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Sub: Notice convening the Meeting of Unsecured Creditors of the Company for theirrequisite approval on the proposed Scheme of Arrangement for Demerger betweenK M Sugar Mills Limited ("Demerged Company"/ "the Company"/ "KMSM") andKM Spirits and Allied Industries Limited ("Resulting Company"/ "KMSAIL") andtheir respective shareholders and creditors ("Scheme of Arrangement") convenedpursuant to the directions of the Hon'ble National Company Law Tribunal,Allahabad Bench ("Hon'ble Tribunal") vide its order dated March 24, 2026.

Ref: Section 230 - 232 of the Companies Act, 2013 read with relevant rules madethereunder;

Dear Sir / Ma'am,

This is in reference to the above captioned subject and pursuant to the order passed by Hon'bleNational Company Law Tribunal, Allahabad Bench in First Motion Application w.rt the
proposed Scheme ofArrangement under Section 230 - 232 of the Companies Act, 2013 and rules
made thereunder.

Notice is hereby given that the Meeting of Unsecured Creditors of the Company is scheduled to
be held on Saturday, May 30, 2026 at 12:30 PM (IST) for the purpose of considering, and ifthought fit, approving, with or without modification(s), the arrangement embodied in the
aforementioned Scheme ofArrangement.

A copy of the notice calling meeting of Unsecured Creditors of the Company along with therequisite Annexures is enclosed herewith.

Regd. Office : 76, Eldeco Greens, Gomti Nagar, Lucknow - 226010, (U.P.) Phone : 0522-4079561/2308772, Email : kmsugar@gmail.com



The aforesaid Notice and the Explanatory statement together with the accompanying documents
are also being uploaded on the website of the Company and can be accessed at following link:
https://www.kmsugar.com/wp-content/uploads/2026/04/notice-of-meeting-of-creditors.pdf

The Schedule of the Meeting ofUnsecured Creditors is placed below:

Day & Date : Saturday, May 30, 2026
Time : 12:30 PM (IST)
Mode ofMeeting : Through Video Conferencing ('VC')/ Other Audio-Visual

Means ("OAVM')
Mode of Voting : Remote e-voting & voting at the Meeting (including e-

voting)
Venue ofMeeting : Registered Office (Deemed Venue for VC meeting)

Cut-offDate : Friday, October 31, 2025
Commencing on : Wednesday, May 27, 2026 at 9:00 AM UIST)
Ending on : Friday, May 29, 2026 at 5:00 PM (IST)

Submitted for your information. You are kindly requested to take the same on records.

Yours faithfully,
For & on behalf of A M Sugar Mills Limited

Ritika Tandon
Company Secretary and Compliance

Encl: Complete Notice convening Meeting of Unsecured Creditors of the Company for their
requisite approval on the proposed Scheme ofArrangement
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NOTICE CONVENING MEETING OF THE UNSECURED CREDITORS 
OF 

K M SUGAR MILLS LIMITED 
 

(Convened pursuant to Order dated March 24, 2026, passed by the Hon’ble National Company Law 
Tribunal at Allahabad Bench (‘NCLT’)) 

 
Day : Saturday 
Date : May 30, 2026 
Time : 12: 30 PM (IST)  
Mode of 
Meeting 

: Through Video Conferencing (‘VC’)/ Other Audio-Visual Means 
(‘OAVM’) 

Mode of Voting : Remote e-voting & voting at the Meeting (including e-voting) 
Venue of 
Meeting 

: Registered Office (Deemed Venue for VC meeting) 

 
REMOTE E-VOTING: 
 

Cut-off Date  : Friday, October 31, 2025 
Commencing 
on  

: Wednesday, May 27, 2026 at 9:00 AM (IST) 

Ending on  : Friday, May 29, 2026 at 5:00 PM (IST) 
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL 
BENCH AT ALLAHABAD 

COMPANY APPLICATION C.A. (CAA) NO.5/ALD/2026  
 

IN THE MATTER OF: 
SECTION 230 – 232 OF THE COMPANIES ACT, 2013 READ WITH RULE 6 AND 7 OF THE 
COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 
2016. 
 
AND 
IN THE MATTER OF: 
K M SUGAR MILLS LIMITED  
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.  

..… (Demerged Company/ Applicant Company 1) 
AND 
KM SPIRITS AND ALLIED INDUSTRIES LIMITED 
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. 

