the
Company bes, inall materinl respects, on mdoguinte inlernal financisl controls yystem over financinl
repurting and such miemal finanaial controls over (nancial reponiing were opersting effectively na
il 31 Muarch 2025, besed an the Inferuil eonirol gyver financial reporting cotera establizhed by e
Cumpany considering the: asential companenie ol intermal control suited in the Guidance Mote on
Audst of Intermal Financial Controls Over Fimincin] Reporting issued by the Institute of Chartered
Acomanbiatg ol Indio,

e Mihratra &Mehrotra

Piirtner
M. Mo, 507048

Pince Libeknew
Date: 26052025

UDIN: 255079468MTCOXA108
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KM Sagar Siills Limited
Registered alflor: 76, Eldeco Qresss, Gomnagar, Lucknow 2288140 (U]
CIM L2541 LP19TIFLCOGT 452, ekl seww kmsugar.com

Balance Sheet oy ai 1 15t March, 2025
(B m i)
L] 1 Az at A= at
Ne. | 3lsAMarch 2025 | sl March 2024
(1) |Nom current assets
&} Prapesty, plant and equloment 3 ISATELY 16D5E.TL
[B) Coial wourk in progress 3A T4R01 L7551
{c) Lrstan i asser £l 454 a3
(4] Right-ol-use-asmeis - 4 B27.10 4 BBEST
|2} Firancisd sxxmiy
{1} Invesomant & 706455 TEU113
(2] losra H 112809 1,037.81
{11) Dher Fnancial wesets ] (151 [ SES
il Mon current v asees [sar] T 135,00 10957
{g] Dkker nea curment assels [] LE45.ES 197 00
Tutal nos current dinsts 3289390 5351644
[ €] ICwrrent assets
{) rrremiocios g pLoritt] 3039893
0 ) Financind st
{1] bevestments 10 PLTA LT ]
(1] Trode and otker receivabiles it M 193327
1) Casde and cavh equivalaniz 12 334,17 Tl
{I¥] Bank balances other thae rashand cash sguivikens 134 44019 I8 33
[¥) Laans 1 550,00 RS
| {1} Dther Nnanclal sspes 1 233 1G85
[ic] ‘Dukeer curvess assem i B4 10173
Total ciFrenl aido 585
Torinl dsdts T2, 00A.38 T
EJURTT AND LIABELITIES
BTy
{a) Bl share capiial 1k LBda0.aF 1,880.00
(b} Deher equily 1 01004 =3 481.1T7
Teaal i
Lo squiry 3385008 FTEFTREN
{1} IMon current abdlides
!I,.I:l Mivancisd lishi ey
{1) Barrerings in 1,piiel Pl
{11} Dabver Amancie? DabdFres i 33.08 5144
[b] {ther non cererd Babilities 20 14.50 150
[z} Dinferra sex |lmbilliiey st -} THOET THZOL
if“]””‘"-""""'-'*Il I 49534 oz
Total non current ahiiles 524148 414005 |
[2) |Camrrent llabilides
(2] Finnncial ListiiEey
[f] Barrewingi n 26ITe8 26,307,085
[11) Trwde and oikar payabics B4 819182 1546880
{115 Dther Nnancial Babiftles bt 1,138,680 L1158
i) Ciber curmenc lishl e i 21833 49983
{&) Provisions i %202 |
mirrens Eabillties ARSINE0 | S3ASLES |
i Total eyuity aud NabdllSes | EFIC L 7792259 |
Corparain Enformatien 1
Signdllcant Acsounting Pollcies and aceompanying sodes 2 fo 17 form so istegrad part of stasdalane leasciel
P
&1 per mer report =f eem dabr alzached
For Mehrotra & Mehroira g Furand an behallof Foard of T
Chartarnd Arcountanis g%
& L Agarwal
Exgracive Director
5 i DER-Gd 461954
Partner
MM SO7T4E !
Chial Flnanclal DiSiesr Compiany Sacrecary
My : Lehnow

Dale  TEih May, 2025

220



B Sugar Mills Limibed
Reglstered tiflee: 76, Bidoco Gresis, Gombnogar, Lecknow-2 26010 [LEH
CIN : LIS42TURI9TIPLCO03452, wobslie wuww. lansegar.com
Statement of Profit ond Less for the year eoded 31510 March, 2025

[fts. in Lokths)
Particulars Neto Year ended Year ended
Mo, | 3isx March, 2025 | 3ist March, 2024
[ |Revenue From Operations 27 ESA0052 6571553
Il |Other lacome ) FAT.02 4905
1 {Total Income (151 66,617.54 6656408
1V EXPENSES
Cosr of maerisls consumed Fy ) A2 93853 5151378
Purcluage of stock in trade 10 48.37 #6500
Changes in fventories of Anished .
i i s, by-products and work 3 66854 [iﬂﬂ'?-mh
Ezployee benefit sxpenses iz 2.192.949 L0304
Finance costs 13 1.B16.54 165420
Depreciation and amdrisation expenses kL 19675 2,259 0d
Other expenses 5 10E3611 B157.57
Total expeases 61, 745,73 62,653,
V¥ |Prafit/[loss) before exceptional ftems and ta {11-11) 4,181 391007
¥l |Excepticoal ltemg = -
Vil |Profig/{Ioss} befors mx {¥-VT) 4+ EB01.51 ag11.07
VIl | Tax expamses : kL]
Currént Lax Liza.51 104500
Tax expende of earfier pear 2581 284
Dieferred [17.60) 54.29
1,336.72 1.101.53
X |Prafit [Loss) For the perbod [WIEVIL) 3,555.09 M
X |Drher Comprehensive Income ¢
{1} items that will not be reclassified o proficand bass
ﬁ;&::nﬂm:m;umm valuaticn arising on Sefined (1891] rraas)
Goin f {Logs) arising on fagr valuption of equlty nstramans nid (414)
(]} Incauma @x relating eo lbems chat will net be reclassiieod to am 147
prafitand Inss ; i
(14,44 [174L
Xl |Tatal Comprehensive Incorme far the perfod [1X4+X)
{Comprizing Profilf[Lozs} and Other Comprehensive Income 5.541.08 279173
{l’m’ﬂmpu‘hlﬂ
Xl |Earmings per equity share { Bguity share of s, 2 /- ench)
[1) Basie 386 305
[[2] Dituted 1.86 @
1

Corporale inlGrmaticn

Eignificont Arcounting Polickes and accompanying notes 2 to 37 farm an integral part of standolone Anamcial

sLnkamels

Ax por our repoes of aven daoe artached

For Mehrotra & Mehroma

CA. Sanjay 8 Bai
Fartmer

M.HpS0TE

Place | Luchmow
Dare { Zhch May, 2025

For and on bebalf of Board of Directar.

S,

5 C Aparwal
Executive Director

Dix-02 54
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K ™ Sugar Milis Limited
Registored office: 76, Eldece Greens, Gamtinagar, Lucknow-226010 [UF)

CIW s L1542 108197 1 PLOODZ492, webslteswww mansarcom
Statement of Cash Flows for the year ended 3152 March, 2025

Net cash used in Investing activities (B]

iala
Yoor endod Year ended
Particulars 31st March, 2026 F1at Mareh, 2024

Cash Aow from operating activities

Profit before mHx #891.81 34107
Adjusoment to recontiie profit befire tax ta et cash flow

provided by opsrading activieer

Deprecistion and amortisation expunss 219675

Finamoe costs 1,61654

Transfer t stomngs fund for molasses a4

Proyiséon/ [roversal) of doubthal debis 445

Balznges written off T.28

Isterest Income (309.42)
|tovernment Grast [29.48)

srarage fund for moksses writen back [=.88])

Palr valution an nvestment and athers 189181

|iss/{Profic) on sale of propesty, plant and equipments 147.17

Unspens |sabilitiesbalances writien back {is.iﬁ_ll

{her meamurement neome {3095)

Caher measuesment expenses IT43

femezsuremaont of defined benefit obligation (1891} 3,895.87
Dprrating Proft belore working caplial changes B, 787,68
Adfurtment to recancile apermting profit to cosh flow

[Increase)/Decrease in rade and othar receivablas 209436

{Increase) / Decrease n inventorlss 16738

{Increase) / Decreass in Mon current Assets {186.43])

{Increase) / Decrease in Current 12058

{Increass) / Decrease In Mo current Financial Assels {349.85)

(Increase) / Decroose in Current Financal Assets {smaz)

fncrease [ [Decrease] I trade poybles & Others [7.255.32)

Increase [ {Decrease] in non current labilites =

Increase / {Decrease] in current (#5202)

increasa / [Decreasn] in Other Mon oarrent Firancial

Liabilites {18.36)

Increase f {Decrease] n Othes curreat Financlal

Liahdlities 6417

Iigresse / (Decrease] n Mon Current Provisions ¥

increass | (Decrease) im Current Provisions 1657

13262

Cash genorated from operations 4,655.06

Ta expense {1521.66)

metcash poporated from operating actvities [A) 313340

Cash Flow [rom investing activities

ditinn Lo property, plant and gquipmient (inchuding

capital work in progress] [Met) {1,537:22) (2,563,711}
Procesd From Sale af propecty, plant and equipmant 41,51 156
[mvestrnent In equity and ather (Met] 340592 [1.Z95.00)
Irvterast incoms received AZ4.44 [721.35) H?_;J_I_M
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Cash Oow from Mnaocing sctivities

Frocesd | Repayments) of long term borrowings [1152.06) {2.679.29)

Proceeds /[ Repayments) of short term borrawings 22476 £,977.23

Flrance cost pald | [1826.149)| ({2, 753.49)] [L617.3%] 60042

Wet cash from financing activities (€] |

Netincrease In cush & cash equlvalents [A«Ha L] [342.44) 141.11

Opening cagh and cash equlvalents TREEL SH5.50

Closing cash nnd cash eguivalents for the perpose af 38417 726.61

Increase In cish & cash equivalents [B-E) [F4Z .44 141.11 |

[T

1] The abowe Cash Flow Stetement hos been prepared under the “Indirect Method™ as set put In the Indian

2} Cash and cash equdvalents at yoar end comprizes:

Cast o hand 519 5.34

Chogue on band A0RAE .

Balaaces with Banks Ti.98 1042

Fixed depasit with Bank originsl maturity upéo 3 nsonths - _ G20BS
IE4.17 T26.61

Sapplementary Information

- Restricted Cash Balance [Mote 124)*
* mmount not included in cosh mod cosh ageivalent

s per owr report of ewen date attached

For Mehrotra & Hillirﬂl.‘li -

Ennparﬂ.nai '._*_ New Dl 5 G Agarwal
M.Ho. 51}'?%5 DIN-02461954
A K. Gapta
Chigl Financial Officer Comgpany Secratary
B, Ho, ASDE9E
Flace : Lucknow

Date ; 2okh May, 2025

For and on behalf of Board of Directors
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BLM SUGAT, MILLS LIMITED
CIN G LAS4ZTIPTSTIPLCOG3452

Statement of change in sguity

{a) Fquity Share Capital
(R in kaklker}
Asntilm Chanps ASat Fisr Changa Asar3le
March, 2025 .ﬂpﬂn: ths March, 2024 ﬂll.l'h'tﬁ the | March, 2023
year viar
Bztance of Eguity Share Cagnital LE40 - 184000 - 1EL 000
1830.60 154000 LA40.00 |
(] Ckor equity e i hakika]
Erenss of Dther Comprehensive Income
Sugar Price | Securities Galn § Logs aris
Descriprion E:r’: "“h‘::nd Equalisation |  Premium ?:-T:: Revalmation | FVTOO “gm.;w Total
¥ Regerve ALCoTL FRESEFVE TESETVE valuztion of defined
benefit
| A at April B, 2073 1,17%.90 1755 1240 1 GEADL 1590224 5,068 93 [B5Z4] [107.38] IS S06.41
Erofit for the period - s - LA0R R4 - - - 1
Onber T Imcoene - - - [333 {14141 [17.41}
Transfar to Molasses Fusil 103 - - - . 303 |
1.179.50 MLEH 1r4h ThEN.01 1871223  A0GA.0R {88.55) {121.48) 28,881.17
= - - 355509 - . - AS650%
= = = = il [1 4408
1, 17990 A0.58 | 1 44 L 5HR.01 TIETAT &, MGEDE [A8.44) {135.63]| 32033223
BEZ0.10 : 5 a [B820.10] 3 F : ;
- 204 2.04
[5.96] a = = [5.98]
- - : - | 143310 [ [Lazaa0] : : :
10,600,04 2744 12440 L4001 14 880.32 4,:34.98 {A8.44) {135.43) 5201908 |
As per our repartof =ven dake atta
Far Mehrotra & Mehrobra For and an Bohall of Besrd of Directors
Chartered Accoumtants
F.R. Mo (R260
CA. Sanjay K Aai 5 € Agarwal |bupfbunsesls
Partnar Exscutive Dlrectes Dérector
WMo, 507944 ol A519%4 DIN-D1&BG1E9
Place : Lucknow Chisf Flhasckl M coer Company Secretary
Dabe - 26k May, 205
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K M SUGAR MILLS LIMITED
Notes forming part of Standalone Financial Statements

1. Corporabe Information

K M Sugar Mills Limited (“the Company”) having Corporate [dentity Number ["CIN")
L15421UF1971PLCO03492 Is a public limited company incorporated and domiciled In India and has
its registered office situated at 76, Eldeco Greens, Gomtinagar, Lucknow-226010, Uttar Pradesh , India

The Company's shares are listed on the BSE Lid. and National Stock Exchange of India Ltd,

The Company is engeged In sugar manufacturing. The principal activity of the Company is
manufcturing and sale of sugar. Besides this, the allied business activities undertaken by the
Company primarily consists of manufacturing and sale of Ethanal, Ethy! Alcohol, generation of power
using bagasse and manufacturing and sale of Country Liquor.

2. Significant Accounting Policies

2.1 Statement of Compliance with Ind AS

The standalone financlal statements have been prepared In accordance with the Indian Accounting
Standards (referred to as “Ind AS") prescribed under section 133 of the Companies Act, 2013 (“the
Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 [as amended from

Hime o time),

All the [nd AS issued and notified by the Ministry of Corporate Affairs under the Companies {Indian
Accounting Standards) Rules, 2015 (as amended) till the financial statements are approved for issue

by the Board of Directors has been considered in preparing these financial statements,

2.2 Basis of Preparation of Financial Statements

These financlal statements are prepared on the dccreal basls of accounting, under the historical cost
convention except for the following:

(i} Certain financial assets and Anancial liabititdes measurad at fair valoe and
(i) Defined benefits plan - plan aszets measured at falr value

There Is no change In the system of accounting as being consistently followed from earfler years
unless otherwise stabed,

All assets and Habilities have been classified as current or non-current as per Company's normal
operating cycle and other criterta set out In the Schedule T to the Companies Act, 2013. Operating
cycle is the tme between the acguisition of assets lor processing and their realization [n cash or cash
equivalents. The Company has ascertained its operating circle as 12 months for the purpose of current
and non-turrent classification of assets and liabilides, Deferrod tex assets and lisbilities are

considered as non-cerrent,

2.3 Use of Estimates

The preparation of the Financial Statements [n conformity with measurement principle under lnd AS
requires the management o make estimates, [udgment and assumptions that affect the application of
accounting policies and the reported amounts of revenue, expenses, assets and llabilites indluding the
accompanying disclosures and the disclosure of contingent assets and liabilities.
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Estimates, judgments and assumptions are continuously evaluated. They are based on historical
axperience and other factors Including expectations of future events that may have a financial impact
on the Company and are belleved to be reasonable under the circumstances.

The Company based Its estimates, judgments and assumptions on parameters available when the
financial statements were prepared, Existing clrcumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

The application of acecounting policles that require critical judgments and accounting estimates
Invalving complex and subjective judgments and the use of assumptions in these financial statements

have been disclosed herein below:
[i] Estimated useful life of Property, plant and equipment

Property, piant and equipment represent a significant proportion of the asset base of the
Compsany. The charge in respect of periodic depreciation is derived after determining an estimate
of an asset's expected uselul life and the expected residual value at the end of its life. The useful

lives and residual value of the asset are determined by the management when the asset iz acquired
gnd reviewed periodically Including at each financial year end. The lives are hased on technical

evaluation, historical experience with similar assets as well as anticipation of future events, which
may impact their lives, such as change in lechnology.

(if} Current taxes and deferred taxes

Significant judgment is required In determination of tazability of certain income and dedoctbdlity
of certain expenses during the estimation of provision for income taxes.

Deferred tax assets are recognized for unosed losses {carry forward of prior years' losses) and
unused tax credit to the extent that it is probable that txable profit would be available against
which the losses could be utilised. Significant mansgement judgment is required to determine the
amount of deferred tax assets that can be recognized, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

(iii} Estimation of Defined benefit ohligations

The cost of the defined benefit gratuity plan and the present valoe of the pratuity obligation are
determined using actuarial valuations. An actuarial vahmtion involves making wvarious
assumptions that may differ from actual developments In the fture. These Include the
determination of the dizcount rate;, future salary increases and mortality rates. Due to the
complexities involved In the valuation and its long-term nature, 8 defined bencfit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each financial

yearend,

The parameter most subject to change s the discount rate. In determining the appropriste
discount rate for plans, the actuary considers the interest rates of government bonds.

The mortality rate |s based on publicly avallshle mortality tahles. Those mortality tables tend to
change enly at interval in response to demographic changes. Future salacy increases and gratuity
increases are based on expected future inflatlon rates,

[iv)Estimated fair value of unlisted securities

The fair values of financial instruments that are not traded In an active market and cannot be
measured based on guoted prices in active merlets is determined using valuation techniques

including the discounted cash Aow [DCF) medel. The company uses its judgment to select a variety
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of method / methods and make assumptions that are mainly based on market conditions existing
at the end of each financial year,

The inputs to these models aré taken from observable markets where possible, but where this is
nok feasible, a degree of judgment s required in estabiishing fair values. Judgment includes
considerations of inputs such as liquidity risk, credit risk and volatility, Changes in assumptions
ahout these factors could affect the reported Giir value of Anancial instruments.

2.4 Property, plant and equipment [PPE) and Capital work-in-progress [CWIP)

(a) All property, plamt and equipment are measured at cost jess accumulated depreciation and
impatrment logses, If any. For this purpose, cost includes deemed cost on the date of transition and
the purchase cost of assets, including non recoverable duties and taxes, and any directly
attributable cost of bringing an asset to the location and condition of its intended usa, Interest an
borrowings used to finance the construction of qualifying assets is capitalized as part of cost of the
asset until such time that the asset is ready for its intended use.

(k) Costs incurred subsequent to initial capitalization are included in the asset's carrying amount only
when It is probable that future economic benefits assoclated therewith will flow to the Company

and it can be measured rejably.

The costs of regular servicing of property, plant and equipment are recognized in the Statement of
Profit & Loss as and when incurred.

When parts of property, plant and equipment have different useful lives, they are accounted for as
sepurate components, otherwise these are added to and deprociated over the useful life of the

main asset.

The cost and the accumulated depreciation are eliminated from the Ainancial statements upan sale
orwhen oo future economic benefits are expected to arise from use aof the asset and the resultant

gains or losses are recognized in the Statement af Profit & Loss.,

(¢} Depreciation methods, estimated wseful lves and residual value

Freehald land is not depreciated. Lease-hold land and lease hold improvements are amaortized
over the lower of estimated usefui life and lease term.

Depreciation on other items of property, plant and equipment commences when its assets arg
available for their intended use.

The Company has elected to continue with carrying value of all Property, plant and equipment and
Capital work-in-progress (CWIP) under the previous GAAP as deemed cost as at the transition
date Le. 1st April, 2016, In the financial year 2015-19 and 2019-20, the company has revalued the

lease hold as=ets as well as free hold assets considering entire class of [and.

Depreciation an Property, plant and equipment (PPE) is provided on written down value method
as prescribed under Part Cof Schedule [I to the Companies Act, 2013, The additional depreciation,
on Increase in cost on account of revaluation, i transferred to Retained Eamings from Revaluation

Reserve and Is thuz not charged to statement of Profit & Loss of the year,

Usaful life of assets are conzidered on the base is of Schedule-11 of Companies Act, 2013, The
management belisves that these estimated useful lives are realistic and reflect falr approximation

of the period over which the azsets are lkely to be used,
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The eatimated uselul lives considered are as folbows:

| Category 31 March, 2025
Buildings 03-60 years
Roads 03-10 years
Piant & Machinery 05-Z5 years
Furniture & Fixtures 10 years
Vehicles 05-10 years
| Office Equipments 5 years =
Computers 03-06 years
Labpratory Equlpments 05-10 years
Electrical Installations and Equipment 10 years

Each Item of property, plant and egquipment individoally costing Rs.5,000/- or less is depreciated
over a pecfod of one year from the date the sald asset s avallable for use. However, in case of
certain assets for stafl individually costing more than Rs.5,000/- are depreciated over the period

of ene year based on management estimates,

The residual value of an Item of property, plant and equipment has been kept at £ 5% of the costof
the respective assets.

The estimated useful lives, residual values and depreclation method are reviewed at the end of
each financtal year and are given effect to, whierever appropriate.

() Expenditure during construction period

Directly attributable expenditure (including finance cost related to borowed funds for
construction or acquisition of property, plant and equipment) incurred on projects under
implementation are treated as Pre-operative expenses pending allocation to the assets and are
shown under Capital worl:in-progress. Capital work-in-progress is stated at the amount incurred
upto the Balance Sheet date on assets or property, plant and equipment that are not yet ready for

their Intendad use.

Z.5 Intangible assets

Intangible assets acquired separately are measured on Inftlal recognition at cost. Following Initial
recognition, Intangible asssts are carried at cost less accumulated amortisation and accumulated
impairment losses. For this purpose, cost includes carrying value as Deemed cost on the date of

transiticn,

Internally generated intangible assets, excluding capitalized development costs, are not capltalized
and expenditurs is reflected In the statement of profit and lass in the year in which the expenditure is
incurred,

An Intangible assat is derecognised on disposal, or when no future economic benefits are expected

from use or disposal. Gains or losses arising from derecognition of an Intanglble asset, memm_i Bs
the difference between the net disposal proceeds and the carrying amount of the asset, s recognised

in the statement of profit and loss:

Intangible assets: Computer software is smortized over a period of three years and brand
development is amortized over a period of five years,
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.6 Revenue Recognition and Expenses
(i) Effective April 1 2018 the company adopted Ind A5 115, revenue from contracts with customer

using the cumulative catch up transition method, applied to contracts that were not complated
as of April 1, 201B. In accordance with the cumulative catch up transition method, the
comparatives have not been retrospectively adjusted. Revenue s recognlzed upon transfer of
control of promised products or services to customers in an amount that reflects the
considération we expect 1o receive in exchange for those products or services.

Arrangements with customers for services and goods are either on a fixed-price, fixad-timeframe
or on a time-and-material bas{s.

Revenue on supply and service contracts are recognized as the related performance obligation is
compeated,

Revenue from fixed-price, fixed-timeframe contracts, where the performance obligations are
satisfled over time and where there is no uncertainty as to measurement or collectability of
consideration, s recognized as per the percentage-of-completion method. When there s
ancertinty as to measurement or uftimate collectability, revenue recognition is postponed until
such uncertainty is resoived. Efforts or costs expended have been used to measure progress
towards completion as there [s a direct relationship between input and productivity.

Revenues in excess of invoicing are classified as contract assets (which we refer to as unbflied
revenue) while invoicing in excess of revenues are clagsified as contract liahilities (which we

refer (0 as unearned revenues)

(i} Insurance claims have been accounted for on cash basis looking in to the uncertainty and its

collection as per past practice.

(i) Interest Income Iz acopunted for on time proportionate basis, For all debt instruments measyred

at amurtizad cost, Interest income I5 recognized using the Effective [nterest Rate ["EIR). Interest
Income s included In "Other Income” In the Statement of Proftand Loss,

[Iv] Dividend Income is recognized when the Company's right to receive the dividend s established

L& in caze of Interim dividend, an the date of declaration by the Board of Directors; whereas in
case of final dividend, on the date of approval by shareholders.

(v]All expensas are accounted for on accrual basis.

L.7 Inwventory

Cost of inventory comprises of purchase price, cost of conversion and other cost that have been
incurred In bringing the inventorles to their respective present kocation and condition. [nterest costs

are not fncluded In value of inventory,

Inventories are valued as under:

Raw Materials and Finished Goods (except molasses) are carried at lower of cost and net
realizable value, Stock of Molasses is carried at net realizable value.

Stores & Spares are carried at cost

Goods in Process / WIP are carried at lower of cost and net realizable Value.

Banked power with UPPCL is carried at lower of cost and net realizable value,
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Lost for the purpose of valuations of raw material and components, stores & spares are considered on
Following basis:

| Manufacturing Units Basis
Sugar - Raw Material First in First Out
Trading Goods First in First Qut
Distillery- Raw Material First in First Out

| Stores & Spares Other components Welghted Average
_Co-generation - Raw Materlal First in First Out

2.8 Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date,

Fair value s the price that would be recelved to sell an asset or paid to transfer a liability in an orderly
transaction between market participanis at the measurement date. The fair valus measurement is
based on the presumption that the transaction to sell the asset or transfer the lability takes place

glther:

s |In the principal market for the asset or liability; or
In the absence ofa principal market, the most advantageous market for the asset ar lability.

The fair value of an asset or a liability is measured using the assumptions that market participants
wiould use when pricing the asset or liability, assuming that market participants act in their economic

best interest:
A fair walue measurement of 8 non-financial asset takes into actount 3 market participent’s abdlity to

generate economic benefits by using the asset In its highest and best use ar by selling It to another
market participant that would use the asset in Its highest and best use.

The Company uses valuation techniques that are sppropriate in the circumstances and for which
sufficient data are avallable to measure fair value, maximising the use of relevant observable inputs

and minimising the use of unobservahle inputs.

All zssets and liabilities for which fair value i= measured or disclosed in the financial statements are
categorised within the falrvalue hierarchy, described as follows, based on the lowest level input that
iz significant to the RAir value measurament as a whole:

Level 1- Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

Level 2- Valuzation technigues for which the bowast level input that is significant 1o the falr value
measurement is directly or indirectly observable,

Level 3- Valuation techaigques for which the lowest level input that Iz significant to the fir value
measurement s unobsarvabla.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation [based on the lowest level input that is significant to the fair value
measuremént a5 3 whole) at the end of each reporting peried.

The management determines the policies and procedures for both recurring fair value measuremant,
such as derlvative instruments and unquoted financial assets measured at fair value, and for non-

recurring measurement, such as assets heid for distribution In discentinued operations.

e
e
ol 4

e

-y
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External valuers are involved for valuation of significant assets, such as properties, Involvement of
external valuers is decided by the management after discussion with and approval by the Company's
management. Selection criteria Inclede market knowledge, reputation, independence and whether
professional standards are maintained. The mansgement decides, after discussions with the
Company's external valuers, which valuation techniques and inputs to use for each case.

Al n:ar:h reparting date, the management analyses the movements in the values of assets and liabilities,
which are required to be remeasured or re-assessed as per the Company's accounting poilcies, For this
analysls, the management verifies the major inputs applied In the latest valuation by agreeing the
information In the valuation computation to contracts and other relevant documenes,

The management, in conjunction with the Company's external valuers, also compares the change in
the fair value of each asset and liability with relevant external sources to determine whether the

change i regsanable,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilitles
an the basls of the nature, characteristics and risks of the asset or lability and the level of the fair

value hierarchy as explained above.
2.9 Financial instruments

Financial assets and financial [labilities are recognised in the Balance shest when the Company
becomes a party to the contractual provisions of the (nstrument. Financial assets and financiat

lizbilities are initially measured at falr value,
A. Financial assets

Initial recognition and measuremeont

Al financial assets are recognised Initially at falr vatue plus, [n the case of financial assets not recorded
at fair value through profit or loss, trangaction costs that are attributable wo the scquisition of the
financial assel. The financial assets include equity and debt securities, trade and other recelvahles,

foans ard advances, cash and bank balances and derivative financial (nstruments.

Subzequent measurement
Far the purpose of subsequent measuremant, financlal assets are classified in the following categories:

& Aramortised cost,
» Al fair value through other comprehensive incorme [FYTOCT), and

» AL fairvalue through profit or loss {FYTPL).
Debt instruments at amortised cost
Adebt Instrument’ is measured at the amortised cost IFboth the followling conditions are met:

The asset is held within & business mode! whose objective [s to hold the asset for coliecting

contractual cash Nows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely paymants of

principal and Interest on the principal amount gutstanding.

After [nitéa] measurement, such financinl assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost s calcutated by taking Into- sccount any

discount ar premiim on acquisition and fees or costs that are an Integral part of the EIR
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Equity investments

4_!|.IJ éfuity investments in the scope of Ind AS 109 are measured at fair valse except in case af
investment {n subsidiary carried ar deemeod cost and associate carried at cost,

Deemed cost is the carrying amount under the previous GAAP as at the transition date L& 15t April,
2016, Equity EI'JFLE‘I'.IImEnH included within the FVTPL category, if any, are measured at falr value with
all changes recognized in profit or loss. The Company may make an irrevocable election to present in

O] subsequent changes in the fair value.

The Company makes such election on an instrument-by-Instrument basis. The classification is made
on Initial recognition and Is frrevocable, I the Company decides to classify an equity instrument at
FYTOCI then all fair value changes on the instrument, excluding dividends, are recognized in OCL

There is no recycling of the amounts from OCT to profit or loss, even on sale of investment, However,
the Company may transfer the cumulative gain or loss within equity.

Freference Share

The Fir value of the investments made In a subsidiary company is determined using cost mode! as
prescribed IND AS 27, Fair value of preference share in other company has been determined on the
basis of amortized cost. The discount rate has been taken at is incremental borrowing rate for the
company after considering percentage of dividend. Difference between the actual cost and amortized
cost i accounted for under *Finance cost® as Gain/ loss arising on fair valuation of preference share

and unwinding of interest is accounted for under “Other income®

De-recognition

The Company derecognises a finencial asset only when the contracteal rights to the cash flows from
the agsel expires or It transfers the financial asset and substantially all the risks and rewards of

ownersiip of the asset,
B. Financial liahilities

Initial recognition and measurament

Financis] liabilities are Inltially megsured at falr value, Transaction costs that are directly attributable
to the scquisition or issue of financial lisblities (other than financial ligbilities at falr valoe through
prodit or loss) are added to or deducted from the fir value of the Snancial liabilities; as appropriate,

on initial recognition.

Subseguent measurement
Finantial liabilities are carried at amortized cost using the efective interast methoed or at FYTPL.

After initial recognition, Inberest-bearing loans and borrowings are subsequently measured at
amortised cost uzing the EIR method. Gains and losses are recopnised in profit or [oss when the
tiabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is caloulated by considering any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortsation is included as finance costs in the statement

of profitand loess,

For trade and other payables maturing within one vear frem the balance sheet date, the carrving
amounts approsimate far value due to the short maturity of these nstruments.
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Derecognitien of financial Habilities:

A financial Hability (or a part of'a financlal lability) is derecognized from the Company’s Balance Sheet
when, and only when the obligation specified in the contract is dischargad or nmﬁu{m expires,

€. Offsetting of financial instruments

Financial assets and financial labilities including derivative instruments are offset ang the net amount
is reported in the balance sheet if there |5 a currently enforceable legal right to offset the recognlsed
amounts and there is an intention to settle on 2 net basfs, to realise the assets and settle the liabilities

simultaneously.
210 Emplovess Benofits

(0] Short term employee benefits

Employee benefits payable wholly within twelve months of recelving employee services are
ciassified as short-term employee benefits. These benefits include salaries and wages, bonus and
ex-gratia. The undiscounted amount of short term employee benefits to be paid in exchange for
employee services are recognized as an expense ag the related service i rendered by employees.

{11} Post employment benedits

Defined contributlon plans;

A deflned contribution plan is a post-employment benefit plan under which an entity pays
specified contributions ko a separate entity and has no obligation to pay any further amounts The
company makes specified monthly contributlons towards provident fund. The Company's
contribution is recognized as an expense in the statement of profit and loss dering the period in

which employee renders the related service,

Defined benelit plan:

The Company's gratuity benelit scheme is a defined benefit plan, The Company’s net chligation In

respect of a defined benefit plan is calculated by estimating the amount of future benefit that
empioyees have earned in retumn for their secvice in the current and prior periods; that benefit s

discounted to determine its present valug, and the fair value of any plan assets is deducted.

The present value of the obligation under such defined beneflt plan s determined based on
artuarial valuation using the Projected Unit Credit Method, which recognizes each period of
service as giving rise to additional unit of employes benefit entitlement and measures each wnit

separately 1o bufld up the final obligation
The obligation iz measured at the present value of the estimated future cash Rows. The discount

rates used for determining the present vahe of the obligation under defined benefit plan, are
based on the market vields on Government securities ag at the balance sheet date.

When the calculation results in a benefit to the Company, the recognized asset is imited to the net
tofal of any unrecognized actuarizl losses and past service costs and the present value of any
future refunds from the plan or reductions in future contribations o the plan.

Actuarial gains and losses are recognized in the other comprehensive Incame

e —————
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[iii} Long term employment benefits

The Company’s net ohifgation in respect of long-term employment benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods.
The obligation i calcelated using the projected unit credit method and is discounted to its present
value and the falr value of any related assets is deducted. The discount rates used for detarmining
the present value of the obligation under defined benefit plan, are based on the market yields on
Government securities as at the balance sheat date.

[Iv] Compensated absences

The employees can carry-forward a portion of the unutflized accrued compensated abssnces and
utilize it in future service perlods or receive cash compensation on termination of employment.
Since the compensated absences do not fall due wholly within twelve months after the end of the
period in which the employees render the related service and are also not expacted to be utilized
wholly within twelve months after the end of such period, the benefit is classified as a long-term
employee benefit. The Company records an obligation for such compensated absences in the
period in which the employee renders the services that increase this entitiement. The obligation is
measured on the basls of independent actuarkal valuation using the projected unit credit method.

Short term employee benefits are recognized as an expense at the undiscounted amount in the
Statement of Profit & Loss for the year in which the related sarvice is rendered,

211 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset
are capitalized as part of the cost of such asset till such time that is required to complete and prepare
the azsel to get ready for its intended use. A gualifying assat is one thet necessarily takes a substantial
perigd of time to get ready for itz Intended uss, Borrowing costs consists of Interest and other costs
that the Company incurs in connection with the borrowing of funds.

All ather borrowing cost [s charged o the Statement of Profit & Loss in the period In which they are
incurred.

2.12 Dividend payable

Dividend on shares is recorded as n liability on the date of approval by the shareholders and interim
dividend are recorded as s liability on the date of declaration by the Company's Board of Directors.
A corresponding amount is recognized directly in equity.

2.13  Government Grambs

Government grants are recognised at falr value when there s reasonable assurance that the grang
would be recedved and the Company would comply with all the conditions attached with them.

Governmant grants related to property, plant and aquipment are treated as deferred income (included
under non-current liabilities with current portion considered under current liabilities) and are
recognized and credited in the Statement of Pralit and Loss ona systematic and rational basiz over the
estimated useful life of the relared asset and included under "Other [ncome®.

The benefit of government [oan at a below-market rate of interest or loan with interest subwvention |5
treated ag a government grant. The Differénce between the market rate of interest and actusl rate of

interest is treated &8s government grant.
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<14 Financial Derivatives and Commodity Hedging Transactions

Financial Derivatives and commodity hedging contracts are accounted for on the date of their
settlement and realized gain/loss in respect of settled contracts are recognized in the Statement of
Profit & Lozs, along with the underlying transactions.

2,15  Foreign Currency Transactions ind Translations

Transactions denominated In foreign currencies are Initlally recorded at the exchange rate prevailing
on the date the transaction first qualifies for recognition. Monetary items denominated |n forsign
currency at the year end are transtated at year end rates.

Non-monetary items which are carried at historical cost denominated in a foreign currency are
reparted wsing the exchange rate at the date of initial transaction,

In respect of monetary ltems which are covered by forward exchange contracts, the difference
between the year end and the rate on the date of contract is recognized as exchange difference and the
premium on such farward contracts is recognized over the life of the forward contract,

The exchange differences arising on ssttlement/translation are recognized in the Statement of Profit
and Loss,

2,16 Taxeson Income

[2) Current Tax

Tax on (ncome for the current period is determined on the basis of taxable income computed in
accordance with the provisions of the Income Tax Act, 1961,

(b} Deferred Tax

Deferred tax Is recognized on temporary differences betwesn the carrying amounts of assets and
liabilities in the financial statement and the corresponding tax bases used in the computation of

trxable profit

Deferred tax assets are recognised for all deductible temporary differences to the exteat that it (s
prohahbie that taxahle proflt will be-available against which the deductihle temporary difference
can be utilised. Such deferred tax assets end lizbilitdes are not recognised if the temporary
difference arises from the inidal recognition of an asset or liability [n a transaction (other than a
business combination) affects neither accoonting profit nor taxable profit (tax loss).

Deferred tax assets are recognised for the carry forward of unused By losses and unused tax
credit to the extant that It = probable that future taxable prafit will be available against which the
unused tax losses and unused tax credits can be wtillsed. Deferred tax liabilities and assets are
measured at the tax rates that are expected to apply In the perliod in which the liability is settled or
the asset realised, based on tax rates [and fax laws) that have been enacted or substantively
enacted by the end of the reporting period, The measurement of deferred tax labilities and assets
reflects the tax consequences that would follow from the manner in which the Company expects,
at the end-of reporting period, to recover or ssttle the carmving amount of its assets and llabilities.

The company has revalued its lease hold property but deferred tax [labilities is not recognized on
the ground that the company does not have sale / transfer right with regard to lease hold land.

Deferred tax labillties are generally recognissd on all taxable temporary differences.
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247  Impairment of Assits

Non linancial Assets

Mon financial assets are testad for impairment whenever events or changes [n circumstances indicate
that the carrying amount may ot be recoverable,

An Impairment foss is recognised for the amount by which the assets’ carrying amount excecds its
recoverable amount, costs of disposal and value in use,

For the purpose of assessing Impairment, azsets are grouped at the fowest levels for which there are
saparately identifiable cash flows which are largely independent of the cash inflows from other assets

or group of assets (cash generating units).
Mon financial assets other than goodwill that suffered impalrment are reviewed for possible reversal

of the impalrment at the end of the each reporting period.

Financial Assets

The Company recognizes loss allowances using the Expected Credit Loss (“ECL") model for the
finnncial nssets which are not fair vafued through profit or loss. ECL impairment loss allowance is

measured at an amount equal fo lifetime ECL.

ECL impairment loss allowance (or reversal) recopnized during the period is recognized as income
or expense in the Siatement of Profit and Loss, ECL is presented as an allowance, [e. as an integral
part of the measurement of those essets i the Belance Shect,

The allowances are reduced from the carrving amouni. Until the asset mests wrile-off eriters, the
Company does not adjust impairment allowance from the gross carrying emount.

2.18 Provisions, Contingent Liabilities and Contingent Assets

{a) Provizion is recognized in respect of oblipations where, hased on the evidence avallable, thetr
existence at the Balance Sheet date is considered probable.

() Prowision is recognized in the accounts in respect of present probable obligations, the amount of
which can be reliably estimated.

(c) Provisions are not recognized for future operating losses.

{d) Contingent Liabilities are disclosed in respect of possible obligations that arise from past events
but their existence is confirmed by the occurrence or non occurrence of one or more uncertain

futurs events not whally within the control of the Company.

(€] A contingent asset is not recognized In the finencial statements, however, is disclosed, where an
inflow of economic benefits is probable,

{f] Provisions and contingent liabilities are reviewed at each balance sheet date

21%  Investment Property

Investment property is property (land or a bullding—or part of a building—or both) held (by the
owner or by the lessee under a finance lease) to eamn rentals or for capital sppreciation or both, rather

than for:
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{a) use In the production or supply of poods or sarvices or for administrative purposes; or

(b} sale in the ordinary course of business. Owner-occupied property is property held [by the owner
or by the lessee under a finance lease) for use in the production or supply of goods or services or

for administrative purposes. Investment properties are accounted for in the books at cost
However, falr value of such property is required to be disclosed only in accordance with Ind AS 40,

2,20  Segment Reporting

Uperating segments are identified and reported taking Into account the different risk and return,
arganisational structure and internal reporting systen.

2.21 Earnings Per Share

Basic earnings per share is computed by dividing the profit/ (loss) after tax [including the post tax
elfect of extra ordinary items, If any) by the weighted average number of equity shares outstanding

during the year.

Diiuted earnings per share Is computed by dividing the profit/ (loss) after tax (including the post tax
effect of extra ordinary items, if any) by the weighted average number of equity shares considerad for
deriving baslc earnings per share and also the weighted average number of equity shares which could
be issued on the conversion of all dilutive potential equity shares.

2,22 Cash and Cash Equivalents

Cash and cash equivalents Cash and cash equivalents in the Balance sheet comprise cash on hand,
cheques on hand, balance with banks on current accounts and short term, highly liquid investments
with an original maturity of three months or less and which carry insignificant risk of changes in

value

For the purpose of the Cash Flow Statement, Cash and cash equivalenis consist of Cash and cash
equivalents, as defined above and net of outstanding book overdrafts as they are considered an

integral part of the Company's cash management,

223 Cash Flow Statement

Cash Oowsare reporied using the indirect method, whereby profit before tax is adjusted for the effects
of tranzactions of a non-cash nature, any deferrals ar accruals of past or future operating cash receipts
or payment and item of income or expenses azsociated with investing or financing fiows. The cash
fows opereting, investing and fimancing activitles of the company are segregated.

2.26 Leases

Effective April 01, 2019, the Company has adopted [nd AS 116 "Leases”, applied to el leass contracts
existing on April 01, 2019 using the modified retrospective method, Accordingly, the Company
recognizes right-of-use asset at the date of initial application. The right-of-use asset |s measure equal
to the lease liability, adjusted by the amount of any prepaid or accrued lease paymenits relating to that
lease recopnized in the balance sheet immediately before the date of inidal application,

The Convpany evaluates if an arrangement qualifizs to be a lease ag per the requirements of Ind A5
116, Identification of a lease requires significant judgment. The Company uses significant judgment in
assessing the lease term (Including anticipated renewals) and the applicable discount rate.

The Company determines the leage term as the non-cancellable period of a lease, together with both
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f0l to exercise that option. In assessing whether the Company is reasonably certain to exercise an
optien to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts
and circumstances that create an economic incentive for the Company to exercise the option to extend
the lease, or nol to exercise the option to terminate the lease. The Company revises the loase term IF

there is a change in the non-cancellable period of a lease.,

The discount rate is generally based on the Incremental borrowing rate specific to the lease heing
eviluated or for a portfolio of leases with similar characteristics

A leage that transfers substantially all the risks and rewards incidental to ownership to the lessee is
classified as a finance lease. All other leases are classified as operating leases.

Company as a lessee
The Company accounts for each lease component within the contract as a leese separately from non-

lease components of the contract and allocates the consideration in the contract to
each lease component on the basis of the relative stand-alone price of the lease component and the

aggregate stand-alone price of the non-lease components,

The Company recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the inital measurement of the fease Habllity adjusted for any lease
payments made at or before the commencement date less any lease incentives recelved, plus any
Initial direct costs incurred and-an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located, The
right-of-use assets is subsequently meazured at cost [ess any accumulated depreciation, accumuolited
impairment losses, If any and adjusted for any remeasurement of the lease Hzabillty. The right-of-use
assets s depreciated using the stralght-ling methoed from the commencement date over the shorter of
lease term o wseful life of right-of-use asset. The estimated useful lives of ripht-of-use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use assets are
tegted for impairment whenever there i any indication that their carrying amounts may not be
recoverabbe, Impairment loss, if any, is recognised in the statement of proft and loss.

The Compsiny measures the lease liability at the present value of the lease payments that are not paid

at the commencement date of the lease. The lease payments are discounted using the Interest rate
implicit in the lease, if that rate can be readily determined. IF that rate cannot be reedily determined,

the Company uses [ncremental borrowing rate. For leases with reasonably similar characteristics, the
Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the
lease or the incremental borrowing rabe for the portfolio as a whole, The lease paymenis shall icliude
fixed payments, variable lease payments, residual value guarsntees, exercise price of 8 purchase
option where the Company is reasonably certain to exercize that option and payments of penalties for
terminating the lease, if the lease term reflects the lessee exerclsing an option to terminate the lease.
The lease liablity is subsequently remeasured by increasing the carrying amount to reflect interest o
the leaze Hability, reducing the carrying amount to reflect the lease payments made and remeaasuring
the carrying smount to reflect any reassessment or lease modifications or to reflect revised [n-

substance fixed lease payments. The company recognises the amount of the re-messurement of lease
Hability due to modification as en sdjustment to the fght-of-use asset and statemeant of profit and loss

depending upen the nature of modification, Where the carrying amount of the right-of-use assel is
reduced to zero and there Isa further reduction in the measurement of the lease lability, the Company

recognises any remaining amount of the re-measurement [n statement of profit and loss,

The Company has elected not to apply the reguirements of Ind AS 116 to short-term leases of all
assets that have o lease term of 12 months or less and leases for which the underiying asset is of low

value. The lease payments associated with these leases are recognized as an expense on a straight-line
basis over the lease term.
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At the inception of the lease the Company classifles each of Its leases as either an operating lease or &
finance lease. The Company recognises lease payments received under operating leases a3 income on
a straight- line basis over the lease térm. In case of a finance lease, fioance ncome [s recognised over
the [ease term based on 2 pattern reflecting a constant perfodic mate of return on the lessor's net
investment in the lease, When the Company & an intermediate lessor It acopunts for [ts nterests (n the
head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with
reference to the right-of-use asset arising from the head lease, not with reference to the underiying
asset. If a head lease is a short term fease to which the Company applies the exemption described

above, then it dassifies the sub-lease as an operating leaze.
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K M Segar Mills Limited

Kotes forming part of the Standaslone Financlal Stalements for the vear ended 315t March, Z025

(R in lakhz)
Hote 3: Property, Flant and Eqoipment
Particukars LFuL:ﬁm'l Building E::I;::: F"ﬂ';'l:fE & 1 Vehicles nl poa. [nmpulrr:r Total
Gross Block
Balanco &s ab 1st April 23 SE0.TH 141801 36,162.81 5119 | 10763T 153.39 12994 40,434.41
Addidons - 1272 151321 £3.23 = Te2 a1 1,855.59
Dispaesl /Deduction " = S7EAS - L5 S = 96201
Halapco as at 315t March 24 930.TH 143075 36,996.53 ETe42 | 107345 17131 132,75 | 4131239
Addidons E0LET 5898 15760 1468 2591 1262 207 1.560.62
Disposal /Deduction Adugment - - SRRO6 1,24 13.30 3.4 - 545,58
Balance as at 31st March 15 95L05 529.73 318,0:44.94 59986 | 1,286.06 1865 134,82 42,717,413 |
Accumubated deprecation
Balkance as at 1st April 23 o3 B3T3 2157423 450,54 92715 14{.52 11683 2410000
Depraciatien for tue year 116.63 180802 3040 43328 14 56 L4327
 Disposal/Beduction : B6631 £ 278 859,09 |
Balance as at 315t March,24 1,013.62 22 515.04 48094 |  967.63 160.96 12609 | 25.364.18
Depreciation for the year - #i.52 LBTaBl FLEIE ALad 10.14 278 1,254.3H
i = 40,60 1.1 1200 314 - A5TER
Balance as ot 318t March 25 L6314 | 2390894 545,82 996.30 157591 12785 | 2685106 |
Kat Carrylng amoant - Froperty, Flant and Equipment
Lamnd Plant and Furniture & Offlce
Het Carrying Amount (Frae hold) Buikding equipment Birares Vehicles squipmenis | Computers Tiogal
As at 315 March, 2024 S30.7H 417.13 14460599 9546 | 10562 2035 766 | 1605821
Ae ab 31st March, 2025 951145 466.59 14.046.02 LY 287.74 2L74 697 | 1587517

The tithe deeds of all fmmovahle properiies sre beld in the name of the Company,




K M Sugar Mills Limii=d

Notes forming part of the Slandalone Financial Statemants for the year endod 315t March, 2025

Nate 34  Capial work in progress

Note 3B

Nate 3C

fﬂf-fl'l‘l'ﬂ-iﬂﬂ
I, 2023 45310
237054
1,657.21
2024 17581
115625
1 503,
Halance as at 335t March, 2025 Taial
Refer note no, 38,26 for agelng
Iniangitle Asseis
{R im lakhz)
Description Amounk
Gross carrylng amount as an 01st April, 2023 36.07
Additioms 1349
Dpductions -
Halamce o at 31510 Hﬂ* 2024 3746
Addisions 3.50
u’ -
Balance ns 5t 315t March, 2025 4094 |
Acumulated depreciation asat 01st April, 2023 3236
Depraciation for e year 137
Deductions -
ﬂmm::uzmmg, 2024 J3,E3
reciation for the r H__'}l_
Balamce oF at 3157 March, 2OL5 602
Net carrying amount
Asat 31st March, 2024 363
As at 315t March, 2025 404
Iitight-of-use-asseis*
{RE in fﬂ.l;ﬁ:r,l_‘
[ Deseription Amoust
Gross ﬂ:ﬂjl&! amant asat IIHJEIL 2023 G.07116
Additlens .
Deductons 769
Iatance os at 315t March, 2034 4 DEL 4T
Additions -
Deductioes .
Ralance e 3t 31t March, 2025 E.,ﬂﬁ-'l.-'l-?
Acumulated Eilﬂ:hmn‘!ﬂll!.ﬂ 2023 9‘5_?'5!
Depreciation for the year 24354
Dud‘urﬂEE .16
Halance axs at 315t March, 2024 _Lif630
Depreciation for the year 23530
Deductiong .
Ealamce as ol 318l Ma Z20Z5 1.ﬁ&,ﬂ|
Mot carrying amomml
Az at 2150 March, 2024 4 BAEST
i&g?.‘lﬂ

As at 3ist Mareh, 2025

* fefer nole #o. 37,267
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b M Sigar Mitls Limited

fiotes farming port of the Stondalone Finandal Sistements for the year anded 3150 March, 2025

Maote 4

i}

(i)

i}

Mote 5

(B tn laking)

Mon-current lvestments
Asntd1st Asat3I1stMarch,

Morch, 2025 2024

Feguiry [nsrruments
{1] Measiured at cost

Umiptinbed
In equity shores of companbes fully pald up

Subsidlary company

S0,000 skares having Esoe valies of B 10 each i KM
Sprits and Allied Industries Lid S £
[2) Designated at Fair Value throegh other comprehensive incoma
Ungueted
(@] 1,00 shares having face valise B5.10 pach in 0z 510
Chamel Hydro Power Pyt Ltd,
{b] 25,000 shares having face value Rs.10 sach in KM
Shakar Karkbans Pvt Lod,
() 2000 ghares having face value of 5. 10 esch la HH
{d] 1030001 shagres having face vabus of Rs, 10 #ach in
Soisds Casting Led,
Preference skare [Measursd ot fnbr vadise]
In 1Z.50%, Mon-cumulative redesmable preference shares fully pakd up
+. 96, 00,000 [4,58.50,000) Préference Shares having
Tace vatue of M. 10 each in Senor Casting Led S e
Im 9% Mon-cumulative redeemable preference shares fully pakd ep
{a} 3850004 preference shares having face valee of s VLAG
11 pach im Brabma Froperbies Pet Led
(b 32,839,215 prefecence shares having face volus of Rs: 05,57
10 gach In K ® Energy Pt Led, :
In 8% Opttonaly fully convertible debenture iy padd up
Memsureil af cost
2,350 [ 2.350) Dptonaly fully convertible Deébenture
with face Value ol Ra. 1000000 each in K M Stratagic 245000 235000
Inwestments & Holdizgs Pvt Lid
Todal TEME '.|'|H|".I..:I.:I
Aggregule carrying value 0f Enguoied vessSents 706858 759113
Apgregate fabe vabag clunquoted ImvEsoments 706455 759113
Men-current Loans [Bx iw bakhs]
Asat31st Asat 3lst Morch,
March, 2025 2024
Carried ot cmst
Umsecured, comsicered gocd
Lo to-@ resased party 112428 103761
Toia R E ST V)L 5
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IE 8 Suiggar Mills Limided
Mutss foraing part of the Smndalome Firancial Setaivments for the year endod 31a0 March. 2025

Moted  (her soo-corrent faandal assets (B, in fnkihs)
As ot 315t As ar 35t
5 ZE4
Umsecured, considered good:
Security deposia #0.3% 34235
Fived depasit with banks
Driginal matusity mons than 12 months TIRSD 1480
Flxed deposiz (Earmarked)
Origimal matursty more than 12 morths * 17545 25211
For moligses sorage Rind maturmg after 12 monchs 650 §.50
Interest acorued on fixed deposits with banks Rid 114
(L GERER
*Hitldl with hanks and Govoremes dopartmests
NoteT  Noncarrend Tax Assel/ [Lisbility] [ Net) i
Azt Vist Agac gt
Ma 2045 M 2124
Advamcn T 1,56343 113344
TS amel TCS Receivable _Boga e
1663.51 128247
Less:- Provisan for Inceme Tax for current pear 5 o
Tatal 3500 16767
e T
Mote & (ahor Nan Curtent Assels ]E’.ﬂl‘uhﬂs}
A§ ai 3151 March, 2025 As at 315t March, 2034
Unseosred, considered puod;
Cagribal sdvamtag 07239 1,90%.16
Addvance i supplisrs and others
Considered Good
Consdered doubtful 4725 41.05
Less= Allawanre for doubtful advance 47.23 - 43285 -
Uehers 01 3m
Dhetlag ond Taxes Paid under protest - L34
Frepaid Expemsng R B 4%
Taotal Ell-lul EH‘?.H
Note 9  Imveniories ¥ i fnkhs]
A af 3150 Asar3Lst
arch, 20E5 March, 2024
(A3 tahino, vobied amd coriifind by the Manapemui)
[&} Raw materialy . %34
i) Fenished Goods * J60F2 42 3709604
{) Weak im progross . 592.50
{} Stores and spares GOE1Y 363
Total Eil':IIEE EEE.'H
iMelar Mot Mo, 2.7 for Method of Yaluation )
Mabe 100 Cisreend nveslimanis in
Axab 31 M5 ar 3150
March, ZR25 March, 2024
Dsfpmnted oo fndr value thrawgh 001
Iwwestmant bn SHE Butoal Pusd
ZHEO0 {Previous year 200007 units of 351 Balanced
Adwntage Fund ons .03
646,41 6306 [ Pravicus year M) units of 5B Eqaity
Swviag Fund 146,06 E
2,35,441.151 {Previoes year Nil) anits of HDFC Equity
Eaving Fund a
0,53
T —— R
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K M Swgar Mills Limidted
motes fornung part of the Standalose Financial Smtements for e year ended 3151 March, 2025

Fate 11

Nobe 12

Hare 114

Matu 13

Mol 14

Trade and pther recalvables {its. im fatths
As aif 315t TOES As ar ISt Z0T4
Unsecured, considéred good:
Trade reteivables
lncludes uabilled revesur af B3.135.70 lakhs {prevdoss year
= 144.13 Lakhs) #3901 PR EE Aoy
Credit impaired 1541 1594
BEE.02 204921
Less Allowance [or doabtiid debis 1601 15,
Totat el Skl
Rafer noce mo. 3729 for ageing schedle. includes reveivable As0,81 lakhs fram relsted party(s] [Provious yeer Re2225.41)
Cosh and cashy squivalents in
2 Ma 22a
Dalanees with Basis 098 10042
Flued depo= with Baak original mit=rity wpea 3 months . E20S
Cheguesan Hand J0E.00 -
Cagh oo hand™ 539 534
Total 17 TELGL
Ay cerrifind by che moregement
Dank balances sther than cash and cash sguivalents
ARar3ls Az ak ist
2035  March, 2024
Fixed depoafis with banks (Earmnarioed]
Pledpsd with bank mamrisg within 12 months 1247 0634
Pladged with back for bonk guarantee maturieg wishim 17 manchs® 1159 1078
For seceby with Gowirnimd it suthorites mataring within 12 mootks® 1151 41324
For molasses starags fund eriginal maturity peried apta 12 months™ 2330 Ph4E
Unpaid dividend scosunts in Lt
Tl LN
"Hehd with banis and Governmenl deparmnents
*+ &g per Uhtar Pradesk Seaio Modasses Conood Rules, 1974
koans {85, tn bakhs)
Axal 3181 fsat Ilst
March, I 2024
Upsecured, consadersd good
Loans and sdvancos
Lo g0 = related party 55004 BTang
Toual Ssuou___wiosn
Diher lnanci] assels =)
Agan 3l #sat 31st
March, 2025 darch, 2024
Unseegred, ossidered good
Inzerest accrued on faoed dapasics with banks L 10.08
Total 2.31 10.05
e T — e ———
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K M Sugar Mills Limited

Motes larming part of the Staudalase Fiaancial Ssmtements for the year enied 3152 March, 2025

Note 15

Note 1&

tther currant nsyets fair o kekhs]
Asat 3l 13 Az ab3dst f:
Unsecured, considered good usiess statad oflio e
Laparity Deposit
Umsetuned, eonildered good 2667 247
Credit impaired 1 1600
#2807 4ZET
Largs: Allwwance for expected credin loss 16040 66T 1600 2687
Interest receprable from relsted parties L 11691
GST and other mxes recivahle G413 15538
Advance o emiployess 23.20 1579
Aalvances [or supply of goods & srvires 4 09.05
Propaid Expeesig 26623 25304
C5R Pre-Spent” Te4.00 21908
Others 103.50 10385
Total B42.24 1040173
*Hefer note oo 3712
Equity Share Capital
Az ot I1st A§HE 2024
Authortsed P ol shasres Amount Mo, of shares Amoumt
Biisity Shares of Ra. 2/- each (As In lakhs) (s do fukh)_
104,000,000 ,000.60 100,000,000 2,000.80_
Issibed, subscrebed and fully paid up
Equity Shares of #s 2/ each 92,500,170 14000 2,000,170 L0
fipconcibation of number and amoopt of shares putsaanding
I 5 Axat T1st 1024
Mo of shares Amount Ko, ol shares Amount
R, in kakhs] (i i faki)
At ihiz beginning of the year 02,000,170 1.840.00 S 00, 1 7 LE%0.00
Change during the pear . . = -
tstancing 3 the and of the yoar 92,100,170 LEAG80 _ 2pe0i7e _iaano

i} Highis, preferences and restrictions attached to the equoity shares

The Campany has only one ciass of kssued, sabscribod and paid ugp oquity shares having a par velue of &5, 3/ each per ghare, Each holder of
eryuity shares is entitled 1o cne vote per share, The Company declares and pays divsdend In Indiae rapees.

In thee mvent ol liguidacion of te Compay, te balders of equsty shares will be encithed to recelve ramasning asmits of the Compary, after
desmribucion of all preferensial dues, The distribution will be in propenion @ the number of equity shares held by the shareholders.

ii] Dawmds of the Skarehalders Bobding mare than 5%, shares in the
:ﬁﬂihiilﬁmﬁ A Ok 315¢ MarCh, 2024

Panbculars Mo, af Shares Percémtageof Mo ofShares  Percantape of
bk sharshalding haedd sharehinlding

Equisy shares ol INR 2,/ each fully paid up

Mr: Lo K. fhunfhumwats 14202600 15.55 14,302,600 15.55

L. K Jhanjhusnvaia [HUF) 10,085,900 10.94 10,065,900 10LP4

My, Aditya Jlienjhomwala 5289242 575 5269242 575

Marve Bugnness Py Lod. 13065975 1302 12065575 13.12

Beler not= nou 37,31 or deeails of shares held by pramoberand promoter growp ol the Cempany
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H M Sugar M5 Limited
Notes forming partof the Standabones Financial Smiements lar the vear ended 31t March, 2025

Note 17 Diher equilty {Bx. in lniths)
Asat 31zt Asar31st Morch,
March, 2025 )
General Reserve _"“'i"'
{Dpening balance 117980 117a8n
-'nd::]l:lanm during the year G200 -
Clasing balance 10,000.00 1179.50
Malkasses Stornge Fund
Opéning balance I05E 27.55
Legs: Written buck during the year 5.98 .
Add: Changes during the year 204 ig3
Claging balance 2744 1058
Sugar Price Equalisation Reserve
Dpening balance 1240 1240
Add: Changes diring the year o x
Closing balance 12401 1240
Secwrithes Premilum Account
Opening balange Z5AE 01 258847
Achl- Changes during the pear - .
Closing balance llm.ﬂi Eiﬂﬂﬂ.ﬂl
Hetzined Earnings
Opening halance 11223 1580224
Add: Fraflef Loss daring thi year 3,558509 280804
Adidt Transter from Ceher Comprehensive oanie 143310 0ES
Logs: Transfas o funeral reserve BEI0. 20 -
Closing balance 14,880.32 18,712.33
Comprehansive Income
Opening balance 5.B508.06 5AT63L
Add: Changes during 1he year (1404} [17.41)
Legs: Transfer to Retalmed Earnings 1,433.10 CL.ES
Clesng balamnce 4410091 IEEH'.I'.'-E
Taotal 355!5.".1 2 L17

L General reserye represems the ststutory reserve, this is In accordsnce with [ndian torporate law whereln a portion of profit is appropriated to
peeesri] reserve, Under thie erstwhile Companles Act 1956, It waz mandstory to transfer amount befors o company can declare dividend,
however Companies Act 2013, transfer of any amount to general reserye is at the discretion of the Compamy.

i The siorage fund for molasses has been created to meet the coss of consoruction af medasses sorage ol a5 reguired endor Uioar Pradesh
Sheera Miyantran (Snsodhan] Adesh 1974 The sald storage fand & fepreseated By Invesmment In the form of [ed deposits with banks
arnpuating o Rs 29,70 lakhs (Frevioes year; R5.3% 96 lakhis), [Refer Note No6 and 124].

HL Sugar Price Equalisation Reserad: Rafer note no,37.13

v Securities premiam: securités premium (s oredibed wisen shares are ssued at premiam. It & otifised in accordance with the provisions of the
Art, to ivsue bonus shares. to provide for prendum on redemption of shares, write off equity refated expenses e undenwribng cost etc

v Betained exmings represents the undistriboted prafit # amount of accumulated ezmings of the Comspany,
wi. Other comprebensiee Income [BCE] represents the balance relating o resmeasuremenc gainf{loss) of deflned benefic obligation, gain or loss
on equicy invessreents and revalsacion of fxed assets moearller yoass pricr oo compliance of ind 45 and revaluatian of land,
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K M Sugar MINs Liisited
Noros fuemlng part of the Standalons Flnandal Statements for the year emdad 3158 March, 2025
[He in ialekes]

Notg 18 Lang term horroavings
As at 31 st Hilt‘:h IDEE Mik!ﬁtmg!ﬂ
Curremt i cusrrenl

Cicrrent Kon currens

Sgcurod terns loans from bamks

State Baak of lodla-AkP Gove. SEFASU Losa {AL amortsed cost) - . 23769 .

State Fank of India GECL [} - 494973 09,649

Stwm Rank of india Torbing Tarm Loan® 00 o4 2 -

Stace Bank of India Term Loan* 83333 - 833.33 EIZ30

HOFC Bank Teren Lasn GZ5.00 93750 GI5.00 156250
47.08 _9L70

EMW Finamcial Services Pyt Lid- Car Loan

Tutal 1980.57 1, IRA1 3,195.75 2R0549_
Details of securitles offered

[1)} Rupes Terms Loan of St Bank of India [LLF. Gove SEFASU Loan) b8 secured by Mt charge on entre fixed assor of tha company,

present and fabure, om parl passy basés with othar mrm Eoders,
(2} Rupee Term Loan of State Bank of India (GECL) 15 secursd by socond charge on sntine fived assets and ssonnd charga on SUrrant agsts of
the campany, present and fomure, on par passa basis with other term lenders.,

[3}Huper Yerm Loan of State Bank of india and HOFC Bank sse secured by exclusive first charge oo refinery assets and pari passu firs
chargs on entire fixed assets and second charge on current ass=ty of the compary, present sl future, on pari passu basis with niker erm

lendars amd F"""‘!E'l:ll'liJ Buarantes of & diredtor,
[#]Rupae Turbise Tarm Losn of Suie Raak of iodia i secared by exchusive first charge an 15 MW nerbine amd par presu firsy charge on
enhire fived aszets and second charge on current sssety af the compasy, present aod hvturs, on pan passu basis with other erm landery aed

persanal guarasman of & dirpcins
{5} Bupee Loan of BYW Financial Services Pt Lid. [Ear Loan] & secured by st charge n car Ninsscad,

Ternis of Repayment _
Amount Detstanding Period al N, undd

Namig of the banls [ ontities Interest a5 0m 315t March, 2025 maturityxsat| amount of
||t ) izt March, imstabment
Emrrmat Nem: Lurremt 1025 outatmndi

B mueshly
instalmant of
36118 = B montia Ra A5 5T lakhs

S0I GOCL
12 manthly

A yomra and T 413 meanthiy

I Tarhine Tem Loas® B.60 72.00 a75.41
il manzhs ineslmesnts of

‘A 30,00 laldes, &

{msinl i of
A= AQL0 lakhs
i | Esstalmant

S#l Tem Loan® e #3333 -

HOFC Tem Loan R (i 23750 |manths 156,25 Likhs
F3 monthly
instafment of
Zyearsand 8 Lo, o o8 takhe
it I-ﬂdl-llﬂlg: EM}
interast

777 4708 91.70

DWW Fisarnclol Sarvice Pul Lid -Car ks
T 194057 1904161 [

Tatal
—
Rale of ioierest rag bean disciarod far loans which are cutsianding on balance sheat date and in case of dafau, peaal nperest are chasgod

PR BADCTIOR:
TINE term baans [roen 500 hag been converted in foreign currency teem kan (FCTL) for @ period of 180 days linkod at a Ssating rate of

imterest @ 6 1891% exchading hedging cost, while the totdall in costs |5 B60% pa
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B Sapar Mikly Limdbed

Motes forming part of the Sandalose Financlal Statemants for tlse year ended 315 March, 2025

fiobe 19 Other non current Rnamcial liabilites
Corporae Guariniess fssued

Mot 20 Other pan current labdlites

Dileriel Gowarmment Grant

{ither payahls

Mote I1  Deferred tax lebilides {nec)

Defeered Tux Liabilitos
[epreciation

Deferred Tax Assets
Expansas siknvable on pavment basia
Cthoers

*Halar Mote 36
More 22 Provisons
Prowisions for employess benefis®
Uniavaded lmave
eratusty
Qcher Provigign =

*® Refer note wb 37 4

i s

2028 2024
3308 5144
Tatal 3308 _'ﬂ_.ﬂ

‘—.m'mir—%

ZOES March, 2024

1450 1450
Tiatal 1450 :I-I-.E
[R%. dn dekber}
Asat 3Ist A at 318t
Ma Z0zs 2024
11 1,0A3.06
Todol & 1,105.495 :
10719 TGS
235,049 20135
Total B J46.28 J0.05
Total A-B TEALET THLOL
—— ——T
[Br in lakha)
Asar 31 1025 Asat 315t March, 2024
Current Moo carresl Currant Non current
Fa47 [ ey] 2272 anar
SR A 5313 ¥
- 451.085 - 431 B3
Total 9343 495,24 THU5 40502
T S LT

**Fotiudis dupies, taves and penalty heviad by Commiasionsr of Excise, Bihar

Niode 23 Shoet Torm borrowings

Spguined
Lonrs payabdi on desmand
Waorlong mpital boans from banks
State Bank ol India
Pumjab Mational Bask
HOFC Bask Lod,
Vs Bank Lid

Current mutisritias of kg term bosrowings®

i dirdoles
As at 31s0 AR 31s
1536824 1177931
445240 440333
i 52387
349598 1,584.29
194057 LIRSS
Total 26,3756 4630705

* Refer nat# ne 16 for natiod of steurines and termd of repayment resgsctivaly,

Bummary of SOt térm harrowings
Secured borrowings

Manare of Secierithey
Workimg capéal loans from Saee Bapk of bndia, Pumjah Wational Bank, HOPC Bank L and Yes bamk Lud are Secured by way of
hypolhecmtios and [lest par passy charge ok stecks of sugar, moloses, consumable ssores ¢ spares, isdusmial aloobsal, book debas aml other
current 2ssets of the compasmy aml second pari passu charge with ccher working cxpital lenders on entire faed miseis and all sthar movable
and imsmovehie assets of the company (exlsneg & future] and personal guaraston of a denector.
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K M Fupar Milis Limited
Motes forming port of the Standalone Financial Statemaents for the year ended 315t March, 2025

Ml 24

Nate 25

Mole Ek

Trade and other payables

Trasle payable

Payahl# to Micro.and small enterpris=s*

Papahle 1o other than Micro and small emterprises
her payables-Suppliers of mpdtal goods

Payahle i Micro and small encerprises®
Pavable w0 cther than Micro and small eperprises

* Reler nete no37.7
Reder note no A7 30 o ageing scheduls

Otlor currant Ananpcial [kabilitics

Interes: accroed hut net due on barmowings
Interest seoruad ard due on borrewings
Setwrity Dapoms

Fakary and othor payables o employees
Urpaid dividasd

Duisrandisg Babilioy of related party
EGI'|.|IH'H'E Euardmnse

Other payable *

(Rt bafch)

As at 318t March, Azt Tist
2025 March, 2074

14819 233.86

T96E04 1455220

* Include Eability af Re.237.95 lakks for lower supply of country liquor uie.

Oither current Habilities

Sramaery lizhilmes

Defarred government grond
Advances [rpm castomers

27.18 561
4 g,
Total 19187 15460.00_
[Rs i hokchs
AsardistMarch,  Asaiiist
2025 2024
042 101
14,50 7345
240,16 27730
220,96 20930
131 L3
200.04 280.3%
10.36 2128
31296 30109
Total L13080 R
in kakf
AsatdistMarch,  Asat3ist
202 2024
14237 30552
- 7948
7596 16483
Total 21633 ([T
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K ¢ Sagar Mills Limslied
Notes farindiig part of the Sandalone Flaaneal Statements for the yeer anded 31st March, 2025

Niofe 27 Revenue (rom operations f&hﬂii
Vear ended Yiear g@iled
Z0ES  JlstMa
Sale of goods
Smgar 22, 739.98 B4 TET 58
Mialaives 22,80 EZHD
Hagasse LE5A.10 2.035,08
[eclusirial alcobal #2600 148,15
Power b | el 1K
Others* 4580.16 158033
Total A 65,546.04 65, 715,93
e
Other operating revonae™
Export guota male 253.68 "
Tocal 8 25360 :
Total revenue rom oporations Totml Avl 5,900.52 55, 715.93

“lecluds country Hquer sale Re 484475 Lk [Previous year Rs 104855 lakis)
** Hefizr Mo Ho, 3720

Nete 20 Dther Iacanse FHE in
Waar undad Year ended
1 2ol 2024
Interest income
Frain Fasia 1926 #4210
On ipcome fax refusd + 1178
From (ahers 320.56 34838
Deferred Govermment frant® 040 11856
Drher nan sperating income
Foreigno currency {ain/{lLass} i1 =
|nsurunce clazms 23113 15735
Prafit o sale of Need assety 11232 1240
Upagirnl Rakslicies fhalances writien back 1366 51.02
Miscellancous income TE0ER 6113
Gais o mutual funds - ool
Drawibick reciips - 531
Feversal of provision for doubuful
debts/Advances 3 0,70
Erorage fund for molasses writhen back*® 5.0 -
Profit oi gald ol lsvesbmaent 7389 -
dthers™" a5 IZHE
Fair valuatsan ol inencal imstrumess - 460
Tatal TIT.02 49,05
*Holer Noce Wao. 37.11
** Reder note no 17T
=% Meoyeremnent of Gussanies commission
fobe $4% Cost ol materiafs consamed {fig. by forcha)
Year endad Year onded
It 025 JisiM 024
Sugss cane 4155877 5151358
Dk 347775 -
Total EESEIES SLSIETE
Mote 30 Purchase of stoch lm trade
Year ended Year ended
Flst M anzs 31
Dileir 4837 46,00
Taotal IL.!‘.I' A0
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KM Sugar Mills LimEted
Wotes forming part of the Standaloae Financial Sarements lor the year ended 31s March, 2025

Hote 31 Chanpges in inventories of fimished goods, by-products and wark-in-progress

Node 32

Mobe 33

Finishnd gonds

Opening stoch
Sugar
Molarses
Hagasse
Tridusatrinl alcohel
Banked Fower
Diltvers

Less & Closing sock
Sugar
Molasses
Eagasse
lsduggrial alcohal
lacked Power
Oalera

‘Total
Worh-bn-progress
Upeming stod:
Larss = Clogiog Siock

[Increaze]/Decronse |a Inventories

Employes bumell expanses

Salary, wages, bome ehd Olher paymens
Concribetion o provident fund and ether funda

Worlemen iinil vE&lT welfars expenses
Grghzity eEpouse

Flnamee cofty

|wlerust gajio s
Cash oredit
Term loan
Others

Dther horrowing costs

{Ex in lokhy}
Year eoded Fear pmdod
_3kstMarch, 2025 31stMarch, 2024
394734 051683
L41m71 15 EE
106335 1,640.50
ERTA9 533.20
13226 50X
I - | 3338
Total (1] 3789806 EEREEELN
JLEIATE FAPeT.T4
181515 LA18.7]
L8026 106335
E31.464 52715
4Z47 132.26
15.594 821
Talal [b] 602242 3709806
(a-b} . F e v
59250 755,88
' 50280
_592.90 T
Total Loel.54 [3.007.39)
{Re in lakbs]
Year ondd Year ended
3isi March, 2025 F1st March, 2024
AAZEA8 LE41.95
171,44 11155
1721 3794
XL 39,01
Total 1,192.90 030,49
(T i fikhay
Year eniled Vear onded
st M; I0EE  BiskMa 20
131871 L1093
IHEET hHR.TH
3820 87
el 1o 7278
Tatal LIRSS (XITETH
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K M Sug=r Mifls Limltod
Mwtes formung part of the Standalone Pimancial Statemends for the year ended 315t March, 2025

Mobe 34 [eprecation and amortisation expemses

Note 15

Dapraciatian

Depreciation of property, plaot & squipmenis

Amoriisazion
Amorisation af inthngibe assets
Amortizsion of rlght T use assets

Other Expenges

Corsumpban of stores and spare perts
Taching sasarlals
Pawer and fuel
Hent
Rapalra o :
Buildingy
Plasit & Machioery
Qthers
In=surance
Rates and toves
Sefling axpansss 3
Commiszion ta selling npeata
Orhar sellisg expenses
Payments o auditors

Budlit e [including limited review fe=)

Tax audi fee
Brimburssismedr of §xpenses
Charity and doratios
Prietisg and stationary
Communication expensed
Triwsfing sxponses
Consubtancy and legal expemsm
Direcioes slrng fees
Dirgciors remumeration
Mi=cellanpdus aEpemsas
L5R expendifurs

Loss on zalefdiscand of progssny, plast and

egulpriol
Transier to storage fund for molasses

Provision far doubiiful dobes and advances

Batances wrirten oif
Fair valstinm of fnancial insmeamant

(her axpenses

Tatal

Total

fits. In hnkhs)
Yeor ended Yeoar ended
3153 March, 2025 3@l March, 2024
195458 201437
2.3% 127
I-I'EL!B 24354
L19675 L5008
(R, in igkh)
Yeur emilad Year disiad
J1st March, T0X5 31st March, 2024
57131 T11.34
221643 116571
E7502 TRESS
IsT4h Pl
10300 a7y
1,795.03 L767.91
04,27 29140
190,15 13058
57520 1509
RS 233,36
LOEI2 o140
10.50 1050
150 LoD
150 La?
045 2.71
1758 1485
19,00 1734
H2.07 35831
60ER 17649
aTa 405
93572 b L
Gli0a +43.64
HEOS 205
15639 {0, E )
T4 103
A5 ¥
728 757
254,70 "
27.&3 704
1060511 157.57
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K i Sugor MEiEls Limited
Hotes [orming part of tha Standalone Financial Statements for 1he vear ended 313t March, 2025

Note 36 Tax RecancEintion
fits in fakleg]

Incomes tHx cRpenses :

The: major compogents of income lax expenses (oe the year ended 315t March, 2025 and

31x¢ March, 2024 are as lodlews:

{1j Profic or boss section -
Az at Azat3lst
SR March, 2025 March, 2024
Current tax sxpense 1.3E0.51 104500
Tax experse of eariler yoary 2541 264
Deferred b expense [1¥.40) S4.29
Tatal 1,336.72 1,000.93
1] OCI Section . —
Asar3lsi ETTTE]
’Ll PR March, 2025 March, 2024
Het gain,{loss} on remeasurement of defined benefis plans [18.51) {18:84)
Unraslisad gain/{ioes) on FVTOLE sqaity securites 0.1 [#14)
Incains Tax chirged 1w OC] 4.71 557
Toml ___(re04] 7]
Rocgicilintion of iny Expensn
AsoL3im Asat3lst
Prtiguinre March, 2025 March, 2024
Curneat Can 152051 1,045 040
Tax axpenso of earlier yoars 581 L5
Deferred Lax [17.4(0] 5425
Total 1336.72 110193
Actousting profit before @x from coatinuing oparakons +Ew1al 39T
Applitabp tax rabe [using Company's B raze) 25.158% 25.16E%H:
Lemputoll an expeuse (A] - T IPARE
Expenses not allowable or tax purpase 5636 5161
Effect af bz deduction {51.3m) [2e5T)
Cluirigey in recogrized deductible temparery differences 7561 BE.A7
u gupense of sariser 26.8% 1ed
Nt adjestmont {11] 105.55 117.59
Tax expenin (4+H) 133672 1,101.93

Asar3ist  Provided durleg  Asat3ist rl‘lﬂﬁdﬂm AS a3 1E
March, 2023 the year Mirch, 2024 e yRar March, 2025

Deferrod tun lEabaity:
Nalated to Fixed Assets [Deprociatian) 1,054 49 2757 108206 214 1,205.95
Totad deferred L labiliny (7] 105449 27.57 108206 23.89 L105.95
Deferred tax asseis

9703 L63 SHA6 E53 10719

Expansss allowsble om payment hasis

(thar Ind A% adjustments refated to Financial
Agsery Linbilicieg {P¥at) 22417 (Z2.78) 201.39 3 23909
Total deferred tax azeets (B) I2L20 [21.15] HHLOS 6,23 246,28
e e RE— ——
733349 .72 TaLol [Z2.34] J59.87 |
T
S
¥ “
b )
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KM Sugar Mills L,
Notes forming part of Standalone Financlal Statements for the vear ended 31March, 2025

37.1Financial risk management objectives and policies

The Companys principal financial liabilies include Borrowings, Trade payables and other
firancial liabilities. The main purpose of these financial labilities is to finance the Company's
operations. The Company’s principal financial assets include Trade recelvables, Cash and cash
equivalents, Bank balances other than cash and cash equivalents and Other fMinenclal assets thae

arize directy from its operations,

The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior
menagement oversees the management of these risks snd the appropriate fnancial risk
governance framework for the Company. The senior management provides assurance that the
Company's financial risk activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Company’s policies

and risk ohjectives.

The Board of Directors reviewed policies for managing each of below mentloned risks, which ars
summarized babow:

Marloet risk

Market risk is the risk that the fair value of future cash flows of & financial [nstrument will
fluctuate because of changes in marlet prices. Market risk comprizes three types of risk: interest
rate risk, foreign currency risk and other risks, such as regulatory risk and commodity price risk.

(i) Interest rate risk

Interesr rate risk iz the risk that the fair value of future cash Mows of a Anancial instrument will
Auctuate because of changes in market Interest rates, The Company’s exposure to the risk of
changes In market interest rates relates primarily to the Company's borrowings obligations with
floating interest rates. To mitigate the interest rate rizks, the Company bas estabiished a
periodical review procedure and ensures long term relations with the lenders to ralse adequsite

funds at competitive rates.

(11} Foreign currency risk

Foreign cerrency nsk is the risk thet che fair value of future cazh flows of an exposure will
Auctuare because of changes in foreign exchange rates, This foreign currency risk is covered by
using forelgn exchange forwerd contracts and currency swep contracts. The Company does not
have substantial transactions during the year in foreign currency =o the Company does not lkave

sich kind of riske

The Company pot converted INRE term loan in foreign currency during the current fAnancial year
for a pariod of 100 days with hedging of the repayments.

Foreign currency risk 31= March, 2025 31= March, 2024
=T InUSD | Rs. inlakhs InUSD | Rs.inlakhs

Outstanding Balance from MIL MIL MIL HIL

CUSTOMEers

Dutstanding  Balance of | 21,04,941 1784.74 HIL NIL

term loan
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(i) Regulatory risk

Sugar industry is regulated both by central government as well as state government. Central and
state povernment's policies and regulations affect che Sugar ndustry and the Company's
operations and profitability. Distillery business is also dependent on the Government policy.

(iv) Commuodity price risk

Sugar [ndustry being cyclical in nature, realizations get adversely affected durlng downturn,
Higher cane price or higher production than the demand ultimately affects profitability. The
Company has mitigated this risk by well integrated business model by diversifring into co-
generation and distillation, thereby utilizing the by-products.

Credit risk

Credit rizk is the risl that coupterparty will not meet its oblipations under a financial nstrument
oF customer contract, leading to a finandal loss. The Company's sugar sales are mostly on cash,
Power and ethanol gre sold o state government entities; thereby the credit defsult risk is
significantly mitigated. The Central Govt hag fixed the minimum sale price of sugar wef
14.02,2019 at Rs.3,100 per Qtl, which has mitigated the price risk to the some axtent. Similarly,
ethanol is sold to the Gove. undertakings/0il manufacturing companles and power is $old to the
Govt, undertaking at fixed prices as por Gove orders / regulatory guidelines.

The Impalrment for Anancial agzets is based on assumptions about risk of default and expected
loss rates. The Company uses judgement [n making these assumptions and selecting the inputs to

the Impairment calculation, bazed on the Company’s past history, existing market conditions as
wiedl ag forwand looking estimates at the end of each balance sheet date. Financial assets are
written off when there s no reasonable expectation of recovery, however, the Company
continues to aftempt to recover the receivebles. Where recoveries sre mede, these are

recognized In the Smatement of Profit and Loss,

[i] Trade receivables

Trade receivables are non-interest bearing and are generally on credit térms of 3 to 60 days. An
impiiriment analysis is performed at each balance sheet date on an Individual basis for major
clients. In-addition, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively, The maximum exposure to credit risk at the balance
sheet dare 5 the ageing analysis of the receivables has been considerad from the date the inveice

fadls due:

[R5, in lakhs

Description 21+ March, 2025 | 31¢ March, 2024
_Upto & months 831.29 248573
6 e 12 Months 0.01 435.60

{ More than 12 manths 23.72 £7.B8

The management has made provision for expected credit loss amounting to Ae1601 lakhs
(R£15.94 lakhs] and management is of view that although certaln amounts are beyond credit
period but they are in face recoverahble and will be recelved in due course so balance amount is

not liable to expected credit loss,

Thie maximum exposure to credit risk at the balance sheet date is the carrying value of each ciass
of financial assets disclosed under Note No. 11, The following teble summarizes the change in the
Ioss allowances measured using life time expected credit loss method for trade recelvahbos:
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[Rs. in lakhs)
Amount

Particulars
‘Balance as at 01" April, 2024 15.94
Provided during the year 007 |
_Reversed during the year z
| Balance as at 31" March, 2025 16.03
| Balance as at 01% April, 2023 15.94
Frovided during the vear
Reversed during the year :
Balance as at 315 March, 2024 15.94

Liguidity Risk

Liguidity risk refers to the probability of loss arlsing from a situation where there will not be
enough cash and/or cash equivalents to meet the needs of depositors and borrowers, sale of
illiquid assets will yield less chan thelr falr value and illiquid assets will not be sold at the desired
time due to lack of buyers. The primary objective of liquidity management is to provide for
sufficlent cash and cash equivalents st &ll times and any place In the world to enable us to meet
our payment obiigations. The Company is maintaining cash credit limit to a reasonable level to

meet out the current obligation,
The Company’s objectives are (o meet the funding requirements and maintain Rexibillty in this

respect through the use of cash credit fadlities and term loans.
Tha table below summarises the maturity profile of the Company's financial lizbilities;

[Hs. in lakhs]
Less than 1

Liabilities i Li:ﬁ? ”ﬁ“ Hiks
Ax at 31st March, 2025
Torm loans 194057 1.908.61 -1 384918
Loans repayable on demand 24,336.06 - - 2433606
Trade and othor payables 8,191.82 - B 19182
Other financial liabilities 1,138.80 33.08 = 1,171.08
Total 3A5607.25 | 1.941.69 =] 3754894

e A e
As at 31st March, 2024
Term loans 2,195.75 | 280549 500124 |
Loans repayable on demand 24,111.30 - - 2411130
Trade and other payables 1546080 - - 15,460.80
Other financial lizbilities 111523 5m:zl 1.23 116667
Tolal 42,883.08 [ Z.B55.70 1.23 @?WM_J
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Caplral Management

(i} Rizk Managemont

For the purpose of the Company's capital management, capital includes issued equity capital,
share premium and all other equity reserves attributahle to the equity holders of the parent.
The primary objective of the Company's capital management is to maximize the sharsholders

valug,

The Company manages its capital structure and makes adjustments in light of changes in
eeonomit conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to sharcholders, return
capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by totzl capital plus net debt. The Company's policy is to keep
the gearing ratio under control except for the first quarter of the financial year due to nop-
payment of cane dues. The Company includes within net debe, interest bearing loans and
barrowings, trade and other payables, less cash and short-term deposits,

In order to achieve this overall objective, the Company's capital management, amongst other
things, aims to ensure that it mests financial covenants attached to the interest-bearing loans

and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would parmit the bank to Immediately call loans and borrowings. There have been

no breaches in the financial covenants of any interest-bearing loans and borrowing during
the current period.

Ko changes were made in the objectives, policies or processes for managing capital during
the vear ended 310 March, 2025 and 31 March, 2024:

{Rz. in lakhs)
Yearended 31 | Yearended 31
s e March, 2025 | March, 2024
Borrwl 28,185.24 29,112.54
Other financial liabilities 117188 1,166.67 |
Trade and other payables B19182 15,4560.80
Legs: Cash and cash equivalents 84,17 T26.61
MNet dehis 3716477 45.013.40
Equity share capital 1.840.00 1E40.00
| Other equolty 3Z,019.08 2648117 |
Total equlity 33.859.08 3032117
Total equity and net debt 71,023.85 7533457
Gearing ratio { %) 52.33 59.75

{if} Mo dividend has been recommended for the financial year ended 31st March, 2025,
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7.3

a74

Earnings per Share

Basic EPS amounts are calculated by dividing the profit for the year attrfbutable to equin
shareholders of the Company by the welghted average number of equity shares ourstanding.