   ..… (Resulting Company/ Applicant Company 2) 
 
NOTICE CONVENING MEETING OF THE UNSECURED CREDITORS OF K M SUGAR 
MILLS LIMITED (“DEMERGED COMPANY”/ “THE COMPANY”) AS PER THE 
DIRECTIONS OF HON’BLE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD 
BENCH  
 
To 
The Unsecured Creditors of K M Sugar Mills Limited (“Demerged Company”/ “the Company”) 
 
1. NOTICE is hereby given that by the Order dated March 24, 2026 (“Order”/ “NCLT Order”), 

Hon’ble National Company Law Tribunal, Allahabad Bench, has directed that a meeting of the 
Unsecured Creditors of the Company be held at the venue, date, time and mode. As per the said 
Order, the Chairperson decided that the meeting of the Unsecured Creditors will be convened 
through Video Conferencing / Other Audio-Visual Means (“VC”/ “OAVM”) (“Meeting”) with 
facility of remote e-voting, for the purpose of considering, and if thought fit, approving, with or 
without modification(s), the arrangement embodied in the Scheme of Arrangement for Demerger 
between K M Sugar Mills Limited (‘Demerged Company’) and KM Spirits and Allied Industries 
Limited (‘Resulting Company’) and their respective Shareholders and Creditors under the 
provisions of Section 230 – 232 of the Companies Act, 2013 (“Scheme”). Accordingly, notice is 
hereby given that a meeting of the Unsecured Creditors of the Company will be held through VC/ 
OAVM on Saturday, May 30, 2026, at 12:30 PM (IST) at which you are requested to attend the 
meeting through VC/ OAVM without physical presence at a common venue. 

 
2. At the said meeting, following resolution will be considered and if thought fit, be passed, with 

or without modification(s) with the requisite majority: 
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“RESOLVED THAT pursuant to the provisions of Sections 230 – 232 and other applicable 
provisions, if any, of the Companies Act, 2013 (“Act”), the rules, circulars and notifications 
made thereunder, the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 (including any statutory modification or re-
enactment thereof for the time being in force) as may be applicable and the enabling provisions 
of the Memorandum and Articles of Association of the Company and subject to the sanction of 
Hon’ble National Company Law Tribunal, Allahabad Bench (“NCLT”) and subject to such 
other approval(s), permission(s) and sanction(s) of regulatory and other authorities, as may be 
necessary and subject to such conditions and modifications as may be prescribed or imposed by 
NCLT or by any regulatory or other authorities, while granting such consents, approvals and 
permissions, which may be agreed to by the Board of Directors of the Company (hereinafter 
referred to as the “Board”, which term shall be deemed to mean and include one or more 
Committee(s) constituted/to be constituted by the Board or any person(s) which the Board may 
nominate to exercise its powers including the powers conferred by this resolution), the 
arrangement embodied in the Scheme of Arrangement for Demerger between K M Sugar Mills 
Limited (‘Demerged Company’) and KM Spirits and Allied Industries Limited (‘Resulting 
Company’) and their respective Shareholders and Creditors (“Scheme”), be and is hereby 
approved. 

 
RESOLVED FURTHER THAT any Director, Chief Financial Officer and the Company 
Secretary and Compliance Officer of the Company be and are hereby severally authorized to do 
all such acts, deeds, matters and things, as it may, in its absolute discretion deem requisite, 
desirable, appropriate or necessary to give effect to this resolution and effectively implement 
the arrangement embodied in the Scheme and to accept such modifications, amendments, 
limitations and/or conditions, if any, which may be required and/or imposed by the NCLT while 
sanctioning the arrangement embodied in the Scheme or by any authorities under law, or as may 
be required for the purpose of resolving any questions or doubts or difficulties that may arise 
including passing of such accounting entries and/or making such adjustments in the books of 
accounts as considered necessary in giving effect to the Scheme, as any one of the Whole-time 
Directors, Chief Financial Officer and the Company Secretary and Compliance Officer may 
deem fit and proper.” 