Diluted EFS amounts are calculated by dividing the profit attributable to equity shareholders of
the Company by the weighted average number of Equity shares outstanding during the yaar plus
the weighted sverage number of Equity shares that would be issued on conversion of all the

dilutive potential Equity shares into Equity shares

[z, in lakhs except no. of shares and EPS)

Particulars 31 March 25 | 31s March,24

Profit attrioutable to equity shareholders of the

Company: 355509 2,809.14

Profit attributable to equity shareholders for basic 3,555.09 2 809.14

earnings '

Profit attributable to equity sharcholders adjusted for 3.555.09 250014
| dilution effect i

Weighted average number of equity shares used for

camputing Eamings Per Share {Basic & Diluted) Bamt e i

Earmings Per Share [Basic & Diluted) 188 305

Employee benefits
As per Ind AS 19 “Employee benefits®, the disclosures of employee benefits are as follows:

(i} Employes benefits in the form of Provident Fund are considered a5 defined contribution
plan, The contributions are made ag per the relevant statute. The contributions to defined

benefit plan, recognized as expense In the Statement of Profit & Loss is as under:
31sMarch, 2025 31 March, 2024

Employers’ contribution to provident fund iz 121.44 iakhs Rs 11155 lakhs

[if] Defined benefits plans

Long term employee benefits in the form of gratuity and leave encashment are considered as

defined benefit plans. The present value of obligation is determined based on actuarial valuation
using projected Unlt credic method as at the balance sheet date. The amount of definad benefits

recopnized in the balance sheet represent the present walue of obligation as adjusted for
unrecognized past service cost as reduced by the fair value of plan assets. Short term employee
banefits are recognized 25 an expense at the undiscounted amount in the Statement of Profit & Loss

for the year in which the related service is rendored.

In accordance with the Ind AS-19, sctuarial valuation was done In respect of gratuity and leave
encashment given belows
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{Rs. in lakhs

Deseription Gratuity Gratulty Leawe Leave
Yoor ended Year ended Encashment | Encashment
31 March, 31= March, Year ¥ear
2025 2024 ended 315 ended 31»
(Funded) (Funded} March, 2025 | March, 2024
[Mon funded) | (Hon fundod)
I. Expenses recognized in the Statement e
of Profit and Loss
Current service cose 3698 3303 iB12 15493
Interest cost 24.93 7379 434 356
Past service cost = . . -
Expected returm on plan sssets {19.61) {1781} .
MNet expenses recognized in Statemont of 42,30 Jrm 2246 19.49
Frofitand Loss
1. tther comprebensive
{income) fexpenses [He-measurement])
Accumsilated {galn)/Tess opening halonce 7.29 34.7H 155.79 128,44
Actuarial [gnin]floss - abligation [n.ar) [0.42) 25,01 26.33
Actuarial (gain]/loss - plan assety [6.79) [7.07) - -
Total Actuarial {gain),/bass [7.100) [T49) 2601 2633
Achuarial (gain) floss at the end of the
period 1019 P 18180 15579
[IL Ket Hability,/ [assets] rocopnized in
the balance sheot
Present walue of obligations ar the end of 37535 343.83 T2.87 5989
period
Fair value of the plan assets at the end of 31220 29050 -
perind
Funded smtus surplus/{deficit) (63.15) (53.33 (72.87T) (59.89)
Met lahility/[asset) as at year end 63.15 53.33 T2.87 5989
IV. Changes in present value of
ohligations doring the year
Present value of obigation at the beginning 343.83 F1T.20 59.59 4745
ofthe year
Current service cost 36.98 3303 1812 1592
Interest cost 24.93 2179 434 1.56
Past service cost = = > =
Benefits paid if any [30.08) [29.77) [35.49) [3137)
Actuarial loss) (galn) [0.31) {Da2) 2601 2633
Present value of ohligation at the year 37535 243,83 TLEOT 50.89
enid
¥. Changes in falr value of plan assets
Fair walue of plan essets 6t the beginning of
period 290.50 24565 -
Expecied resurn on plan assets 1961 1781
Cantributions 2539 9. 74 -
Henafits paid [30.08) (29.77) -
| Actuarial Gain/[Loss) on plan assets 6,79 107 = =
Fair valua of plan assets at the yoar end 311 25050
VL Maturity profile of defined benelie
obligation
Within in next 12 months 45.08 29.48 l 2272
ey iy
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Between 2 and 5 years 159.96 98.31 431.39 3717
5 years and above 168,38 198,44 . .
Tutal expectid payments 375.35 343.83 TLET 59,0
Welphted average duration [based an
diseounted cash flow] in years g 8 -
[retails of plan asset Gratuity Gratmity MfA A
T Trust Trust

581 Life Kalyan ULIP Plus [VO3) 257.75 220953 -

| Bank Balance and Others 5446 Bila7 -

The history of funded post-retirement plans are as follows for gratuity:

Particulars | As at 31st | As at 3ist | As at 31st | As at 313t | Asal '“‘]

March, 2025 | March, 2024 | March, 2023 | March, 2022 | 3istMarch,
2021

Proecent valus of 37835 34383 317.20 27048 27451

Dafined Benefit

| Obligation

Fair value of Plan 312.2% 290,50 245,85 254,73 250327

IIISL'I:ﬂ'I B —

The Company is exposed (o various rizsks in providing the above gratuity benefit which are
as follows:

Interest rate risk: The plan exposes the Company to the risk of fall in interest rates, A fall in
interest rates wil result in an increase in the ultimate cost of providing the above benafit and

will thus result in an increase in the value of the Iability (a5 shown [n financial statements).

Salary escalation risle The present value of the defined benefit plan (5 calculated with the
assumption of salary increase 5% per annum of plan participants in future. Deviation in the race
of incresse of salary in future for plan participants from the rate of [ncrease in salary usad w
determine the present value of obligation will have a bearing on the plan’s Hability,

Actual mortality & disability: Deaths & dizability cases proving lower or higher than assumed
in the valuatidn can impact the liabilities.

Actuarial Assumption
Gratuity Gratulty Leave Leave
Purtiulirs Encashment | Encashment
Current Previous Current Previous
_Year Year Year Year
Discount rate [per annwm) B.75% 7.25% 6.75% T.25%
Future safary Increéase(per 5.00% 5.00% 5.00% 5.00%
Bnnumj
Retirement/Superannuation ol TH G &0
| Age (Year)
Expected rate of netum on 054 0% %% 0%
plan agsets
Mortality IALM Z012- | LALM 2012-14 ! IALM 2012-14 | JALM EQILMJ
14

Sensitivity Analysis: Significant actusrial assumptions for the determination of the defined
banefit obdigation are discount rate and expected salary increase rate. Effect of chanpge in
martality raba is negligible, Please nobe that the sensitivity analysls presented below may not be
representative of the actual change in the defined benefit obligation as it = uniikely that the
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change in assumption would occur in isolatlon of one another as some of the assumptions may be
correlated. The results of sensitivity analysis are given below:

Gratuily
Period As om: 317032025
Defined Benefit Obligation [Base] 375.35 lakhs @ Salary [ncrease Rate : 554,

and discount rate 6,7 5%

Liability with x% increase in Dlscount Rate | 3,49,41,641; x=1.00% [Change (V)% ]

Liability with x% decrease In Discount Hate 4,05,22,358; x=1.00% [Change 8% ]
Liability with x% increase (n Salary Growth Rate | 4,05,44,781; x=1.00% [Chanpe B% |
Liability with x% decrease in Salary Growth Rate | 348, 77.856; x=1.00% [Chahgs (7% |
Liab.liil_:]-: with x% increase in Withdrawal Rate 3,77 51,327; x=1.00% [Change 1% ]
| Lisbility with x% decrease in Withdrewal Rate | 3,72,92,950; x=1.00% [Change [1]%]

Sensitivity Analysis: Significant actuarifal assumptions for the determination of the defined
benefit obligation are discount rate and expected salary Increase rate, Effect of chaope in
moreality rate is negligible, Pisase note that the sensitivity analysis presented below may not be
représentative of the acrual change in the defined benefit obligation as it is unlikely that the
change in assumption would occur in isslation of one another as some of the assumptions may be

correlated, The results of sensitivity analyvsis are given balowr:

Leave Encashment
Ferind Az on: 31/03/2025
[refined Benefit Db.l.‘lE‘:lHl:m [Base) TL.87 lakhs
- Liability with x% increase in Discount Hate 68.5% lakhs; x=1% [( (g
77.99 lakhs; x&1% [Change T%]

Linhility with % decrease in Discount Rate
Liability with 2% increase in Salary Growth Rate 78.03 lakhs; x=1% [Change %]
Lighibty with x% decrease in Salary Growth Rere b 48 lakhs; x=1% [Change [6%]]
| Liability with x% increase in Withdrawal Rate 73,63 lakhs: x=1% [Change 1%]
Liability with %56 decrease in Withdrawal Rage 7212 lakhs; x=1% [Change [1%]]

375 Contingent liabilities and commitments(to the extent not provided for)

Contingent liabilities:
]_ (Rs. in lalths
| Asat31%March, | Asat31=March,
Particulars 2025 2024
(il Claims against the Company not acknowledged as
debiz in respect of pending cases of employees Bl2% Bt
| under Labour laws
[li)Cleims against the Company not acknowledged as 25 34 45 34
_dabts in respect of Criminal and Civil Cases '
(iii}Bank guarantees given o the Central and Stats
Covernment and oil manufacturing companies L i

[iv] Corporate guarantee given by the Company lor
lpans sanctioned to Sonar Casting Led. State Bank of
India [Lead Bank for consortium of banks)

GEGE,. 14 611395

Be0.73 G90.73

{¥) Income Tax cases under appeal
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37.6

37.7

(vi} Pemalty levied by Competition Commission of 19.39

India and Commissioner Excise, UP A0
In the opinion of the mansgement, no provision is considered necessary for the disputes
mentioned above on the grounds that there are fair chances of successful outcome of appeals

filed by the Company.

The Cane Commissioner, Uttar Pradesh has passed an order dated 17.12.2021 for payment of
1Z% interest on late cane payment of sugar seeson 2013-14. The company has filed appeal
before Cane Commissioner, Urtar Pradesh, No impact has been considered In financlal results as
the interest amount iz Indetérminate and pending appeal,

The amount shown above represent the best possible estimates arrived at on the basis of
available informatlon. The uncertainties and timing of the cash flows are dependent on the
outcome of different legal processes which have been [nvoled by the Company or the clalmants
as the case may be and therefore cannot be ascertalned accurately. The Company does not

expect any relmbursements in respect of above contingent lahilites,

Capltal Commitments
(Rs. in lakhs]

Asat 31 March, | As at 31 March,
Particulars 2025 2024
Estimated amount of contracts remaining to be
executed on capital account and not provided for 144229 R
Less: Advarnces pald against above 239.90 75.73
| Net Amount 1,202.39 32317
Leases

Company af lessor

The Company has given certain portion of factory premises on cancellable operating lease. The
rent receividd on the samo has been prouped under other income. The rent received during the

year is Rs.6.62 lakhs [previous year Rz.5.84 lakhs].

The dwes to Micro, Small and Medium Enterprises as required under the Micro, Small and
Medivm Enterprises Development Act, 2005 to the extent information avallable with the

Company is given below;

Az at 31z March, 2025 [Bs. In lakhs)
5. No. | Particulars Trade Payable to | Total
payable supplier of
capital goods
[a]) The principal amount and the inberest
due thereon remaining onpaid o any
supplier as at the end of each accounting
year
Frincipal amount due to micra and small 14371 2718 17089
enierprises
Interest due on above 448 - 448 |
(L] The amount of interest pald by the buyer .
in terms of section 16 of the MSMED Act,

2006 along with the smounts of the
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payment made o the supplier beyond
the appointed day during each

ACCoUnting year

()

The amount of interest due and payable
for the period of delay in making
payment [which have been paid bt
beyond the appolnted day during the
year] but without adding the interest

gpecified under the MSMED Act, 20085,

{d)

The amount of interest accrued and
remiining unpabld at the end of each
Bccounting vear,

4.48

(e}

The amount of further interest remaining
due and payable even in the succeeding
years, untll such date when the interast
dues as above are actually paid to the
small enterprize for the purpose of
dizallowance as a deductible expenditere
under section 23 of the MSMED Act,

2005

Asg at 21st March, 2024

[Rz In kakhs)

SNo,

Particalars

Trade
payahble

Payvable to
supplier of
capital goods

Total

(@)

The principal amount and the interest
due thereon remaining unpaid to any
supplier as at the end of each accounting

year

Principal amount due 10 micro and small
entarprises

233.86

4561

27947

(bl

Interest due on above

0.01

The amount of interest pald by the huyer
In terms of section 16 of the MSMED Act,
20056 along with the amounts of the
payment made (o the supplier beyond
the appointed day during each

0.01

accounting year

(e

The amount of interest due and payabbe
for the pericd of delay in making
payment (which have been paid but
beyond the appointed day during the
year} but without adding the interest

specified under the MSMED Act, 2006.

{d)

The smount of interest accrued and
remaining unpaid at the end of each
accounting year,

0.01

4]

The amount of further interest remaining
due and payable even in the succeeding
years, untl]l sach date when the Interest
dues as above are actually paid o the
small enterprise for the purpose of
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-

under section 23 of the MSMED Act,
2006

37.8 Related Party Disclosures: -

Pursuant to compliance of Ind AS 24 on "Related Party Disclosures”, the relevant Information is

provided here below:-

Subsidiaries where control exist
KM Spirits and Allled Industries Lid.

Related Parties with whom there were transactions during the yvedr:

g} Relsted party where control exist

# Shri L. K [hunjhunwala -Chairman

= Shri Aditya Jhunjhumeeals =Managing Director

= 5Shri Sanjay Jhunjhunwala =|loint Managing Director
b} Details of the related parties:
l. Key Management Personnel (Group A)

# Shri L. K Jhunjhunwala -Chalrman

& Shri Aditya [hunjhunwala -Manzping Director

# Shri Sanjay Jhunjhunwala -Joint Managing Director

» Shri 5 C Agarwal -Executive Director

« Mz Pooja Dua -Company Secretary

= Shri Arvind Kumar Gupta -Chief Firancial OfMicer

» M Madhu Mathur® <Independent Director

= 5hrl & K Gupta® -Independant Director

# Shri Sushil Solomon -Independent Director

e Shri Bibhazh Kumar Srivastava -Independent Director

« Dr. Bakshi Ram «Independent Director

# Mrs Archnoa Agrawal*® -Indepandent Director

# Shri Narendra Mahan®*** -Independant Director

Il. Relatives of Key Management Personnel (Group B)
# 5Smi Maina [hunjhunwala (Wife of Shri LK. Jhunjhunwala)

Shri Vatsal Jhunjhunwala (Son of Shri Aditya hunjhunwala)
Mzs. Palak [hunjhunwala (Daughter of Shri Sanjay [hunjhunwala)

iii. Enterprises/ Parties over which Key management personnel or thelr relatives have
substantial Interest/ significant influence [Group C)

L

L]
L]
-
®
[
L]
L]
L]
Ll
L3
L
L

Benares Inorganics Pve Ld.
Brahma Properties Pyt Ltd,
Francalse Commence Pyt Lid.
H H Foundation

tndian Supgar Exim Corporation Lid,

K M Energy Pyt Lid.

[ M Vyapar Lid,

K M Strategic Investments and Holdings Pyt Led.
K M Particle Boards Pyt Ltd.
Marvel Business Pve Lid,
Pramising Logisdos Pvt. Lid,
Shrl Shakti Credits Lid.
Sonar Casting Led,
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= Shri Laxmi Public Charitable Trust
= Far International Pye. Lid.

) Transectlons with the related parties:
[Rs . in lakhs)

8l.na, | Natore of transaction/ Name | Subsidiary | Key Manaporial | Enterprises over Total
of the relaved party Personne] (KMP) | which KMPand
202425 thefr relathvas have | Zo24-25
[2023-24) ZE24-25 silsstantial
| [Pua)
iR Z0Z4-Z5 [2023-24)
i Investment mads
Fanar Casting Ltd, -] = [} 375.00{1295.00} | 3I7E.00{1Z50.400)
il. Hemunerathon Inchmling
comulssion and PF
$hri L K Jhunjhanwala ) | 33380 (25092} (3| 3330(s097)
Shel Aty Jhenfhunwals (] 356.10 (274.33) )] ASAI0(ETeaE) |
Shri sanjay [hus]tunwala (1| 19947 (166.90) Sf) | 199,67 (16690
| SRS € Agarwal -C1 ] BaE6 [54.01) ] onE(sea
Ehri Vazual [runjhunwala -1 -] 2533 [24.00) 2533 (24.00]
M F'-Ill-':]hl-ln]haﬂ:-lll + -] =[] 4.6 [4.80) 480 [ugj
Shari Arvind Kumar Gupta 5] 2353 [22.66) - 2153 (2266)
Ma. Poajs Dua <[] 7.72 (7.07) e 792 (107}
fil. Cducation es paid
#tx. Padake Jhunjhunwata - 1 7AZL (76A42) TB.21[7642)
v, Reni paiid
Eri Shakt Credils L ] [ 300 (3, 300 [1.00]
Zar Imternational Pyt Lad - [ Li4[1.14] 114 [1.14)
it M Vyapar Lid -t e 15402 (16002) | 15402 (180.02)
i Marvel Business PveLed, o ] T.20 [7.20) 7.20 [7.20)
Hrahma Properties Pvt Ltd I:] “ [} B0 [ 6,007 B0 [6.00]
¥ Purchase of goods
Erahma Properties fyt Licd, =) =} 189,73 () 18973 (-)
= K M Particle Boaeds Pye Lud, -1 - LBO (-] LB [}
vi. Loans given
i M Strateglc Investments and NE] ] 50,00 [ 705.00) TEILOD [ 05.00)
Holdimgs Pat. Lo,
Somar Casting Lid. affa) <) I3500 () J25004{-]
vik Loans recelved back
K M Gtrategic Investments and -G ] 1070.00 (265.00) | 1070.00 [265.00)
Haoldings Pve. Lo,
Supar Casting Led [ = 32500 [-) 3ZE00 {-]
viii. | Sitting [ees paid =5
St Maihu Mathur A 070 [0.50) 1 0.70 [6.50) |
Shri & K. Gupta® -{-) 0.75 [L45) -4 075 [1.45)
Shri Dibbash Kumar Srivastava -1 1,30 (1.00) - 1.20 {1.00)
Shirl Sashl| Sokaman ==l 135 [1.20] -[= 1.35 {1.20)
Dr. Bakshi lam [ 1.35 (D441 * 7] L350
birs. Archna Agrawal™ - 075 [-) -[-) 0.75 [+
Shrl Narendra Mohan*=* - 0,60 [} 1) 0601
Ex. Sale of goads
K M Parmicle Boards Pyr Lid. « ] o] 1786.00 [Lll:liﬂ.ﬁg__'l_- I7E&00 [1EE65) |
Francais= Commerce Py Lid, -[- =] 420500 {1354.90) | #285.00 [1354.90)
x CSH paid
Ehri Laxmi Public Charitable S| -] {12000 - {120
Trust
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H H Foundation - =[] 20.00 () 2000 -}
il Corporate punrantee charpes
recedyed
Somar Casting kad. ] -] 0.05 (3 005 [
xll, Lense land rént recelved
K M Particle Boards Pyc L. [ -4 060 () .60 []
xili. Preference share redemption
recelved
K.M Energy Pyt. Limited -] <[} 33692 (-] RIBG[)
v, Sale of held Proferonce shire
Promising Logistics Pyt Lad =] T ARL00 () 38500 ()
_EW, Imterest received
Somar Cisting Licl = [ -] 0774 [BEBE) w,-;r'.;"im: 1.64] |
K M Strategic Investments and Af « =] 23182 [259.51) 23182 [250.51)
Haldings Pyvi Lod
svi | Balance outstonding
o Amsount payabie
Shrd L K [ hunwals -{-] 11113 [176.14) 41| 111113 {176.16)
[ | Shri Aditya [Bunjhanwala ] 7630 [46.54) ] F6A0 [46.54)
itrl Sanjay |bunjhunwals = 1052 (27.36) [ 7092 [27.36)
5hel & C. Agarwal i 214 (235 =] 2.14(2.25)
Shrl Viatzal Jhanhuswals -{- i} 2,085 [1.62 205 {1.62)
1= El‘iﬂr'lnlh:lrl.'.rﬂlﬁ! Leel « [} =} 081 {311) B (2.11)
K M Vyapar Lid. s = f] 14.51 .[1-!-51! T£A1 {liﬂ
Ear [nternationad Py Lid, - -[- L.28 (2. EEE {120
Hrahima Proparties Pet. Ll ) o= TI59 [fa0) 77.59 {540)
Marvel Business Pt Lid. -1 - .05 (540) 8,05 (5. 410]
b, Amamnk recEvable
Loan
Sonar Casting Led. =[] =[] HT5.00 [875.00] 07500 [(B75.00] |
K M Stratogic investmants and -{-1 -] 550000 (B70.00) 550,00 {ET0.00)
Hublirgs Pyt Ltk
Interest {
Eﬂnlrﬂuﬁ_u_lm = [ 2449.25 [1621.61) 24928 [162 61
|38 Strategic Investments and oI L{11851) BRI
Hobdimgs vt Lid
Sale of goods
K M Particle Bonrds Py Led, -[-] - u.s?_“{'am.aﬂ 0.57 (802.34)
Frantoise Comimerce PYE Lid =) - (142408 - [1£24.08)
«. Corpornte guarantes pven
by the company lor loan
sanctioned faviled by
Lanar Costing Limited FE] ] 685614 [6113.96) | 6066.14(6113.96)
d . lavesimant Held [Lost)
Equity share in K MGpirtsand | 5.00 [5.00) -0 [ 5.00 (5.00)
Allled Inchrstries Lid,
Erpalty share in Senar Casting =] =] 105,040 { B0} 1M G { EO00)
Limited
Equity share in HH Foundation i) ) 0.20 (0.20) 030 (0.20]
Preference share n Sanar 49alk00 [4585.00) | SPE0.00 (4585.00]
l::!-r.lr! Limndbed .
Freferamrce share n .M Ensrgy -T-1 -[-) - [A3H.93) 3385z
Pt Limited
Preferonce share Ie Brmhoma -] -} - (36500} = [305.00)
Proporties Pt Limlted e
OFCT i K M Strateglc ] ] ZIS0.00 [2350.00) | 235000 [2350,00)
investinents and Hokdings Pvt
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37.9

Helated party transactions are shown at actual amount instead of fair vahue for the purpose of
disciogure under related partfes

* Ceased Lo be director on 21.08.2024 upon completion of tenure

** Appainted w.e.f. 21.05.2024

= Appolinted wel 2906 2024

#Directors Remuneration
[Ez in lakhs)
5 | Particulars Chmireman Managing Joint. Executive Tatal
No. Dirgctor Managing Director
Director
1 | Salary 180.00 180.00 180,00 54.00 594,00
(150.00) (150.00] {150.00) [4B8.00) | (498.00)
2 | Commission 150,00 150,80 . - 30000
(100.00) | (100.00) ] ) (200.00)
k| Contribution - 19.50 19.50 606 45,06
o Provident Fund (-] {18.00] [18.00) [5.76) [47.76)
4 | Perquisites:
{1} Residence = 3.60 . 411 |
=] (7.20] =) {3.62) (10.82]) |
{ii) Medical 157 658 0.18 0.82 1115
reimbursement [0.92) [6.33) [0.90] [0.35) (8.50)
(i) Other benefirs 0,79 1313 .79 0.562 15.33
[0.79} {19.36) (0.79) (0.70) (21.64)
Total 334.36 arem 20047 6561 973.25
(251.71) | (300.89) (169.69) | ([58.43) l[?an.?zj

Note: The value of perquisites shown above iz a8 per the Ingome Tax provisions.

The transactions with related parties have been entered at an amount, which are not materially
different from thoze on normal commercial terms. No amount has been written backfwritten ofl

during the vear in respect to due to/due from related parties.

Transactions with Related Parties are made on the tarms equivelent to those that prevall in arm’s
length transactions.

The remuneration to the Key Managerial Personneis are in line with the service rules of the
Company.

The aforéementioned related party transactions have been recommended by Awdit Committes
end approved by the Board in their respective meetings held during the year,

Sepment Reporting: Information on the Segment Reporting ks as under:

The company has identiffed three primary business segments viz. Sugar and Distillery. Sagments
have been identifled and reported taking into account the nature of products, the differing risks
and returns, the organizational structure and internal business reposting system as defined In

Ind AS 108 - Dperating Segments.

- [Rs. in lakhs)
Particulars Sugar | Distillery | Unallocable Total
Hovenue
59, 450,45 4120.75 . BEGTL21
Greksaies (61,296,038} [7.592.70) (-} {64,684.73)
Less: Inter sagment 71069 " - 271065
{3,172.80) {1 [3.172.80]
56,775.77 . 5,900.52
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(58,123.23) [7.59270] i=) [65715.83]
Add: Other income {T%ED?‘};I: []5;._?1}5?!]1 {.]- mﬂ'!uﬂsi]
Total revenue {Eﬁéﬁ?ﬁ‘; Fﬁ%‘ﬁ? E: Eﬁf&fﬁ?
o — fmpi rlztllu_'?sa:i G {g"ﬁﬁi
Less: Finance cost “1';:?&;45? 35;;5 ['i HIEEI.E.H
Frofit before tax r:-:i?:?a_:} Lﬁfﬁ i 483181
Current mx nlldi-";ii%
Deferrad tax ESE.L
Profit after tax 1‘;&%5?512?
Other information
e - o
vencincs | sasn| sem|  owon)|  wrasre
o | S0 S A
Depreciation and 162999 SG6.T6 - £ 19675
| amortisation [1,708.17) [550.51) [ (2.259.04)

*Capital expenditure includes fixed assets capitalized during the year and net Increase/decrease

in capital work-in-progress.

Inter-segment revenues are eliminated wpon consolidation and reflected in the Inter-zegment
sales column, Current taxes and deferred taxes are not aflocated to individual segments as the

same are dealt with at company bevel.

The transactions between segments are primarily for materfals which are transferred at market
determined prices. Common costs are apportioned on & reasonabbe basis,

Information about Secondary Geographical Segment There [ no secondary segment.

27.10 Fair valuo

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's
financial instruments, other than those with carrying amounts that are reasonable

approximations of fair values:

(Rs. in lakhs)
Carrying vilue Fair valug
Asat 3= Asat3is Asat 1= Asat 3=
Description March, March, March, March,
2025 20Z4 20Z5 Eﬂﬂ-

jﬁnncﬂﬂ assets
_EVOC] financial instruments:

Unguoted squlty shares 5.23 5.0 5.23 .10

Fair Value through Statement of

Profit & Loss

Investment in Preference Shares 4,709.33 5,236.03 4,70933 543603

Investment in OFCD 2.350.00 2,350.00 2,350.00 2,350.00

— e Ty
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Corporate guarantee SL44 TR 3144 7272
Fair value of assets through

Other Comprehensive Income

Free hold Land 951.05 230,78 951.05 930.78
Total B.067.05 8.594.63 B,067.05 B.594.63 |
(Rsinlakhs)
Carrying value Falr Valug
Description Asat3i® | Asat31® | Asat3i® | Asatai=
March, March, March, March,
2025 2024 2025 2024

Financial liabilities at amartized
cost through statement of profit

amnd loss
Loen taken from Bank, Government
and others
Fixed rate borrowings - 237.69 - 237.69
Floating rate borrowings 3.849.19 4,763.55 3,849.19 4,763.55
Total 3,849.19 5,001.24 384919 500124
Fair value hisrarchy
The fellowing table provides the fair value measurement hlerarchy of the Company's assets and
labilities
Quantitative disclosures falr value measurement hierarchy for assets as at 31= March,
2025
Fair value measurement using
Date of Quoted Significant [ Significant
Description sbicibiin pricesin | observable | unobservable
active inputs imputs
markets
[Lewel 1] | [Lewvel Z) [Lewel 3)
Aszets measured at fair
value
EVOLI financisl instruments:
__L!uquuted equity shares 31= March, 2025 = - Yes
Preference Share 31 March, 20235 5 " Yeag

37.11 Government Grant:

The Government of Uttar Pradesh has provided term loan under the Scheme for Financial
Assistance to Sugar Undertakings, 2018, of Uttar Pradesh Government at concessional rates
during the financial vear 2018-19 which has been recognised o the following manners:

Description Amountin | Year to | Treatment in accounts
lalkhs which
relates
Eevenue related to Government Grang
Financial Assistance from the Mii 2024-25 |
State Government |
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Deferred Government Grant
Deferred income relating to il 2024-25 | A sum of Re29.48 lakhs considered

term foens on concessional for part of the year as government

rate [difference  betwaean grant  under MNote-Z8. Deferred
actual loan and itz present Inceme considered as Government
value has been considered grant over the period of 5 years

the tenura of loan,

Deferred Government Grant) bein

3712 Expenditure incurred on corporate soclal responsibilities (CSR)

Details of expenditure on corporate social responsibility activities as per Section 135 of
Companies Act, 2013 read with schadule 111 are a5 below:

A Statement of CSR Obligation (A5, in lakhs])
| 5L | Particulars Year ended | Year ended
A, March 31, 2025 | March 31, 2024
a} | Average net profits of the Company as per 4,250.49 4 (50.15
Sectlon 135(5)
B5.01 8116

b] | Two percent of the average net profits of the
Company as per Section 135(5)

g} | Amountapproved by the Board for CSR during BEHS B9.05
the Year

d} | Surpius arising out of the CSK projects or Hil K
programmes or activitles of the previous
financial years

&} | Amount required to be set off for the financial B&.B5 B9.05
year; if apy ==

Hil Mil

Total CER obligation for the financial year
| [(e)+{d)-(e]]

B, Statement of CSR ExpendituralRs, in lskhs)
5l Particulars

no.
a) Amount spent an C5R Projects (both Ongoing

Project and other than Onpoing Project]
= For contribution in bospital construction and

asset
235 0.24

Year ended | Year enided
March 31, 2025 | March 31, 2024

- 12000

- For cultural and rural development etc,
= Preventive health care and sanitation 20.00 .51
- For contribution towards schools 0o promote g.50 830
education
Tatal 3185 129.05
b) Amount spent in Administrative Dverheads Hil Kil
c} Amount spent on Impact Assessment, if Mil il
applicable
d] Total amaunt spant for the Financial Year 31.H5 12%.05
[{m]+{B)+{c}]
el Totel C5R obligation for the financlai year il Mil
JL50 125905

H Excess C5R Expenditure available for Carry
Forward




C. Statement of Casry Forward

3%13

3714

3715

3716

(Rs. In lakhs)
5L | Particulars FY2021-22 | FY2022-23 | FY 2023-24 | FY 2024-25
ik,
a) | Excess C5R Expenditure carried 109.00 70.00 12905 31.50
furw?_rd
b) | 5et off during the Financial year B9.05 Mil il Mil
2023-24
g} | Setoff during the Financial yvear 19.95 668.55 Mil Ml
2024-25
dj | Balznce to be Carried Forward il *3.45 #129.05 43150
e} | Total amount Carried Forwarded 164.00

"availahle for setoff till the financlal year 2025-26
Havailable for set off till the financial year 2026-27
*available for set off gll the Anancial year 2027 -28

In wview of the decision of Hon'ble Supreme Court, extra price and excise duty realized 'on levy
sugar [n eariier years amounting to Bs.67.11 lakhs for funding under the Sugar Price Equalization
Fund Act, 1976 was transferred to Sugar Price Equalization Reseree Account. Later on as per the
grder dated 22091993 of Hon'ble Supreme Court, 4 sum of As,17.90 lakhs waspald to the
Government out of bank gusrantes furnished by the Company and further, during the year 29%8-
09 g sum of R5.1.00 lakhs were pald towsrds Excise Duty on the above, The Company has further
made a payment of Rs.35.81 kakhs during the year 2005-06 to the Government of India against
the bank puarantee furnished by it along with interest of Rs,118.25 lakhs thereon. 5tll a sum of
R5.12.40 lakhs is lying in the Sugar Price Equalization Reserve as on 31% March, 2025 shown

under Mote 17 of "Other equity”,

Certain balances In account of trade receivables, advances, deposit accounts and trade paysbles
are subject to reconciliation and confirmation by the respective parties. The mansgement
reviewed thess advances from tme to time, the required provisions have been considered in the
accounts. The management Is of the view that the reallzation from these assets in the ordimary
course of business would not be less than the amount st which they ang stated in the books of

asccount

Other non-current labilities (Note No.20) includes a loan from [.P. Government amounting 1o
Fs.14.50 lakhs. The issue relating to interest payable thereon is under dispute and the matter is
sub-judice befors the Hon'ble Allahabad High Court However, as per the interim order of the
Court, & fixed deposit of R£.14.50 lakhs has been kept with the District Magistrate, Ayodhya. In
ppinion of the management, the amount of interest accrued on this fixed depasit is adequate to
meet the interest obligation liability of the Company on the sakd loan and therefore, no Interest is

being provided for in these financlal statemants.

As per Bihar State Government directions, the operations of country liguor bettiing unil remaln
discontinued during the year. However, the plant and machinery of that unit was moved in
earller years to the Distillery Unit for manufacturing of country liquor. Thus, depreciation on
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building due to olsolescunce has been provided in earlier years and the written down value as on
31st March, 2025 is Rs0.37 lakhs.

37.17 Since, the sugar industry is a seasonal industry; the cost of production of sugar is worked sut on
annualized basis considering prime cost, factory overhesd and administrative overhead clasely

related o manufacturing of output,
37.18 The Company has a subsidizry company namely K M Spirits and Alfied Industries Lud,

3719 The menagement |z of the view that dividend payment is most probable to recelve from the
Investments in the preference shares of Sonar Casting Led. considering dividend at 12.50% and
this fact has been taken into sccount while determining the fair value of the investment

However, nodividend received on the Investment since amount invested,

37.20 The Central Government pursuant to Notification No. 1{1)/2025-5F dated 20th January, 2025
Issued by the Hon'ble Ministry of Consumer Affairs, Food and Pubfic Distribution {Department of
Food and Public Distribution) has notified sugar mill wise export quantity of sugar for export in
sugar season 2024-25 in order 1o prevent vncontrolled export of supar and with a view to ensure
sufficient availability of sugar for domestic consumpzion &t a reasonable price. The notification
akso provides facility to export sugar themiselves or through merchant exporter or exchange their

export quota with domestic quota of any other sugar mill.

Pursuant btr above notification; the Company hes sold ity export quota for exchange with
domestic quota of another sugar mil. The amount received on sale of export quota of B5253.68
lakhg [Previous vear Bs Nil) has been shown as line item "Export quota sale receipt” under

Revenue from oparations.

imported and Indigenous Raw Materfals, Packing Materials and Stores and Spares

37.21
consumed
{Rs. Inlakhs]
Description 31st March, 2025 31st March, 2024 |
% of total Amount % of toal Amount
ﬂﬂl‘.lil..l.l:n!lﬁﬂl’l WHI.II‘I‘IEHI'II'I
Raw Maoterials
Imported - - - -
Indipenous 103 42893652 100% | 5151378
Stores and packing material
Imported - = - .
Indigenous 100% 2,7H7.94 100%: 1.B77.07

37.22 Income in foreign currency on account of
(Rz. In lakhs)

| Description J1st March, 2025 31st March, 2024
|_Erp-|.'urr. zala - 2

i
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3723 Expenditure in foreign currency on account oft

[Re. in lakhs)
Description 31st March, 2025 31st March, 2024
Travelli 138,80 30.60
Others B5.79 82 68

3724 The company has taken 58] SEFASU Loan from Government ﬂﬂnu.;ll'lng to R54775.94% lakhs
bearing 5% Interest rate. Fair value of loan has been determined using discount rate 10,50% as
the bank’s fund |5 available at this rate and difference berween actual amount and present value
is amortised over the loan tenure and same has been considered as deferred government grant.

37.25 The company has lease hold land from U P Government and out of which 3-hectare land was sub-
[eased to K M Particle Boards Pyt Ltd. vide sub-lease deed dated 23.01.2024 executed by L. P,
Government, i M Sugar Mills Ltd, and K M Particle Boards Pvt. Ltd, and registerad on 03.02.2024.

37.26 Components of ODther Comprehensive Income

The dizaggregation of changes to OCI io equity is shown below:

[Rz in lakhs}
Description Comprehensive Income [ Met of Tax)
Year ended 31= Yearended 31=
March, 2025 March, 2024
Gaiin/(logs) on equily instruments 0.11 [3.31)
Re-mezsurament gain/[loss] on
{ defined benafit plans {14.15) [14.10]
[ Total [14.04) {17.41)
3727 Capital work in progress [(Under property, plant and equipment, intangible asset) ageing
schedule
For the year ended 31 March, 2025
[Rs. in lakhs)
Particulars Amount in CWIP for period of [ Total
Less than 1 | 1 -2 year 2-3year | More than
yedr 3 year
Plant and machinery In - -
progress
Buiiding work 7142 263.39 359.18 4.54 73853
Building work temporartly 7 - - 10.08 10.08
suspendad®
i Total Ti42 Z63.39 309.18 14.62 T40.61

* The completion of bullding [s overdue ag plan |3 under approval with development authority,
kence completion date can not be estimated,

For the yvear ended 31= March, 2024

[Rs. In lakhs)
Particulars Amaunt in CWIP for period af Total
Lessthan @ | 1-2year | 2-3year | More than
year 3 year
Flent and machinery In 48291 4.03 541 452,35
Prugress
Building worl 269.36 499,18 1.54 = 67¥3.08
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Building work temporarily = - - 10.08 10408
_suspended*
Total 752.27 403.21 | 92,95 10.08 | 1,175.51

* The completion of building is overdue as plan |s under approval with development authority,
hence completion date can not be estimated.

37.28 Trade receivable ageing schedule

For the year ended 315t March, 2025

] {Bs. In lakhs)
Particulars Unbilled | Not Outstanding from due date of payment Total
revenue* | due | Less than (6 months [1 -2 [ 2- 3 | More
emonths |tolyear |year |yesr |than 3
= ywar
| Undisputed Trade 13570 | 352.04 33354 001 | 491 186 095 B39.01
recefvables -
consldered good
Undisputed Trade - < . - ]
receiyablag -
which have
significant
increase in
credit risk
Undisputed Trade : -] oo7 - ooE| oo
recalvables - eradit
lpaired
Disputed Trade = - = 1591 15.91
| receivables - credit
Impaired |
Total 135.70 3ﬁzmj 333.54 | 001 498 ( 1.86 | 1689 B55.02
* Represents bills for the month of Merch 2025 which were subsequently bilied in the following
maonth,
For the vear ended 315t March, 2024
{Rs. in lakhsg)
Particulars Unbilled Not Outstanding from due date of payment Taotal
revenue® | due | Less than | 6 months [ 1 -2 | 2- 3 | More
6 months | tolyear |wear | year | than 3
Vear
Undisputed Trade 14413 | 32372 | 2017.88 +35.60 | 10.99 | (95 -| 293327
receivables -
| considered good
Unilisputed Trade - - - - -
recalvables -
which have
=lgnificant
lncrease In
credit risk
Undisputed Trade - - - 0.o3 03
recelvables - credit
lmpalred
Mspeted Trade - - - - 1591 15.91
receivablos - credit
14413 | 323.72 10099 | 0,95 | 15594 | &,949.21
— e
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* Represents bills for the month of March 2024 which were subsequentiy billed In the fallowing
mion .

3729 Trade payable ageing schedule

For the vear ended 31 March, 2025
{Rs. in lakhs)
Particulars Mot due Dutstanding from due date of nt | Toml
i thin | pwet’ [ES70F [Haes
1 year than 3
FEar
MEME 555 119.27 - . - 12582
Others -| 786501 6498 13.63 1636 | 7,959.98
| Disputed dues-MSME 2 21.80 . ] 0.57 22.37
Dizputed dues-Othars - - - - 8.10 B.10 |
Total 6.55 | 8,006.08 64.98 13.63 25.03 | B116.27
For the year ended 315 March, 2024
(Fis. in lakhs’
Particulars Not due Dutstanding from doe date of payment | Total
Less than 1 | 1-2 year | 2-3 year | More
year than 2
year
MSME - 233.29 - - . 233.29
| Others 3469.02 | 1143013 20.38 13.70 19.05 | 1495228
Disputed dues-M5SME - - - - ns7 0.57
Disputed dues-Others - = - - - -
| Total 346902 | 11,663.42 20.38 13.70 19.62 | 15,106,114

37.30 Details ef shares held by promoter and promoter group of the Company

Equity Shares held by promoters agat 31« March, 2025 and 31% March, 2024

| Promoter Name 31" March, 2025 31# March, 2024
Mo, of | % of | % change | No. of (% of | % change
shares tokal during the | shares botal during the
shares | year shares | year

Promoters
Lakshmi Kant [ 1,43,02,600 | 1555% - | 14302600 | 1555% -
Jhunjhunwala
Lakshmi Kant | 10065400 | 10.94% « | 1L,00,65,900 | 10.94% =
Dwarladas -HUF
Aditya [hunjhunwala | 52,89,242 | 5.75% -| 5289243 575% -
Sanjay [hunjhunwala | 2494600 | 271 -] 2494600 | 2.71% *
Promoter group
| Maina [hunjhunwala | 4180748 | £54% = | 4180748 | 4.54%
| Yatsal [hunjhunwala 499,721 | 0.54% . 499721 | 0.54%
Vredhi Trust 1B8B.7B0 | 0D.21% . 1,BA,780 [ 0.21%
Shivam Shorewala 120,549 | 0.13% . 120,549 | 0.13% -
Marvel Business | 1,20,65.975 | 13.12% - | 1,20065,975 | 13.12% .
Private Ltd.
K M Vyapar Ltd. 22H3364 [ 2.48% - | 2283364 | 2.48% &
[hunjhunwika 500,000 | 054% - 500,000 | 0.54% -
Securities Pyr Lid,

tay i

= a

bl

— EE————— ]
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Francoise Commerce r Z0
Py Lid.

20

3721 Loans to promoter, director and related parties ete,

For the vear ended 315t March, 2025

(Rs. in lakhs]
| Type of borrower Amount of loan outstanding | % of total loan
Loan to promoter/director - -
Loan to KMPs - .
Loan to related party LAT4.25 10049
For the year ended 31st March, 2024
_ (Rs. in lakhs)
Fmt‘ of barrower Amount of loan cutstanding | % of total loan
Loan to promoter/director . .
Loan to KMPS - .
Loan to related 1,907.61 100%

3732 Financial ratios

The foliowing are analytical ratios for theyear ended 31% March, 2025 a

nd 31= 2084
F1st March, | Clange

Partlculars Numerstor Deneminater | 31st March,
2025 Z024
Current Ratio Current aszets Current 112 Loz2 TBO0%
liabilities
Debt-Equity Total Dobt Taotal Equity .83 094 -13.540
flatio [Mote 1}
Debt Service | Earnings svailabla | Debt  Service 191 1.58 20.89%
Coverapge Ratio for debt service [Mote 2]
Return on Equlty | Profit forthe year | Average Total 11.08 271 14.11%
Ratio Equity
Invambory Revenue from | Average 180 1.85 -2.70%
turmover ratls Operations Inventory
Trada Revenug froum | Average Trade 3494 3arls 5.9 7%
Recelvables Dperations Recelvable
turnover ratlo
Trade payahies Purchases and Average Trade 3.93 385 LE1%
turnover ratio Other Payables
Sarvices
Met capital Revenus from | Working i5.78 69,39 T 7.260%°
turnover Operations Capital
| ratio
Met proficratio | Profit for the year | Revenue from | 539 #.27% 117bps"
Operations
Return on Capital | EBIT [Note 3) Capdial 17.79% 15.76% 203bps
employed Employed
[Mote 4]
Ratwrn on | Profit for the year | Average Total .7 1% 3.79% 92bps
investment Asgars

* Turnover increase is not significant but working capital has improved with increase in profit
* Increase in net profit with increased margin

HMote 1: Debt includes lease liabilities

Mobe 2 Debtservice = Intarest and Lease payments and Principal Repayments

276



Mote 3: EBIT = Profit before exceptional items + Flisance Costs
Mote 4 Capital Employed = Tangible Net Worth + Total Debt + Deferred Tax Liabllitiss

37.33 The difference between the value as per books of accounts and as per quarterly statement
submitbed with lenders are piven below:

For the year ended 31= March, 2025

(Rs. In lakhs)
(uartér ending | Yalue as per | Value a5 per | Difference Reasons for difference
books of | guarterly statement
BCCOUNTS submitted with
Llenders
Jume 30, 2024 3132613 30.188.20 1,137.23 | The differences are
hacause, the statements
filed with the lenders ars
September 30, 18,601.23 1701291 158832 [haged on  Mrancial
2024 statements prepared on
provisional basis and
Pecember 31, | 2LB00.65 16,639.16| 516149 | 50 because of exclusion
74 of certain current assets
in the statements fiked
[ Miarch 31,2025 | 3755956 37,056.:50 SGaTE ) Vo0 o lendets;
For the year énded 31= March, 2024
o {Bs. in lekhs)
(uarterending | Value as per | Value as  per | Difference Reazons for difference
books of [ guarterly statement
Accounts submitted with
lenders am
lene 30, 2023 2404868 2161075 243793 | The differences ars
because, the statements
filad with the lendars are
September 30, 10.644.59 B,179.18 246541 | basad o finencial
2023 statements prepared on
provisional basls  end
December 31,| 1762113 13,434.86 4,106.27 | &lso because of exclusion
70723 of certain current assats
In the statements fled
| March 31, 2024 4133220 30,828.43 150377 | With the lenders.