 
3. Take further notice that the Unsecured Creditors shall have the facility and option to vote on the 

aforesaid resolution for approval of the Scheme by casting their votes (a) through e-voting system 
available during the meeting to be held virtually, or (b) by remote e-voting during the period as 
stated below: 

 

Commencement of remote e-voting Wednesday, May 27, 2026 at 9:00 AM (IST) 
End of remote e-voting Friday, May 29, 2026 at 5:00 PM (IST) 

 
It is clarified that votes may be cast by the Unsecured Creditors by remote e-voting in terms of this 
Notice and casting of votes by remote e-voting does not disentitle them or their authorized 
representatives from attending the Meeting. However, the Creditor or their authorized 
representatives who have cast their votes by remote e-voting will not be eligible to cast their votes 
by e-voting during the Meeting. 
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4. Take further notice that a person, whose name is recorded as Unsecured Creditors in the record of 
the Company as on the Cut-off Date, i.e., Friday, 31 October, 2025 (“Cut-off Date”) only shall be 
entitled to exercise his/ her/ its voting rights on the resolution proposed in the Notice and attend the 
Meeting through VC/ OAVM. The value of the votes cast shall be reckoned and scrutinized with 
reference to the said Cut-off Date in accordance with the books and records of the Company and 
where entries in the books are disputed, the Chairperson of the meeting shall determine the value for 
purposes of the said meeting. 

 
5. Copies of the Scheme and of the Explanatory Statement, under Sections 230(3) and 102 of the 

Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and 
Amalgamations) Rules, 2016, along with the enclosures as indicated in the Index are enclosed. 

 
If so desired, the Unsecured Creditor of the Company can obtain copies of the Notice and the 
accompanying documents, i.e., Scheme of Arrangement and the Explanatory Statement under 
Section 102 and Sections 230 – 232 of the Companies Act, 2013 and Rule 6 of the Companies 
(Compromises, Arrangements and Amalgamations) Rules, 2016, free of charge, on any day (except 
Saturday, Sunday and public holidays) from the Registered Office of the Demerged Company at 76, 
Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. Alternatively, a written request in 
this regard may be addressed to the Company Secretary at cs@kmsugar.in, along with details of 
your outstanding amount with the Company and the Company will arrange to send the same to you 
at your registered address.  

 
6. Pursuant to the NCLT Order dated March 24, 2026, Sri Harnam Singh Thakur has been appointed 

as the Chairperson of the said Meeting and Mr. Deependra Mohan has been appointed as the 
Alternate Chairperson. Further, Mr. Ankit Kumar Singh has been appointed as the Scrutinizer of the 
said Meeting of Unsecured Creditors of the Company. The Scrutinizer, after the conclusion of the 
e-voting at the Meeting, will unblock the votes cast through remote e–voting and votes cast at the 
Meeting in the presence of at least 2 (two) witnesses not in the employment of the Company, who 
shall make a consolidated Scrutinizer’s Report of the total votes cast in favor or against the aforesaid 
resolution and submit the same to the Chairperson of the Meeting. The Company shall declare on its 
website the results of the Meeting after receipt of the report from the Scrutinizer and submit to the 
Stock exchanges where the securities of the Company is listed within 2 (two) working days. Further, 
the Chairperson shall submit the report to NCLT in Form No. CAA-4, the result of the Meeting 
within 7 (Seven) working days from the date of the conclusion of the Meeting. 

 
7. The Scheme of Arrangement, if approved in the aforesaid Meeting, will be subject to the subsequent 

approval of NCLT and such other approvals, permissions, and sanctions of regulatory or other 
authorities, if any.  

 
 

Date: 18.04.2026 
Place: Chandigarh 

Sd/- 
Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh 

Chairperson appointed vide NCLT Order for the Meeting of  
Unsecured Creditors of K M Sugar Mills Limited  
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Notes: 
1. Pursuant to the Order of the Hon’ble NCLT, Allahabad Bench dated March 24, 2026 and relevant 

circulars issued by the Ministry of Corporate Affairs and SEBI, and other applicable provisions of 
the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, this Meeting is being held through Video Conferencing (“VC”) or other Audio-
Visual Means (“OAVM”) to transact the business set out in the Notice of the Meeting.  