37.24 Dther statubory information

or pending against the Company,

iL
il

ROC bevond the statutory period,

iv,

financial year,

government or any government autharity,

Intermediary

shall:

The Company does not have any Benaml property, where any proceeding has been [nitiared

The Company does not have any rransactions with companies struck off,
The Company does not have any charges or satisfaction which is yet to be registered with

The Company has not traded or invested in Crypto currency or Virtual Currency during the
The Company has not been declared wilful defaulter by any bank or financial Institution or

The Company has not advanced or loaned or invested funds to any other person{s] or
entley(les), including foreign entities{Intermediaries) with the understanding that the
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v,

(8] directly or indirectly iend or invest in other persons or entities identified in any manner
whatspever by or on behalf of the Company [UlEmate Beneficiaries] or

(b} provide any guarantes, securdty or the ke to or on behall of the Ultimate Beaeficiries.

The Company has not recelved any fund from any person(z) or entity[ies), including foretgn
entities [(Funding Party) with the understanding (whether recarded in writing or otherwisa)
that the Group ghall:

[a] directly or indirectly lend or invest in other persons or entities identifed In any manner
whatsoever by or on behalf of the Funding Party [Ultimate Beneficiaries) or

(b} provide any guarantee, securily or the [ike on beball of the Ultimate Beneflciaries.

vii. ~ The Company has not any swuch transaction which Iz not recorded In the books of account

3ras

3736

37.37

that has been surrendered or disclosed as income during the vear in the tax assessments
under the Income Tax Act, 1981 [such as; search or survey or any other relevant provisions
of the Income Tax Act, 1961,

Events occurring after the balance sheet date:

Mo adjusting or significant non adjusting events have occurred between the reporting date and the
date of authorization of financial statements.

Figures in brackets pertain to previeus year.

The previous year's fgures have been regrouped, reclassified. reworked and rearranged
wherevir necessary 1o correspond with the current year.

For Mehrotra & Mehrotra For and on behalf of Board of Directors

Chartered Accountants

F.i. Mg GR26C
L
CA. Sarhjay K. Rai 5 C. Agarwal
Partner Executive Director aniging Director
Mo, 50740 DIN-02461954 DIN-016B618%
A K Gupta Fm;zgua
Chief Financial Officer  Company Secretary
Plece; Lucknow

Date: Z6th May, 2025
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SAURABH GUPTA & Co.

CHARTERED ACCOUNTANTS

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 #: 0522-3562561

INDEPENDENT AUDITOR’S REPORT
To the Members of K M SPIRITS AND ALLIED INDSUTRIES LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone IndAS financial statements of K M SPIRITS AND
ALLIED INDSUTRIES LIMITED, which comprise the Balance Sheet as at March 31,2025, the
Statement of Profit and Loss, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and Fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (IndAS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules,20135,as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the IndAS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken info account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone IndAS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone Ind AS financial statements.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31,2025, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section1430f the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and exp]ahations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appeers from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss dealt with by this Report are in agreement with
the books of account;

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2013, as amended;

(e) On the basis of written representations received from the directors as on March 31,2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2024, from being appointed as a director in terms of section 164 (2) of the Act; '

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference 'to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rulell of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to vs:

i. The Company does; not have any pending litigations on its financial position in its
standzione Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

jii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For Saurabh Gupta & Co.
Chartered Accountants
H5irm Registration Number: 010542C

| Guptd”
opreitor
M. No: 400057

Date: . - May,2025
Place :Lucknow
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: KM SPIRITS AND ALLIED INDSUTRIES LIMITED (‘the company”)
(i) (a) The Company does not have any fixed assets as on date.

(i) The Company’s business does not have any inventories and, accordingly, the
requirements under paragraph 3(ii} of the Order are not applicable to the Company.

(iii} (a) The Company had not granted loan to a company covered in the register maintained
under section 189 of the Companies Act, 2013.

(b) There are no amounts of loans granted to companies, firms or other parties listed in
the register maintained under section 189 of the Companies Act, 2013 which are
overdue for more than ninety days.

(iv) In our opinion and according to the information and explanations given to us,
provisions of section 186 of the Companies Act 2013 in respect of investments made
have been complied with by the company. There are no loans, guarantees, and
securities given in respect of which provisions of section 185 and 186 of the
Companies Act 2013 are applicable and hence not commented upon.

v) The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) (a} The Company does not have any pending undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, service tax, value added tax,
goods and service tax, cess and other statutory dues applicable to it. The provisions
relating to sales-tax, duty of custom and duty of excise are not applicable to the
Company.

(b) According to the information and explanations given to uvs, there are no dues of
provident fund, employees’ state insurance, income tax, service tax, value added tax,
goods and service tax and cess which have not been deposited on account of any
dispute.

{c) According to the information and explanations given to us, there are no dues of
provident fund, employees’ state insurance, value added tax, goods and service tax
and cess which have not been deposited on account of any dispute. In our opinion and
according to the information and explanations given by the management, the
Company has not defaulted in repayment of dues to any bank. The Company did not
have any outstanding loans or borrowing dues in respect of a financial institution or
to government or dues to debenture holders during the year,

(vii) According to the information and explanations given by the management, the
Company has not raised any money by way of initial public offer / further public offer
/ debt instruments and term loans hence, reporting under clavse (ix) is not applicable
to the Company and hence not commented upon.

(viii) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and
explanations given by the management, we report that no fraud by the company or no
fraud on the company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, no
Lot ¥, managerial remuneration has been paid / provided in accordance with the requisite
‘-x\‘%,,&w,,,_,\_ﬂ S // approvals mandated by the provisions of section 197 read with Schedule V to the
&‘%{i‘f hes ¥ Companies Act,2013.

.
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(x)

(%)

{x1)

(xiif)

(xiv)

In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management, there was
no transaction with the related parties are in compliance with section 177 and 188 of

Companies Act, 2013.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review.

According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act,2013.

According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of [ndia Act, 1934 are not applicable to the Company.

For Saurabh Gupta & Co.

Charter

Accountants

ICAI f*}h'm Registration Number: 010542C

J
Dk

Propreitory
Membership Number: 400057

S m{ra bh

UDIN:

Date: .+ May,2025
Place: Lucknow,

A
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF K M SPIRITS AND ALLIED INDSUTRIES
LIMITED

Report on the Internal Financial Controls under Clause (i)of Sub-section3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of K M SPIRITS AND
ALLIED INDSUTRIES LIMITED (“the Company.”} as of March 31,2025 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or errvor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

use, or disposition of the company's assets that could have a material effect on the financi
statements.



Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management over ride of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controf over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectivety as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Saurabh Gupta & Co.
Chaered Accountants

UDIN:
Date: .- May,2025
Place: Lucknow.
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CIN: U15100UPZ018P

LC101321

KM Sp1r1ts_l_‘_and Allied Industrxes Limited

Regd. Office:-76, Eldeco Greens, Gomii Magar, Lucknow-226010

CiN No ‘U151 DOUP2018PLC101321 Phone no. (522- 40?9561 Mail id- kmsplnts?ﬁ@gmali com

{Rs. in lacs)
Particulars Note No AsatMar 31,2025 | Asat Mar 31,2024
1 |ASSETS e e e e e e e e e
1 [Nom-current assets ) )
ey Property, Plant and Equipment ) o o - - T
TT|F JCapital worK-in-progress T N
¢ Oy Financial Assets T [ 469 469
e e e e e e mie e m——————— - - — SRR Pro— - — 4'69 4'69
2 [Currentassets . B e
B -['a) Financial assets . N
[i} Trade and other receivables 3 - -
(i) Casi and cash equivaients g 0801 060
(b) Other currentassets . Ty - T
| () Otherassets " T N - " :
_ v i e
Total Assels 5.49 5.29
i | EGUFTY AND LiABTLITIES
1 {EQUITY
.1 (a) Equity Share Capital 6 500 5.00
| (b) Other Equity R _ _ 7 ___n 0.17
"""" N e e 5.31 517
) _ L_iKEIL[TIWES S ) o
2 Non~currgr_1_t!1ab|l|t|es e ) i
| (a) Financial liabilities T - ~ )
[|} Borrowing L
(1) Other financial liabilitties | | S . o
| |{b) Other non current liabilities I ~ ' -
_|{c) Deferred tax liabilities [net]
~_|{d) Provisions
3 iCurrentliabilities N
" l(3) Financial Liabilittes I
B (i) Trade payables and ather payables 8 ' 0.14 0.08
| (b) Other current liabilities - Provision for taxation o 9 0.04 0.04
0.18 0.12
" [Total Equity and Liabilities 5.49 5.29
" ICorporate Information - T T
_|Significant Accounting Policies . _ I8 -
_|Qther disclosures )
The accoumpaying notes 110 14 are an mtEgraI part of the Fman-:lal staternents
AUDITORSREPORT o] " FOR AND ON BEHALF QF THE BOARD OF DIRECTORS
SIGNED IN TERMS OF QUR SEPARATE K M Spiritsdnd Allleﬁ[lndustnes Limited
~ IREPORTOFEVENDATE. /S . -
_|For $ahrabh Gupta & Co., sy A ) VY
Chaktéred Accountants ///_/y % / I P
FRN/010542C N FZA/ N
..... _____.. __w‘-{“’ﬁ’/ L4 ﬁan{a_y_hium;{unzl la | ..="Hari Nath
¥ Mp!‘j {Drector)
 |(saurABHGuPTA) s e 1 DAN-01771954 DIN-06804331
o Praprieter . - " / /{ ,f
M. NO, :408057 27 T
PLACE: LUCKNOW R
DATED: ".05.2025 =
|UDIN -
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K M Spirits and Allied Industries Limited
CIN: U15100UP2018PLC101321
Statement of Profit and Loss (ronr 01-04-2024 to 31-03- 2025

{Rs. in lacs)
particulacs Note Period Ended Period Ended
) No 31st Mar,2025 31st Mar,2024
I |Revenue From Operations
i {Other Income 10 0.3¢ | 0.29
il Total Income [1+11) 0.30 0.29
IV {EXPENSES
¢
Other expenses i1 (.12 o.10
Total expenses 0.12 0.10
vV [Profit/{loss) before exceptional items and tax (111-1V) 0.18° .19
V1 |Exceptional ltems - .
VIE |Profit/{loss) before tax {V-V1) 0.18 0.19
VIll |Tax expense:
Current tax .04 0.04
MAT Credit entitiement -
Deferred tax
1X |Profit [Loss) for the period (VI1-VILI) 0.14 0.15
A [Other Comprehensive Income
(i} leems chat will not be reclassified to profit or loss
{Gain] / Lass arising on actuarial valution arising on deflned benefit obligation
(Gain) / Loss arising on fair valution of equity Instrument
(i) Income tax relating to items that will not be reclassified to profit or loss
X1l |Total Comprehensive Income for the period {X+XI) (Comprising Profit {Loss)
and Other Comprehensive Income for the pericd} 0.14 0.15
XHE |Earnings per equity share
(1) Basic 028 0.30
(2] Diluted 0.28 0.30

Corporate Information-

Significant Accounting Policies -

Other Disclosures -

The accoumpaying notes 1 to 14 are an integral part of the financial statements
As per our report of even date attached

AUDITOR'S REPORT
SIGNED iN TERMS OF OUR SEPARATE

REPORT OQF EVEN DATE.
For Savrabh Gupta & Co,,
lered Accountants

PLACE: LUCKNOW
DATED: ©..05.2025
UDIN -

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Allied Industries Limited

|

[Blrector)
DIN-06804331
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K M Spirits and Allied Industries Limited

CiN: U1S100UP2ZOIBPLCIONI2]
Repd. Office:- 76, Eldece Greens, Gomt Magar, Lucknow-226010
CIN Mo U15100UP2016PLC101321; Phone no.0522-4079561; Mail id- kmspirits76@gmail.com
(Rs. in lacs)

S.No.

Partlcuiars

Perlod ended
1istMar, 2025

.'i_l‘.stMar.ZDM

CASH FLOW FROM CGPERATING ACTIVITIES
Nel Profit/ [Loss) before tax and exceptional items

Adjustment to recancile profit before exceptional items and
exfraoridinary items and tax w vet cash fow provided by
operating achivities:

Depreclation and amortisation expense

Finance costs

Transfer to stovage fund for molasses

Provisionfreversal of doubtful debts

Galances written off

fnterestincome

Gavernment Grant

Profit or loss on sale of fixed assets

Unspent liabilities/balances writken back

QOthey expenses

Remeasurement of defined benefit obligation

operating Proft before working capital changes
Adfitstment to reconcile pperating profit (o cash ffow provided by
change fn working capital

(Increase}/Decrease in trade and other recelvables
(increase) f Decrease in inventories

{Increase) f Decrease in Current & Non current Assets
{Increase] / Decrease in Loan

Increase / [Decrease} in trade payables & Others

Increase / {Decrease] in Corrent & Noa current Liabilittes
Increase / (Decrease] in Other Financial Liakilities

In¢rease / (Decrease} in Provisions

Cash Generated from Operations

Tax expense (excluding wealth tax)

Cash flow before exceptional and extraoridinary items
Exceptional items -Voluntary retireseent scheme

Net Cash generated From Operating Actlvities {A)

Cash Flow frean investing activities
Purchase of fixed assets

Sates of fixed assets

Proceeds from sale of Investment (Net)
Additian in CWIP

{nterest income received

Net Cash used In Investing Activities

Cash flow From Financing activities

Proceeds for share application money

Proceeds of long term borrowings

Rrepayments of long term borrowings
Proceeds/[repayments') of sharr term borrowings
Finance cost paid

Net Cash From Financing Activities

Net Increase jn Cash & Cash Equivalents {A+B+C)
Opening cash and cash equivalents

Closing cash and cash equivalents for the purpose of cash
flow statement(Refer Note No.)

{ncrease in Cash & Cash Equivalents (D-E}

.18

{0.30)

¢.19 |

(0.29)

{0.12)

2.06

0.09

{006
0.04

{0.01)
0.04

0-10)

0.03

(0.10

630

003

0.39

0.20

0.03

0.60

0.89

0.20

0.57
0.60

0.03 |

SIGNED IN TERMS OF QUR SEPARATE
REPORT OF EVEN DATE,
For Saurabh Gupta & Co.,

Proprieter
M. NO, :40G057
PLACE: LUCKNGW
DATED: -~.35.2025

Wote : For Cash flow preparation for Mar 2025, ligures have
been compased with Balance $heet as at 31.03-2024.

FOR AND ON B
K M.Spiri
/

(Director)
DIN-06204333

'fj t/og_.-‘me BOARD OF DIRECTORS
Alied Lridustries LEmlted

Mgi‘i?
/ Ko
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K M Spirits and Allied Industries Limited

As at 31.03.2025
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

1. Significant Accounting Policies:

a) Basis Of Preparation:
Accounting policies followed are consistent with generally accepted accounting practices.

b} Revenue Recognition:
The Company has been consistently following the accrual method in accounting its income and
expenses. Dividend income is accounted for when the right to receive the same is established.

¢}  Cash & Cash Equivalents:

The Company considers all highly liquid financial instruments, which are readily convertible
into cash and have original maturities of three months or less from the date of purchase to be
cash equivalents.

d) Investments:

Investments are stated at cost and considered as long term and appropriate provision has been
made for diminution in the value of investments other than temporary. Current investments are
stated at lower of cost or NAV.

e} Property Plant And Equipment
There are no assets owned by the Company.
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Note 2

3.00

Note 4

Note 5

Note &

K M SPIRITS & ALLIED INDUSTRIES LIMITED
Notes to The Flnancial Statements as at 31st Mar, 2025

{Amount in Rs.)
3_151 Mir.ZIJZS 31st M_ﬁ_l_r,zoz'i
Non Currents Assets
Other Financial Assets
FDR No-39385077272 [ maturity period more
than 12 months) 445 4.45
Acerued Interston FDR 24 0.24
Totak 4.69 4.69
Current Non current Current Non current
Trade Recaivables- considered good below slx months . . -
Capital advances
Advance to suppliers
Considered Good
Considered doubtful
Less: Allowance for doubtful advance
Others .
Duties and Taxes Pald under protest
QOthers
Deferred Rent
Upfront feg
Total - - - -
31st Mar,2025 3ist Mar, 2024
Balances with Banks
In qurrent Account SBI [Lucknow) 0.80 0.60
Total 0.80 0.60
Other Current Assets
FOR Ne  maturity period less than 12 months)
Accrued Interston FDR -
Total - - .
2hare Capital
AUTHORISED No. of shares Amount No. of shares Amount
Equity Share Capital
Equity Shares of Rs.10/- each 50,000 5 50,000 5
Total 50,000 5 50,000 5
Essued capital
Equity Share Capital
Equity Shares of Rs. 104- gach 50,000 S 50,000 5
Total 50,000 ] 50,000 5
Subscribed and paid up capital
Equity Share Capital
Equity Shares of Rs. 104 each 50,000 5 50,000 5
Total 50,000 5 50,000 5
Reconclllation of ber of shares outstanding and the of share capital
outstanding and the of Share capital
i) Equity share capital
No, of shares Amount No. of shares Amount
Shares outstanding at the beginning of the year - - - -
Shares issued during the year S0.000 5 50,000 5
Shares bought back during the year - - - -
Shares outstanding 2t the end of the year 50,000 5 50,000 5

ii} Rights, preferences and restrictions attached to the equity shares
The Company has only one class of Issued, subseribed and paid vp equity shares having a par value of INR 10/- each per share. Each holder of equity shares is entitled to one vote

per share. The Company declares and pays dividend in Indian rupees. The dividend propesed by the Beard of Birectors is subject to the approval of the sharehalders in the Annual

Geperal Maeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled te receive remaining assets of the Cempany, after distribution of all preferential amounts.

The distribution will be in proportion to the number of equity shares held by the share holders.

i) Details of the Shareholding of Promoters
in the Company

Particulrs
Equity shares of INR 10/- each lully paid up

M5 K M Sugar Mills Limited
(Inctuding Neminee Shareholders)

F1st Mar, 2025 31st Mar,2024
Na. of Shares Percentage of % Change No.of Shares  Percentage of
hatd share helding during the Year held share holding
50,000 100.90 - 54,000 100.00
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K M SPIRITS & ALLIED INDUSTRIES LEMITED
Notes to The Financial Statements as at 315t Mar, 2025

Note?  Dther Egquity

Surplus/(Deficic) in Statement of Profit & Loss
Balance as per last account
Add: Profit/{Loss) for the current year

Closing balance
TOTAL
Note9  Qther Currentlibilities
Staturory liabilides
Provision for Tax
Total

fAmotnt in Bs.}
31st Mar, 2025 315t Mar, 2024
017 0.02
0.14 015
0.31 0.17
0.04 0.04
4,04 004
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L6¢

Note No. 8

Asat
MZ‘; S;i‘g:i';zs 31.03.2024
(% In Lacs)
Trade Payables
Tatal outstznding dues of micro enterprizes and small enterprises® - R
Tétal cutstanding due te creditors other than micro enterprises and small enterprises 0.14 0.08
0.14 108
Trade payables ageing schedule
Asat31.03.2025 Asat 31.03.2024
Particulars {% InLacs) (T Inlacs)
Outstanding for fellowing periods from due date of payment Quistanding for fallowing periods from due date of
Less than 1 year 1-2 2-3 More than Total Less than 1-2 2-3 More than| Total
years years 3 years 1 year years years 3 years
(i) MSME - - E - - . - -
(ii) Others 214 0.14 0.08 - - - 0.08

(iii} Disputed Dues - MSME

{iv} Disputed Dues others




K M SPIRITS & ALLIED INDUSTRIES LIMITED

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS . - 3djstMar25. © - 31stMar24

{Rs. in lacs) {Rs. in lacs)
Note 10  Other Income - -
[nterest on Deposit with bank 0.30 0.29
Excess Provision Written Back - 0.00
Total 0.30 0,29
Note 11 Other Expenses
Filing Fee D02 0.01
Bank Charges 0.01 0.01
Audit fee 0.08 0.08
Preliminary Exp - -
Income Tax paid 0.01
Total 012 0.10
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K M Spirits and Allied Industries Limited

MNOTES FORMING FART OF THE STANDALONE FINANCIAL STATEMENTS
12 Disclosure in respecl of Related Parties pursuant 1o Accounting Standard 18:

a)  Key Management Personnef
tir. Sanjay Jhunjhunwala
Mr. Aditya Yhunjhunwala

b Relative of Key Management Personnel
Mr. LK. Jhunjhunwala

Mrs. Naina Devi Jhunfhunwat

Mrs. Priti Jhunjhunwala

¢} Enterprises over which Relative of Key Management Fersonnel exercise significant influence/Control:

o) Transactions With Related Parties:

None

Mil
[ Rs In Lacs)

Related Parky

Finince Taken/

Closing Balance

Repayment
Moie : 13. Ratios
Analytical ratios
Ratio Mumerator Bengminator As at 31st As at 3st % Variance Reason for Variance
March, 2025 | March, 2024 (Rs,
(Rs. In Jacs ) In lacs }

Current Ratio Total Current Assets Total Current 0.60 057 5.26 | Due to change in cash

Liabilty and interest accrued
Debt Equity Ratio Total Debt Sharehotder's Equity Na NA NA
Trebt Service Coverage Ratio Earnings available for Debt service Na NA NA

debt service

Return on Equity Net Profit after taxes Average 2.64% 2.90% %% Diue to decrease in

Shareholder's Equity Profits
inventary turnover ratio Sales Average Inventory NA NA NA
Trade Receivables turnover ratio MNet Credil Sales Average Trade MNA NA NA

Receivable
Trade Payables turnover ratio Net Credit Purchases Average Trade NA NA NA

Payables
Net Capital Turnover Eatio Met Sales. Average Working .05 0.03 0% Nochage

Capital
Net Profit Ratio Net Profit after taxes Net Sales 047 0.52 -10% Due to increase in

expenses
Earning before Interest  [Capital Employed 0.03 0.04 -8% Due to increase in

Return on Capital Employed

and Taxes

expenses

Return on Investment

Nota 14 ;- Eatnings Fer Share bas been calculated as under:

Rs,

Particulars 31 Mareh,2025 31" March,2024
Profit allribuotable 1o egquily holders of the Company: 014 .15
Profil atiribulable lo equily holders for basic earnings .14 0.15]
Profit attributablz to equily holders adjusted for 014 0.15.
dilylion ffect
Weighted Average number of equily shares used for 50,000 50,000
|computing Eaming Per Share { in nos.}
Earnings Per Share (Basic & Diluted} 0.30 6,30

15. Provision for Tax is Rs.0.04 lacs (Previous year Rs. G.04 lacs ).
16. The company has regrouped/ reclassified the previous year figures in accordance with the requirernents applicable in the current year.

As per our report of even date attached

AUBITAR'S REPORT
SIGNED IN TERMS OF OUR SEPARATE

FOR AND ON BEH}'&O{’

K M Spirits,and A

PLACE: LUCKNOW
DATED- £ ,05.2025

Hari Nath
(Directer)

DiIN-06804331

Ak B{mno OF DIRECTORS
Industries Limited
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KM _§_girits and Allied Industries Limited

76, ELDECO GREENS, GOMTI NAGAR, LUCKNOW-226010

CIN: U15100UP2018PLC 101321

List of Equity Shareholders

As at 31-03-2025

Name

No of Shares

K M Sugar Mills Ltd

49994

Aditya Jhunjhunwala

L.K. Jhunjhunwala

Hari Nath

Naina Devi Jhunjhunwala

Priti Jhunjhunwala

Mohit Agarwal

Total
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K.M. Sbirits & Allied Industries Ltd

P.O-Motinagar ,Faizabad (UP)

Trial Balance
1-Apr-2024 to 31-Mar-2025

K.M. Spirits & Allied Industries Ltd

Particulars 1-Apr-2024 to 31-Mar-2025
Opening Transactions Closing
Balance Debit |  Credit Balance
Capital Account 500000.00 Cr 5.00Cr
Share Capital 500000.00 Cr 500Cr
Current Liabilities 12000.00 Cr 72800.00 9600.00 0.09 Cr
Provisions 8000.00 Cr  7200.00 8000.00 0.09 Cr
Audit Fees Payable 8000.00Cr  7200.00 8000.00 0.09 Cr
Pragati Gupta 1600.00 1600.00
Provision for Taxation 4000.00 Cr 4000.00
Investments 445000.00 Dr 4.45 Dr
FDR with SBl No-39385077272 445000.00 Dr 4.45 Dr
Current Assets 84289.00 Dr 53832.00 32053.00 0.99 Dr
Sundry Debtors 5000.00 0.05 Cr
Bank Accounts 60095.00 Dr 29638.00 9859.00 0.80 Dr
Stafe Bank of India, Gomiinagar 60095.00 DOr 29638.00 9859.00 0.80 Dr
Accrued Interest on FDR 24194.00Dr 24184.00 24194.00 0.24 Dr
Indirect Incomes 29638.00 0.30 Cr
Interest Received on FOR 29638.00 0.30Cr
indirect Expenses 11659.00 012 Dr
Audif Fees 8000.00 0.08 Dr
Bank Charges £59.00 0.01 Dr
Filing Fees 2000.00 0.02 Dr
income Tax Paid 1000.00 0.01 Dr
Profit & Loss Afc 17289.00 Cr 017 Cr
Grand Total 78291.00 78291.00
fETTND

L

(_.9
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Annexure - 7

K.M. Sugar Mills Ltd.

Factory & Waorks: FD Motinagar-224 201, Dist, Aycdhyailll B
Phome - 757 1000652 Email - director@iemsuoancom
CIN Mo 4154 21 LUP197 1 PLC Q02 GSTIN NoDSAMACKSS P 12E

Date: 10.02.2026

Mational Stock E:r.chmge Of India Limited, BSE Limited,
Exchange Plaza,C1,Block-G, 25" Floor, Phiroz Jejeebhoy Towers,
Bandra Kurla Complex ,Bandra (E), Dalal Street, Fort,
Mumbai-400051 Mumbai-goooom
Phone No.o22-26598w00 Phone no. 022-21728527
Scrip Code: KMSUGAR Scrip Code:532673
Dear SirfMadam,

Ref: Intimation dated 06.02.2026 regarding the Board Meeting

Sub: Outcomes of Board Meeting held on February 10, 2026 - Regulation 30 and 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (Y Listing Regulations™)

Pursuant to Regulation 30 and 33 of the Listing Regulations, this is to inform that the Board of Directors
(“Board™) of K M Sugar Millz Limited, at its meeting held today, Le. February 10, 2026, has inter-alia
considered and:

Approved the Unaudited Standalone and Consolidated Financial Reselts of the Company for the quarter
ended on December 317, 2025, as per the recommendations of the Audit Committee. The copy of the said
financial results, along with the Limited Review Report issued by M/s. Mehrotra & Mehrotra, Chartered
Accountants, Statutory Auditars of the Company, s enclosed herewith,

The above finandal results and limited review report of the statutory auditor are also uploaded on the
website of the Company, https:/fwww kmsugar.com.

The meeting of the Board ot the Company commenced at 14:30 P.M. (IST) and concleded at 16:45 P.M.
{I5T)

You are requested to kindly take the above information on vour records.

Thanking you,

Yours sinceraly

For K M Sugar Mills Limited
Ritika Do

Date: 2026.02.10

Tandon i¢uess sos30

RITIKA TANDON
COMPANY SECRETARY & COMPLIAMCE OFFICER

Ercl: A's

Reaga Oifice T6 Eldeco Greans GombiMagar Lucknowy - Z20000 0, (L) Phona DEEL-ADTESE1ZR0ETE, Emad kmsugariignall com
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@ Mehrotra & Mehrotra VLS Houise, 50, Okhia Incstis Estale, Phase i)
=~ GR0EaEE

Mﬂmlﬂmmm Naw Dalhd-110020, Tal: 011

E-mal: -‘!hiimiﬁmrrrn urhrmm|m s
Independent Auditor’s Limited Review Report on the unaudited standalone quarterly financia
results of K M Sugar Mills Limited porssant to Regulation 33 of SEBI {Listing (bligations and
Disclosure Reguirements) Heguolation, 2415, as amended, for the guarter and nine months

ended December 31, 2025

T The Beard of Directors of K M Supar Mills Limited

[ We have reviewed 1he accompanying statement of unaudited standalone financial resuliz of K M
Sugar Mills Limited, (the *Company '}, for the quarter and nine moenths ended Decomber 31, 2025
(the “Statement’) attached herewith, being submitted by the Compamy  pursuant boo the
pecuirermenls of Begulation 33of the SEBT (Lizting Obligations and Disclosun: Reguirements)
Regulation, 2015 (the "Listing Regulations”}, as amenied 1o dase, which has been initialed by us
for identitfication purpass,

2. This statement, which is the responsibility of the Company’s Menzagement and has been approved
by the Board of Ddrectors of the Company, has been prepared in gocordance with the recaanition
and imeasurement prineiples laid down in the Indion Aceounting Standard 34 “Interim Firancial
Reporting” (Ind A5 34) prescribed w's 133 of the Companies Act, 2013 read with relevant rules
issued there under and other pecounting principles generally sccepted in India. Our responsibility
i5 0o dssue a report on e Statement based on our review,

3, Wo conducted our review of the Starement in accordance with the Standard on Review
Engagements (SEE) 2410 “Review of lmterim Financial Information Performed by the
Independent Auditer of the Eorify™, issued by the Iostitue of Charerad Accountants of Dedia
Thiz standard requires that we plan-and perform the review o aldain moderaie assunuke as 1o
whether the financial statements are free of material missiatement. A review is Himited primarily
o inguiries of company personnel and analytical procedures applicd (o financial dasa and thus
provide [2ss asswrance than an audit, We Tave ool pacformed an audin wsd accandingly, we do o
express an aucdit opinion.

4 Based on our review conducted and procedure performed as stuted in Paragraph 3 above, nothing
has come 2o our attention that causes u= 1o believe that the accompanving statement of urnsliled
stanclalone financial resulis prepared in accordance with the cecpgnition and measurement
principles fwid down in the applicable Indisn Accounting Standards (*Ind A%} specified w's 133
of the Companies Act, 2013, read with relevant rules issued there under and olher recognized
accounting practices and policies has nod disclosed the informadion required to be dsclosasd n
terms of Regulation 33 of the SEB| {Listing Obligations and Disclosure Requiremenis)
Regulations, 2005 read with the Circular, a5 amended, including the manmer inowhich it is o be
chizclosed, oo that it comdains any materitl misstzlement,

For Melrotra & Mehrotra
Charered Acoountanis
Firm’s Registration No.: fl-l]ﬂl'?_-EC'

CA Banjay Kr. Rai,
Pariner o
Membership Mo 0700

UDIN: Q50 JQUYE EGrC PRe el

Place: Lusknow
Date: 10th February, 2026
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K M SUGAR MILLS LIMITED

Regd. Offica. 76, EMect Gres=ns, Gombinagar, Ludhnow-226010 (WP

CEN Mo L18421UP1 9T PLEI0G492, Phone Mo, - 0522-407 9581

Email: csi@mkmeugar. n, Wabsibs: wway Kmisugar cam

Statoment of Unaudited Standalone Financial Results for the Guearter and Mine months ended December 31, 2025

[R5, in lakhs, except EFS data)

Sl Partioulars Chistier antied Nine months-anded | '8f
Ha. ended |
F1A42. 2025 | 30,00 2028 | 14220248 | M 42,2025 34122024 | =21 'ﬂ']_'.!..“'li
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited
1 |income
&y Bavenus from oparalians 16,508 17403 16476 5,235 B 5T ES5,901
bt Oiber inecaime 1.154 | 140 1,734 518 Tar
Tatal income 18,062 17,879 16,716 56,571 51,003 15,538
¢  |Expenses
a} Cost ol malefals consuvmed 17,740 116 15,017 1B,052 17,202 42 93¢
bl Purchages of slock-in-rade 12 4 14 73 = 48
o) Changes in mventarias of irsned goass, woek 0
progress ard stock n rade (8, 3830 12,887 (5,373 21568 18810 1,668
-:I]_E!'Ephyl.-cs- hEneht sxpenses 7048 57E B3 1,801 1,547 ol
&) Firanea cieis 165 e 265 HED 1353 8T
Il Depracigtion and amartisation sxprnsa 534 830 B LT 1 BEY Zia7
4] Cither expanges 2,547 2115 2983 8717 7271 10088
Tolal expenses 15,283 16477 | 14936 | 51,004 £7,710 | B1,74R
L |ProfitiLoss} before axceptional itnms and ax (1-2) L 1402 1, 7&D 5,560 3,383 4,502
4 _ |Excepbong liems - - - I 5 z
Profit(Loss) alter exceplional ibem and before tax {3-
5 2778 1,402 1,780 58648 3,383 4,802
6 |Tax expenses
Curran Las Ear 373 616 1,547 g4 1,364
[afarned iax _gfl 117 B 4 1o 1173
Total Tax Expensas. T2l 356 516 1,651 234 1,537
B JFroASLbaE EE ) 2,059 1,048 1,264 4418 2,445 3,565
3 Dher comprohensive incoms (201}
(l; Iemes thal will rot ba reclassfed 1o prodil ar loss - g - ] 11 (19}
i) Incoeme &= retaling 1o #ams that will not be reclassdiad
o peotit ar oss - {2} - (2 i3] 5
Tatal other ;mpmhm’gg il-'ll:nuﬂ:l-_l- - T - T ] 14]
g Tatal camprahignaive income |7+ 2,059 1,063 1,364 i 425 2457 3. 5414
1% |Faid up equity share capital
{Face valsa of the shara is Bs. 2 each) 1,540 1,840 1,840 1,840 1,840 1,840
11_|Otner Equity 33,850
12 |Eamings Par Sheme (bafars ard aflar exiraordinary dems}
faf Rz.2-gech) inot anrusized)
#) Basit (Ra.per ahara) 2.2 A4 1.37 4.80 | 2.56 106
b Dilulad (s per share) 2. 1.14 1.37 480 1.66 1.6
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Unaudited Standalons Sagmant Wise Ravenun, Bosutts, Assats and Liabilties

R=. in lakhs
SL Farticulars Qisartar erided Wine rrontheended: | 190
M. efided |
3122025 I0009.3035 [ 31122004 | 31922028} 31,12, 2024 | 31.03.2025
Unauditad | Unavdited | Unawdited | Unaudited | Unauditad | Audited
1 EE’@T‘I&H“. Ravans
A Sigyar 15,335 16,009 15,075 LR a8 Gan 539,480
b Duatilery 2304 1,540 2,140 6, T 5,534 911
Total uaﬂ;éugt rEwenug 17,719 17,848 17,216 | 57,278 52.%55 B8,511
Less; Inler Sapmant Revarue B11 441 B4 2,034 1 2,710
Revenus froan aperalions 6,908 17,508 16,576 | ﬁliﬁl 50575 85,901
Z Sogment reswults
Profit/|Less) befors fax and finance cosls
a Sugar 2877 1,745 2,430 6,756 4810 B 405
b Clistiliary T {77 {34} 93 124 L
Total T 1,672 2,048 5,545 4. TTE 5,709
Lass{i] Fimance costs 05 270 26E EAD 1,363 1,817
(i) Othr urallacable expendiure net aff ' . . . . L
Profit!{loss} boefora fax ETTH 1,402 1780 5 968 3,383 4. 4932
1 (Segmant Assots)
a Sugar 43 557 18 583 48 830 43,597 49 630 54 524
(k] Cislilary L e Ba7 7.553 B.328 7,658 8358
| Total 51,923 47,042 &7 10Y 54,823 &7 185 72,088
4 [Sepment LEahilities)
& Sugar 11,236 §B76 F2.011 11,226 F2.011 35,369
I Dieslifery 1,645 2207 1,635 1,645 1524 1,980
£ Unalocabla il 5] TaE 14 T 4 TEO
Tuokal 13,637 10,816 24,409 134637 24,409 39,139
Motes o Accounts:

1 The above audited standalene linancial resdlls for the cuuarter and ning mecaths ended Decambar 31, P0E5 ware reviewsd and
macommended o adoplion by Audil Sommillae and Beraller approved by the Beard of Coreclors. &l the mesbings halkd an February 10
26 The Statulory audilons have carisd aul & limited reses of B2 abave inancial resuits.

# The atave fnancial results have bean prapared in sccondanca with Ingan Accounting Slandand {'Ind ASY) refered Lo in the Coenpanies
{Ingian Aceounbng Standard) Bules, 2015 prescribed undar Sackan 113 of e Companies Act, 2013

3 On Novambear 21, 2026 the Gavermiment of India nobfied four @bour sodes (Mew Labour Cades’) cansclifaling 29 exigling Bbour laws
The Company has assessed the impact and s of the vies hat (e same is nol expacted 10 have any malerial financial npact, The
Company confinues o menior the devaleping repulateey soengrie, meluding finakzalion of Canlral’ Slste Ruke and clarfications from
the Govermmenil on athed aspecks of [abowr codes. The accaurding afec] of such developriant any, would be approprisgdaly considesad

4 The company hag recelved Insurance claim of 1504 furbing and (ke nat smount R 664 |aichs has bear accounted under fead athar
inceine during 1he guarter ended on Dacamber 31, 2025,

5 Sugar peing saasonal industry, tha parfarmanga of the Compary vanes from guastar to quarter ard the resulls for the quarisr sz such

rEy niol repraganiatsee of the enrusl parfommancs of tha Company
Previcus paricd figures have baen regrouped dearrangad, wherevar coneidered necagsary, o make (hem comgarabie wih the curent
pariad

Plassa Lstanow
Crabe: 1002 206G
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My Delhi-11 Tal.: &9
= CHARTERED ACCOUNTANTS E—maﬂ:lﬂhﬁnlﬂmmm A m-—ﬂﬂﬂmﬁﬂiﬂﬁ
Wifa: wasw. iimcharisredacoaundants. com

1 Mehrotra & Mehrotra “VL5 Hoase”, 90, Okhia Indusirial Eslabe, Phasa |1

Independent Aoditor™s Limited Review Heport on the unavdited consolidated quarterly
fimancial results of K M Sugar Mills Limited pursuant to Hegulation 33of SEBI (Listing
Obligations and Disclosure Reguirements) Regulation, 2005, ps amended, for the gquarter and
nime months ended December 30, 2025

To The Board of DMrectors of K M Sugar Mills Limited

1o We hove reviewesd the accompanying slatement ol uaudited consolidated lnancial resuliz of K M
Sugar Mills Limited. {the ‘Parent”) and its one subsidiare {the Parenl and itz subsidiary together
referred to as the *Group’, for the quarter and nine months ended Diecember 31, 2025 (the
‘Statement’), attached herewith, being submitted by the Company pursuant to the requirements of
Repulation 33 of the SEBIL (Listing Obligations and Disclosure Requirements) Hegulation, 2015,
as amended to-date (the "Listing Regulations"), which has been initialed by us for identification

PALIPOSES.

2. This statement, which is the responsibility of the Parent’s Management and has been approved by
the Parent's Board of Directors, has been prepared in accordance with the recognition and
measurement principies laid down in the Indian Accounting Standard 34 “Inferim Financial
Reporting”™ (*ld A5 34'), prescribed ws 133 of the Companies Act, 2003, and other accounting
principies generally aecepted in Indin, Our cesponsability 15 o issue o reporl on Lhe Stalement
hazad on our review.

3 We conducted our review of the Satement in accordance with the Standard on Review
Engagements {SRE) 2410 “Review of Inferim  Finaoscial  [oformation Performed &y the
Independent Auditor of the Entity™, issued by the Institute of Chanered Accountants of India, A
review of Interim Financial Information consists of making inquiries, primarily of persons
responsible For Mnancial and accounting metlers, wnd applying analviical ond other review
procedures, A review 15 substantially less in scope than an aoodit conducted in accordance with the
Btandards on Aunditing and consequently, does not enables us 1o obiain assurance el we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do
ned express an audil opinion,

We also performed procedures in accordance with the circular issued by ihe SEBI uncler

Begelation 33 {8) of the SEBL (Listing Obligations and Disclosure Regquirements) Regulations,
2015, as amended, 1w the extent applicable.

4. The Statemeant includes resulis of the following entity {Subsidiary |

| Serial | Name of the Entity Helatienship |
M.
L. E M Sugar Mills Limited Parent Comgany
2, B M Spirits & Allied Industries Linited Subsidiary

L

Bazed on our revies conducted and procedure. performed as stated in Parsgraph 3 above and
hased on the considerations of the review reports of other awditars referred o in Paragraph &
below, nothing hus come o our atention thot causes us to believe thal the accompanying
statement, prepared in accordance with the recoanition and measurement prnciples laid down in
the afaresaid Indian Aceoumting Sandards and other accounting principles generally accepied in
Indiza, has not disclosed the information reguired fo be disclosed in fermz of Regulation 33 of the
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SEBI (Listing Obligations snd Disclosure Reguirememts) Regulations, 2015, as amended,
including the manner in which it is 1o be disclosed, or that it contains any material misstalement.

6. The statement includes the interim financind information © fnancial results of one subsidiary
which has not been reviewed, whose results reflect total assets of Rs.5.73 lakhs, total revenue of
R5.0.08 lakhs and Rs.0.23 lnkhs and total net profit(loss) after tax of (Rs.0.03) lakhs and Rs.0.03
lakhs and total comprehensive income of (Rs.0.03) lakhs and Rs.0,03 lakhs for the quarter and
nine manths ended December 31, 2025 respectively, a3 considered in the unaudited consalidated
financial results, According (o the information and explamitions given o ws by the Parent's
management. these interim financial information / financial results are not material (o the Group.

Cur conclusion on the statement is not modified in respect of the nhbove matters.