 
2. The Notice of the meeting, Explanatory Statement along with accompanying documents mentioned 

in the index are sent through electronic mode and/or through post to the Unsecured Creditors whose 
names appear in the books of the Company as on Friday, October 31, 2025 (“Cut-off Date”), as per 
the records of the Company at their respective last known e‐mail addresses / postal address. The 
Unsecured Creditors whose email addresses are not registered with the Company, can register the 
same with RTA i.e. MUFG Intime India Pvt. Ltd, - A - 40, 2nd Floor, Naraina Industrial Area, 
Phase - II, Near Batra Banquet Hall, New Delhi - 110028, CIN: U67190MH1999PTC118368, Tel. 
No.: 011 - 41410592, Fax: 011 - 41410591, Email: delhi@linkintime.co.in, may note that the 
aforesaid documents are available on the website of the Company and can be accessed / 
downloaded from: www.kmsugar.com/ and the website of Stock Exchanges, i.e., BSE Limited at 
www.bseindia.com, and National Stock Exchange of India Limited at www.nseindia.com and/or 
also available on the website of MUFG Intime India Pvt. Ltd (agency for providing the Remote e-
Voting facility) at https://in.mpms.mufg.com/. 

 
3. A person, whose name is recorded in the books of the Company as Unsecured Creditors as on the 

Cut‐off Date only shall be entitled to exercise his/ her/ its voting rights on the resolution proposed 
in the Notice and attend the Meeting. 

 
4. The voting rights of the Unsecured Creditors shall be in proportion to their outstanding debt 

towards the Company as on the Cut-off Date.  
 
5. Since this meeting is being held through virtual mode, there will not be any physical attendance of 

Unsecured Creditors. Accordingly, the facility for appointment of proxies by the Unsecured 
Creditors will not be available for the Meeting and hence, the proxy form and attendance slip are 
not annexed hereto. Consequently, there is no requirement to maintain the register of proxies as the 
meeting of the Unsecured Creditors of the Company is being held through virtual mode. Further, 
no route map of the venue of the Meeting is annexed hereto, since this meeting is being held through 
Virtual Mode. 

 
6. Institutional/ Corporate Unsecured Creditors (i.e. other than individuals/ HUF/ NRI, etc.) are 

required to send a scanned copy (PDF/JPG format) of its Board or governing body Resolution/ 
Authorisation etc., authorizing its representative to attend and vote on their behalf at the Meeting. 
The said Resolution/ Authorisation shall be sent to the Scrutinizer by e-mail at 
cs.ankitsingh22@gmail.com, with a copy marked to cs@kmsugar.in. 

 
7. The attendance of the Unsecured Creditors attending the Meeting through Virtual Mode will be 

counted for the purpose of reckoning the quorum under Section 103 of the Companies Act, 2013, 
and as per the terms of the NCLT Order. Attendance at such meeting shall be recorded in the 
minutes of the meeting instead of taking physical attendance slips. 
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8. The quorum of the meeting of the Unsecured Creditors shall be as per Section 103 of the Companies 
Act, 2013. The proxy(ies) will not be counted for the calculation of the quorum for the above 
meeting of the Unsecured Creditors. In case, the quorum is not present at the time of the 
commencement of the meeting, then the meeting shall be adjourned by half an hour. Thereafter, 
the persons present and voting shall be deemed to constitute the quorum. 

 
9. The Unsecured Creditors can join the Meeting through Virtual Mode 15 minutes before and during 

the meeting after the scheduled time of the commencement of the Meeting by following the 
procedure mentioned in this Notice. The Unsecured Creditors will be able to view the proceedings 
and participate at the Meeting by logging into the e‐Voting website at https://in.mpms.mufg.com/. 

 
10. As per the provisions of Section 230 – 232 of the Act, the Scheme shall be acted upon only if a 

majority of persons in number representing three fourth in value of the Unsecured Creditors of the 
Company, voting in person, agree to the Scheme. 

 
11. All documents referred to in the accompanying Notice and the Explanatory Statement along with 

the Statutory Registers maintained by the Demerged Company will be available for inspection by 
the Unsecured Creditors at the registered office of the Company between 11.00 AM (IST) and 5.00 
PM (IST) on all working days up to the date of the meeting and also in electronic mode. Unsecured 
Creditors seeking to inspect such documents through electronic mode can send an email to 
cs@kmsugar.in.   

 
12. The result shall be reported to the NCLT by the Chairperson within the time fixed by NCLT (i.e., 

within 7 working days of conclusion of Meeting), as directed in the NCLT Order. 
 
13. This Notice, along with copy of the Scheme of Arrangement and other enclosures is also displayed/ 

posted on the website of the Company: www.kmsugar.com, website of Stock Exchanges i.e., BSE 
Limited at www.bseindia.com, National Stock Exchange of India Limited at www.nseindia.com 
and/ or website of E-voting service provider i.e. MUFG Intime India Pvt. Ltd at 
https://in.mpms.mufg.com/. 

 
14. The Notice convening meeting of the Unsecured Creditors in Form CAA‐2, containing the requisite 

details will be published through advertisement in the following newspapers, namely, (i) Financial 
Express, English Newspaper; and Jan Satta, Hindi. 

 
15. Unsecured Creditors who have not registered their e‐mail addresses so far, are requested to register 

their e‐mail address for receiving all communications. 
 
16. The Chairperson of the meeting shall, during and 15 minutes after the conclusion of the meeting, 

allow voting with the assistance of the Scrutinizer, for all those Unsecured Creditors who are 
present at the meeting and who have not cast their votes by availing the remote e-voting facility. 
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17. Eligible Unsecured Creditors, who would like to express their views or ask clarifications during 
the said meeting will have to register themselves as a speaker during the period starting from 
Wednesday, May 27, 2026 from 09:00 AM (IST) to Thursday, May 28, 2026 up to 05:00 PM (IST) 
by sending the requests from their registered email address mentioning their name, PAN, mobile 
number, email address at cs@kmsugar.in and a link will thereafter be provided to the registered 
speakers for participating in the Meeting. Only those Unsecured Creditors who have registered 
themselves as a speaker will be allowed to express their views/ ask clarifications during the said 
meeting. The Company reserves the right to restrict the number of speakers/ questions depending 
on the availability of time for the said meeting. Please note that only the Unsecured Creditors 
having outstanding debt as on cut-off date will be eligible to register as speakers. The Company 
may respond suitably to those as Unsecured Creditors who had sent requests to the Company to 
express their views/questions but due to paucity of time did not get opportunity to ask questions 
during the Meeting. 

 
THE INSTRUCTIONS FOR UNSECURED CREDITORS FOR REMOTE E-VOTING AND 
JOINING THE MEETING THROUGH VC ARE AS UNDER: 

 
Login method for Creditors: 
 
Creditors holding amount as on the cut-off date for e-voting may register and vote on InstaVote as under: 
 
STEP 1: SIGNUP on InstaVote 

 
a) Visit URL: https://instavote.linkintime.co.in  
 
Creditors who have not registered for InstaVote facility: 
 
b) Click on “Sign Up” under ‘SHARE HOLDER’ tab and register with your following details:  

 
1. User ID: Enter user id as Event No. + Folio No. (Reference Number) provided to you on 

your registered email address.  
 

2. PAN:  
Enter your 10-digit Permanent Account Number (PAN)  
(Creditors who have not updated their PAN with the Company shall use the sequence number 
provided to you, if applicable).  

 
3. DOB/DOI:  

Enter the Date of Birth (DOB) / Date of Incorporation (DOI) (As updated with your Company 
- in DD/MM/YYYY format).  
 
OR 

 
4. Bank Account Number:  

Enter your Bank Account Number (last four digits), as recorded with your Company / Enter 
your Folio No. (Reference Number) provided to you on your registered email address. 
 

*Creditors who don’t have ‘C’ and ‘D’, shall provide their Folio No. in ‘D’ above. 
 

REMOTE EVOTING INSTRUCTIONS FOR CREDITORS: 
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5. Set the password of your choice. 
(The password should contain minimum 8 characters, at least one special Character 
(@!#$&*), at least one numeral, at least one alphabet and at least one capital letter).  

6. Enter Image Verification (CAPTCHA) Code. 
7. Click “Submit” (You have now registered on InstaVote). 

 
 
Post successful registration, click on “Login” under ‘SHARE HOLDER’ tab & follow the below steps. 
 

STEP 2: LOGIN on InstaVote 

c) Visit URL: https://instavote.linkintime.co.in. 
 

1. Click on ‘Login’ under ‘SHARE HOLDER’ tab.  
2. Enter your User ID Event No. + Folio No. (Reference Number) provided to you on your 

registered email address. 