For Mehrotra & Mehrotra
Chartered Accountants

-
—
#

CA Sanjuy Kr. Rai
Partner
Membership Moo 507946

UDIN: JESe194¢ HZCRO| 8416

Place: Lucknow
Dt 10th February, 2026
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K M SUGAR MILLS LIMITED

Regd, Office. 76, Edeco Greaps, Gomtinagar, Lucknoa- 226070 (U, P

CIN M E154231 UP19T1PLCOD34E2, Phone Moo : 05224070661

Email: csfikmEmgar. in, Webesta! wea krnsugar. com

Statement of Unaudiled Consalidated Financial Resulls for the Guarter and Hine months ended Decamber 31, 2025

(R in lakhs, except EPS data)

'§|_ Particulars . Yaar
Ko Cuarer ended Ming months endad Pt
31122028 | 30083028 | 31122024 | 31 12,2025 31 42,2084 | 311.03.2025
Unaudited | Unaudited | Unaudited | Unaudited | Unauditad | Audited
1 Imcomia £
L6} Havanis from oparatons 15,500 17,508 16,576 &5 239 50,575 5,801
b} Other medaie 1,754 a7 140 1,734 518 Ta7
Total income 16,087 17079 18,718 85,571 1,003 56 534 |
2| Expenaes =
3] Gost of materals consumad 17 74 118 15817 18,032 17,302 42,937
1) Purchases of stack-in-rasde 12 4 14 2L 3 da
o Changes in rwenlomes of fnished goads, woik in
Orogress gnd slock In Tracks 18, 363} 12 887 (5,273 21,668 18810 1 B6S
) Erployees Lenell expantas 70 576 [EE] 1 801 1,547 595
& Firanos cosba 105 270 268 fitai] 1,363 1817
1 Depradialion and amoisaton axpensa 534 530 528 1,564 1,58 2187
[} CHhGr exnpenses 2547 | 2115 2963 8717 7,271 10885
Tolal expensas 15,283 16477 | 14836 | 51,004 47,710 B1, 746
3|ErofitiLoss) before excoptional items and tax (1-2} 2,775 1,402 1,700 5,964 3383 4,502
£ |Excaptlicn] lhems - - . - - Z
Profit[Loss) after exceptional item and befoss tax (3-
54} 2778 1,402 1,700 §,368 3,383 4,802
6 Tax chparnses
Curran! Lax aa7 a7l 616 1,547 Qa4 1,554
Defered 12x 53 (7] . ] [ioy 17y
Tatal Tgr_l%:‘tﬁanﬂ{. T30 368 B16 1,651 [ExF 1,337
7| Profithl. oo} after tax (5-6) 2,089 1,046 1,264 | 4418 445 3,555
B|Othar comprohonrsive Income {OC1)
1i1 Hemns that will not be reclass&ed jo groht ar loss = £ = f 11 116
{ily Income Lax relating lo iema el will nol e
reclaasified W prof of oL . -:2:|l < () i3 L,
Tedal other comprahensive incoma . T - T ] 114]
S| Total comprehensive income [7+8] 2,052 1,063 1,264 4 425 2 457 3. 541
['|Pakd up eouity shara capital 1
{Fecs walus af the sharg 5 A, 2 eachl 1,40 1.840 1,844 1,844 1,844 1,840 |
11 [Crthar Equaky 23,859
1!|_Earn|ng:- Per Shara {bafare ard aftsr esdraordinary
items} {af s 2- each) [nof annualised;
a) Basic [ per share) 224 114 137 4.80 286 385
b} Diuled (Rs. per shive) 124 194 1.37 4.80 288 3,86 |
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Unaudited Conaokdated Segment Wise Revenus, Resulls, Assals and Liabdlltlas

_ RS, in lakhs
R Particidars = Yaor
No. Ciigarter ended Hine monifs ended mu_
1 A2.2028| 30,08 2028 | 311223024 3112 3028] 311220024 | 21.03.2025
Unaudited | Unasedited | Uraudited | Unaudited | Unaudibed | Audrad
1| Ergmant Revomse
a Sugar 15,325 19,008 15,075 0511 45,825 54 48
b Diistilkary 2,384 1,540 2,140 8,757 6.534 9,121
Total Begitient raviarnmiss 17,718 17,545 17,215 57,278 52458 68,8611
Lass: Inter Sagment Ravenua B11 441 B35 2,005 1,844 E"?T’LT'_E
Rawanua from ocperations 18,908 17,508 16,576 8 239 BO.5TE 55,901
2| Segment results
Profiti{Lowss] bafore tax and linance cosls
a Suga 2,B77 1,748 2,130 E.758 4810 fi 446
1] Distery 7 T a4y a3 125 ik
G Qihers - L. -2 - 2 z
Tailal 2,084 1,872 20486 8. 8449 4. 73 B, 709
Lags:|i} Frznce cosls 105 27 268 ] 1,383 [RCEE
fii} ke ungdlocable expendine el . . = - . £
| Profit{loss) belore tax 27T 1,402 1, 70 4,069 3,383 4,092
3| {Segrment Assats)
] Sugar #3567 38,353 48 633 43 587 449,630 64, 625
¢] DCistillary 8.3 8,474 7,554 4,321 7,004 8,354
C Cilhars 5 5 5 5 5 5
Total 5*.525- 4?.ﬁi 57,154 51,923 57, 18% 72,908

4] (Segment Liabilities)

a Sugar 11,228 FBrE 2201 R e 2,011 38,389

b Dislifery 1,648 i by 1,634 1845 1524 1,880

& Unalaeabbe 158 a3 T4 ThE iTa T80
Tatal 15,837 10,016 24, 409 13,8357 24405 319,129
Motes to Accounts:

1 The abpwe unaudibed consoldasmd Snancial rasuss for the quarsr and mine months anded Decembar 31, 2025 ware feviewed ang
recommended (e adeplicn by Audit Commities and thereaftar approved by tha Soeard of Directors at the mestngs head on February 10,
A36, The Stalulory auskars bave caried out a imited review of the atove financizd resulls

2 The abawe frnancial resadlls have been preganed in accordanoe with indiar Sooointing Standand nd &5 efered 1o 0 the Companess
{lrdian Accounligg Standard] Rules, 3015 prescrized ander Sesctiar 133 of the Campanies Ac, 20135

3 K M Spirite and Allied indusiries Limited, whally owred subsidiany iz pael 1o cammencs the cperalions and incomelsxpensas remaing
negligibla, accordingly, e Nguras of the consobdetad nencial resuhs and slandalens financial resulls afe aimes! same

4 (n MNevamber 21, 2026 e Cavemmen] af India nofified {our labeur codes ('New Labour Codes’] conscadaling 289 esting lebour laes
The Graup has assessed the impact ard is of tha view thai tha same |5 nof expected to hava say mataral fnancial mpack The Group
sandinues o meniler the developing regulatary scenaro, inchading finalisabon of Cenirald Stade Rules and clarfcabions am e
Grearnmenl an other szpects of labour codes. The accounding effect of such devsicpmant any, would be appropraiely cansidernsd.

5 The Groap has recoved mswance clam of 1508 lurhing and the net amount R GB4 [skhs has bean accounled under head other
inzeme dunng the guares anded on December 39, 2028

# Sugar being seasanal indusiry, the perfarmance of the Campany varies from cuatar o quades and the resits far the quarier aa euch
may nol repraganiabye al the annos pafsrmance of the Cempany.

T Pravipus panod figures have bean ragrouped Ireerenged, wherswar consoened necsasarny, lo meke them comparatbs wilh the coerent

pariod

By tha ordar of the Board
Far K 8 Sugar MiIEI_u:L

17

Place; Luckraw
Crale: 190,02 21208
DIM: DAGES 1859
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Annexure- 8

# .m._.a._um._w\:i

SAURABH GUPTA & Co.

CHARTERED ACCOUNTANTS
50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 #: 0522-3562561

Independent Auditor’s Limited Review Report on the unaudited standalone quarterly financial
results of K M SPIRITS AND ALLIED INDSUTRIES LIMITED pursuant to Regulation 33 of SEBI
(Listing Obligations and Disclosure Requirements) Regulation, 2015, as amended, for the nine
months ended December 31, 2025.

To The Board of Directors of KM SPIRITS AND ALLIED INDSUTRIES LIMITED

1. We have reviewed the accompanying statement of unaudited standalone financial resuits of KM
SPIRITS AND ALLIED INDSUTRIES LIMITED. (the ‘Company’), for the nine months ended
December 31, 2025, 2025 (the ‘Statement’) attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 33of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015 (the "Listing Regulations”), as amended to date, which has been
initialed by us for identification purpose.

2. This statement, which is the responsibility of the Company’s Management and has been approved
by the Board of Directors of the Company, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (Ind AS 34) pr0escribed u/s 133 of the Companies Act, 2013 read with relevant rules
issued there under and other accounting principles generally accepted in India. Our responsibility
is to issue a report on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to inquiries
of company personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

4. Based onour review conducted and procedure performed as stated in Paragraph 3 above, nothing
has come to our attention that causes us to believe that the accompanying statement of unaudited
standalone financial results prepared in accordance with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards (‘'Ind AS’) specified u/s 133
of the Companies Act, 2013, read with relevant rules issued there under and other recognized
accounting practices and policies has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 read with the Circular, as amended, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

For Saurabh Gupta & Co.
Chartered Accountants

ICAI Registration N umbﬁp&ﬂ%\
Gt BUPF S
Y E e

Sayr Lupta
Proprieto
M.No:400057

UDIN:

Date: 31¢ january,2026
Place :Lucknow

UDIN- 264-000S5TZENI1H 8427777
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5

KM Spirits and Allied Industrles Lmuted

i} _ Regd Office-76, Eldeco Greens, Gomti Nagar tucknow-226010 _ -
TEIN'No., UT57000P2018PLC 101321, Phone no..0522-4079561; Mail 1d- kmspirits76@gmall. com

CIN: U15100UP2018PLC 101321

Balance Sheet as at 31st Dec“,FZMQg'_ST

(Rs. in lacs)

Particulars

Note No.

Asat 31st Dec,2025( Asat 31st Dec,2024

I |ASSETS

Non-currentassets

""|{a) Property, Plant and Equipment

J(P ) capital work-in-progréss

“I(C)UthérFinancial Assets. T

2 jCurrent assels

(@) | Fmanaal assets

[1] Trade and other receivables

b

{ii) Cash and cash equivalents

0.60

(b) Other currentassets
Otherassets

5.13 -

573

Total Assets

5.73

il |JEQUITY AND LIABILITIES

[a] Equity Share Capltal

5.00 5.00

{(b) Other Equity

0.35 0.36

5.35 5.36

LIABILITIES

2 Non-current liabilities

{a) Financial liabilities

(i) Borrowing

(ii) Other financial liabilitties

(b) Other non current]lablllties

“}(d) Provisions

3 [Current liabilities

{a) Financial Liabilities

0.38 0.06

Trade paya esan other payables 7
- m pybl d oth pyb]

0.38 0.06

Total Equity and Liabtities

5.73 5.42

Corporate Information

iSignificant Accounting Policies

Other disclosures

\'The accoumpaying notes 1 to 14 are an integral part of the financial statements

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

SIGNED IN TERMS OF OUR SEPARATE

K M Spirits andApi

ndustries Limited

REPORT OF EVEN DATE.

L

For Saurabh Gupta & Co,,

L4 /T

Charteped Accountants

fl\zVV/

{FRN.- §10542C

’“/{ /

£

.~ Tarl Nath

]a_;y Wla

R

(Pirector)

(SAURABH GUPTAY

DIN-06804331

Frobiieter

Lﬂv-cli}wwﬁ-t
i

M. NO, :400057

AW —

PLACE: LUCKNOW

DATED: 31.01.2026

[UDiN- 264000 STZFNTHS4-I T
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K M Spirits and Allied Industries Limited

CIN: U15100UP2018PLC 101321
Statement of Profitand Loss from 01-04-2025 te 31-12- 2025

{Rs. in lacs)

. Note Period Ended Period Ended
Particulars
No 31stDec, 2025 31st Pec,2024
[ [Revenue From Qperations
1T 10ther Income 9 0.23 | 0.22
I |Total income (1+11} 0.23 0.22
v IEXPENSES
{Other expenses 10 0.20 0.03
Total expenses 0.20 0.03
V  |Profit/(loss) before exceptional items and tax (1H-1V) 0.03 0.19
V1 |Exceptional ltems - -
VIl |Profit/(loss} before tax (V-vi) 0.03 019
VIIl |Tax expense:
Current tax - -
MAT Credit entitlernent -
Deferred tax
IX |Profit (Loss) for the period (VII-VIIE) 0.03 0.1%
XI [Other Cornprehensive lncome
{t) lrems that wili not be reclassified to profit or loss
(Gain} / Loss arlsing on actuarial valution arising on defined benefit obligation
(Gain) / Loss arising ot fair valution of equity Instrument
{ii) Income tax relating to items that will not be reclassified o proficor loss
X1l |Total Comprehensive Income for the period (X+XI) (Comprising Profit (Loss}
and Other Comprehensive lncome for the period) 0.03 0.19
X3l [Earnings per equity share
{1) Basic 0.06 0.38
{2) Diluted 0.06 0.38

Corporate Information-

Significant Accounting Policies -

Other Disclosures -

The accoumpaying notes 1to 14 are an integral part of the financiai statements
As per our report of even date attached

AUDITOR S REPORT

SIGNED IN TERMS OF OUR SEPARATE
REPORT OF EVEN DATE.

For Saurabh Gupta & Co.,

ered Accountants

FRN. ; T0542C

M. NO. :40D057

DATED: 31.02.2026

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
K M Spirits and Allied Industries Limited

j LY
rl Nath

(Director)
DIN-06804331
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Nate 1

Note 2

Nore 3

Note &

Note 5

K M SPIRITS & ALLIED INDUSTRIES LIMITED
Notes to The Financial Statements as at 31st Dec, 2025

{Amount in Rs.}
31st Dec, 2025 315t Dec, 2024
Nona Currents Assets
Cther Financial Asseis
FOt No-39385077272 ( maturity peried more
than 12 months) . 4.45
Accrued Interston FDR 017
Total - 4.62
Current Non current Current MNon current
Trade Receivaliles- considered good below six menths -
Capital advances
Advance to suppliers -
Considered Good
Considered doubrtiul
Less: Alfowance for doubtful advance
Others
Duties and Taxes Paid under protest
Gthers
Dteferved Rent
Upfiront fee
Total A N N
31st Dec 2025 215t Dec, 2024
Balances with Banks
I current Account SBI [Lucknow} LX) .80
Toial 066 .80
FDR N0-39385077272 ( maturity period less
than 12 months} 445
FOR Nod4409358375 maturity period less than
12 months) 0.50 -
Accrued Interston FOR 0.18 -
Total .13 + -
$Share Lapital
AUTHORISED No. of shares Amount No. of shares Amount
Equity Share Capital
Equity Shares of Rs. 10/- each 50,000 5 50,000 5
Total 50,000 5 50,000 s
Issued capital
Equity Share Capital
Exuity Shaces of Rs. 10/- each 50,000 5 50,000 5
Total 50,000 5 £0.000 5
Subscribed and paid up capital
Equity Share Capital
Equity Shares of Rs. 10/ zach 50,000 50,000 5
Total 50,000 50,000 5
Recenciliation of number of shares outstanding and the of share capital
ding and the t of Share capital
i) Equity share capitai
No. of shares Amount No. of shares Amount
Shares ding at the beginning of the year - - - -
Shaces issted during the year 50000 5 50,000 -3
Shares bought back during the year - - - -
Shares cutstanding at the end of the year 5%000 5 50,000 5

i) Rights, preferences and restrictions atcached to the equity shares
The Company has anly one class of lssued, subscribed and pald up equity shares having a par value of INR 10/- sach per share. Each holder of equity shares is entitled to one vote

per share, The Company declares and pays dividend In indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual
General Meeting.

in the event of liquidation of the Company, the holders of equity shares wili be entitled to receive remaining assets of the Company, after distribution of ali preferential amounts.
The distributian will be in proportion ta the number of equity shares held by the share holders.

iil} Details of the Sharehelding of Promoters

in the Company
315t Dec,2025 315t Dec, 2024
" Na. of Shares Percentage of No.of Shares  Percentage of
t % Cha:
Particulrs held share holding nEe held share holding

during the Year




Note 6

Nole &

H M SPIRITS & ALLIED INDUSTRIES LIMITED
Notes to The Financial Statements as at 31st Dec, 2025

Cquity shares of INR 10/ each Fully paid up
M /=51 M Sugar Mills Limited
{lncluding Nominee Sharehiglders)

Qiher Eolity,

Surplus/(Deficit} in Statement of Profiy & Loss
Balance as per last account
Add: Profit/{Loss] for the current year

Closing balance
TOTAL

Staturary liabHivies

Pravision for Tax
Total

{Amount in fis.}

315t Dec,2025 31stDec, 2024
50,000 130.00 - 50,000
032 017
0.03 0.19
0.35 0.36
m

160.00
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Note No. 7
Asat31.12.2025 |Asat31.2.2024
(¥ 1o Lacs) (% InLacs)
Total outstand ing dues of micro enterprises and small enterprises* - -
Total outstanding due to creditors other than micro enterprises and small enterprises 0.ig o.ge
0.38 0.06

Asat31.12.2025

Asat31.12.2024

Trade Eaxables agging schedule

& Tnlacs)

% [nlacs)

Outstanding for following pericds from due date of
Morethan}  Total

Particulars
: Sutstanding for fellowing perigds from due date of payment
Less than 1 year 1-2 2-3 More than Taotal Less than 1-2 -3
years years 3 years 1 year years years 3 years
{1} MSME - - - - - N . _ N
(1) Others .38 . - 0.38 0.06 . - . 0.06
{ill) Disputed Dues - MSME - - - - - . . .
(iv) Disputed Dues others - - - - - - - N B
o




KMSPIRITS & ALLIED INDUSTRIES LIMITED
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note9  Otber Income

Interest on Deposit with bank
Excess Provision Written Back

Total

Note 10  Qther Expenses
Filing Fee
Proffessional Charges
Audit fee
Printing and Stationery Exp

incorne Tax paid
Total

3istDec.2S st Dec24

(Rs. inlacs} (Rs in lacs)
0.23 0.22
- 0.00
0.23 0.22
0.01 0.02

0.09 -

0.09 -
0.01 0.01
0.20 0,03




Annexure - 9

BSE:

Thie Ponair G Vibramoe

DCS/AMAL/BW/R37/4004/2025-26 January 13, 2026

To,

The Company Secretary,

K M Sugar Mills Limited

11, Moti Bhavan, Collectorganj,
Kanpur - 208001, Uttar Pradesh.

Dear SirfMadam,

Sub: Scheme of Arrangement for Demerger between K M Sugar Mills Uimited ("Demerged
Company” /"KM Sugar"] and K M Spirits and Allied Industries Limited {"Resulting
Company” /"KM Spirit”] and their respective sharehalders and creditors under Section

230-232 of the Companies Act, 2013.

Wi refer to your application for Scheme of Arrangement among K M Sugar Mills Limited
("Demerged Company™/"KM Sugar”) and K M Spirits and Allied Industries Limited ["Resulting
Company” /"KM Spirit") and their respective shareholders and creditors under section 230 to
232 and other applicable provisions of the Companies Act, 2013, and rules made thereunder
filed with the Exchange under Regulation 37 of SEBI (LODR) Regulations, 2015, read with SEBI
Master circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 and Reg. 94(2)
of SEBI (LODR) Regulations, 2015,

In this regard, SEBI vide its letter dated November 24, 2025, has inter-alia given the following
comment{s) on the said scheme of Arrangement;:

1. “The entity shall ensure that it discloses all details of ongoing adjudication &
recovery proceedings, prosecution initiated and all other enforcement action
taken, if any, against the Company, its promoters and directors, before Hon'ble
NCLT and shareholders, while seeking approval of the scheme.”

2. “The entity shall ensure that additional information, if any, submitted by the
Company after filing the scheme with the stock exchange, from the date of receipt
of this letter, is displayed on the website(s) of the listed company and the stock
exchanges,”

3. “The entity shall ensure compliance with the SEBI circulars issued from time to
time.”

4. "“The entities involved in the Scheme shall duly comply with various provisions of
the Circular and ensure that all the liabilities of the Demerged Company in relation
to the Demerged Undertaking shall stand transferred to and vested in and be
deemed to be transferred to and vested in the Resulting Company.”

B

Regislerod Office: BEE Limitod, Floor 25 P J Tresrs, Dalal Shmed, Mumba - 800 001 indim T «91 00 2002 TR | B2 oom cosnmn ik il oam
wysm bsesndiacom | Corporzbe identdy Mumber - LEFTMHI0SPLCISSIRS
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“The entity is advised that the information pertaining to all the Unlisted
Companies involved, if any, in the scheme shall be included in the fermat specified
for abridged prospectus as provided in Part E of Schedule V1 of the ICDR
Regulations, 2018, in the explanatory statement or notice or proposal
accompanying resolution to be passed, which is sent to the shareholders for
seeking approval.”

. “The entity shall ensure that the financials In the scheme including financials

considered for valuation report are not for period more than 6 months old.”

“The entity is advised that the details of the proposed scheme under consideration
as provided by the Company to the Stock Exchange shall be prominently disclosed
in the notice sent to the Shareholders,”

"The entity is advised that, the companies to disclose the following, as a part of
explanatory statement or notice or proposal accompanying resolution to be
passed to be forwarded by the company to the shareholders while seeking
approval ufs 230 to 232 of the Companies Act, 2013-

a. Need for the demerger, rationale of the scheme, synergies of business of the
entities involved in the scheme, impact of the scheme on the shareholders
and cost benefit analysis of the scheme.

b. Details of Registered Valuer issuing Valuation Report and Merchant Banker
Issuing Fairness opinion, Summary of methods considered for arriving at the
Share-Swap Ratio and Rationale for using above methods.

c. Basis for arriving at the share swap ratio.

d. Pre and Post scheme shareholding of KM Sugar and KM Spirits as on the date
of notice of Shareholders meeting along with rationale for changes, if any,
occurred between filing of Draft Scheme to Notice to shareholders.

e. Capital built-up of KM Sugar and KM Spirits since incorporation and last 3
years,

f. Details of Revenue, PAT and EBIDTA of KM Sugar and KM Spirits for last 3
years.

g. Value of Assets and liabilities of KM Sugar that are being transferred to KMV
Spirits and post-demerger balance sheet of KM Spirits.

h. Details of demerged undertaking of KM Sugar and their value as per the
audited balance sheet that is being demerged into KM Spirits.

i. Details of potential benefits and risks associated with the demerger.

J. Financial implication of demerger on Promoters, Public Shareholders and the
companies involved in the scheme along with future growth prospects of KM
Sugar and KM Spirits pursuant to demerger.

k. Disclose all pending actions against the entities involved In the scheme its
promoters/directors/KMPs and possible impact of the same on the KM
Spirits and on the public shareholders.
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13.

15.

16.

BSE®

e Ponsar of ViDramca

“The entity shall ensure that applicable additional information, if any to be
submitted to SEBI along with draft scheme of arrangement as advised by email
dated January 13, 2026, shall form part of disclosures to the shareholders.”

“The entity is advised that, the proposed equity shares to be issued in terms of the
“Scheme"” shall mandatorily be in demat form anly.”

“The entity is advised that, the "Scheme" shall be acted upon subject to the
applicant complying with the relevant clauses mentioned in the scheme
document.”

“Mo changes to the draft scheme except those mandated by the
regulators/authorities/tribunals shall be made without specific written consent of
SEBIL"

“The entity is advised that the observations of SEBI/Stock exchanges shall be
incorporated in the petition to be filed before NCLT and the company is obliged to
bring the observations to the notice of NCLT."

.“The entity Is advised to comply with all the applicable provisions of the

Companies Act, 2013, rules and regulations issued thereunder including obtaining
the consent from the creditors for the proposed scheme.”

“It is to be noted that the petitions are filed by the company before NCLT after
processing and communication of comments/observations on draft scheme by
SEBI/stock exchange. Hence, the company is not required to send notice for
representation as mandated under section 230(5) of Companies Act, 2013 to SEBI
again for its comments/observations/representations.”

“The listed entity involved in the proposed scheme shall disclose the No-Objection
letter of the Stock Exchange(s) on its website within 24 hours of receiving the
same.”

Accordingly, based on aforesald comment offered by SEBI, the Company is hereby advised:

s To provide additional information, if any, [as stated above] along with various documents
to the Exchange for further dissemination on Exchange website.

e To ensure that additional information, IF any, (as stated aforesaid) along with various
documents are disseminated on their [company] website.

s To duly comply with varipus provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited
reference to those matters having a bearing on listing/de-listing/continuous  listing
reqguirements within the provisions of Listing Agreement, so as to enable the company Lo file

the scheme with Hon'ble NCLT.

T3

313



Thae Foweral Vidmance

Please note that the submission of documents/information, in accordance with the circular
to SEBI/Exchange should not any way be deemed or construed that the same has been cleared

or approved by SEBI / Exchange. SEBI/Exchange does not take any responsibility either for the
financial soundness of any scheme or for the correctness of the statements made or opinions
expressed in the document submitted,

Further, where applicable in the explanatory statement of the notice to be sent by the
Company to the shareholders, while seeking approval of the scheme, it shall disclose
Information about unlisted companies involved in the format prescribed for abridged
prospectus as specified in the circular dated June 20, 2023.

However, the listing of equity shares of K M Spirits and Allied Industries Limited shall be
subject to SEBI granting relaxation under Rule 19(2}(b) of the Securities Contract {Regulation)
Rules, 1857 and compliance with the requirements of SEBI circular No. SEBI/HO/CFD/POD-
2/P/CIR/2023/93 dated June 20, 2023. Further, K M Spirits and Allied Industries Limited shall
comply with SEBI Act, Rules, Regulations, directions of the SEBI and any other statutory
authority and Rules, Byelaws, and Regulations of the Exchange. The Companies shall fulfil the
Exchange's criteria for listing the securities of such Companies and also comply with other
applicable statutory requirements. However, the listing of shares of K M Spirits and Allied
Industries Limited is at the discretion of the Exchange. In addition to the above, the listing of
K M Spirits and Allied Industries Limited pursuant to the Scheme of Arrangement shall be
subject to SEBI approval and the Company satisfying the following conditions:

1. To submit the Information Memarandum containing all the information about K MM
Spirits and Allied Industries Limited in line with the disclosure requirements applicable
for public issues with BSE, for making the same available to the public through the
website of the Exchange. Further, the Companies are also advised to make the same
available to the public through its website,

2. To publish an advertisement in the newspapers containing all details of K M Spirits and
Allied Industries Limited in line with the details required as per the aforesaid SEBI
circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023. The
advertisement should draw a specific reference to the aforesaid |nformation
Memorandum available on the website of the company as well as BSE.

3. Todisclose all the material information about of K M Spirits and Allied Industries Limited
on a continuous basis so as to make the same public, in addition to the reguirements if
any, specified in Listing Agreement for disclosures about the subsidiaries,

4, The following provisions shall be incorporated in the scheme:
* “The shares allotted pursuant to the Scheme shall remain frozen in the depository
system till listing/trading permission is given by the designated stock exchange.”
+ "There shall be no change in the shareholding pattern of K M Spirits and Allied
Industries Limited between the record date and the listing which may affect the
status of this approval.”

15
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Further you are also advised to bring the contents of this letter to the notice of your
shareholders, all relevant autherities as deemed fit, and also in your application for appraval
of the scheme of Arrangement.

Kindly note that as required under Regulation 37(3) of SEBI [Listing Obligations and
Disclosure Requirements) Regulations, 2015, the validity of this Observation Letter shall be
Six Months from the date of this Lettar, within which the scheme shall be submitted to the
MNCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the
information submitted to the Exchange is found to be incomplete/incarrect/misleading/false
or for any contravention of Rules, Bye-laws and Regulations of the Exchange, Listing
Apreement, Guidelines/Regulations issued by statutory autharities.

Please note that the aforesaid observations do not preclude the Company from complying
with any other reguirements.

Further, it may be noted that with reference to Section 230 {5) of the Companies Act, 2013,
{Act), read with Rule 8 of Companies (Compromises, Arrangements and Amalgamations)
Rules 2016 (Company Rules) and Section 66 of the Act read with Rule 3 of the Company Rules
wherein pursuant to an Order passed by the Hon'ble National Company Law Tribunal, a
Notice of the proposed scheme of compromise or arrangement filed under sections 230-
232 or Section 66 of the Companies Act, 2013, as the case may be Is required to be served

upan the Exchange seeking representations or ohisctions if any,

In this regard, with a view to have a better transparency in processing the aforesaid notices
served upon the Exchange, the Exchange has already introduced an onling system of
serving such Notice along with the relevant decuments of the proposed schemes through the
B5E Listing Centre.

Any service of notice under Section 230 (5) or Section 66 of the Companies Act, 2013, seeking
Exchange’s representations or objections if any, would be accepted and processed through
the Listing Centre only and no physical filings would be accepted. You may please refer to
cireular dated February 26, 2019, issued to the Company.

Yours faithfully,

—
5.-["“"
e
Marian Dsouza Bhaktl Wankhede

Assistant Vice President Deputy Manager

BSE:
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Annexure- 10

@ NSE N Nifty50

Ref: NSE/LIST/ 50518 January 12, 2026

The Company Secretary
K.M. Sugar Mills Limited

Dear Madam/ Sir,

Sub: Observation Letter for draft scheme of arrangement for demerger between K M Sugar
Mills Limited (“Demerged Company/ KMSM”) and K M Spirits and Allied Industries Limited
(“Resulting Company/ KMSAIL”) and their respective shareholders and creditors under
Sections 230 to 232 of the Companies Act, 2013.

We are in receipt for captioned draft Scheme of amalgamation filed by K.M.Sugar Mills Limited.

Based on our letter reference no. NSE/LIST/50518 dated October 07, 2025, submitted to SEBI
pursuant to SEBI Master Circular No - SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023
and Regulation 94(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
SEBI vide its letter dated November 24, 2025, has inter alia given the following comment(s) on the
draft scheme of Arrangement:

a) The Company shall ensure to disclose all details of ongoing adjudication & recovery proceedings,
prosecution initiated, and all other enforcement action taken, if any, against the Company, its
promoters, and directors, before Hon'ble NCLT and shareholders, while seeking approval of the
Scheme.

b) The Company shall ensure that additional information, if any, submitted by the Company after
filing the Scheme with the Stock Exchange, from the date of receipt of this letter, is displayed on
the websites of the Listed Company.

¢) The Company shall ensure compliance with the SEBI circulars issued from time to time.

d) The Company shall ensure that the entities involved in the Scheme shall duly comply with various
provisions of the Circular and also ensure that all the liabilities of the Demerged Company in
relation to the Demerged Undertaking shall stand transferred to and vested in and be deemed to
be transferred to and vested in the Resulting Company.

e) The Company shall ensure that all the information pertaining to all the Unlisted Companies
involved, if any, in the scheme shall be included in the format specified for abridged prospectus
as provided in Part E of Schedule VI of the ICDR Regulations, 2018, in the explanatory statement
or notice or proposal accompanying resolution to be passed, which is sent to the shareholders for
seeking approval.

f) The Company shall ensure that the financials in the scheme including financials considered for
valuation report are not for period more than 6 months old.

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE

Date: Mon, Jan 12, 2026 18:09:03 IST
* NSE Location: NSE

Non-Confidential
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O NSE

Continuation Sheet

Ref: NSE/LIST/50518 January 12, 2026

g) The Company shall ensure that the details of proposed scheme under consideration as provided
by the Company to the Stock Exchange shall be prominently disclosed in the notice sent to the

h)

J)

k)

shareholders.

The Company shall ensure to disclose the following as a part of explanatory statement or notice
or proposal accompanying resolution to be passed to be forwarded by the Company to the
shareholders while seeking approval u/s 230 to 232 of the Companies Act 2013:

Need for the demerger, rationale of the scheme, synergies of business of the entities involved in
the scheme, impact of the scheme on the shareholders and cost benefit analysis of the scheme.
Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness
opinion, Summary of methods considered for arriving at the Share-Swap Ratio and Rationale
for using above methods.

Basis for arriving at the share swap ratio.

Pre and Post scheme shareholding of KM Sugar and KM Spirits as on the date of notice of
Shareholders meeting along with rationale for changes, if any, occurred between filing of Draft
Scheme to Notice to shareholders.

Capital built-up of KM Sugar and KM Spirits since incorporation and last 3 years.

Details of Revenue, PAT and EBIDTA of KM sugar and KM spirits for last 3 years.

Value of Assets and liabilities of KM Sugar that are being transferred to KM Spirits and post-
demerger balance sheet of KM Spirits.

Details of demerged undertaking of KM Sugar and their value as per the audited balance sheet
is being demerged into KM Spirits.

Details of potential benefits and risks associated with the demerger.

Financial implication of demerger on Promoters, Public Shareholders and the companies
involved in the scheme along with future growth prospects of KM Sugar and KM Spirits
pursuant to demerger.

Disclose all pending actions against the entities involved in the scheme its
promoters/directors/KMPs and possible impact of the same on the KM Spirits and on the public
shareholders.

The Companies shall ensure that all the applicable additional information, if any, shall form part
of disclosures to shareholders, which was submitted by the Company to the Stock Exchange as per

Annexure M of Exchange checklist.

The Company shall ensure that the proposed equity shares to be issued in terms of the “Scheme”
shall mandatorily be in demat form only.

The Company shall ensure that the “Scheme” shall be acted upon subject to the applicant

complying with the relevant clauses mentioned in the scheme document.

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE

Date: Mon, Jan 12, 2026 18:09:03 IST
' NSE Location: NSE

Non-Confidential
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) The Company shall ensure that no changes to the draft scheme except those mandated by the
regulators/ authorities/ tribunals shall be made without specific written consent of SEBI.

m) The Company shall ensure that the observations of SEBI/Stock Exchanges shall be incorporated
in the petition to be filed before NCLT, and the Company is obliged to bring the observations to
the notice of NCLT.

n) The Company shall ensure to comply with all applicable provisions of the Companies Act, 2013,
rules and regulations issued thereunder including obtaining the consent from the creditors for the
proposed scheme.

o) It is to be noted that the petitions are filed by the company before NCLT after processing and
communication of comments/observations on draft scheme by SEBI/stock exchange. Hence, the
company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to SEBI again for its comments / observations / representations.

p) The listed entity involved in the proposed scheme shall disclose the No-Objection letter of the Stock
Exchange on its website within 24 hours of receiving the same.

q) Please note that the submission of documents/information, in accordance with the Circular to
SEBI, should not in any way be deemed or construed that the same has been cleared or approved
by SEBI. SEBI does not take any responsibility either for the financial soundness of any scheme
or for the correctness of the statements made or opinions expressed in the documents submitted.

It is to be noted that the petitions are filed by the company before NCLT after processing
and communication of comments/observations on draft scheme by SEBI/ Stock exchange.
Hence, the company is not required to send notice for representation as mandated under
section 230(5) of Companies Act, 2013 to National Stock Exchange of India Limited again
for its comments/observations/representations.

Please note that the submission of documents/information, in accordance with the Circular to SEBI and
National Stock Exchange of India (NSE), should not in any way be deemed or construed that the same
has been cleared or approved by SEBI and NSE. SEBI and NSE does not take any responsibility either
for the financial soundness of any scheme or for the correctness of the statements made or opinions
expressed in the documents submitted.

Based on the draft scheme and other documents submitted by the Company, including undertaking given
in terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in
terms of Regulation 37 of SEBI (LODR) Regulations, 2015, so as to enable the Company to file the draft
scheme with NCLT.

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE

Date: Mon, Jan 12, 2026 18:09:03 IST
' NSE Location: NSE

Non-Confidential
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The Company should also fulfil the Exchange’s criteria for listing of such company and also comply
with other applicable statutory requirements. However, the listing of shares of ‘K M Spirits and Allied
Industries Limited’ is at the discretion of the Exchange.

The listing of ‘K M Spirits and Allied Industries Limited’ pursuant to the Scheme of Arrangement shall
be subject to SEBI approval & Company satisfying the following conditions:

1. To submit the Information Memorandum containing all the information about K M Spirits and
Allied Industries Limited and its group companies in line with the disclosure requirements
applicable for public issues with National Stock Exchange of India Limited (“NSE”) for making
the same available to the public through website of the companies. The following lines must be
inserted as a disclaimer clause in the Information Memorandum:

“The approval given by the NSE should not in any manner be deemed or construed that the
Scheme has been approved by NSE; and/ or NSE does not in any manner warrant, certify or
endorse the correctness or completeness of the details provided for the unlisted Company; does
not in any manner take any responsibility for the financial or other soundness of K M Spirits and
Allied Industries Limited, its promoters, its management etc.”

2. To publish an advertisement in the newspapers containing all the information of K M Spirits and
Allied Industries Limited in line with the details required as per SEBI Circular No.
SEBI/HO/CFD/POD2/P/CIR/2023/93 dated June 20, 2023. The advertisement should draw a
specific reference to the aforesaid Information Memorandum available on the website of the
company as well as NSE.

3. To disclose all the material information about K M Spirits and Allied Industries Limited to NSE
on continuous basis to make the same public, in addition to the requirements, if any, specified in
SEBI (LODR) Regulations, 2015 for disclosures about the subsidiaries

4. The following provision shall be incorporated in the scheme:

a) “The shares allotted pursuant to the Scheme shall remain frozen in the depositories system
till listing/trading permission is given by the designated stock exchange.”

b) “There shall be no change in the shareholding pattern or control in K M Spirits and Allied
Industries Limited between the record date and the listing which may affect the status of
this approval.”

With reference to Part II (A) (5) of SEBI Master Circular dated June 20, 2023, K M Spirits and Allied
Industries Limited shall ensure that steps for listing of specified securities are completed and trading in
securities commences within sixty days of receipt of the order of the Hon’ble High Court/NCLT,
simultaneously on all the stock exchanges where the equity shares of the listed entity (or transfer entity)

are/were listed. Accordingly, the company must initiate necessary steps to en_sur_e_st{lict adlgerence to said
. . This 'Document is Digitally Signe
timeline.

Signer: SAILI MOHAN KAMBLE

Date: Mon, Jan 12, 2026 18:09:03 IST
' NSE Location: NSE
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However, the Exchange reserves its rights to raise objections at any stage if the information submitted
to the Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules,
Bye-laws and Regulations of the Exchange, Listing Regulations, Guidelines/ Regulations issued by
statutory authorities.

The Listed entities involved in the proposed Scheme shall disclose the No-Objection Letter of the Stock
Exchange(s) on its website within 24 hours of receiving the same.

The validity of this “Observation Letter” shall be six months from January 12, 2026, within which the
Scheme shall be submitted to NCLT.

Kindly note, this Exchange letter should not be construed as approval under any other Act
/Regulation/rule/bye laws (except as referred above) for which the Company may be required to obtain
approval from other department(s) of the Exchange. The Company is requested to separately take up
matter with the concerned departments for approval, if any.

The Company shall ensure filing of compliance status report stating the compliance with each
point of Observation Letter on draft scheme of arrangement on the following path: NEAPS > Issue
> Scheme of arrangement > Reg 37/59(A) of SEBI LODR, 2015> Seeking Observation letter to
Compliance Status.

Yours faithfully,
For National Stock Exchange of India Limited

Saili Kamble
Manager

P.S. Checklist for all the Further Issues is available on website of the exchange at the following
URL:https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE

Date: Mon, Jan 12, 2026 18:09:03 IST
' NSE Location: NSE

Non-Confidential
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Annexure- 11

K.M. Sugar Mills Ltd.

F
“l:ﬁn:ﬁ’r;; P.0. Motinagar-224201, Dlal. Ayodhya [(U. P.]
CIN No.:L15421 1000692, Emall : directoriflkmsugar.cam
UP1B71PLCO03482 GSTIN No.:0BAAACKSSASP1ZZ
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K.M. Sugar Mills Ltd.

Factory & Works: P.O Motinagar - 224201, Dist. Ayodhya (U.P.)
Phone: 7571000692, Email: director@kmsugar.com
CIN No.: L15421UP1971PLC003492, GSTIN No.:09AAACK5545P1ZZ

To,

Manager - Listing Compliance

National Stock Exchange of India Limited

‘Exchange Plaza’. C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051

Dear Sir/Madam

Subject: Complaint Report in the matter of an application under Regulation 37 of the SEBI (Listing Obligations
and Disclosure Requirements), Regulations, 2015 for the purpose of obtaining ‘No-Objection Letter’ for the
draft Scheme of Arrangement for Demerger between K M Sugar Mills Limited (‘Demerged Company’/‘the
Company’) and K M Spirits and Allied Industries Limited (‘Resulting Company’) (“Scheme”/“Scheme of
Arrangement”), under the provisions of Section 230 - 232 of the Companies Act, 2013

Ref.: Case No. 50518
Period: From 28" August, 2025 to 19" September, 2025

Part A
Sr. No. Particulars Number
1. Number of complaints received directly Nil
2. Number of complaints forwarded by Stock Exchange Nil
3. Total Number of complaints/comments received (1+2) Nil
4., Number of complaints resolved Nil
5. Number of complaints pending Nil
PartB
Sr. No. |[Name of complainant Date of complaint  [Status Brief Details of the
(Resolved/Pending) Complaint
1. Nil Nil NA NA
2. Nil Nil NA NA
3. Nil Nil NA NA

Yours faithiully,
For & on behalf of
For K M 5”1{3{ Mills Limited

—
C'_m A

Ritika Tandon

Date: September 23, 2025
Place: Lucknow

Regd. Office: 76, Eldeco Greens, Gomti Nagar, Lucknow - 226010, (U.P.), Phone: 0522-4079561/2308772, Email: kmsugar@gmall.com
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WHERE EXCELLEMNCE /B Law

20' Annexure- 12

[T SN 4 N

April 17, 2026
Ref. No.: CPC/MB/N28/2026-27

To

The Board of Directors

KM Spirits and Allied Industries Limited
Th, Eldevs Greens, Gomiinagar,
Lucknow, Uttiar Pradesh-2260110

Subject; Scheme of Arrangement for Demerger between K M Sugar Mills Limited l"I}emnrgud
M and KM Spirits anmd Allied Indusiries Limibed

IIPILIW'I“EE."?} ilated ,[u e 20, 2023, read with E rt E of Ehgﬂg e V1 of &E;IEI {(1CDR) ﬂgguliutmnq: :
218

Diear Siris),

This is in reference to onr engagement for providing Due Diligence Certificate (“Certificate™) on the
accuracy and adequacy of the disclosures made in the Abridged Prospectus pertaining to KM Spirits and
Allied Industries Limited as per the format provided in Part E of Schedule VI of SEBI (ICDR) Regulations,

2018 as amended from time to time, read with the SEBL's Master Circular Mo, SEBVHO/CFINPOLD-
IMCIRS202393 dated June 20, 2023,

The Scheme, under Scection 230-232 and other applicable provisions of the Companies Act, 2013 {including
any statutory modification{s) thereol), has been approved by the Beard of Directors of the Resulting
Company on August 07, 2025 and shall be made effective from the Appointed Date i.e., April 01, 2026 or
any such date approved by the Honble National Company Law Tribunal {or any other competent authority
vested with the powers of the Honble National Company Law Tnbunal for the purpose of Sections 230 to
232 of the Companies Act, 2013} and shall be operative rom the Effective Date in the manner provided in
the Bcheme,

The information contained herem, and our Certificate 15 intended only for the sole use of captioned purpose
of ohtaining requisite approvals as per the SEBI (Listng Obligations and Disclosure Requirements)
Regulations, 20015 and in compliance with the SEBI Circulars.

Corporate Professionals Capital Private Limited
Gl - UTAB280L 20000 TCI04508
O 28 Soukh Exti, Park- 1, Mew Defh 10049, India | T =51 1 406223200 | F:+91 1 40622201 | E: mb@indiacn com
www corporateprofessionals.com 323



SCOPE AND LIMITATIONS:

= This Certificate is for a specific purpose and is issued in terms of and in compliance with the SEBI
Circulars and hence should not be used for any other purpose or transaction.

=  Our due diligence and result are specific to the date of this Certificate and based on information as at
April 16, 2026. Further, we have no responsibility to update this Certificate on the circumstances or
events after the date hereof.

= We have relied upon the financials and the information and representations furnished to us by the
management of the Company and the information available in public domain and have not carried out
any audit of such information. Our work does not constitute audit of financials including working
results of the Company and accordingly, we are unable to and do not express an opinion on the fairness
of any financial information referred to in the Abridged Prospectus.

= This Certificate is issued on the undertaking that the Company has drawn our attention to all the matters,
which it was aware of concerning inter-alia its financial position, business, and any other matter, which
may have an impact on our Certificate, including any material risk concerning the Company or likely
to take place in the financial position of the Company or its business.

*= We shall not be liable for any losses whether financial or otherwise or expenses arising directly or
indirectly out of the use of reliance on the information set out here in this Certificate.

= Our opinion is not, nor should it be construed as our opining or certifying the compliance with the
provisions of any law including companies, taxation and capital market related laws or as regards any
legal implications or issues arising thereon, except for the purpose expressly mentioned herein.

CONCLUSION:

In the circumstances, having regard to all relevant factors, on the basis of information and explanations
given to us and on the basis of due diligence conducted by us, we certify as on the date hereof, that the
disclosures made in the Abridged Prospectus dated April 16, 2026 is in conformity with the relevant

documents, materials and other papers related to the Company and are fair, accurate and adequate, in terms
of the SEBI Circulars.

Yours Faithfully,

For and on b-eh’j,Jr q@ﬂﬂ;&mu Professionals Capital Private Limited

.""
{ B '-'{N
Y :"'k "’"mi

Ruchika Sham:n
Associate Partner — Investment Banking and M&A
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THIS ABRIDGED PROSPECTUS HAS BEEN PREPARED SOLELY AS PER THE
REQUIREMENTS OF THE SEBI MASTER CIRCULAR NO.SEBI/HO/CFD/POD-
2/P/CIR/2023/93DATED JUNE 20, 2023 IN TERMS OF THE FORMAT PROVIDED IN PART E OF
SCHEDULE VI OF THE SEBI ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS
(ICDR) REGULATIONS, 2018 AS AMENDED FROM TIME TO TIME,IN CONNECTION WITH
THE SCHEME OF ARRANGEMENT FOR DEMERGER BETWEEN K M SUGAR MILLS
LIMITED (“DEMERGED COMPANY”) AND KM SPIRITS AND ALLIED INDUSTRIES
LIMITED (“RESULTING COMPANY”/ “THE COMPANY”)AND THEIR RESPECTIVE

SHAREHOLDERS AND CREDITORS (“SCHEME”) UNDER SECTION 230 — 232 AND OTHER
APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 (“THE ACT”).

THIS DOCUMENT SHOULD BE READ TOGETHER WITH THE SCHEME APPROVED BY THE
BOARD OF DIRECTORS OF THE COMPANY ON AUGUST07, 2025, AND THE NOTICE AND
EXPLANATORY STATEMENT SENT TO THE SHAREHOLDERS AND UNSECURED
CREDITORS OF THE DEMERGED COMPANY. THIS ABRIDGED PROSPECTUS DOES NOT
PURPORT TO INCLUDE THE COMPLETE INFORMATION OF THE COMPANY INCLUDING
ITS BUSINESS, OPERATIONS, ASSETS, AND LIABILITIES. THIS ABRIDGED PROSPECTUS
SHOULD NOT BE CONSIDERED AS AN INVITATION OR AN OFFER OF ANY SECURITIES
BY OR ON BEHALF OF THE COMPANY.

YOU MAY DOWNLOAD THE ABRIDGED PROSPECTUS ALONG WITH THE SCHEME AND
OTHER RELEVANT DOCUMENTS FROM THE WEBSITE OF THE DEMERGED COMPANY
AT , BSE LIMITED (“BSE”) AND THE
NATIONAL STOCK EXCHANGE OF INDIA (“NSE”) (HEREINAFTER
BSE AND NSE COLLECTIVELY REFERRED AS “STOCK EXCHANGES”) WHERE THE
EQUITY SHARES OF THE DEMERGED COMPANY ARE LISTED.

THIS ABRIDGED PROSPECTUS CONSISTS OF 7 PAGES.PLEASE ENSURE THAT YOU HAVE

RECEIVED ALL THE PAGES

KM SPIRITS AND ALLIED INDUSTRIES LIMITED

CIN:U15100UP2018PLC101321; Date of Incorporation: 23" February 2018

Registered Office

76, Eldeco Greens,
Gomtinagar,
Lucknow, Uttar
Pradesh-226010

Corporate Office Contact Person Telephone and Website

E-mail

Telephone:
0522-4079561
0522-3515684,
Email:
kmspirits76(@gmai

Not Applicable Mr. Sanjay www.kmspirit.com

Jhunjhunwala

l.com

1. Summary of the primary business:

@)

K M Spirits and Allie

d Industries Limited (‘Resulting Company’/‘the Company’) is a wholly owned subsidiary of

the Demerged Company. In terms of the MOA of the Company, it is into the business of manufacturing, packaging,
selling and distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other
alcoholic beverages. Further, the Company is also permitted the company to carry on the business in the field of
energy and related consultancy services.However, the Resulting Company has not yet commenced its business
operations. The proposed scheme involves the transfer of the Distillery Division (“Demerged Undertaking”) of the
Demerged Company to the Resulting Company.

Business Overview-Products and Services
The Company will commence its business operations of Distillery business involving manufacturing, selling and

distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA) pursuant to the




effectiveness of the Scheme of Arrangement of Demerger between Demerged Company and Resulting Company
and their respective shareholders and creditors.

Irdusiries Served and Typical Customers
The Company i5 currently not carrying any business operations.

Segmnent Reporting and Reverie Confriburion

The Company is currently not carrying any business operations. Upon the effectivencss of the Scheme, the
Company would be engaged in the business of manufacturing, packaging, selling and distribution of Rectified Spiril,
Ethanol, Country Liquor and Extra MNeutral Alcohol (ENA), and other alcoholic beverages, Accordingly, the
segment reporting and revenue contribution of the Company shall be aligned with the aforesaid business sctivities.

Key Geographies
The Company is currently not carrying any business operations. Accordingly, there are no geographies curreatly

being served. Post the effectiveness of the Scheme, the Company proposes to operate in domestic and
interational markets, in line with the business strategy of the Demerged Undertaking.

Revenne concentralion among e top5 cusiommers
The Company is currently not carrving any business operations.

Key mannfactaring or other facilittes

The Company shall commence the business operations pursuant to the proposed Demerger. The Company is currently
not carrying any business operations Upon the effectiveness of the Scheme, the manufacturing plant pertaining to the
Distillery Division (forming part of the Demerged Undertaking) shall be transferred to and constitule the
manufacturing plant of the Resulting Company.

Business Sirengths and Sirategies

Strengths

Cur Company has been incorporated with the ohjective of carrving out the business of manufacturing, packaging,
selling and distribution of Bectified Spirit, Ethanol, Country Liguor and Extra Newtral Aleohel (ENA), and other
alcoholic beverages. Pursuant to the proposed Demerger, the operational Distillery Division (Demerged Undertaking)
of the Demerged Company shall be transferred to the Resulting Company, thereby providing it with an established and
operational business base. The business benefits from existing manufacturing infrastruciure, an establizhed costomer
base and operational experience in the distillery segment.

Strategies

The Company aims to strengthen its position in the distillery segment by focusing on capacity utilization, operational
efficiency and product diversification across Rectified Spirit, Ethanol, Country Liquor and ENA. [t intends to leverage
existing customer relaticnships, the expertise of the management team, the operational efficiencies of the Demerged

Undertaking to ensure growth and continuity and explore new market opportunities, while enhancing distribution and
optimizing resources to drive growth and improve margins,

. Summary of the Industry

The Indian distillery sector, forming part of the broader food processing industry, is closely linked to agriculture,
particularly sugarcane and grain production, and plays a dusl role in supplying ethanol for fuel blending and alcohol
for industrial and potable use. The sector is witnessing strong growth driven by rising alcohol consumption, increasing
industrial demand, and, most significantly, the Government of India's push towards achieving 20% ethanol blending,
which has led (o greater diversion of molasses and surplus grains towards ethanol production. India's abundant raw
material base and supporiive policy framework provide a competitive advantage, while ongoing capacily expansions,
integration with sugar operations, and a shift towards grain-based distillation are reshaping the industry. Additionally,
increasing export potential of alcoholic beverages and alignment with clean energy goals position the distillery sector
as a key contributor to both economic growth and energy sustainability, despite challenges such as regulatory
complexities and feedstock price volatility.
2
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3. Promoters of our Company

&r. Name Individuall | E ce and ‘.E-dum'ﬂml Qualification/ Em!m:d
Mo, _ Corporate | In maﬁm

1. ills Limited*fCorporate s Limited was incorporated on I?'Dﬂm:mhﬁr

ﬁi"ﬁ'ﬂﬁﬂ;ﬁ;ﬂ“’ 1971 under the provisions of Companies Act, 1956, The

’ ll:nmpany iz engaged in the business of manufacturing and sellin

sugar and Ebusmr,ss mEudmglIwmnnmg of & I:. ssa—lm:cg

cogeneration power plant (*Sugar Manufa ntu:ml:F, |1.r15|rnn’}| and

Diistijlery business, manufacturing, selling and distribution of

Rectifi ﬁml and Ethanol, Country Liquor and Extra Neutral
Alcnhrﬂ {ENA

ote: *The Company s a wholly-owned suwbsiciary of KM Sugar Mills Limited, which, olong with 5 six nomi,
hareholders, holds 100% of the share capital of the Company. "WI

4. Objects of the Bave ! Detail of the Scheme
The Scheme proposes:

{a) The demerger, transfer and vesting of the Demerged Undertaking (s defined in the Scheme) from the Demerged
Company into the Resulting Company as a going concern, and issuance of equity shares by the Resulting Company to
the shareholders of the Demerged Company, on the basis of the Share Entitlement Ratio (as provided in the Scheme);
and

{b) Varous other matters incidental thereto,

The Demerged Company is engaged in a diversified range of businesses, broadly categorized into two business
divisions - (1) manufacturing and selling of sugar and other business including the running of & bagasse-based
cogeneration Power plant (*Sugar Manufacturing Division’) and (2) Distillery business manufacturing, selling and
distribution of Rectified Spirit, Ethanol, Country Liguor and Extra Meutral Alcohol (EMA),

1. Both the above businesses have their own distinet business dynamics, regulatory environment, customer base and
their needs. There is a clear distinction in the growth prospects and risk profile of the twio business divisions.

2. Ower the vears, the Distillery Division has mamured into a robust and independent business with substantial growth
potential. Given the dynamic growth, the Distillery Division is now well-positioned o pursue its own sirategic and
operational pricrities as a separate entity.

3. The nature of risk, competition, challenges, opporunities and business methods for the Distillery Dhivision is
separate and distinct from the Remaining Business (as defined hereinafter) carried out by the Demerged Company.
Further, the way the Distillery Division iz required to be handled and managed is not similar to that of the
Remaining Business.

4, In order to provide enhanced focus on the operations of the Demerged Undertaking, the Companies have proposed

to segregate and organise the Distillery Division as a separate entity. Therefore, the Scheme is being proposed to
demerge the Distillery Division of the Demerged Company into the Resulting Company, which is expected to yield
the following benefits:

. In light of the distinet operational characteristics of the Distillery Division, including seasonality, regulafory

oversight, policies and subsidy framewaork, the establishment of an independent entity focusing exclusively on the

Distillery Division will ensble exploration of sector-specific opportunities, a sharper focus and enhanced
operational efficiency.

ii. Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches specific to its
unigue operational and market dynamics, ennbling it to realize its full potential while effectively de-risking the
businesses from one another.

iii. Unlocking shareholders” value by enabling independent, market-driven valuation of the Distillery Division through
the listing of the equily shares of the Besulting Company on the Stock Exchanges on which shares of the
3
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Demerged Company are listed, pursuant 1o the Scheme, thereby offering shareholders the option and flexiblity io
continue their investment in a Distillery business-focused listed entity.

iv, The separation of businesses with distinct risk and retumn profiles will enable each independent entity to attract
different sets of investors, strategic partners, lenders and other stakeholders, thereby enhancing focused capital
raising, future expansion and new growth oppormunities.

v. The Kesulting Company will be better positioned to align its resources, talent, marketing strategies and innovation
initiatives around a singular sector, which will, in turn, strengthen its competitive advantage and enable the creation
of 8 more agile and efficient management structure.

vi. The demerger will provide greater transparency in the performance of each entity, enabling a clearer focus on their
respective growth trajectories. This will allow both entities to baild their strong brand presence, Thus, this
enhanced visibility will contribute 1o long-term stability and further strengthen the companies’ future portfolios.

vil. The demerger will help each of the enfifies (o channelize resources required for all the businesses to focus on the

growing businesses and attract the right talent and provide enhanced growth opportunities to existing talent in line
with a sharper strategic focus on each business segment under separate entities.

5 Pre-Scheme and Post-Scheme sharebolding**

e I T el G 11
e !

L. K M Sugar Mills Limited*® :
2. Lakshmi Kant I* .00 28,600,520 15.55

Jhunjhunwala¥
3. Lakshmi Kant Dwarkadas . - 20,103,180 10,54

HUF
4, Aditya Jhunhunwala .0 10,57, 848 575
8, Sanjay Jhunjhunwala - - 498 920 27
fi. Hari Math 1* 0,00 = .
7. Pahit A al 1* (.01} - -
l. Maina Jhunjhunwala 1* 000 B.36,150 4.54
2. Vatsal Jhunjhunwila - - 5,544 0.54
3. Priti Jhunjhunwala * .00 - -
4, Wridhi Trust = - 37,756 .21
-1 Shivam 5 Shorewala - - 24,110 0.13
6. Muarvel Business Private - -

Limited 24.13.195 13.12
7. | K M Vyapar 5 4,56,673 2.48
i Jhunjhunwala Securitics - -

Private Limited [T .54
9 Francoise Commerce Private - =

Limited 4 (.00

hareholds T T e R T e TR A e

Public Shareholders - - BOL01,734 43.49

50,000 100.00 1,84,00,034 100.00
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Noves: *The Company I o wholly-owned subsidiary of KM Sugar Mills Limdted, which, along with its siv nowtinee
shareholders, holds 1005 of the share capital of the Company.

**The above pre- and post-shareholding pattern is presented pursuant to the propesed Scheme of Arrangement and
ix based on daty as af March 31, 2026

#Mr. Lakslmi Kant Jhanjhunwala, one of the Promoters of the Company, has dewised, and the shares held by fim
are currenily wnder fransmission.

6, Summary of Financial Information

g !

8

iii,

iv.

Standalone Financials:

FP5(Rasic) (Rs.) ;

EFS{Diluted) (Rs.} .06 .28 0.30 0.22

[Reeturn on Netwarth (%) 0.36 264 790 2.19
et Assel value per share (Hs.) 10,70 1062 .34 10.04
otal Borrowin .00 (LK) 000 0.00
el Lash from %gpﬂaﬂng Activities - {0.0010) 0.0003 (RN
et Cash used Investing Activities - {0030 {00000 00000

Cash from in Financing Activities . i), D000 0. 0000 0.0400
&8 Limilted Reviewed Hepori

Summary of Key Performance Indicators
The Company is currently not carryving any business operations; therefore, no Key Performance Indicators are

available at this stage. Post the effectiveness of the Scheme, the Company's performance is expected to be evaluated
based on key financial and operational metrics, including production volumes, capacity utilization, sales volumes,
revenues, EBITDA maerging, realization per litre, and distribution reach, in line with the nature of its business of
manufacturing and sale of Rectified Spint, Ethanol, ENA and alcoholic beverages.

Hisk Factors

Below are the risk factors:

Compliance Risk ~ Any non-compliance with the regulatory laows of land may lead to penalties and fines.

Regulatory Approval- The proposed Scheme is subject to the approval of jurisdictional NCLT. If the proposed
Scheme does not receive the requisite approvals, the objects and benefits mentioned in the proposed Scheme may
not be achieved.

Licensing Risk— The distillery business is subject to extensive regulation under central, state, and local laws,
including excise laws, pollution control norms, and licensing requirements. Any adverse change in government
policies, excise duties, ethanol procurement programs, or delay/non-renewal of licenses may materially affect
operations and profitability.

Market Risk- The perfformance of the distillery division is linked to demand for ethanol, rectified spirit and allied
products, which can vary with market conditicns, competition and government procurement programs.

Operational and Supply Chain Risks - The Company may face risks from supply chain disruptions and the
unavailability of key raw materials, which may impact production. Any manufacturing breakdown may lead to
operational losses. Dependence on third-party véndors and inability (o manage growth effectively may also
adversely affect its business and profitability.
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Vi,

vil.

viii.

o

Storage and Handling Risk — Ethanol and alcohol products require specialized storage and handling due to their

_ flammable nature, Any sccident, leakage, or improper storage may lend to losses and liabilities.

Capacity Utilization Risk — The profitability of the distillery division is dependent on optimal utilization of
installed capacity. Under-utilization due to raw material shorages, regulatory restrictions, or market conditions may
adverzely affect financial performance,

Labour Risk — The Company's operations are labor-intensive in nature, Any shortage of labour, industrial unrest, or
increase in labour costs may adversely affect operations and profitability.

Competition Risk — The Company may face competition from other distilleries and alcohol manufacturers in the
procurement of feedstock such as molasses and grains, as well as in the sale of ethanol, rectified spirit and allied
products, which may impact its marke! share and margins,

Technological Risk — Delays in upgrading manufacturing processes or adopting advanced technologies may impact
operational efficiency and the Company”s competitive position,

DetailsofweightedaveragecostofacquisitionofEquitySharesofour Promoters

Not Applicable

10, Board of Directors and Key Managerial Fersonnel

ThenamesanddesignationszofimembersofiheBoardofDirectorsand KeyManagernal Personnelaresetforthbelow:

“Board of Dirsctors

Mr. Sanjay Jhunjhunwala Director
Mr. Hari Math Director
Mr. Aditya Jhunjhunwala Dvirector
Key Manaperial Personnel

NIL | NIL

11. Auditor Gualifications

The Statutory Auditors of our Company have not expressed any qualification, reservation, adverse remark, matter
of emphasis, or other observation on our financial statements.

12. Summary of Outstunding Litigation claims and Regulatory Action

Total number of outstanding litigations against the Company and amount involved:

MName of Entity Criminal | Tax Statwiory | Disciplinary | Material Apprepabe  amount
Proceedi | Procee | or actions by | Civil involved
ngs ding Regulatory | SEEI or | Litigations | (Hs. in crores)
Proceeding | Stock
Exchange
against  our
promoters
KM Spirits and Allied Industries Limited (Resulting Company)
By the Company MIL MIL NIL NIL MIL MNIL
Against the NIL NIL NIL MIL NIL NIL
Company
Directors
By our Directors MIL NIL MIL NIL MIL NIL
| Apainst the MIL HNIL MIL NIL NIL WIL
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Directors | | | | | 1
Promoters

By Promoters MIL MIL MIL MIL | MIL MIL
AgainstPromoters | NIL | NIL | NIL | NL | NL NIL

Subsidiaries = Resulting Company has no subsidiaries

DECLARATION BY THE COMPANY

We hereby declare that all the relevant provisions of the Companies Act, 1956, the Companies Act, 2013 and the
guidelines/regulations issved by the Government of India or the guidelines regulations issued by the Securities and
Exchange Board of India, established under section 3 of the Securities and Exchange Board of India Act, 1992, as
the case may be, have been complied with and no statement made in the scheme is contrary to the provisions of the
Companies Act, 1936, the Companies Act, 2003, the Securitiez and Exchange Board of India Act, 1992 or rules
made or guidelines or regulations issued thersunder, as the case may be. We further certify that all statements in this

scheme are troe and correct

For and on behalf of
KM Spirits and Allied Industries Limited

Hari
Dvirector

DIN: 016504331

Add: 7é-Eldeco Greens, Gomti Nager, Lucknow-226010

Place; Locknow
Date: 16042026
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Annexure- 13

e

VLS Howsa®, 80, Ckhla indusinal Estate, Phasa Il
| m | MEhmltr‘a & MEhrntrﬂ Mew Delhi-110020, Tel.: 0114650868
! CHARTERED ACCOUNTANTS E-mall: rihalari@mmchaderedaccountanis com

Wil www mmchanerstaceountants. com

To

The Board of Directors

v SUGAR MILLS LIMITED
76, Eldeco Greens, Gomtinagar,
Lucknow, Uttar Pradesh — 22601()

We, the statutory auditors of K M Sugar Mills Limited (hereinafier réferred to as “the
Company™), have examired the proposed accounting treatment specified in clause? of Part-
Il of the Draft Scheme of Arrangement for Demerger of Distillery Division (“Demerged
Undertaking™) fas defined in the Scheme) of K M Sugar Mills Limited (“Demerged
Company™) into K M Spints and Allied Industries Limiled ("Resulting Company™}
(“Scheme™ “Scheme of Arrangement™) in terms of the provisions of sections 230 -232 of the
Companies Act, 2013 +ith reference 1o its compliance with the applicable Accounting
Standards notified undi - the Companies Act, 1956/ Companies Act, 2013 and Other
Generally Accepled Acooumting Principles.

The responsibility for the preparation of the Draft Scheme and its compliance wiath the
relevant laws and regulat.ons, including the applicable Aceounting Standards as aforesaid. i3
thut of the Board of Directors of the Companics involved. Our responsibility is enly (o
exumine and report whether the Drafi Scheme complies with the applicable Accounting
Standards und Other Generally Accepted Accounting Principles. Nothing contained in this
Certificate, nor anything szid or done in the course of, or in connection with the services that
are subjeet to this Certificate, will extend any duty of care that we may have in our capaucily
as the statutory awditors of any financial statements of the Company, We carried oul our
exmmination in pecordance with the Guidance Note on Audit Reports and Certificates for
Special Purposes, 1ssued by the Institute of Chartered Accountants of India.

Based on our examinatic.) &and dgecording to the information and explanations given to us, we
confirm that the accoun ing treatment contained m the aforesmid scheme 15 in compliance

with SEBI (Listing O ligations and Disclosure Requirements) Regulations, 2015 and
circulars. ssued thereun ler and all the applicable Accounting Standards. notified by the

Central Covernment und r the Companies Act, 1956/ Companies Act, 2013.

This Certificate is issued at the request of the Company pursuant to the requirements of
circulars issued under SEBI {Listing Obligations and Disclosure Requirements) Regulations.
2015 and Companies Act, 2013 for onward submission W BSE Limited, National Stock
Exchange of India Limited, Securities ond Exchange Board ef India, Hon'ble National
Company Law Tribunal and/or any other regulatory authorities in connection with the Drafi

7

¢
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Scheme. Thig Certificate should
COnsent,

For Mehrotra & M chrotra
Chartered Aceountants
Firm J};gia ition No.: 0002260

7
['f\;é:m?j}{. Rai
Partner

Membership No,:50794¢
UDIN:25507946BMTCR 6281

e
W

Pluce: Lucknow
Date: August 07, 2025

our prior written

not be used for any other purpose withou
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SAURABH GUPTA & Co. ] %

CHARTERED ACCOUNTANTS

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 #: 0522-3562561
AUDITOR'S CERTIFICATE

Ta

The Boord of Direclors

KMEPIRITS AND ALLIED INDUSTRIES LIMITED
76, Efdeco Greens, Gomtinagar,

Lucknow, Uiisr Pradesh — 226010

We, the satubory audiiors of B M Spiris and Allied Indusicies: Limited (“Resulting Company'”), refer our cechificale dated
August 07, 2025 pertwinmg o the Accounting trearment of the Dralt Scheme of Arrengement for Demerger of Distillery
Criviston { Demerged Undertaking™ ) (os dalined in the Schame) of K M Sogar Mills Limited (" Demerged Company™) into K
M Spirits and Allked-Industries. Limimed ("Resaling Company™) (“Scheme'y “Schame of Armangament”) a3 outlined: in
paragraph 3.2 of Part 3 of the said draft Scheme.

I reference ia the smne, [t js clarified that-there s no apecific Indian Accounting Stondned (Ind AS) prescribed for
acguanting remtment of o demerger transaction. Hence, the Demerged Company and the Resulting Company should follow
ihe Generally Accepled Accounting Principles (O AAP), applying o conslstent and mtional appraach as per the famework of
[ind A5 pnd otherapplicable puldancs.

Accordingly, in (e present case, the ncoounting trentment proposed 10 be adopled by the Demerged Company, as cullinad i
i drnlt Scheine, is i line with the Generally Accepted Accounting Principies. Further, the accounting Ireatnen! proposed
j& b pdopred by the Resulting Compnny 8 Do lne with ihe principles kid down onder Ind AS 103 - “Business
Combinations."” apglyving the Pooling of Interest bethod ns ppplicable 1o comimon control transactions, 50 03 10 ensure
consistency nnd comparability of financial information.

Thae relevant extroe) of the deaft Scheme nod our certilicnte doted Awvgest 07, 2025, nre snnexed hereio a5 Annexure-
01wl Anncxure-02, respectively, For elunty, it [$ submiited that the reference 1o Clouse 2 of Part 11 of the Schemea in our
srid cerfificate perting (o Foragroph 3.3 of Parg 3 of iha drall-Schame, ns indendacl.

This certificate i issued for the Himited corporote purpose of providing clarification on the appliceble accounting trestment in
respect of the proposed Scheme of Amangement and should not be used, circulated, or relied upon for ony other purpose
widlidpid oun prior written consenl.

For Sayrplh Gupta & Co. Chartered Accountnnls
ICAL Firm Registrution Number; 1105420

..
N AAA

L " -

Tzl @ .
Saurabh Giipta Pkl
Praprielwr i b -3y
Alembership Numberr 400657 P i
LMz 25400057 BRMRA RIS | RG Ue=Nin HT:'.-
Place: Lucknow N e, _'_’::I,-"__"-' i
Dater Mov. 6, 2025 s
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i nexure - 14

SAURABH GUPTA & Co. | ‘\ |

CHARTERED ACCOUNTANTS

50, NARAIN DAS BUILDING, NARAHIL, LUCKNOW - 226001 ™ 0522-3562561

To
The Board of Directors
K M Sugar Mills Limited
76, Eldeco Greens, Gomtinagar, Lucknow,
Uttar Pradesh, India - 226010
NET WORTH CERTIFICATE

‘We, Saurabh Gupta & Co., Chartered Accountants engaged by K M Sugar Mills Limited (hereinafter
referred as “Company” or "Demerged Company”}, on the basis of the information and documents
received from the Company, do hereby confirm as follows:

(Armaunt in Crores]

Pre-Arrangement Post Arrangement

| Particulars |based on the Financials as | (Proposed)
| on 31st December, 2025)

Paid-up Capital;
Share Capital 12.40 18.40
Other Equity [excluding revaluation reserves) | 318.11 255,72

Less: Accumulated Losses -

Met Worth 335.51 274.12

The Certificate is being issued at the request of the Company for onward submission to the Stock
Exchange(s) and SEBI with a view to obtain the no-objection as required under Regulation 37 of the SEBI
iListing Obligations and Disclosure Requirements) Regulations, 2015.

For Saurabh Gupta & Co,
Chartered Accountants
Firm Registration Mo. 010542C

f SR AT,
g
At &7 ek
o~ | B Er LEIE N § D :|*I:
Saurabh Gupta Il.,:' W i

Proprietor

MMembership Mumber; 400057
UDIN:26400057HNYSNAZAE]
Place: Lucknow
Drate:01,04,2006
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e

SAURABH GUPTA & Co. O}(

CHARTERED ACCOUNTANTS

S50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 : 0522-35625061

T

The Board of Directors

K M Spirits and Allied Industries Limited
T, Eldeco Greens, Gomimagar, Lucknow,
Littar Pradesh, India - 2260100

NET WORTH CERTIFICATE

We. Saurabh Gupta & Co., the Statutory Auditors of K M Spirit and Allied Industries Limited
{hereinafter referred as *Company™ or “Resuliing Company™), on the bagiz of the information and

docirments received from the Company, do bereby confiom as follows:
{Amonni in Croves)
Pre-Arrangemeni Post Arrangement
{bused on the Financials (Proposed)
Particalars
as on 31" Decem ber,
2025)

Poid-up Capital:
| Share Capital 0.050 |BAD

Other Equity (excluding revaluation reserves) 0004 43499

Less: Accumulated Losses - -

Mel Worth 0054 62.39

The Cemificate is being issued at the request of the Company for onward submission 1o the Stock
Exchangeis) and SEBI with a view (o obtuin the no-objection as required under Regulation 37 of the
SEBI {Listing Crbligations and Disclosure Requirements) Regulations, 20135,

For Finumhh Gupm I: Co,

Lo N

S.Ed/ % A " H“%\“e

CA Saurabh Gupta, £l Bk J.}'Fnl,
Propricior E !

Membership Mumber; JMH57
LT 2040005 T PO VSR

Place: Lucknow
Diates Acpril 1k 2026
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Annpexure - 15

K.M. Sugar Mills Ltd.

Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U, P)
Phone : 7571000692, Email ; directorfkmsugar.com
CIN NoL15421UP18TIPLCOO3492 GSTIN Mo 0SAAACKSSA5P1ZT

Adiditional Reguirements

ari-A

5. No. | Particulars Yes/ Nof | Remarks Angesure
Mkl  Docwmeni

Applivabl Prowided §

1 ‘.I

| ppertioniment o [Osses ol e bsled compiany | ;
| ._||:lrr|||_ I_I:I-I.' LOMTIEs | it v an the sche I-I.I.: . o NA N
2 Details of nssets, labilities, revenie and net worth
isf the companies invelved in the scheme, hath pre
wid post scheme of gerangement, slong with o
write up on the history of the  demersed
underinking Franslersr—Eampany  cerlified by
| Chartered Accountunl {CA} |
i Wiy by ol armmaenient or agreement between
158 demerped ey resulbng
company/ mergedomalgamuoted company/
ereditors | shareholderss | promoters / Mar by o A
[ directors/ete., which may ave any impplications
ot the schéeme of arrangement ws well ax on the |
| sharehalders of listed entily. |
| Fig the cisey il |..||1|'||| reductin ILI'-IL:IIII1-"|I'IIIIII-I|- [
capital ol the Company.  reasons along with
relevant provisions ol Companies Act, 2015 or
applicable  lows  for  proposed  atilizstion of A | NA NA
reserves vie Uapital Reserve, Capital Redemption
FReserve, Bsecuribios premiom as o Tree reserve,
cortified by CA,

b e - Annexune-213

= | -

5 L ihe i |~.{'\.1:-l T I| ||,,-._||u.|||_:-|'| R EHTTEATITH TR

st ood hg & o Budln g T meserves vie

Coapital Beserve, Capitsl Bedempiion  Keseive, P | ) P

Securitics premium. cerified by CA. 1

0 I the cases '.IIn...:pr[..'llrt.'.luurl-:m ekt o ol |

capital of e Company, naluse o Pesirs vie |
Cupitnl Rieserve, Capital  Redemption Reserve. M A MA MA
whother thes e motional  widar anresbizgd, l |

, vertiligd by CA [

It the citses of |_.||1|||L|1_..||| T reoraan o ol

kil o winy, the h 1ol ih

vl of the Compsing g Dl up, of the MA A NA
pectinulated losses over the vesrs, cermifivdl by |

Ci. i , I

Regd, Office | 76, EMacr Greons, Gomt Nagar, Lugkneow — 226010, [U.P} Phons | 0522-40T0561/2308772, Emall | kmuugariipmail eam 337




[ K P Particulbars Yoosd Mo Remarks Annexure
Mk {Docnmeni
| Applicabl Provided)
= | I = — -
K. Relevont sections of Companes Act. 20135 and |
| applicable  Indian  Accounting . Standands  and Yes - Arnexune-9
| | Accounting treatiment, certified by €A, | | o
[ 8 In case of Composite Scheme, details  of
| | shareholding o '..'HIIIPHI.H.I:'E. iil‘.-i-rl'i:'l..'l.! i l!H: A NA MA
| seheme o ocach smge. o case ol composie
Lo Lwehame, ==t B = =
L0 | Wihether the Bonrd of the compnny has luken the
: | dwi&iunll'rp,m'lling i.ais-u':muu |..1|' Elh'ulu:. a-|'|1.r.r't:'!i- ir Mo NA NA
wves provide the details thereot. 1 not, provide the
| ! reasons thereol S o N
Y | List of comparable companies: considered  fia Since the
compuriahbe companies” muliple method. prresent
Scheme  of
Arrangement
fuir emerger
' is between a
Halding
Company
. | A amid ins NA
Wholly
v
siibsidiory. o
Share
Lntitlement
| Report  has
heen
| abtained.
Z 'HJ.'u.:m' Capatal bualt-up LH-.-;: il .-c|:|1cr||c ol . Annexure24
arrangement  nvolving  anlisted  entitvientities, Vs - A
| certified by CA, T S| S
13 Any potien mken/pending by Govel/Regolatory
qu.l:;v.-.-.-'-.g.s:nc}-_againsl. E1Ir the a:n'[ilin::'- l'_ulvnllrml in M KA RA
the scheme, Further, Kindly confiom is impagt on
‘ | the scheme, oy, | |
. L omparison of  evenue  and *onet worth of
demwerped I.Il_ldl.'l'll.l.i.il'!r__' u'l_ﬂl I_hq.* oAl revenue 1I!Id o B AR
il sworthe ol thie Dised eotity i Last theee Gnancind |
| e, | e S —
[ 13 esiibled rationake for weeiving ol the ssap rtio [or
ssetice ol shinres as proposed in [II':i'.lilluh :.ﬂ_lll:.‘lllt‘ Yes Annesureds
of ammngement by the Board of [hrectors of 1he
| listed company. | — (S ——
I Iin cose ol Demverpers bases Toe disision ol asseis The division
i liahebmes. between dvisions of Demecoed Vs ol sssets and -

ety

lalalitics has
Iz
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T I.’;J;Eit‘llllll".!

-
]

—

| How the schemie will be benelicial 1o public

| shareholders ol the Listed entity i details of
change In value ol public sharcholders pre amd

| post seheme ol armngement.

|

I Vst Nuf

Mol

i

e

Applicabl

Hemarks Annexure
{Document
Provided)
determined
heving

regird 10 the
fact that the
Dremerped
Linelertaking
and the
Kemaining
Business nre
independent
dlivisidns
engaged i
distingl
[isinesa
pelivities.
Further,  the
remerped
LIndertsking
has breien
reported  #s
nn

e pendent
segment i
the  segment
reparting  of
ihe
Demerged
Compiany.

ncker the
Scheme  of
ArTiagerenl
s Lhs
demeraer. the
Risuliing
Company will
repligate  the
shareholding
pultern ol the
[hemerped
Compaay {the
|.isted Entity ).
All  existing
shareholders
il the Listed
kit
ingluding
puilslic
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s Mo,

Particolars

Yoes! Mo/
Mot

Applicab
le

Bemarks

Annexure
(Doeument
Provided)

fin the Resulting
{Company in

feurrént holdings in

isecurities of  the

shareholders, will
be allotted shares

propodion to their

the Demerged

Company.
Furthermore, as an

integral part of the
Scheme, the
Resulting

Company will be
listed on the same
stock  exchanges
where the

Demerged
LCompany are
currently  listed.
Accordingly, the
Scheme  ensurces
continuity of
investment  and
liquadity, thereby
making it
beneficial to the
public

Eamhuh‘icrﬁ of the

Resulting
ampany.

18,

Tuax/other liability/benefit arising 1o the
entities involved in the scheme, if any,

MA

Relevant
provisions  arc
provided in the
Draft Scheme,

Annesure-

19

Comments of the Company on the
Aceounting treatment specified in the scheme
to confirm whether it is in compliance with
the Accounting Standards/Indian Accounting
Standards.

Yes

Clause 3.2 of Pant
3 of the Scheme
of  Arrangement
details the
Accounting

treatment in
compliance  with
the Accounting

Standards.

Annexure-|
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5. M. Particulars Yes/ Mo/ Remuarks Annexure
Mot { Dicument
Applicab Provided)
le
2(). If the Income Approach method used in the
Viluption, révenue, PAT and EBIDTA {in
value and percentage terms) details of entities Kindly refer
involved in the scheme for all the number of NA Remarks of Point MNA
years considered for valvation. Reasons 11 above,
justifving the EBIDTAPAT  margin
considered in the valuation reporl.
21. Confirmation from valuer that the valuation ; -
; g : : Kindly refer
‘:””r. ~]Ill:|imt fnl?'::l:;esli:m;ird _' Sk WA MNA Remarks of Point NA
pplicable valuat: 5. Vi i
2. Confirmation from Company that the scheme Confirmation 1o
is in compliance with the applicable securities this regard has
fawws; been provided in
bl the E‘ump]iunce Amnexire=, 14
Report  attsched
N as Annexure — |2,
23. Cionlirmiation that the arcangement proposed It s hereby
in the scheme s vel fo be executed. confirmed  that
, Vs the armangement
proposed in  the
Scheme is vet o
be executad.
24, Details of adjustments made to financials of Please refer
resulling  companyv/merged—entity  due 1o Vi Clause 3.2 of Part P —
scheme 3 ol the Scheme
_of Arrangement
25 All documents mentioned in the checklist All the requisite
{Annexure [1) documents as per
Yes the Checkhist -
have bren
attached,
26. | Complaint report as on date of sending NOC The complain
[ o SEBI for comments along with gist of sl reporl will be
the complaints received, resolved and submitted
pending Naited For 'wi[t_Lin T days of
Complian - kepiy At -31
i days from filing
the Diali
Scheme wath
thi Stock
Exchange(s),
2 S
27 In case of amalgamation HA MA NA
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5. Mo, Particulars

Yes/ Mol
Not
Applicab
le

Remarks

Annexure
{Document
Frovided)

a. Details of assets and liabilities that are

being transferred to resulting company

b. Provisional post-merger balance sheet of
resulting company

c. Details of adjustments made to financials
of resulting company due to scheme

d. Details of EBIDTA, Revenue, PAT in
percentage and value terms for the last 5
vears of both transteror and transferee
COIMpANies,

28. If there is any reclassification of promoters
pursunnt (o scheme, Exchange may ask for an
undertaking from the company that the
reclassification is in compliance with the
Companies Act, ICDR Regulations and any
other applicable faws,

MA

MA

MA

For & on behall of
K M Sugar Mills Limited

e

Ritika Tanidun
Company Secretary & Compliance (]
Membership Mo, = A3ZZ15

Place: Lucknow
Date: August 21, 2025
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To

The Board of Direclors

K M Sugar Mills Limited
76, Eldeco Greens, Gomtinagar, Lucknow,
Uttar Pradesh, India - 226010

We, Mchrotra & Mehrotra, the Statutory Auditors of K M Sugar Mills Limited (hereinafter
referred as “Company™ or “Demerged Company™).on the basis of the information and documents
received from the Company, do hereby confirm as follows:

Mehrotra & Mehrotra

CHARTERED ACCOUNTANTS

Annexure-24A

"8 Houss™, 80, Okhia Indusirial Esiate, Phasa il
B Dendhi-140020, Tal.: 011-46655866

E-mail: rihatani@mmchartendaccountants.com
mmchartemdacsountants.com

Wl WA

This certificate has been isseed ot the request of the Company lor submission 10 the Stock Exchange(s), SEB!
and any other regulatory authorities. in connection with the Scheme of Armangement for Demerger between K
M Sugar Mills Limited (*Demerged Company’) and K M Spirits and Alied Industries Limited {*Resulting

S. Dateof | No.of | lssue | Typeof Issue (IPOVFPO/ | Cumulative | Whether
Na, Issue shares Price | Preferential Issue’ Scheme/ capital listed, if
issned R} Bonus' Rights, ete.) (Mool not lsted,
shares) give
reasnmny
thereal
i | 179321971 J.E.t'.ﬂiﬂ - 100 3 Subscription to MOA 18,000
Rodemption of Preference e
2, | 25-02-1984 5,0 100 shares 23,0400 b of
3 28-01-198% 23,000 - Bonus [ssue 46,000 thia
22-07-1988 5,000 100 Right Issue 51,000 Company
_4 | are Listed
s | 1R0E-1994 | 510,000 10 Share Split S1000 |
8 1308-1994 | 2550,000 ” Bonus Issue 30,60,000 |
L | 24032005 | 9,40,000 10 Further Issue 40,00,000
g | 31032005 | 80,00.000 Bonus [ssue 1,20,00,000
g | 09-11-2005 | 64,00,034 10 PO 1.84,00,034
10, | 93032010 9,20,00,170 2 Share Split 9,20,00,170
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Company”), with a view to obtmin the no-objection as required under Regulation 37 of the SEBI (Listing
Obligations and [isclosore Requirements) Regulations, 201 5.

For Mehrotra & Mehrotra
Charterced Accountants
Firm's Registra

CA Sdnj
Partner
Membership No.:
UDIN: 25507946BMTCRF1205

Place: Lucknow
Date: August 22, 2025
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SAURABH GUPTA & Co.

CHARTERED ACCOUNTANTS

A

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 ™: 0522-3562561

I'o

e Boarel of Directors

KM Spirits and Allied Industries Limited
76, Eldeco Greens, Gomtinagar, Lucknow,
Lgar Pradesh, India - 226010

We, Saurabh Gupta & Co. Chartered Accountants, the Statutory Aucitors of KM Spirits and

Date : August 19 2025

Aliied Industries Limited (hereinafter referred as “Company” or “Resulting Company®), on the
hasis of the information and documents received from the Company, do hereby confirm as follows:

1etails of Capital Evolution of KM Spirits and Allied Industries Limited:

e e

5. | Dateoflssue | No.of | lssue Type of Issue Cumulative Whether
Mo, shares | Price | (IPOYFPOY Preferential capital listed, if |
| issued (Rs.) Issue/ Scheme Bonus’ | (MNo.of shares) | not listed, |
Rights, etc.) give
reasone |
thereaf
February 23, I 20,000 10 Subscription to MOA 30,0000 Unlisted
1. | 2ma l

This certificate has Dbeen issued at the request of the Company for submission o the Stock
Exchange({s), SEBI and any other regulatory authoriies, in connection with the Scheme ol
Arrangement for Demerger between 1K M Sugar Mills Limited ('Demerged Company’) and K M
Spirits and Allied Inclustries Limited {"Resulting Company”), with a view te oblain the no-objection
as required under Begulation 37 of the SEBI (Listing Obligations and Disclosure Fequiremoents)

Regulalions, 205,

l'or Saurabh Gupta & Co.
{'hartered Accountants

Membership Number: 400057 3\ Py
U IN: 25400057BMRAOP1386 A o S

Place: Lucknow -
Date: August 19 2025
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SAURABH GUPTA & Co.