3. Enter your Password. 

4. Enter Image Verification (CAPTCHA) Code. 
5. Click “Submit” (You have now successfully logged in on InstaVote).  

Cast your vote electronically: 
 

1. After successful login, you will be able to see the notification for e-voting. Select ‘View’ icon.  
2. E-voting page will appear.  
3. Refer the Resolution description and cast your vote by selecting your desired option ‘Favour / 

Against’ (If you wish to view the entire resolution details, click on the ‘View Resolution’ file 
link).  
After selecting the desired option i.e. Favour / Against, click on ‘Submit’. A confirmation box 
will be displayed. If you wish to confirm your vote, click on ‘Yes’, else to change your vote, 
click on ‘No’ and accordingly modify your vote.   

 

Helpdesk: 
 

Creditors holding amount facing any technical issue in login/ sign up may contact INSTAVOTE 
helpdesk by sending a request at enotices@in.mpms.mufg.com or contact on: - Tel: 022 – 4918 6000. 

 

 

Creditors are advised to update their mobile number and email Id correctly with the company to access InstaMeet facility.  
 
Login method for Creditors to attend the General Meeting through InstaMeet: 
 

d) Visit URL: https://instameet.in.mpms.mufg.com & click on “Login”.  
 
e) Select the “Company” and register with your following details:  

 
f) Select Check Box - Folio No. / PAN 

 

 Members selecting check box “Folio No” - Enter your Folio No. (Reference Number) 
provided to you on your registered email address. 

 Members selecting check box “PAN” and enter 10-digit Permanent Account Number (PAN). 
Members who have not updated their PAN with the Company shall use the Sequence Number 
provided by MUFG Intime, if applicable. 

INSTAMEET VC INSTRUCTIONS FOR CREDITORS: 
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 Mobile No: Mobile No. as updated with Company is displayed automatically. Members who 
have not updated their Mobile No with the Company shall enter the mobile no. 

 Email ID: Email Id as updated with Company is displayed automatically. Members who have 
not updated their email id with the Company shall enter the email id. 

 
g) Click “Go to Meeting”. 

You are now registered for InstaMeet, and your attendance is marked for the meeting. 
 

 
Instructions for Creditors to Speak during the General Meeting through InstaMeet: 
 

a) Creditors who would like to speak during the meeting must register their request with the 
company.  

b) Creditors will get confirmation on first cum first basis depending upon the provision made by the 
company.  

c) Creditors will receive “speaking serial number” (if registered for the meeting) once they mark 
attendance for the meeting. Please remember speaking serial number and start your conversation 
with panellist by switching on video mode and audio of your device. 

d) Other creditor who has not registered as “Speaker” may still ask questions to the panellist via 
active chat-board during the meeting (if allowed from the company). 

 
*Creditors are requested to speak only when moderator of the meeting/ management will announce the name and 
serial number for speaking (if registered for the meeting). 
 
 
Instructions for Creditors to Vote during the General Meeting through InstaMeet: 
 
Once the electronic voting is activated during the meeting, Creditors who have not exercised their vote through the 
remote e-voting can cast the vote as under: 
  

a) On the Creditors VC page, click on the link for e-Voting “Cast your vote” 
b) Enter your Folio No. (Reference Number) and OTP (received on the registered mobile number/ 

registered email Id) received during registration for InstaMeet  
c) Click on 'Submit'.  
d) After successful login, you will see “Resolution Description” and against the same the option 

“Favour/ Against” for voting.  
e) Cast your vote by selecting appropriate option i.e. “Favour/Against” as desired. Enter the number 

of amount (which represents no. of votes) as on the cut-off date under ‘Favour/Against'. 
f) After selecting the appropriate option i.e. Favour/Against as desired and you have decided to 

vote, click on “Save”. A confirmation box will be displayed. If you wish to confirm your vote, 
click on “Confirm”, else to change your vote, click on “Back” and accordingly modify your vote. 
Once you confirm your vote on the resolution, you will not be allowed to modify or change your 
vote subsequently. 
 

Note:  
 
Creditors/ Members, who will be present in the General Meeting through InstaMeet facility and have not casted 
their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible 
to vote through e-Voting facility during the meeting.  
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Creditors/ Members who have voted through Remote e-Voting prior to the General Meeting will be eligible to 
attend/ participate in the General Meeting through InstaMeet. However, they will not be eligible to vote again 
during the meeting.  
 
Creditors/ Members are encouraged to join the Meeting through Tablets/ Laptops connected through broadband 
for better experience. 
 
Creditors/ Members are required to use Internet with a good speed (preferably 2 MBPS download stream) to avoid 
any disturbance during the meeting. 
 