CHARTERED ACCOUNTANTS
50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 #: 0522-3562561

]

e Bagrd of Directors

E 1 Sugar Mills Limited

7oy, Bldeco Greens, Gomlinagar
[ ugkats=220010 LLP,

Annexure-25
Fa

Wea, Saurabh Guplta & Co., Chartered Accountants engaped by K M Sugar Mills Limited [hersinaffer

ruferred as “Company” or "Damerged Company™).on the basis of the information and documents received
P the Company, do hereby confirmeas follows:

1, Details of assets, [iabilily, revenue and net worth of the companies involved in the Scheme, both pre
and post Scheme of Arrangement:

(s Orores) 1
Demerged Company Resulting Company |
(K M Sugar Mills Limited) {EM Spirits and Allied Inclustries !
Lirmitod) |
iPre) i Post) I {Fra) (Post) i
{As on June 30, {Proposed) : {Ason Juse 30, | (Proposed) '
{ 20125)
Assels G151 530,09 005G ga.5d
| Liabilities 267 28 241.% Qo2 25,75
| Revenue 208. 23 183390 LR L 24.33 f
| MNet worth 305,38 242.20 0054 ' 63,18

3 Assets, liability, revenue, PAT and net worlh of the Demerged Undertaking along with a wrlte wp oo | |
the history of the Demerged Undertaking: 4

(s, in Crores]

Bemerged Undertaking { A= on June |
Particulars
3, 20125) i
Assets 8893 I
| iabilities 575
Revenue 5333 e I
PAT 111 ‘
Net Worth G314 i

History of the Demerged Undertaking - K M Sugar Mills: Limited established its Distillery, unit in
vizrr 1995 gituated in Avodhys (U, having capacity of 45 KLPD for the production of BES & EMAL In e
vear 2000 Distillery established an Ethanol Flant of 37.50 KLPD for supply of Ethanol to OMCs undar the
Central government Bthanol blending Program, Later, i the year 2008 a new éthanol plant established
with capacity of 47.30KLPD and new MPR RS Mant & ENA Plant of 50KLFD and 30KLPD establishied in
year 20FT.

For business expansion in other segmient of same field Distillery Unit entered in Production & sele of |
Country Liguor in Year 2021 and growing day by day. The Distillery Unit has been selling ethanod to il
Companies for blending in Petrol as per the policy of the Central Government. For ethanol sell. the
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3 Comparison of revenue and net worth of Demerged Undertaking with the total revenue and nel warth
of the listed/demerged entity In last three financial years:

{Rs. i Craes)
Financial Year Financial % ear Financial Year |

| 2022 - 2023 2023 - 2024 i - X325

! :

[ Revenue | Met Worth Roevenue Mot Worth overnue Net Warlh |
Demerged 5.9 4£ 53 75,83 F2.Rh %1.2 61,12

Undertaking

Demerged 5r3.53 214.57 Ho7.16 24253 5.0 20229
Company

4, Detailed rationale for arriving ab the swap ratio For issuance of shares as proposed in bhe drafl scheme of
arrangement,
We understand that as part of the Proposed Scheme, the Diskillery Division (Demerped Undestaking) of K
M Sugar Mills Limited{Demerged Company]will be demerged and transferred o K M Spirits and Allied
Industries Limited{Resulting Company}. Presently, the Demerged Company holds 100%- equily shares of
Fesuling Conipany.

As considerabion, the Resulting Company shall issue equity shares to e shareholders of the Demerped
Company in proportion to their respective shareholding in the Demerged Company, Consequently, all
shareholders of Demerged Company would become sharcholders of Resulting Company, and the
shareholding pattern of the Besulting Company shall mirror thot of the Demerged Company

Hence, the share entitlement ratio “1 (One) fully paid wp equity sheee of foce value of INR 204 (Fapee Tew) onchi
of e Resulting Congpany for every 5 (Five) fully prid p equeity shore of fooe value of INE 24 (Ripee Too) emch Teld
i1 He Deonerged Conrpany®, can be considered appropriate and fair for the Mroposed Demerger.

The Cerlificate |5 being issued at the request of the Company Ffor dnwiard submizsion io the Sick
Exchange(s), SEB] aed any other regulatory authoclty in connmection with the Scheme of Avcangement lor
Demerger between K M Sugar Mills Limited ("Demerged Company’) amd KM Spirits and Allied idusdiies
Limited {'Fesulting Company’), with a view to obiain e no-objection as required wndér Regulation 37 ol
the SEB] (Listing Obligntions and Disclosure Requirements) Regulations, 20035,

For Zaurabh Gupta & Co,
Accountants
istration Number: 0105420 -

Propriet A
Membership No.: 400057 R ey g
LDIN; 20067 RM R ADSET0S e

Place: Lucknow
[rate: 20th August, 2025
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ADDITIONAL
REQUIREMENTS

Scheme of Arrangement for
Demerger between K M Sugar
Mills Limited
(Demerged Company) and
K M Spirits and Allied
Industries Limited
(Resulting Company)
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PARTICULARS SLIDE NO.

1) Graphical Representation of Scheme of Arrangement 3
2) Background of the Entities involved 4
3) Detailed Objective of the Scheme 5-7
4) Detailed Rationale of the Scheme 5-7
5) Existing, proposed and resultant structure of the Entities 3
6) Existing and proposed capital structure 8-10
7) Pre-Post Scheme: Net worth of the Entities 11
8) Key Points & Consideration proposed in the Scheme 12-13
9) Stepwise Process Involved in the Scheme 14-15
10) Minimum Public Shareholding in the Resulting Company 16
11) Detailed Rationale for Share Exchange Ratio 16

NOTE:

Requirement mentioned at point no. 11 of the Part-B of the “Additional requirements” is not applicable in the present Scheme.
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1&5) GRAPHICAL REPRESENTATION OF THE SCHEME

[ (Demerged ]
Undertaking)

Distellery
Division

KM Spirits and

Allied Industries

Remaining
Limited

Business

[ (Resulting Company) ]
Unlisted Company

KM Sugar Mills Limited
(Demerged Company)
Listed on BSE & NSE

NOTE:
(i)  On occurrence of the Effective Date, the Distellery Division of K M Sugar Mills Limited (Demerged Company) shall stand transferred to and vested in KM Spirits and Allied

Industries Limited (Resulting Company).
(i) “KM Spirits and Allied Industries Limited” (Resulting Company) shall issue and allot 1 (one) Equity Shares of Face Value of INR 10/- (Rupee Ten Each) each to Equity
Shareholders of “K M Sugar Mills Limited” (Demerged Company) for every 5 (Five) Equity Share of Face Value of INR 2/- (Rupee One Each) each held by them in the

Demerged Company.
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1&5) GRAPHICAL REPRESENTATION OF THE SCHEME

KM Spirits and

Allied Industries
Limited

[ (Resulting Company) ]
= Unlisted Company

-
-
- — / The Resulting Company shall issue equity
KM Sugar Mills Limited k shares in the ratio given below.
(Demerged Company)
Listed on BSE & NSE

NOTE:
(i)  On occurrence of the Effective Date, the Distellery Division of K M Sugar Mills Limited (Demerged Company) shall stand transferred to and vested in KM Spirits and Allied

Industries Limited (Resulting Company).
(i) “KM Spirits and Allied Industries Limited” (Resulting Company) shall issue and allot 1 (one) Equity Shares of Face Value of INR 10/- (Rupee Ten Each) each to Equity
Shareholders of “K M Sugar Mills Limited” (Demerged Company) for every 5 (Five) Equity Share of Face Value of INR 2/- (Rupee One Each) each held by them in the

Demerged Company.
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2) BACKGROUND OF THE ENTITIES

KM SPIRITS AND ALLIED INDUSTRIES
LIMITED (RESULTING COMPANY)

Incorporation: KM SPIRITS AND ALLIED INDUSTRIES
(‘KMSAIL’ or ‘Resulting Company’) bearing CIN
U15100UP2018PLC101321, was incorporated on 23
February, 2018 under the Companies Act, 2013.

There has been no change in Name of the Resulting
Company since its incorporation.

Registered Office: 76, Eldeco Greens, Gomtinagar,
Lucknow, Uttar Pradesh, India - 226010.

Business Activity: The main object of the memorandum of
association of the Resulting Company includes the
manufacturing, selling and distribution of Rectified Spirit,
Ethanol, Country Liquor and Extra Neutral Alcohol (ENA).

Listing: The Equity Shares of Resulting Company are not
Listed on any Stock Exchange(s).




3&4) DETAILED OBJECTIVE & RATIONALE OF THE SCHEME

The objective of this Scheme of Arrangement, under Sections 230-232 of the Companies Act, 2013, is to
demerge the Distellery Division of K M Sugar Mills Limited (‘Demerged Company’) into KM Spirits and
Allied Industries Limited (‘ Resulting Company’). The Resulting Company will issue its equity shares to the
shareholders of the Demerged Company in consideration for the Demerger, as per the share entitlement
ratio. Upon the Effective Date, the Distellery Division of the Demerged Company shall stand transferred to
and vested in the Resulting Company.

This Scheme of Demerger would result, inter-alia, in the following synergies for both the Demerged
Company and Resulting Company and thereby preserving and creating value for its shareholders, creditors
and various other stakeholders:

e Strategic Rationale for Establishing a Standalone Distillery Entity:

In light of the distinct operational characteristics of the Distillery Division, including seasonality,
regulatory oversight, policies and subsidy framework, the establishment of an independent entity
focusing exclusively on the Distillery Division will enable exploration of sector-specific opportunities, a
sharper focus and enhance operational efficiency.
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3&4) DETAILED OBJECTIVE & RATIONALE OF THE SCHEME

e Strategic Flexibility and Risk Mitigation through Distillery Division Segregation:

Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches specific to
its unique operational and market dynamics, enabling it to realize its full potential while effectively de-
risking the businesses from one another.

e Value Creation for Shareholders :

Unlocking shareholders’ value by enabling independent, market-driven valuation of the Distillery
Division through the listing of the equity shares of the Resulting Company on the Stock Exchanges on
which shares of the Demerged Company are listed, pursuant to the Scheme, thereby offering
shareholders the option and flexibility to continue their investment in a Distillery business-focused listed
entity.

«  Driving Growth by Aligning Risk and Return Profiles

The separation of businesses with distinct risk and return profiles will enable each independent entity to
attract different sets of investors, strategic partners, lenders and other stakeholders, thereby enhancing
focused capital raising, future expansion and new growth opportunities.
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3&4) DETAILED OBJECTIVE & RATIONALE OF THE SCHEME

In summary, the proposed demerger aims to unlock shareholder value by enabling independent market-
driven valuation of the Distillery Division through separate listing, offering investors focused exposure to a
distillery-centric entity. By separating businesses with distinct risk-return profiles, each entity can attract
targeted investors, partners, and lenders, enhancing capital-raising capacity and growth prospects. The
Resulting Company will benefit from sharper sectoral focus, optimized resource allocation, and a more
agile management structure, strengthening competitive advantage. Greater transparency will improve
performance visibility, brand positioning, and strategic clarity for both entities. This separation will also
enable efficient resource channeling, attract the right talent, and create expanded growth opportunities for
employees aligned to each entity’s core business focus.

This comprehensive rationale as above underscores the strategic motivations, expected benefits, and the

context surrounding the Proposed Demerger, highlighting its alignment with both the companies' objectives
and the interests of their various stakeholders.
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6) EXISTING AND PROPOSED CAPITAL STRUCTURE
K M SUGAR MILLS LIMITED- PRE AND POST* SHAREHOLDING PATTERN

Category Category of Nos. of No.of fully No.of No.of Totalnos. Sharehold Number of Voting Rights held in each class of No. of Shareholdi Number of Number of  Number of
shareholder shareh paid up equity Partly shares shares held ingasa % securities Shares ng, as a % Locked in shares Shares pledged equity

olders  shares held paid-up underlyi of total Underly assuming or otherwise shares held

equity ng no. of ing full encumbered in
shares Deposit shares No of Voting Rights Total Outstan conversion No, (a) Asa No.(a) Asa demateriali

held ory (calculate asa ding of % of % of zed form
Receipts d as per E(:?las.:; Clayss: ol o, of converti convertibl total total
SCRR, quity y (A+B  ble e securities Shares Shares

1957) +C) securitie (asa held (b) held (b)
As a % of S percentage

(A+B+C2) (includi of diluted
ng share
Warran capital)
ts)

As a % of
(A+B+C2)

o) ) (I1D) av) ) | (VD) | (VID=(AV)+(| (VII) (1X) X | (XD= (XII) (XTIT) (XIV)
V)+ (VID+(X)
VD
(A) Promoter &
Promoter Group | 12 51991499 0 0 51991499 | 56.51 | 51991499 0 51991499| 56.51 | 0 56.51 0 0 0 0 | 51991499
(®B) Public 56542 | 40008671 0 0 40008671 | 43.49 | 40008671 0 40008671| 4349 | 0 43.49 0 0 0 0 | 40007641
©) Non Promoter-
Non Public 0 0 0
(1) Shares underlying
DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C2) Shares held by
Employee Trusts | 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total 56554 | 92000170 0 0 | 92000170 | 100.00 | 92000170 0 92000170| 100.00 | 0 100.00 0 0 0 o 91999140

*NOTE: There shall be no change in the Shareholding Pattern of the Demerged Company Post Demerger. Hence The Pre and Post Demerger Shareholding Pattern shall be the same.
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6) EXISTING AND PROPOSED CAPITAL STRUCTURE
KM SPIRITS AND ALLIED INDUSTRIES LIMITED — PRE DEMERGER SHAREHOLDING PATTERN

Category Category of Nos. of No.offully No.of No.of Totalnos. Sharehold Number of Voting Rights held in each class of No. of Shareholdi Number of Number of  Number of
shareholder shareh paid up equity Partly shares shares held ingasa % securities Shares ng, as a % Locked in shares Shares pledged equity
olders  shares held paid-up underlyi of total Underly assuming or otherwise shares held
equity ng no. of ing full encumbered in
shares Deposit shares No of Voting Rights Total as Ou?stan conversion No (a) Asa No.(a) Asa demateriali
held ory (calculate - a ding of % of % of zedform
Receipts dasper Class:Equity Classegzy  Total —, © . converti convertibl total total
SCRR, (A+B+C ble e securities Shares Shares
1957) )x  securitie (asa held (b) held (b)
As a % of S percentage
(A+B+C2) (includi of diluted
ng share
Warran capital)
ts)
As a % of
(A+B+C2)
@ an (11D) av) V) VD | (VID=AV)+(| (VIII) ax X) XD= (X11) (XIII) (XIV)
V)+ (VID+(X)
(VD)
(A) Promoter &
Promoter Group 7* 50000 0 0 50000 100.00 50000 0 50000 | 100.00 0 100.00 0 0 0 0 50000
®) Public 0 0 0 0 0.00 0 0 0 0.00 | 0 0.00 0 0 0 0 0
(&) Non Promoter-
Non Public 0 0 0 0 0 0
(C1) | Shares underlying
DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C2) Shares held by
Employee Trusts 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total
7 50000 0 0 50000 100.00 50000 0 50000 | 100.00 0 100.00 0 0 0 0 50000

*NOTE: Number of shareholders includes Nominee Shareholders on behalf of the Holding Company.
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6) EXISTING AND PROPOSED CAPITAL STRUCTURE
KM SPIRITS AND ALLIED INDUSTRIES LIMITED — POST DEMERGER SHAREHOLDING PATTERN

Category

Category of
shareholder

Nos. of

olders

No. of fully

shares held

No. of No. of
shareh paid up equity Partly

equity
shares
held

shares

paid-up underlyi

ng
Deposit

ory
Receipts

Total nos.
shares held

Sharehold Number of Voting Rights held in each class of No. of Shareholdi
ing as a securities
% of total
no. of
shares No of Voting Rights
(calculate _ a
d as per Class:Equity Classeg:y Total
SCRR, (A+B+C ble
1957) ) securitie
As a % of S
(A+B+C2)

Underly assuming
ing full

e securities
(asa
percentage
(includi of diluted
ng share

Warran capital)
ts)

As a % of

(A+B+C2)

Total as Outstan conversion )
ding of
9, of converti convertibl

Number of
Shares ng, as a % Locked in shares Shares pledged

As a

% of

total
Shares

held (b)

Number of

or otherwise
encumbered
No.(a) Asa
% of
total
Shares

held (b)

Number of
equity
shares held
in
demateriali
zed form

@ an (11D av) \%) VD | (VID=(IV)+(| (VII) (IX) X) XD= (XII) (XIII) (XIV)
V)+ (VID+(X)
(VD
(A) Promoter &
Promoter Group 12 10398300 0 0 10398300 56.51 10398300 0 10398300| 56.51 0 56.51 0 0 0 0 10398300
®) Public 56542 8001734 0 0 8001734 43.49 8001734 0 8001734.2| 43.49 0 43.49 0 0 0 0 8001528
©) Non Promoter-
Non Public 0 0 0 0 0 0
(C1) Shares underlying
DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(2 Shares held by
Employee Trusts 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total 56554 18400034 0 0 18400034 100.00 | 18400034 0 18400034 | 100.00 0 100.00 0 0 0 0 18399828
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Details of Promoter Holding
PRE AND POST DEMERGER SHAREHOLDING PATTERN

Name of the Promoter/s Pre Shareholding Consideration as per the scheme Post Shareholding

Demerged Company Resulting Company Allotted Pursuant to Scheme Cancelled Pursuant to Scheme Demerged Company Resulting Company
(Demerger) (Demerger) (Demerger)
_ No of % No of Shares % No of Shares % No of Shares % No of Shares % No of Shares %
Shares

Lak et ik 14302600 15.55 1 0.00 2860520 15.55 1 0.00 14302600 15.55 2860520 15.55
10065900 10.94 - - 2013180 10.94 - 10065900 10.94 2013180 10.94
Lakshmi Kant Dwarkadas HUF -

Aditya Jhunjhunwala 5289242 5.75 1 0.00 1057848 5.75 1 0.00 5289242 5.75 1057848 5.75

Naina Jhunjhunwala 4180748 4.54 1 0.00 836150 4.54 1 0.00 4180748 4.54 836150 4.54
Sanjay Jhunjhunwala 2494600 2.71 - - 498920 2.71 - - 2494600 2.71 498920 2.71

Vatsal Jhunjhunwala 499721 0.54 - - 99944 0.54 - - 499721 0.54 99944 0.54
Hari Nath - - 0.00 - - 0.00 - - - -

1 1
Mohit Agarwal - - 1 0.00 - - 1 0.00 - - - -
1 1

Pr - - 0.00 - - 0.00 - - - -
188780 0.21 - - 37756 0.21 - - 188780 0.21 37756 0.21

120549 0.13 ; - 24110 0.13 ; - 120549 0.13 24110 0.13

12065975 13.12 - ] 2413195 13.12 - ) 12065975 13.12 2413195 13.12
2283364 248 ; - 456673 2.48 ; - 2283364 2.48 456673 2.48

JLI?L“%F;‘HW‘“"‘ Seourit 500000 0.54 - 100000 0.54 - 500000 0.54 100000 0.54
imite - -

KM Sugar Mills Limited - - 49994 99.99 - - 49994 99.99 - - - -
51991499 10398300 56.51 50000 100.00 51991499 56.51 10398300 5651
1. Shareholding of Promoters in Transfer: r mpany * Share Entitilement 10398300

Ratio

Detailed in Next Slide
2. Details of addition of promoters in the Transferee Company/Resultant Company Post Sanction of Scheme.

359



Details of addition of promoters in the Transferee Company/Resultant Company Post
Sanction of Scheme.

1.

Lakshmi Kant Dwarkadas HUF

Sanjay Jhunjhunwala

Vatsal Jhunjhunwala

Vridhi Trust

Shivam S Shorewala

Marvel Business Pvt Ltd

K M Vyapar

Jhunjhunwala Securities Private
Limited

Francoise Commerce Private

AAAHLY9403N

AANPJ9747L

AGHPJ6163G

AAATV7236P

AVMPS2212H

AABCM7231K

AAACKS5991M

AAACJIT775C

AAACF4336P

K M Sugar Mills Colony Madhopur Faizabad
Uttar Pradesh — 224201

Shrim, N H 2Vishwas Khand 2, Opp H. No.
2/327, Gomtinagar, PO: Gomtinagar, DIST:
Lucknow, Uttar Pradesh - 226010

2/72, Vipul Khand-2 Gomti Nagar Lucknow, UP-
226010

11 Moti Bhawan 52/1, Collectorganj, Kanpur-
208001

Mount Everest Building, Flat No.15, Plot
No.7,2nd Floor, Pedder Road, Mumbai, Cumballa

Hill, Maharashtra — 400026
Ist Floor, 4-Lee Road, Sumangal Apartment,

Kolkata, West Bengal — 700020
76, Eldeco Greens Gomti Nagar, Lucknow, Uttar

Pradesh - 226010
76, Eldeco Greens Gomti Nagar, Lucknow, Uttar

Pradesh - 226010

Ist Floor, 4-Lee Road, Sumangal Apartment,
Kolkata, West Bengal, India, 700020
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Details of Public Holding
PRE AND POST DEMERGER SHAREHOLDING PATTERN

Public Pre Shareholding Consideration as per the scheme Post Shareholding

Demerged Company Resulting Company Allotted Pursuant to Cancelled Pursuant to Demerged Company Resulting Company
(Demerger) (Demerger) Scheme Scheme (Demerger)
No of Shares %  No of Shares % No of Shares % No of Shares % No of Shares % No of Shares %
Public
. 40008671 43.49 - - 8001734 43.49 - - 40008671 43.49 8001734 43.49
Shareholding
TOTAL 40008671 43.49 - - 8001734 43.49 - - 40008671 43.49 8001734 43.49
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7) PRE-POST SCHEME: NET WORTH OF THE ENTITIES

KM SUGAR MILLS LIMITED

(Amount in crore)

KM SUGAR MILLS LIMITED (DEMERGED COMPANY) AS ON 30t June, 2025

PRE-SCHEME POST- SCHEME
EQUITY 18.40 18.40
OTHER EQUITY 286.98 23.80
(Excluding revaluation Reserves) ’
NETWORTH 305.38 242.20

K M SPIRITS AND ALLIED INDUSTRIES LIMITED

(Amount in crore)

KM SPIRITS AND ALLIED INDUSTRIES LIMITED (DEMERGED COMPANY) AS ON 30t June, 2025

PRE-SCHEME POST- SCHEME
EQUITY 0.050 18.40
OTHER EQUITY 0.004 44,78
(Excluding revaluation Reserves) ’
NETWORTH 0.054 63.18
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8) KEY POINTS & CONSIDERATION PROPOSED IN THE SCHEME

1. Share Entitlement Report: Share Entitlement Report is issued by Axiology Valuetech Private Limited. The
Fairness opinion is provided by Corporate Professionals Capital Private Limited.

2. Issuance of Equity Shares: The Resulting Company shall issue and allot Equity shares to the shareholders of
the Resulting Company in the following ratio:

‘1 Equity Share of Face Value of Rs. 10/- each at par in the Resulting Company for every 5 Equity Shares of Face
Value of Rs.2/- each held by them in the Demerged Company.’

3. Cancellation of Cross Holdings: All the shares of the Resulting Company as held by the Demerged
Company will be cancelled and the Resulting Company shall have replica shareholding as that of the Demerged
Company.

4. Management of Fractional Entitlements: Fractional shares to be consolidated and allotted to a nominated
trustee for further treatment as per SEBI Master Circular for Scheme of Arrangement. Accordingly, proceeds from
the net sale of such shares shall be distributed to the eligible shareholders in proportion to their entitlements.

5. Pari Passu Ranking: Equity shares issued to the shareholders of Demerged Company shall rank pari passu
with the existing equity shares in the Resulting Company from the Appointed Date.
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8) KEY POINTS & CONSIDERATION PROPOSED IN THE SCHEME

6. Lock-In Period: Equity shares subject to existing lock-in requirements will remain locked as per SEBI
regulations. Further, shares issued by the Resulting Company shall be lock in as per the requirements of the SEBI
Master Circular.
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9) STEPWISE PROCESS INVOLVED IN SC

Considering and Approval of Scheme of Arrangement for Demerger (‘Scheme’) by the Board of Director of both the Companies

Intimation to Stock exchanges and Filing of application with both the Stock Exchanges under Regulation 37 of SEBI (LODR) Regulation, 2015 for obtaining their
No — Objection on the Scheme

FURTHER STEPS

Receipt of No — Objection of both the Stock Exchanges on the scheme

Filing of First Motion Application before NCLT

Convening the NCLT directed meetings of Shareholders and Creditors of the Companies / Dispensation with the said meetings

Filing Chairperson’s Report w.r.t. the outcome of the above meetings before NCLT

Filing of Second Motion Petition before the NCLT

Compliance with the directions issued by the NCLT in the aforementioned “Second Motion Petition” hearing

Receipt of NOC from Registrar of Companies, Regional Director, Official Liquidator, Income Tax Department and Sectoral regulators (if any)

Final hearing before NCLT and consequently obtaining order sanctioning the Scheme
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9) STEPWISE PROCESS INVOLVED IN THE SCHEME
e —————

Filing the final NCLT order with the Registrar of Companies

Allotment of shares to the shareholders of the Demerged Company pursuant to the Scheme

Filing of return of allotment with the Registrar of Companies

Filing of listing application with Stock Exchanges and Exemption from SEBI under Rule 19(2)(b), detailed Information Memorandum of Resulting Company to be
filed

Receipt of listing approval from stock exchanges.

Forwarding of Application by Designated Stock Exchange to SEBI for Seeking Exemption of Rule 19(2)(b)

Receipt of SEBI approval.

Newspaper Publication of Information Memorandum as per SEBI Master Circular

Filing of Trading Application with the Stock Exchanges

Issuance of trading notice by the Stock Exchanges.
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10&12) Minimum Public Shareholding and Detailed Rationale for Share
Exchange Ratio

The present Scheme of Arrangement provides for the demerger of the Distillery Division (Demerged Undertaking)
of the Demerged Company to be transferred to vested into the Resulting Company. The Demerged Company holds
100% equity shares of Resulting Company. Once the Proposed Scheme is implemented, all the shareholders of
Demerged Company would also become shareholders of Resulting Company, and their shareholding in Resulting
Company would mirror their shareholding in Demerged Company.

Since, post Demerger, there will be a replica Shareholding in the Resulting Company as that of the
Demerger Company, therefore, the minimum public shareholding of the listed entity (Demerged
Company) shall not be less than 25% on a fully diluted basis.

Further, considering the above explanation the share entitlement ratio “1 (One) fully paid up equity share of face
value of INR 10/- (Rupee Ten) each of the Resulting Company for every 5 (Five) fully paid up equity share of face

value of INR 2/- (Rupee Two) each held in the Demerged Company”, can be considered appropriate and fair for
the Proposed Demerger.
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11) Reclassification of Promoter and Promoter Group pursuant to the
Scheme

Pursuant to the Scheme, there shall be no Reclassification of Promoter and Promoter Group.

KIEKXXKXEXKEXKEXKERXEXXXXRXXRXXXRXX
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{Post Shaeholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements} Regulations, 2015

1. Name of Listed Entity: K M Sugar Mills Limited
2. Scrip Code/Name of Scrip/Class of Security: 532673
3. Share Holding Pattern Filed under: Reg. 31{1){a)/Reg. 31{1}{b)/Reg.31{1)ic) Reg. 31{1)(b}
a. If under 31{1){b) then indicate the report forQ ding as on 13.04.2026
b. If under 31{1){c) then indicate date of allotment/extinguishment Not Applicabie
i a4 Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-

Particulars Yes No
a Whether the Listed Entity has issued any partly paid up shares? No
b Whether the Listed Entity has issued any Convertible Securities or Warrants? No
[3 Whether the Listed Entity has any shares against which depository receipts are issued? No
d Whether the Listed Entity has any shares in locked-in? No
e Whether any shares held by promoters are pledge or otherwise encumbered? No
f Whether company has equity shares with differential voting rights? No
g Whether the jisted entity has any significant beneficial owner? Yes

For K M Sugar Mills Limited

MW
RITIKA TANDON
COMPANY SECRETARY

Date: 13.04.2024
Place: Lucknow
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¥ M Sugar Mills Lmited

Post Sharaholding Pastern under Regulation 1 of SEB) jl.isting Obligavions and Disclosura Requirements) Regulations, 2013

Table IV -5 1t showing shareholding partern of the Non Promoter- Noe Public shareholder
Tota] Ner Fhirehald
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[Mumber of Voting Rights held in each class |Mo- of shares on % Mumber of Locked in {pledged or otherwise
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Ing % G di | {inchudi of Number
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For K b Sugar Mills Limited
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RITIKA TANDON
COMPANY SECRETARY

Dte: :3.09.2026
Place: Lucknow
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Post Shareholding Pattern under Regul

ion 31 of SEBI [Listing Obligations and Disclosure Requirements) R

lations, 2015

Tabte V - Statement Showing Detai

15 01 Significant b

ficial Owners (SBOs)

Detaiis of thie SBO

Detalls of the Registered Owher

Details of Holding/ exercise of right of the SBO in the reporting company, Whether

direct or Indirect

()

Date of creatien / acquisition of
significant beneficlal interest
)

4] (1)
¢ No Whether by Virtse of :
o PANIPassport No. PAN/Passport Shares Voting Rights of| Exercise ot Exercise of
Name incase of a loreign | Nationality Kame Mo incaseofa| Mationality Rights distributable tantrol signiticantinfluence
national foreign nationat dividend or any|
gtherdistebution
MARVEL
1 Aditya Jhunjhenwala AANPJOSZ3C INDIA BUSINESS AABCM7231K INDIA 125948817 18.87 NG NO 24.05.2005
PRIVATE LIMITED
Lakshmikant LAKSHMIKANT
2 AEIP. INDLA N iNDIA 4, 4 [ 02,
Jhunjhurwala HBBS3E D DWARKADAS AAAHLSA03 D 24388500 26.49 Lu] NO 01.02.2012
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Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

K M Sugar Mills Limited

Table VI - Statement showing foreign ownership limits

Board approved limits Limits utilized
As on shareholding date 100.00 0.47
As on the end of previous 1st quarter 100.00 1.37
As on the end of previous 2nd quarter 100.00 1.31
As on the end of previous 3rd quarter 100.00 1.31
As on the end of previous 4th quarter 100.00 1.19
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|Pre Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disciosure Requirements) Regulations, 2015

1. Name of Listed Entity: K M Sugar Mills Limited
2. Scrip Code/Narmne of Scrip/Class of Security: 532673
3. Share Holding Pattern Filed under: Reg. 31{1}{a)/Reg. 31{1}{b}/Reg.321({1}ic) Reg. 31{1}b]
a. 1f under 31(1)({b) then indicate the report feQuarteranding as on 13.04.2026
b. If under 31{1){¢) then indicate date of allotment/extinguishment Not Applicabla
[ 4. Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-

Particulars Yes No
a Whether the Listed Entity has issued any partly paid up shares? No
b Whether the Listed Entity has issued any Convertible Securities or Warrants? No
c Whether the Listed Entity has any shares against which depository receipts are issued? No
d Whether the Listed Entity has any shares in locked-in? No
e Whether any shares hetd by promoters are pledge or otherwise encumbered? No
f Whether company has equity shares with differential voting rights? No
g Whethet the listed entity has any significant beneficial owner? Yes

For K M Sugar Mills Limited

.Y
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RITIKA TANDON
COMPANY SECRETARY §

Date; 13.04,2026
Place: Lucknow
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K B Sugar MUk Umired

Tahble |- Summary Sexterment holding of spectied securkties

Pre Shareholding Patteen undin Ragutation 31 of SEBI jUisking Otkgations ang Disclosure Require ments] Regulations, 2015
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RITIKA TANDON
COMPANY SECRETRARY
Date: 13.04.2026
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Pre Shirehabding Pattern under Regulathon 31 of STBI [(Listing Obligatians and Disdanws Reqiredwnt} Reglatloo, 2015

*bdr, Lakshml Karn shurghunwala, one of the Promoters of the Company. has demlsed, a0 the shares hitd by hin a'¢ cumenthy under transmisson.

For ¥ M Sugar ik Limied

EXE)

RITIKATANDON
COMPANY SECRETARY
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Pre Sharehelding Pattern under Regulation 31 of $€81 [Usting Obli and Diselesure Requir ) Regulations, 2018
X ™ Sugar blils Limited
Table 18 - Statamvent sha shat thern g7 the Public sharehplder
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Pre Shareholding Pattern under Reguistion 31 of SEBI iListing Gbligatiens and Disclesure Requirements) Repulations, 2015
K M Sugar Mills Limited
Table TV - Statement showing shareholding pattern of the Nap Promoter- Non Public shareholder
Shares of  jing,asa
Isharabold Undertyin | aheres o [% Numbrer of Shares
e iHumber of Woting Rights hetd in each class £ fulty jng [Mumber of Locked in | pledped of otherwize |y mbae
No. of leulated [OF securities o dil disared el shares encumbered of equity
Mo of Partly shares o per ng basis  |comversic shares
Fully paid |paid-up  |underlyin SCAR, o of Vating Rights convartibl{ {including|n of At a%of A5 3% of Jheid in
Nos. of  |up aquity [equity T4 Tetal nos. |1957 As & Totzlas s {& warrenis, [convertibl total total |detaater
harehold |shares shares Depositnr |shares % of Class eg: % of seourities | ESOP, (e Shares Shares  ]allsed
Categury & Name of the sharehotders PAN ers heid held ¥ Receiptsiheld [ArBeCE) [X Llass ep: yiTotal | Ak B {inchuding f Corwvertibysecurities [Mo. [a) heldb] 7He. {al held(b] fform
Vi = J[vBIlAs a (XH}= (xni=
n mw [} V) vl Wt | v ] %ol 1%) 1% VI[N | vl il i {xv)
1 Custodian/CR Holder 0l o [+ [} Q! LR ] L 1) 0.0 L] L) 000 L) 0.0¢ NA| LY o
Employee Benefit Trust f Employee WeHare Trust under
SEB (Shire based Employee Benefts ond Sweat Equity]
2 Regulaticns, 2021 Q2 ] L [ ] 9.0 1) | 9 0,00/ 0| [ .00 i3] .00 HA; HA| []
Total Non-Premaoter- Hon Public Shareholding [C)= T T 1
(CH1J+[CIi2) ] 0 [ 0 o 0.00 [n o 9 0.00 [N o 0.00 [ 0.00 NA | []

For K M Sugar Milis timited

) l -
RITIKA TANDON
COMPANY SECRETARY

Date: 13.04.2026
Place: Luckrow
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Pre Sharet

dding Pattern under Regulation 31 of SEBI (Listing Obligations and Discioesure Requirements) Regulations, 2015

K M Sugar Mills Limited
Tabte v - Stat ! Showing Details of Signifl beneticiat Owners (SBOs)
N _ Detaits of Hoidingf exercise of fight of the SBA in the reporting company, Whether isiti
Detals of the SBO Details of the Registered Owner 4 £ ¢ Rarting company, Date of creation/ acquisition of
direct o7 Indirect significant beneficial interest
5] (i) L} V3]
Se No Whether by Virtue of ;
- PANIPassport Na. PAN/Passport Shares Voting Rights of! Exercise of Exercise of
Name incaseof aforeign | Nationality Name No.incaseofa| Mationality Rights distributable] contral significantinftuence
natienat foreign natianal dividend or any
atherdistribution
MARVEL
1 Aditya Jhunihunwaia AANPIOS22C INDiA BUSINESS AMBCMP23IK INDIA 1.26E+08 18.87 MO NQ 24.05.2005
PRIVATE LIMTTED
Lakshmikant LAKSHMIKANT
AEIP) INDIA ARAHLO40IN INDIA 4368500 .49 NO 02,
2 |hunjhunwals 8aseE DWARKADAS ? » NO 01.02.2012
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Pre Shareholding Pattern under Regulation 31 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015

K M Sugar Mills Limited

Table VI - Statement showing foreigh ownership limits

Board approved timits Limits utilized
As on shareholding date 100.00 0.47
As on the end of previous 1st quarter 100.00 1.37
As on the end of previous 2nd quarter 100.00 1.31
As on the end of previous 3rd quarter 100.00 1.31
As on the end of previous 4th quarter 100.00 1.19
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[Post Sharehalding Pattern under Regulation 31 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015

1. Name of Listed Entity: KM Spirits And Allied Industries Limited
2. Scrip Code/Name of Scrip/Class of Security: Equity Shares
3. Share Holding Pattern Filed under: Reg. 31(1){a)/Reg. 31{1}{b)/Reg.31{1){c} Reg. 31{1)(b)
a. If under 31{1}{h) then indicate the report forQuarterending as on 13.04.2025
b. If under 31{1}{c) then indicate date of allotment/extinguishment - Not Applicabie
| " a Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-
IParticulars* Yes No
a Whether the Listed Entity has issued any partly paid up shares? No
b Whether the Listed Entity has issued any Convertible Securities or Warrants? No
¢ Whether the Listed Entity has any shares against which depository receipts are issued? INo
d Whether the Listed Entity has any shares in locked-in? No
e Whether any shares held by promoters are pledge or otherwise encumbered? No
f Whether company has equity shares with differential voting rights? No
ig Whether the listed entity has any significant beneficial owner? Yes

* Upon the effectiveness of the Scheme of Arrangement, the equity shares of the Resulting Company shall be listed on BSE and NSE, subject to
necessary applications and approvals obtained in this regard.

For KM Spirits And Allied Industries Limited

o=

+ Name ;- Hari Math
* Designation ;- Director

Date: 13.04.2026
Place: Lucknow
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Post Shavaholkiing Pattern vider Regulation 21 of SEI |Listing Obigations and Disdosore Reguirements) Regelations, 2015

K Spirits and Adlied tadustries Limited

Table ) - Summary Statemerd hodding of specified savurities

Fot KM Spirits And Allied W
T /

+ Mame - Hari Nath
+ Bwasignation - Director

Date: 13.04. 2006
Plac: Lucknow

HNo. of
Number of Voting Rights held in eschclass of  |shaces |10 N oF i Numther of Locked in | T Re¢ of Shares
) securities Underkyin shares on shareholdl.u.u share pledyged or ctherwisa)
o, of No, of Shareholding x Falty gluted |2 % assuming {ull encumbered
party L0 a3 % of tatat | basis fon. of
Moz, af Ho. o fully pid up | pakd-up Total No. of ne. of shares ing Ki {inciudi b of aquity shares
Catepory [Category of shareholder shareholders |equity shares hehd |equity :"""'}""" sharesheld  Joatoutatedias [0 e RS rotmass opecrtrt| 9211808, Juecurties{asa 03 3 5% of fsa%of |heidin dematerialiced form
shares nmmrv par SCRR, o6 o « ES0OF, jpercantages of o. ta} retal 4o (o} ot
heid e 1957) . |Convertible {ditated share Shares Shares
ClastegiX  [Class ex: ¥|Total fasteg) s Sacurities [capial) bekifby heldib)
etc)
= [V e Vi)
[ [} funy (1] ) W) Ml}—{{‘:“ M;:;:; of (=) 1] ‘J:]':ﬂ Asa % of i ®vy xv
[AeBaY
A)__| Promoter & Promeater Group 12 10398200 [ [ 10298304 5651 16896300 o] 103as300] 5652 0} 10398299.8 56.51 o] [ of 0| 10398300]
B)__[Public 53008 8001734 o 0 8001734 43.49 mml o]  sooiras 43.-:9| nf 8001734, 43.49 [ 51 o] [ 8001734/
C) | Nan Promoter - Nan Public | ‘l [ | o 0; i g‘7 0|
Q] [shaves Un DRs 0 o ] o [ 0.00 g; olo 2.00] [ [ 0.00) 0 0 [ o o]
(€2 |Shares Held By Employes Trust [T 0 q uil 0 0.00, o olo 00 m i [ o 0 gl c_i! [
]Tutﬂ 55010' 15400034 ] [1] 18400034 100.00 18400034, 0 18200034 10004 m?ﬂ iW«EI EI 1] ] [ 1£300034;
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Fost Shareholding Pattern undar A

tion 31 ol SE8I

ksting Ghlpauons s BRsclosure.
K Spirits and Alled indicstrfes Lmited

latioes, 2015

**#r. Lakshml Kant Shungh ia, one of the P

Far KM Spiis And Allied mited

+ Hame - umua/

+ Designation i Directar
Date: 13.04.2026
Place: Lucknow

i
of the Comgany, his dembsed, and the shares hald by him are cyrrenily under tnsmission,

Tabde 11 - Statement shawing sharehclding pattern of the Promoter and Promoter Group
iCategory & Marna of the sharehalders Entity Type PaN HNoz. of  |No. of fuily peidup equity | Partly Mo, af Total nos. | Shareholding {Humber of Vating Rlghts held (o aach class of Mo, of Total Ha af h oflocked in [Nember of Shares. Number of
sharghold lahares held paid-up  |shares strares held | % cabtubitud |seturities Shares shareson g, mam |shares pledgad ar otharwite |equity shares
] ooy ey a5 pat SRR, Underhyin | fully fhuted | % encumberad hekd in
M 1957 Asa % ] bask: assuming 4
held P of (A+8+C2) Mo of Voring Rights Towslasa K [Qutstandi | finciuding |l Ho.(w]  [aswdtof [Mo.fa)l  [asasiof [form
¥ L of Yol ng warants, loonversio sotal todtnl
Yoting Rights i  Esof.  |nof Shares Shares
[Clags s & [Css o v | Total " [ i) el
securies | Securities |o
1] {u} 2] (] K] vt fvijs | (vitlAda ] w0 | oepansy | i [E] o) ()
IvHVle | of (AeBeCZ) [l ]
Wi} Raa¥of
1 Indinn ] ] ] I
3] Individutts { Hindur Undivided Fam £] 7366562 o] o] = measel] 4004 7366562 6] 7366562 Ab.aa] o raeeses| oo o © | 0.00 73865562
Lakshen Kant Jrunibunwala*> Promobers H zmzu| [ of_ ss0520 15.55] 3860520 ol zgens20] 15.55| [ 2360520 1555 of o of 0.00! 28505201
takahm Kant Dwarkadas HUF Fromoters 1 2013180 [ of 2013180 10.54[ 2013180 ol 2013159 1084 o 301 10154 a 0.00] 0 [ 2013129
#ditys tEwnjhunwaly Promoters 1 1657848 e 6| 105784g 5.3 10svpam of 1057843 5.75 0 1057548 5.75 o] 0.00] [ 000 1057543
[Haina frangnunwila [Fromoters 1. 336150 0 L] 836150 4.54 B36150. L 2361501 454 ] B35154] 455 1) [} Q| 0.5/ H36150|
|saniay thuaihunmals Pramoler Group 1 494510 of o] 4989 2.79F 498920 o] 498520 271 o g3 2.7 6 .00 a 0 498520
Vatzal Jhunthnwals Fromarers 1 G544 ] i} 24944 054 4944 L] Y3544 054 o S0a4 o.sdl ] 000 i} [+] S5344
b Central Government | State Governmentis] 9 0] o o of 0.00) o o_l [ D00 0| al o o .00/ [ o 9|
B Finunclal institutions § Benks 0 g nl [ 9| 0.00 9| 9| G 0.06 g o 9.00 [ 8,00 [ €.00] of
d Any Other {Spochy} sl 1031738 [ of 3031738 16.44] 3031737.8] o] 03173 1648 o| 303173z, 16.43] o) [ o] of A0NLTIE
Promoter Trust 2] 61258 [ 9 61868 034) 619658 [ B1866 9.34 [4 BIZES] oM [] o] o [ 61856]
Vridhi Tratt Promaber Grat 1 37756 0 0 377 021] 37756 o] 37756 031 [ 37756 031 a| Q) [ i) IS
Shbvar 5 Shorewala Promoter Group 3 24110, [ 0| 24110 013] 341098 i 24310 0.13 [ 24119 0.13 of 0| a [ 24110
Bodies Co 4 Z9eusz 4 o eszsma 1614 29650718 a| 29e5m33 1615 o] mésen 16.14 [ o| [ [] 2989472
iMIﬂrd Buslnus Pyt Ltd Feamoter Group l 2413195 [ a] 2413185 13.12]__24r3i93] o] zaimi9: 13.12 [ 2413195)  13.12 9| g 2413195
[ M Wyapar [Fromter Growg 1 456673 9] o 456671 2.48]  454672.8 o] " asee3 2.8 al 36573 | 2AZ [ 9 [ o] AY6E73
i |1mm.u wala Securiies Private Fromater Grouo 3 100000 of o, 100000 osa] 100000 & 05 0 100000] e o 9| [ o 100000
Francolus Commerce Private Promater Grotpy 1 A L) L) 4 0.00] 4 o L) 0.00; [} 4 200 o L] o o L]
Sub Total (A)11) 12 10298200] 9| o] 10388300 5631 10334300 O] 10358800 56.51] o| acassao0|  ses1 g o] 1) [ 10394300
2 )
a Indiiduals |Hon-Rasident Individiats / Individualsh [} 0 [ [ [ 0.00 o o] 9| 0.00 9| q 0.00 9| 9 9|
B | Gavernment 9| of 9| 9| [ 0.0 [ o] 9| 0.00] [ 9| 2.00 oi oﬂ n_J [ o]
< Instiutions d [ o of [ 0.0 [ of SI 0.00 of 0 0.00] g [ 9| [ 9|
4 [Foraim Portiolia Investor [ 3 [ [ of 0.0 [ gl EI 0.60 o o) 0.00 o 0.00] 0| 0| 9|
€| Orhar 0| I nl nl ‘91 0. [ 0| 0| 0.00 ) 9| 0.00 o 000/ 9 [ [
Sub Totel {Al[2 o [l 9| [ g 0.0G o] o 2| 9.00] [ [ 0.00 of [ [) [ 9|
Totsl Shareholding Of Fromoter And Promater Group &)=
t] 1 12! 10356300/ J 0] I03sa300) 56511 10385300| 9] _103%8300) 56.51 4. 0352304 5651 . 0.00] 0,04/ pLEr] ]
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Post Shareholding Pattern under Regulation 31 of SESI {Listing Qbligations 2nd Disclasure Requi ) Regulations, 2015
KM Spirits and Allied Ind Limized