Please note that Creditors/ Members connecting from Mobile Devices or Tablets or through Laptops connecting 
via Mobile Hotspot may experience Audio/Visual loss due to fluctuation in their network.  It is therefore 
recommended to use stable Wi-FI or LAN connection to mitigate any kind of aforesaid glitches. 
 
Helpdesk: 
 

Creditors facing any technical issue in login may contact INSTAMEET helpdesk by sending a request at 
instameet@in.mpms.mufg.com or contact on: - Tel: 022 – 4918 6000 / 4918 6175. 

 

In terms of Ministry of Corporate Affairs (MCA) General Circular No. 03/2025 dated 22.09.2025, the 
companies can continue to conduct EGMs by VC or OAVM, as per the existing procedural requirements. 
Till further orders, the relaxations will remain in force. 
 
 

Date: 18.04.2026 
Place: Chandigarh 

Sd/- 
Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh 

Chairperson appointed vide NCLT Order for the Meeting of  
Unsecured Creditors of K M Sugar Mills Limited  
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL 
BENCH AT ALLAHABAD 

COMPANY APPLICATION C.A. (CAA) NO.5/ALD/2026  
 

IN THE MATTER OF: 
SECTION 230 – 232 OF THE COMPANIES ACT, 2013 READ WITH RULE 6 AND 7 OF THE 
COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 
2016. 
 
AND 
IN THE MATTER OF: 
K M SUGAR MILLS LIMITED  
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.  

..… (Demerged Company/ Applicant Company 1) 
AND 
KM SPIRITS AND ALLIED INDUSTRIES LIMITED 
Having its registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. 

   ..… (Resulting Company/ Applicant Company 2) 
 
EXPLANATORY STATEMENT UNDER SECTION 102 READ WITH SECTIONS 230(3) OF 
THE COMPANIES ACT, 2013 AND RULE 6 OF THE COMPANIES (COMPROMISES, 
ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016. 
 
1. Pursuant to the Order passed by the Hon’ble National Company Law Tribunal, Allahabad Bench 

(“NCLT”) dated  March 24, 2026 (“Order”/ “NCLT Order”), a meeting of the Unsecured Creditors 
of K M Sugar Mills Limited (‘Demerged Company’) is being convened and held through VC/ 
OAVM on Saturday, May 30, 2026 at 12:30 PM (IST) for the purpose of considering and, if 
thought fit, approving with or without modification(s), the proposed Scheme of Arrangement for 
Demerger between K M Sugar Mills Limited (‘Demerged Company’) and KM Spirits And Allied 
Industries Limited (‘Resulting Company’) and their respective Shareholders and Creditors 
(“Scheme”/ “Scheme of Arrangement”) under the provisions of Section 230-232 of the Companies 
Act, 2013 (“Act”) (including any statutory modification or re-enactment or amendment thereof for 
the time being in force) read with the rules issued thereunder. Notice of the said meeting together 
with the copy of the Scheme along with annexures are enclosed herewith. This Explanatory 
statement explaining the terms of the Scheme is being furnished as required under section 102 read 
with section 230-232 of the Companies Act, 2013. 
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2. The draft Scheme was placed before the Audit Committee and Board of Directors of the Demerged 
Company initially at their respective meetings held on August 07, 2025. In accordance with the 
provisions of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and SEBI 
Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, the Audit 
Committee of the Demerged Company vide a resolution passed on August 07, 2025 at their meeting 
recommended the Scheme to the Board of Directors of the Demerged Company, inter alia, taking 
into account the Share Entitlement Report dated August 07, 2025 issued by Axiology Valuetech 
Private Limited, Independent Registered Valuer and Fairness Opinion dated August 07, 2025 issued 
by SEBI Registered Category–I, Merchant Banker namely Corporate Professionals Capital Private 
Limited. The Board of Directors of the Demerged Company approved the Scheme during its 
meeting on August 07, 2025.  

 
3. List of the Companies/ Parties involved in the Scheme: 

A. K M Sugar Mills Limited (‘Demerged Company’) 
B. KM Spirits and Allied Industries Limited (‘Resulting Company’)  

 
4. Details of the Companies involved in the Scheme: 
 

A. K M SUGAR MILLS LIMITED 
 

a) K M Sugar Mills Limited (hereinafter referred to as “KMSM” or “Demerged Company”) is 
a Public Limited Company bearing CIN L15421UP1971PLC003492 was incorporated on 
December 17, 1971 under the provisions of Companies Act, 1956. The registered office of 
the Demerged Company is presently situated at 76, Eldeco Greens, Gomtinagar, Lucknow, 
Uttar Pradesh - 226010.  
 