Tabis It - Statetment showlng shareholding patts the Public sharsholder
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€| imsuir nes Compantes [ [ o [} o [ [ [ [ u. 9 g [} 9 9

[Provident Funds/ Fension Funds o o ] [ [ o o P o [} [] [} [ [ 9

Asut Reconmtwction Companiet o o [] [1 [] [] [ 3 F g [ @ [ [ a
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FPost Sharehalding Pattern under Regulation 31 of SE@I (Listing Ohligation and Disclasure Regul 3 Regulat 015
KM Spirits and Alied tndustries Limited

Table IV - Statement showing sharehglding pattern of the Non Promoter- Non Public shareholder

Shares of ing,asa
Sharehokd {Undertyin | shaves on [% Number of Shares
ing % Number of Yeting Rights held in each dlass g fully ing Nigmber of Locked in |pledged or otherwise
No. of Leatculated |Of securities a fi | diluted |Full [shares encumberad
Ko of Partty shares as per ng basis  |c 3
fully paid {paid-up |underlyin SCRR, No of Voting Rights comvertitil | {induding {n of Asa%of
Moz of  {up equity Jequity |g Total nos. |1957 Asa Totalasa |e warants, jconvertibl total
sharehold [shares  {shaces  |Depositor [shares  |%of % of securities | ESOP, e Shares
Category & Name of the sharehald PAN ers held held ¥ ipts [held {A+B+C2) | Chass eg: X{ Class eg: y|Yotal (B4} lincluding |Convertitd]securities |No. (3] heldih]  |No. {a)
()= |t Asa (e txn=
L] 2] L] L] [\ v +Hv)+ | % of {1x) J1d] IIEHAG | DvipR) ALY (5] v
1 C dlan/DR Holder Q q ] q L {.00¢ 1] q q 0.0 L ] 0.00! 0] 0.00 WA NA| )
Employee Benefit Trust / Employee Welfare Trust under
SEBE {Share hizsed Emplayes Benefits and Sweat Equity)
2 lati 2021 0 q i a 0f £.00 0 q L] 3.00| L 0 Q.00 Q Q.00 MA| HAJ o
Total Non-Promoter- Naa Pubilic Shareholding (Cl=
{CL+CI 2} ] L a ¢ ) .00 0 L] a .00] & 1] .00 1) 0.00] A NAJ 0

For KM Splri&algl Adlied tndus:

* Name - Harl Nath
+ Designation :- Director

Date: 13.04.2026
Place: Lucknow
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Post Shareholding Pattern under Reg

jon 31 of SEB! {Listing Obligation and Disclosure Requirements] Regulations, 2015

KM Salrits and Allied Industries Limited

Table V - Stat

it Showing Details of Significant beneficial Owners (3805}

St .No. Details of the SBO Details of the Registered Owner Details of Holding/ exercise of right of the $BO in the reparting company, |Date of creation ! acquisition of
Whether direct or Indirect significant beneficial interest
{1 {n () (v}
Name PAN/Passport | Nationality Name PAN/Passpor| Nationality Whether by Virtue of :
No. in case of a tNo. in case Shares Voting| Rights of Exercise of Exercise of
foreign national of a foreign Rights| distributable control significant
national dividend or any influence
other distrihution
1 Aditys Jhunjhunwala | AANPJ0932C Indian MARVEL AABCMT231K| INDIAN 1259448817 18.87 NO NO 24.05.2005
BUSINESS
PRIAVTE
LIMITED
2 Lakshmi Kant AEJPJ8858E ndian LAKSHMIKANT § AAAHLSA0IN INDIAN 24365500 265,49 NO NO a1.02.2012
Thunjhunwala DWARIKA DAS ' :
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Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015

KM Spirits and Aflied Industries Limited

Table V| - Statement showing foreign ownership limits

Board approved limits Limits utilized
As on shareholding date 100.00 0.47
As on the end of previous 1st quarter 100.00 1.37
As on the end of previous 2nd quarter 100.00 1.31
As on the end of previous 3rd quarter 100.00 1.31
As on the end of previous 4th quarter 100.00 1.19
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'Pre Shareholding Pattern under Regulation 31 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015

1.| Name of Listed Entity: KM Spirits And Allied Industries Limited

et

-Serip-CodefName-of ScripfClass of Security: Equity Shares

3. | Share Holding Pattern Filed under: Reg. 31{1){a)/Reg. 31{1}{b}/Reg.31(1}{c)

Reg. 31(1}(b)

a. tf under 31(1}(b) then indicate the report for-Quarter-endiag as on

13.04.2026

b. If under 31{1){c}) then indicate date of allotment/extinguishment Not Applicable
[4. Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-

Particufars Yes No

a Whether the Listed Entity has issued any partly paid up shares? No

b Whether the Listed Entity has issued any Convertible Securities or Warrants? No

c Whether the Listed Entity has any shares against which depository receipts are issued? No

d Whether the Listed Entity has any shares in locked-in? No

e Whether any shares held by promoters are pledge or otherwise encumbered? Mo

f Whether company has equity shares with differential voting rights? No

g Whether the listed entity has any significant beneficiat owner? No

For KM Spirits And Alfied Industries Limited

+» Name :» Hari Nath
» Designation :- Director

Date: 13.04.2026
Place: Lucknow
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Pre Shareholding Pattern under Regutation 31 of SEBI (Listing Obfgations and Dlsclosure Requiremems) Regulstions, 2015
KM Spirts And Albd Induatries Limdted

Tabled - Summary Statement holding ol specified secuTities

Nulnh_ero(\roung Rights held in cach class of Yot Ho of ) Nunher of Locked in shares {Hember O]‘ Shares pladged
securities v, af Shares |shares on |$haroholding . af Grherwise ancumbidred
Mo ol Voting Rights i tulhy ditgted |27
Shareholdng af 2 h - ull Humber oF
I ""i'd““ By ko of Parthy :°‘°":"“ Torainas, | [MOTtomnS.of Outstanding jbasis conversion ol wquity shares
Categary | Category of shareholder horahaiders b ';m! paidhup eqaity | Y shares held  [MHeRe3€ Totalas & ot ¥ [convertinie Asasal  |PeMin
hedd - shareshels O a3 per SCRR, % or mchad) S0P, securtias (a3 o, 5) e s Softotall, ) votal shares [demateriabise
el 10871 Cherem X |Casseg yiTolal 1 £SO, a peccentage Shares hutfb) nesaio) d form
esOP e} [Securitios | i
. shara capital]
(X1 (e
il () As a % of
a m w ™ ™ LU RO i 19 o | oo | asawet ) o) o
arec)
(4) |Promoter & Promoter Greup® 7 50000 [ 0 0000 16900 50000 ol socml 1009 o S0000 100.00 0 o o [ 50000
) Pubkkc [ ( El [ 9 Y a [ [ 0.00 o o 000 o 0 0 [T o{
(8
[C]__| Non Promoler - Han Public | I 0 af | o g 0| [
[C1} {$haves Underying Ds [ [ 0 [ [ 0.00| [ 0 0 9.00] [ [ a.00 [ 9 [ af o
€2} _ |Shares Held By Emplayes Truet ¢ [ o [ [ 0.00) 1 0 0 0.00) [ [ B.00 [ T:tl 0 o o
Tatul 7 50000 o | 50000 | 100.00] 50000 o] “soono] r0c00] of 50000 100,00 [ of [ of SO000]

" K Spinits And Alied ndustrles Umited |3 a wholly-gwned subsidiary of K M Sugar kIl Limited, which, Flong with 143 sik nomines shareholders, hakds 100% of the share capital of the Company,

For KM Spirits And Allind industrips 4

o

+ Haomee - Hard Hatl
+ Designation :- Director

Cate: 13.04. 2026
Place: {ucknow




Pre Sharehelding Pattern under Regulation 31, of SEBI {Listing Obligations and Distlosure Requiremants) Reguiations, 2015

KA Spirits And Afhed (ndustrias Limited

Tahle Il - Statement showing shareholding pattern of the Promoter and Promater Group

c6¢

*KM Spirits And Allied [ndustries Limited is & wholly-owned subsidiary of K M Suger Mills Limited, which, along with
**Mr, Lakshmi Kant Jhunjhurwals and the share held by him as aominee of "K M Sugar Mills Limited"” is currently under transmission.

its Sik nomines sharebulde

helds 100% of the share capltal of the Cory

Numbay of Vating Rights held In each class of of Locked m Nnmberﬂfshares‘
[securities pledged or ctherwise
encumbered
Mo of Voting Rights Number
No. of hully Partly Sharehclding af aquity
poid up peid-up Total nas. | % calculated thares
5. No. Category & Nama of the shareholders Entity Type PAN equity ::::::\; B ::la;es asmp::ss(:l: A a % of ns 3 % of :::::m
shares held [ttt total
hetd of [A+B+{2} elized
{Sharas Shares
Closs oz X |Class e ¥ hald(b) ety |
i m (v [Li] i | jvwy= |ﬂk| Asa % of] [E3] ko V) [ELT)
1 Indian
2] [individuals # Hindu Undivided Family € 3 [] [] 8| 0.01 [ 0 [ [ [ o L a 5
Lekshmi Kaat Jhunjhunwala* Promotar i 1 a 1] 1 0.00] 1] 1] 1 0 Q Q. [i] 4] 1
Aditys Jhunthunwala Promater i 1 [1) El 1 .06 1 0 1 o o] [} [1} [] 1
Naina Jhunjhunwala Promuoter Group b 1 9 0. 1] 10,00 1 1] i 1] [ ] 1] 0 1
Priti Ihunjhunwala Pramater Group 1 1 0 [ 1 0.00] 1 [] 1 [} 0] [ 0 [ 1
Hari Nath Pramaoter 1 1 k] 0 1 0.00 3 1] 1 1] ] a i} g 1
bohit Agarwal Promoter 1 i 0 0 1 0.00] 1 [ 2 a o 0 Ei_ 0 3
ib)  }Central Government { State Governmentia) 0 Q. 0 L) a 0.00/ ] [1] ) L] 0| [:] ] ] 1]
) frinancial fnstitutions £ Banks ol L] B L] Q 0.00 & 0] ] L] 1] 0 o 1] 1]
1 a3a94 0 o] 49994 29,29 45594 0] 4999s 0 0 [ a] 0] 48998
Promater 1 49994 d o] _ ag99s 59.99) 43994 o 0 . 0| o] [ 0} 49994
7| soou;;' [ o] 0000 100.00 50000 o]  so000 o 50000 200] [ 0] 0] o] stooo)
1) | ndividuats (Non-Resident Individuals / Forsign tndividuats) o ul o [ o 9 0 o ¢ g 9 o| o 0
) lGovernment o) al 0 0 o] n'l 0 0 0 q [ o o]
t)  institutlons 0 0 [ [ 0| [ [ [1] 0| [) [] [] [ 0
id} _[Foreign Portfolio Investor [ 0 [] 0 o [ g{ 0) 0 o o [ 0 o] [
ta) Loy Other (Specity) [] ol [ o [ [ o @ 9 | [l ]
Sub Tatal {8)(2) 0 [] [ o 0 [ 0 o [ 1 0 0 []
Total Shereholding OF Promoter And Promoter Graup [A]=
J(AILI+HAKZ) 50000 j 56000 100.00 50000 r._|| 0 ] ol 0] 50000
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Pre Shareholding Pattern under Regulation 31 of SER {Livtang Qbligationd ¥nd Diclosure Reguirements] Regulations, 2015

Duwtails of the sharsholders scting a5 in Loncett ‘thair Sharaholding (M. and %):
Ho, of shareholdery Mo, of Shares %
] L] IO ’

Detaills af Shares which cemail L

bl of sharwhalders
o

o of Shares
i

may be ghran hara along with detaiks such 23 number of sharahokders, cutstanding 1hares hald in dematfunciaimed suipesce socount, woting rghts which sce frozan etc,

#M Sgitits fnd Allled tndustries Limitad
Table Ul - Statement showing shargholding pattern of the Public shacsholdars
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g . 2015
KM Spirits And Allied mdustries timited
Tabie & - Staternent showing shareholding pattern of the Non Pr ter- Non Public shareholders
Humber of Shares
Number of Voting Rights held in each class Number of Lodked in |pledged or
of securltlas shares otherwise
R No.of  [ToWNOOf i eholding, encumbered
t5hares [ghares on asa % Mumber
No. of Partly No. of :E:I:te No of Voting Rights Underlying ;ualiy‘sdiluted assuming full of equity
Nos.of  [fully pald {patd-up |sh Total nos. Cutstanding convarsion of shares
oo old R das per i (including i
5r. No. |Category & Name of the shaceholders PAN p equity |equity ying SCRR, convertibie t ‘convertible s 2% of Asa%of heldd in
ers {shares shares Depositoey |held 1957 Asa Total as a {securities :suor;an = securities | as wt:t w;I o demateri
held T jReceipts os % of (including ! a percentage |No.{a) No. [a) akised
of Class g [Class eg: AHB4C) W Comvertible f dlluted Shares Shares "
(ArBeC2) Total  ((AIBIC) [Wemants. 1o e |°f MUt heldib) hetap) ™
X ¥ €50 etc.) share capital)
etc.}
= [qvin) asa {X= (ViEHx}
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Total Non-Promoter- Kon Public Shareholding €)= | ! l | | |
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iexapCH 1 | | |




G6¢E
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KM Spirits And Allied industries Limited

Table V - Statement Showing Details of Significant beneficial Owners {SBOs)

Details of the 580

Details of the Registerad Owner

Details of Holding/ exercise of right of the SBO in the reporting company, Whether

direct or Indirect

Date of creation / acquisition of
significant beneficial interest

(1) (1) () v
St .No Whether by Virtue of
e PAN/Passport No. PAN/Passport Shares Voting Rights of| Exercise of| Exercise of significant
Name | in case of a foreign | Nationality | Mame | No.in case of a] Nationality Rights distributable contro! influence;
national foreign national dividend or any|
other distribution
- NA NA NA NA NA NA NA NA NA NA NA NA
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KM Spirits And Allied Industries Limited

Table VI - Statement showing foreign ownership limits

Board approved limits Limits utilized
As an shareholding date il Ni
As on the end of previous 1st quarter Nil Nil
As on the end of previous 2nd quarter Nil Nil
As on the end of previous 3rd quarter ] Nil
As an the end of previous 4th quarter Nil Ni




Annexure - 17

K.M. Sugar Mills Ltd.

Factory & Works : P.O. Motinagar-224201, Dist. Ayod o
Phone : 7571000892, Emafl : dlmmﬁﬁwm :
CIN No.:L15421UP19T1PLCO03492 GSTIN No. 00AAACKES4SP1ZZ

COMPLIANCE REFORT

It is hereby certiled that the draft Scheme of Armngement for Demerger between K M Sugar Mills
Limited {* Demerged Company’) and K M Spirits and Allied Industries Limited (*Resulting Company”)
does not, in nny way violate, override or [iml the provisions of securities laws or requirements ol the
Stock Exchange(s) and the same is in compliance with the applicable provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and the S5EB] Master Cirgular no.
SEBIHOWCFINVPOD-2/PICIR2023/493 dated June 240, 2021, including the following:

5N | Reference Particulars Ruemarls
| Regulations 17 Corporate governance Complied
to 27 of LODR requirements
Regulations
_J‘ Ruegulation | 1ol | Compliance with securities laws | Complied
j LODR

Regulations
Requirements of this circular

o " et =
ET) Para (IMAN2Y Submission of documents to Stock | Compli

[ Exchanges

il Pura {IHANI} Condibons for schemes ol Ciniplied
arrnngement involving unlisted
efitities

The present application pertams o o
Scheme of Arrangement involving Lhe
demerger of an  undertaking  from
Holding Company [ Demerped
Company] mio  iis wholly owned
| subsidiary (Resulting Company). In
(1 | Purn (IMAR4) (a) | Submission of Valeation Repant | consideration. the Resulting Company
shall issue shares to the shareholders of
Demerged Company in the same
propormion of  their  respective
shureholding in  the Demerged
Company, Congequently, = mirmod
replica  shareholding  pattern s

Ragd. Offics ; T8, Ekleco Qraens, Gomdl Magar, Lucknow = 228010, (U.P.] Phone : 0522-40T9561/2308772, Emall : kmsugsn@gmail.com
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proposed to be created in the Resulting |
Company.

Accordingly, a Share Entitlement
Report has been issued for the present
draft Scheme,

Ly Para (A5 Auditors cerificate Complied
I regarding compliance with
Accounting Standards
{e) Para (1 AN 10} Provision of approval of Complied

public shareholders
through e-voting

-

Ritika Tundon
Company Secretary

Certified that the transactions / accounting treatment :
Demerger between K M Sugar Mills Limited i* Demerged Company .
{*Resulting Company') are in compliance with all the Accounting Siandards applicable to

Arvind Kumar Gupis

Chief Financial Officer

Date: August 21, 2025

Clause 343 of the Scheme of
Amangement  provides  for  the
provision of approval of public
sharchalders through e-voting,

Further, the reguirement of obfaining
approval from majerity of public
shareholders, av stoted in Poara {A)
(10) () of Part I of the SEBI Maxter
Circular i wet applicable o the
proposed Scheme, An  undertaking
atloreg with the Awditor's Certificate to
this effect have been attached o this
application ay Amnexure 104 and

To8,

Manading Director

provided in the draft Scheme of Arrangoment for

y and K M Spirits Allied Limited
a listed entity.
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Annexure - 18

K M Spirits and Allied Industries Limited

Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA.
CIN No.: U15100UP2018PLC101321; Phone ne.:0522-4079561

Mail id- kmspirits76@gmail.com ; Website- www. kmspirit.com

DETAILS OF ONGOING ADJUDICATION & RECOVERY PROCEEDINGS,
PROSECUTION INITIATED., AND ALL OTHER ENFORCEMENT ACTION TAKEN

AGAINST THE COMPANY, ITS PROMOTERS AND DIRECTORS

I, Hari Nath , Director of KM Spirits and Allied Industries Limited (“the Company™), hereby
confirmsthat there are no ongoing adjudication or recovery proceedings, prosecutions initiated, or any
other enforcement actions taken against the Company, its Promoters or Directors.

For & on behalf of KM Spirits and Allied Industries Limited

Name- Hari Nath
Designation - Director

DIN: 06804331

Date: 15.04.2026
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K.M. Sugar Mills Ltd.

Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U. P)
Phone : 7571000692, Email director@kmsugar.com o
CIN No.:L15421UP1971PLC003492 GSTIN No..09AAACKS545P17Z

DETAILS OF ONGOING _ADJUDICATION & RECOVERY PROCEEDINGS,
PROSECUTION INITIATED, AND ALL OTHER ENFORCEMENT ACTION TAKEN
AGAINST THE COMPANY, ITS PROMOTERS AND DIRECTORS.

1, Ritika Tandon, Company Secretary of K M Sugar Mills Limited (“the Company”), hereby confirms
that there are no ongoing adjudication or recovery proceedings, prosecutions initiated, or any other
enforcement actions taken against the Company, its Promoters or Directors.

For & on behalf of K M Sugar Mills Limited

} At ;Q.-M

e
Ritika Tandon
Company Secretary

M. No. A32215

Date: 15.04.2026

R d. Offi i 7 i - 1 COom
eg ce 6l E|dec° Greeﬁs, Gomtl Nagal, Lucknow 226010, {U F) F'hone H 0522-40; 9561!2303? 72 Email : kmsugal‘@gmal
+ + o
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Annexure - 19

IN THE NATIONAL COMPANY LAW TRIBUNAL
ALLAHABAD BENCH, PRAYAGRA]J

CA (CAA) No.5/ALD/2026
(First Motion)

(Under Sections 230 to 232 of the Companies Act, 2013 and the Companies
(Compromise, Arrangements and Amalgamations) Rules, 2016) and other
applicable rules made thereunder)

IN THE MATTER OF SCHEME OF ARRANGEMENT OF:

KM SUGAR MILLS LIMITED
company incorporated under the Companies Act, 1956

Having Its Registered Office At:
76, Eldeco Greens, Gomtinagar,

Lucknow - 226010, Uttar Pradesh, India
PAN- AAACKS5545P
CIN- L15421UP1971PLC003492

...... Applicant No. 1/ Demerged Company

KM SPIRITS AND ALLIED INDUSTRIES LIMITED
company incorporated under the Companies Act, 2013

Having Its Registered Office At:
76, Eldeco Greens, Gomtinagar,

Lucknow - 226010, Uttar Pradesh, India
PAN- AAGCK9739H
CIN- U15100UP2018PLC101321

... Applicant No. 2 / Resulting Company
AND

their respective Shareholders and Creditors (Collectively hereinafter may be
referred to as “Applicant Companies”)

Order pronounced on: 24.03.2026

Coram:

Sh. Praveen Gupta : Member (Judicial)

Sh. Ashish Verma : Member (Technical)
_Sd- CA (CAA) NO. 05/ALD/2026 (First Motion)

IN THE NATIONAL COMPANY LAW TRIBUNAL -Sd-
ALLAHABAD BENCH, PRAYAGRAJ Page 1 0f 19 401
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Appearances:

Sh. Suman Kumar Jha, Adv. : For the Applicant Companies
ORDER
1. This is a joint First Motion Application filed by Applicant Companies
for sanction of the proposed Scheme of Arrangement involving demerger
of ‘Distillery Division’ (hereinafter referred as ‘Demerged
Undertaking’) of K M Sugar Mills Limited (hereinafter referred to as
‘Applicant No. 1 / Demerged Company’) into KM SPIRITS AND
ALLIED INDUSTRIES LIMITED (hereinafter referred to as
‘Applicant No. 2 / Resulting Company ’) (to be collectively referred to
as 'Applicant Companies') and their respective shareholders under
Sections 230 & 232 of the Companies Act, 2013 (the ‘Act’) read with
Rule 3 of Companies (Compromises, Arrangements, and
Amalgamations) Rules, 2016 (the ‘Rules’) and other applicable
provisions of the Act for the time being in force, seeking sanction of the

Scheme of Arrangement (hereinafter referred to as the ‘Scheme’).
2. The Applicant Companies have prayed for the following reliefs:

i. to pass appropriate orders and directions, directing the
Applicant Company 1 / Demerged Company to issue
individual Notices and to convene, hold and conduct the
meeting of its Equity Shareholders through Video
Conference (VC) or Other Audio-Visual Means (OAVM);.

-Sd- CA (CAA) NO. 05/ALD/2026 (First Motion)
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iil. to pass appropriate orders and directions, directing the
Applicant Company 1 / Demerged Company to issue
individual Notices and to convene, hold and conduct the
meeting of its Unsecured Creditors through Video
Conference (VC) or Other Audio-Visual Means (OAVM);

3. Itis submitted that the registered office of the Applicant Companies are
situated in the State of Uttar Pradesh and hence are under the territorial

jurisdiction of this Bench.

4. The Applicant No. 1/ Demerged Company is a listed company, engaged
in a diversified business of manufacturing and selling sugar and other
businesses, including the running of a bagasse-based cogeneration Power
plant (‘Sugar Manufacturing Division') and Distillery business,
manufacturing, selling and distributing, the Rectified Spirit, Ethanol,

Country Liquor and Extra Neutral Alcohol (ENA).

5. The Applicant No. 2 / Resulting Company was incorporated as a wholly
owned subsidiary of the Demerged Company for the purpose of carrying
out the business of manufacturing spirits. The main object of the
memorandum of association of the Resulting Company includes the
manufacturing, packaging, selling and distribution of Rectified Spirit,
Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other

alcoholic beverages.

-Sd- CA (CAA) NO. 05/ALD/2026 (First Motion)
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6. Since the shares of the Applicant Demerged Company are listed on BSE
Limited and National Stock Exchange of India Limited, in compliance
with Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and the SEBI Master Circular dated 20
June 2023, the Demerged Company applied to the said stock exchanges
for their no-objection to the proposed Scheme of Arrangement for
Demerger. The Board of Directors designated NSE as the Designated
Stock Exchange, and both exchanges subsequently issued observation
letters, NSE on January 12, 2026 and BSE on January 13, 2026
confirming their no objection to the proposed Scheme. A copy of the
Observation letters issued by BSE Limited and National Stock Exchange

of India Limited are attached as Annexure 18 with the Application.

7. As submitted in para 13 of the Application, and as per the observation
letters issued by the BSE and NSE as the Applicant Companies are filing
this application after communication of comments/observations on draft
Scheme by SEBI / Stock Exchanges, there is no requirement to send
notice under section 230(5) of the Company to SEBI again for its
comments/ observations/representations. The relevant excerpts of the

observation letter by BSE are reproduced as under:

“15. It is to be noted that the petitions are filed by the
company before NCLT after processing and communication
of comments/observations on draft scheme by SEBI/stock

-Sd- CA (CAA) NO. 05/ALD/2026 (First Motion)
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exchange. Hence, the company is not required to send notice
for representation as mandated under section 230(5) of
Companies Act, 2013 to SEBI again for its
comments/observations/representations.”

8. The rationale and the benefits of the Scheme are, inter alia, as follows:

The Demerged Company is engaged in a diversified range of businesses,
broadly categorized into two business divisions - (1) manufacturing and
selling of sugar and other business including the running of a bagasse-
based cogeneration Power plant ('Sugar Manufacturing Division') and
(2) Distillery business manufacturing, selling and distribution of
Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol

(ENA).

a. Both the above businesses have their own distinct business
dynamics, regulatory environment, customer base and their needs.
There is a clear distinction in the growth prospects and risk profile
of the two business divisions.

b. Over the years, the Distillery Division has matured into a robust and
independent business with substantial growth potential. Given the
dynamic growth, the Distillery Division 1s now well positioned to
pursue its own strategic and operational priorities as a separate
entity.

¢. The nature of risk, competition, challenges, opportunities and
business methods for the Distillery Division is separate and distinct
from the Remaining Business (as defined under the Scheme) carried

out by the Demerged Company. Further, the way the Distillery
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Division is required to be handled and managed is not similar to that

of the Remaining Business.

9. The proposed demerger pursuant to this Scheme is expected, inter alia,

to result in following benefits:

a. In light of the distinct operational characteristics of the Distillery
Division, including seasonality, regulatory oversight, policies and
subsidy framework, the establishment of an independent entity
focusing exclusively on the Distillery Division will enable
exploration of sector-specific opportunities, a sharper focus and
enhance operational efficiency.

b. Segregating the Distillery Division will provide greater strategic
flexibility to tailor approaches specific to its unique operational and
market dynamics, enabling it to realize its full potential while
effectively de-risking the businesses from one another.

¢. Unlocking shareholders' value by enabling independent, market-
driven valuation of the Distillery Division through the listing of the
Equity Shares of the Resulting Company on the Stock Exchanges
on which shares of the Demerged Company are listed, pursuant to
the Scheme, thereby offering shareholders the option and flexibility
to continue their investment in a Distillery business-focused listed
entity.

d. The separation of businesses with distinct risk and return profiles
will enable each independent entity to attract different sets of
investors, strategic partners, lenders and other stakeholders, thereby
enhancing focused capital raising, future expansion and new growth

opportunities.
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e. The Resulting Company will be better positioned to align its
resources, talent, marketing strategies, and innovation initiatives
around a singular sector, which will, in tum, strengthen its
competitive advantage and enable the creation of a more agile and
efficient management structure.

f. The Demerger will provide greater transparency in the performance
of each entity, enabling a clearer focus on their respective growth
trajectories. This will allow both entities to build their strong brand
presence. Thus, this enhanced visibility will contribute to long-term
stability and further strengthen the companies' future portfolios.

g. The demerger will help each of the entities to channelize resources
required for all the businesses to focus on the growing businesses
and attract the right talent and provide enhanced growth
opportunities to existing talent in line with a sharper strategic focus
on each business segment under separate entities.

10. Itis stated that the Board of Directors of the Demerged Company and the
Resulting Company in their respective meetings held on 07.08.2025
considered and unanimously approved the proposed Scheme of
Arrangement subject to sanctioning of the same by this Tribunal. The
copies of the Board Resolutions of the Applicant Companies are attached

as Annexure:8 with the application.

11. The appointed date of the Scheme for the purpose of the Arrangement
shall be 01.04.2026 as mentioned in Clause 1.1.3 in Part-I of Scheme of

Arrangement which is attached as Annexure: 1 of the application.
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12. It is stated that the Applicant Companies have filed their Audited
Financial Statements for the year ended 31.03.2025 and provisional
Financial Statements as on 30.09.2025 which are attached as Annexure

3 and 6 of the application.

13. It is further submitted that in pursuance of the proviso to Section 230(7)
and Section 232(3) of the Act, the Applicant Companies have filed
certificate dated 07.08.2025, issued by their respective Statutory
Auditors certifying that the Scheme is in compliance with the
Accounting Standards under Section 133 of the Act and the same is

attached as Annexure 11 with the application.

14. It is further submitted that the share entitlement Report, dated
07.08.2025, considering Audited financial statements for the year ended
31.03.2025 of the Applicant Companies, for the proposed Scheme of
Arrangement, has been issued by Axiology Valuetech Private Limited,
Registered Valuer Entity, registered with the Insolvency and Bankruptcy
Board of India (IBBI) vide Registration No. IBBI/RV-E/05/2023/201. A
copy of the said Valuation Report is annexed herewith as Annexure 9.
The Share Entitlement Ratio, as incorporated in the scheme, is as
follows:

e One equity share of face value of Rs. 10/- (Rupees Ten) each at par
in the ‘Resulting Company’ for every 5 (Five) Equity Shares of face
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value of Rs. 2/- (Rupees Two) each held by them in the Demerged

Company ( “Share Entidement Ratio”).

15. Further, a Fairness opinion dated 07.08.2025 on recommendation of
Share Entitlement Ratio is issued by Corporate Professionals Capital
Private Limited, SEBI Registered Category I Merchant Banker, verifying
that the exchange ratio is fair to shareholders and is attached as Annexure

10 with the Application.

16. It is submitted that the Scheme (Annexure 1) also takes care of the
interest of the employees of the Applicant Companies by virtue of Clause

2.4 1n Part-1II of the Scheme.

17. As per para 10 of the application it is submitted that there are no
proceedings pending under any law for the time being in force. Affidavits
in this regard, by each of the Applicant Companies, have been annexed

herewith and collectively marked as Annexure-19 (COLLY).

18. It is deposed by the Applicants that there is no other authority whose
approval may be required for the sanction of the Scheme of Arrangement
except the following authorities, i.e., (a) the Central Government through
the office of the Regional Director, Northern Region, Ministry of
Corporate Affairs, New Delhi; (b) the Registrar of Companies, Uttar
Pradesh, Ministry of Corporate Affairs, Kanpur; (c¢) Securities and

Exchange Board of India; (d) National Stock Exchange of India Limited;
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19.

20.

(e) BSE Limited (collectively called “Stock Exchanges™) and (f) the

Income Tax Department.

It is also deposed in para 14 of the Application that the proposed Scheme

of Arrangement will not attract the provisions of the Competition Act,

2002.

Hence, no intimation to/approval from the Competition

Commission of India (CCI) is required for the present Scheme of

Arrangement. Affidavits in this regard have been filed by the Applicant

Companies attached as Annexure 20 with the Application.

The Applicant Companies have furnished the following documents:

i.

ii.

iil.

iv.

Proposed Scheme of Arrangement (Annexure 1 of the

application).

Memorandum and Articles of Association of the Applicant

Companies (Annexure 2 and 5 respectively of the application).

List of shareholders, Secured and unsecured -creditors of
Demerged Company along with No objection Affidavits
(Annexure 1, 13, 14 of the application).

List of shareholders, Secured and unsecured creditors of Resulting
Company along with No objection Affidavits (Annexure 15, 16,
17 of the application).

Certificates of Statutory Auditors to the effect that the Accounting
treatment proposed in the Scheme is in conformity with Section

133 of the Companies Act, 2013. (Annexure 11 of the application).
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vi. Last Annual Return of the Applicant Companies. (Annexure 4 and

7 of the application).

vii. Latest Audited Financial Statements for the year ended 31.03.2025
and provisional Financial Statements as on 30.09.2025 of the

Applicant Companies. (Annexure 3 and 6 of the application)

viii. Report on Share Entitlement Ratio (Annexure 9 of the

application).
21. The Applicant Companies have furnished the details of the Equity

Shareholders, Secured Creditors and Unsecured Creditors as follows:

Demerged Company:

Particulars Total No. Dispensation | % of Consent
sought received
Equity Shareholders 54,359 No N.A.
Listed Company
Secured Creditors 5 Yes 96.23%
Un-secured Creditors 414 No N.A.
Resulting Company:
Particulars Total No. Dispensation | % of Consent
sought received
Equity Shareholders 7 Yes 100%
Secured Creditors NIL Yes N.A.
Un-secured Creditors 2 Yes 100%
DIRECTIONS:

22. We have considered the submissions made by the Ld. Counsel, and
perused the documents filed with the instant Application. We are of the

view that the dispensation of the meetings prayed for by the Applicant
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Companies deserves to be allowed. We accordingly give the following

directions:

I. In relation to the Applicant No. 1/ Demerged Company:

a. The meeting of the Equity Shareholders of Applicant
Demerged Company be convened as prayed for through
video conferencing with facility of remote e-voting on
Saturday, 30" May, 2026 at 11:00 A.M., subject to notice of
the meeting being issued. The voting/approval would be in
terms of provisions of Section 103 of the Companies Act,
2013;

b. The meeting of the Secured Creditors of Applicant Demerged
Company is dispensed herewith, keeping in view that 96.23%
in value of the Secured Creditors have given their consents
by way of affidavits;

¢. The meeting of the Un-secured Creditors of the Applicant
Demerged Company be convened as prayed for through
video conferencing with facility of remote e-voting on
Saturday, 30" May, 2026 at 12:30 P.M., subject to notice of
the meeting being issued. The voting/approval would be in
terms of provisions of Section 230(6) of the Companies Act,
2013.

IL. In relation to Applicant No. 2 / Resulting Company:

a. The meeting of the Equity Shareholders of Applicant
Resulting Company No. 1 is dispensed herewith, keeping in
view that 100% in value of the Equity Shareholders have

given their consents by way of affidavits;
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b. Since, the Applicant Resulting Company does not have any
Secured Creditor, the requirement to convene meeting of
Secured Creditors does not arise;

c. The meeting of the Unsecured Creditors of Applicant
Resulting Company is dispensed herewith, keeping in view
that 100% in value of the Unsecured Creditors have given
their consents by way of affidavits;

II1. In case the required quorum as noted above for the meetings is not
present at the commencement of the meeting, the meeting shall be
adjourned by 30 minutes and thereafter persons present and voting

shall be deemed to constitute the quorum.

IV. Sri Harnam Singh Thakur, former Judicial Member, NCLT
(Mobile No. 8588800054, Email id: thakurhs19@gmail.com), is
appointed as the common Chairperson for the meetings to be
called under this order. An amount of 32,00,000/- (Rupees Two
Lakhs Only) be paid for his services as the Chairperson. The
Chairperson shall have all other powers under the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016
read with the other applicable rules and provisions in relation to
conduct of the meetings, including for deciding procedural
questions that may arise at the meeting(s) or at any adjournment
thereof, or any other matter relating to the meetings, including an
amendment to the Scheme of Arrangement, if any, proposed by

any persons.

V. Mr. Deependra Mohan, (Mobile No. 9319100624, E-mail id:
sngagra@ gmail.com), is appointed as the common Alternate

Chairperson for the meetings to be called under this order. An
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amount of X1,50,000/- (Rupees One Lakh Fifty Thousand Only)

be paid for his services as the Alternate Chairperson.

VI. Mr. Ankit Kumar Singh, CS, (Mobile No. 8009166450, E-mail id:
cs.ankitsingh22 @gmail.com), is appointed as the common
Scrutinizer for the above meetings to be called under this order.
An amount of X1,00,000/- (Rupees One Lakh only) be paid for his

services as the Scrutinizer.

VII.  The fee of the Chairperson, Alternate Chairperson, Scrutinizer and
other out-of-pocket expenses for them shall be borne by the

Applicant No. 1 / Demerged Company.

VIII. It is further directed that individual notices of the said meetings
shall be sent by the Demerged Company to its respective Equity
Shareholders, Secured Creditors and Un-secured Creditors
through registered post or speed post or through courier or e-mail,
30 days in advance before the scheduled date of the meetings,
indicating the day, date and time as aforesaid, together with a copy
of the Scheme, copy of the explanatory statement with Share
Entitlement Ratio as discussed in para 14 of this order required to
be sent under the Companies Act, 2013 and the applicable Rules
and any other documents as may be prescribed under the Act shall

also be duly sent with the notice.

IX. It is further directed that along with the notices, Demerged
Company shall also send, statements explaining the effect of the
Scheme on the creditors, key managerial personnel, promoters and
non-promoter members, etc. along with the effect of the Scheme

of Arrangement on any material interests of the Directors of the
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XI.

XII.

Companies, if any, as provided under sub-section (3) of Section

230 of the Act.

It is also directed that the Un-Audited Financial Statements
(Provisional) of the Applicant Demerged Company and the
Resulting Company not older than 6 months’ from the date of the
meetings be also circulated for the aforesaid meeting(s) in terms

of Section 232 (2) (e) of the Act.

That the Demerged Company shall publish an advertisement with
a gap of at least 30 clear days before the aforesaid meetings,
indicating the day, date and the time of the meetings as aforesaid,
to be published in “Financial Express” (English) and “Jan Satta”
(Hindi). The publication shall indicate the time within which
copies of the Scheme of Arrangement shall be made available to
the concerned persons, free of charge from the registered office of
the Applicant Demerged Company. The publication shall also
indicate that the explanatory statement required to be furnished
pursuant to Sections 230 & 232 read with Section 102 of the
Companies Act, 2013 can be obtained free of charge at the
registered office of the Applicant Demerged Company in
accordance with second proviso to sub-section (3) of Section 230
and Rule 7 of the Companies (CAA) Rules, 2016. The Applicant
Demerged Company shall also publish the notice of the meetings

on its website, if any.

The Applicant Companies shall issue notices to all the Secured
Creditors of the Applicant Company No. 1 and Unsecured
Creditors of the Resulting Company by specifying individual
value of debts owed. Further, it is directed that while filing the
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second motion petition, if any objections or any affidavit/s are
received by the Applicant Companies from these Secured
Creditors, the same would also be reflected in the second motion

petition or immediately thereafter as soon as the same are received.

XIII. It shall be the responsibility of Demerged Company to ensure that
the notices are sent under the signature and supervision of the
Chairperson and that the Applicant Companies shall file their
affidavits in the Tribunal at least 7 days before the date fixed for

the meetings.

XIV. Voting is allowed on the proposed Scheme through remote e-
voting process in compliance with the guidelines issued by the

Ministry of Corporate Affairs in this regard.

XV. The Chairperson shall be responsible to report the result of the
meetings to the Tribunal in Form No. CAA-4, as per Rule 14 of
the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016 within 7 (seven) working days of the
conclusion of the meetings. The Chairperson would be fully
assisted by the authorized representative/Company Secretary of
the Applicant Demerged Company and the Scrutinizer, who will
assist the Chairperson/Alternate Chairperson in preparing and

finalizing the reports.

XVI. As stated in paragraph 13 of the Application, and as already
discussed in paragraph 6 of this Order, notices for the purposes of
Section 230(5) are not required to be issued to SEBI at this stage.
However, at the time of filing the second motion petition, SEBI
shall also be included as the sectoral regulator and appropriate

notice shall be issued accordingly.
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XVII. As stated in paragraph 13 of the Application, and as already
discussed in paragraph 7 of this Order, notices for the purposes of
Section 230(5) are not required to be issued to the Securities and
Exchange Board of India (SEBI) at this stage of first motion.
Accordingly, at the time of filing the second motion petition,
appropriate notice shall be issued to SEBI, being the sectoral

regulator.

XVIII. The Applicant Companies in compliance of sub-section (5) of
Section 230 of the Act and Rule 8 of Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 send notices in
Form No. CAA-3 along with copy of the Scheme, Explanatory
Statement and the disclosures mentioned in Rule 6 of the “Rules”
to (a) the Central Government through the office of the Regional
Director, Northern Region, Ministry of Corporate Affairs, New

Delhi and having email id: rd.north @mca.gov.in; (b) the Registrar

of Companies, Uttar Pradesh, Kanpur and having email id:

roc.kanpur@mca.gov.in; (c¢) National Stock Exchange of India

Limited; (d) Bombay Stock Exchange Limited (collectively called
“Stock Exchanges”) and (e) the Income Tax Department, in the
respective circle/ward where these Companies are assessed or
through the nodal office by mentioning the PAN number of the
Applicant Companies, if any, having email id -

lucknow.pccit@incometax.gov.in; stating that report on the same,

if any, shall be sent to this Tribunal within a period of 30 days
from the date of receipt of such notice and copy of such report
shall be simultaneously sent to the applicant companies, failing
which it shall be presumed that they have no objection to the

proposed Scheme.
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XIX. The Applicant Companies shall furnish a copy of the Scheme free
of charge within one day of any requisition for the Scheme made

by any Creditor entitled to attend the meetings as aforesaid.

XX. The Authorized Representative of the Applicant Demerged
Company shall furnish affidavits of service of notice of meetings
and publication of advertisements and compliance of all directions

contained herein at least a week before the proposed meetings.

XXI. All the aforesaid directions are to be complied with strictly in
accordance with the applicable laws including forms and formats
contained in the Rules as well as the provisions of the Companies

Act, 2013 by the Applicant Companies.

XXII. The Company Petition for confirmation of the Scheme is to be
filed within the time period prescribed under the provisions of the
Act and corresponding rules made there under. The appropriate
prayer would also be made in the second motion petition for

publication in newspaper.

23. The Second Motion petition shall be filed within 7 days from the date of
submission of report by Chairperson in accordance with the provisions
of rule 16 of the Companies (Compromises, Arrangements and

Amalgamations) Rules, 2016.

24. With the aforesaid directions, this First Motion Application bearing CA
(CAA) No.5/ALD/2026 is allowed. A copy of this order be supplied to

the learned counsel for the Applicant Companies who in turn shall supply
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a copy of the same to the Chairperson, Co-Chairperson and the

Scrutinizer immediately.

-Sd- -Sd-
(Ashish Verma) (Praveen Gupta)
Member (Technical) Member (Judicial)
Date: 24.03.2026
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