PAN: AAACK5545P 
Email: cs@kmsugar.in 

 
b) The Demerged Company is a listed entity having its Equity Shares listed on BSE Limited 

(BSE) and the National Stock Exchange of India Limited (NSE). 
 

c) KMSM is a diversified company engaged in a diversified business of manufacturing and 
selling sugar and other businesses, including the running of a bagasse-based cogeneration 
Power plant (‘Sugar Manufacturing Division’) and Distillery business, manufacturing, 
selling and distributing, the Rectified Spirit, Ethanol, Country Liquor and Extra Neutral 
Alcohol (ENA). Further, the main objects of the memorandum of association also permit the 
company to carry on the business in the field of mineral water, beverages, laminates, boards, 
fertilizers, power and to utilize the by-products in related ventures.  

 

d) The Summary of the main objects of the Demerged company as per its Memorandum of 
Association are as follows: 

 
i. To manufacture, produce, process, purchase, sell, import, export and generally deal 

in sugar, sugarcane, molasses, jaggery, syrups and all other sugar-based products 
and by-products. 
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ii. To establish, operate and carry on the business of distilleries, breweries and 
beverage units and to manufacture, process, blend, bottle, trade and deal in alcohol, 
ethanol, ENA, rectified spirits, IMFL, beer, wines, spirits, sanitizers, mineral 
water, drinking water, soft drinks and other allied beverages, in accordance with 
applicable law. 

 
iii. To manufacture, process, trade and deal in fertilizers, manures, pesticides, 

weedicides, plant protection and other agro-based and nurturing products. 
 

iv. To generate, produce, transmit, distribute, supply and deal in electricity and power 
from thermal, hydel, solar, wind, gas or any other source and to establish and 
maintain power plants, transmission lines, substations and related infrastructure. 

 
v. To manufacture, process, trade and deal in laminates, boards, veneers, paper, pulp, 

glassware and other commercial and industrial products. 
 

vi. To set up, acquire, establish, lease, operate, manage and maintain factories, plants 
and undertakings and to enter into joint ventures, partnerships or other 
arrangements for carrying on the business of the Company. 

 
vii. To utilise, process and commercially exploit the by-products arising from the 

business operations of the Company in such manner as may be considered 
expedient. 

e) The Authorized, Issued, Subscribed and Paid-up Capital of the Demerged Company as on 
date is as follows: 

 

Particulars Amount (Rs.) 
Authorized Share Capital 
10,00,00,000 Equity Shares of Rs. 2/- each 

 
20,00,00,000 

TOTAL 20,00,00,000 
Issued, Subscribed and Paid-Up Share Capital 
9,20,00,170 Equity shares of Rs. 2/- each 

 
18,40,00,340 

TOTAL 18,40,00,340 
 

f) Details of change in name, registered office or objects of the Demerged Company during the 
last five years: 

● Name clause: No change; 
● Registered office clause: No change; 
● Objects clause: No change; 
 

g) Details of the present promoter/ promoter group and directors of the Demerged Company 
are as follows: 

 
● Promoter / Promoter Group 

S. No. Name Category Address 
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1. 
Lakshmi Kant 
Jhunjhunwala Promoter 

K M Sugar Mills Colony 
Madhopur Faizabad Uttar 
Pradesh – 224201. 

2. 
Lakshmi Kant 
Dwarkadas HUF                                                                                                                             Promoter 

K M Sugar Mills Colony 
Madhopur Faizabad Uttar 
Pradesh – 224201 

3. Aditya Jhunjhunwala  Promoter Srikunj Masodha, Faizabad, 
UP-224201 

4. Sanjay Jhunjhunwala Promoter 

Shrim, N H 2, Vishwas Khand 
2, Opp H. No. 2/327, Gomti 
Nagar, Gomtinagar, PO: 
Gomtinagar, DIST: Lucknow, 
Uttar Pradesh – 226010 

5. Naina Jhunjhunwala                                                                                                           Promoter Group 
76, Eldeco Greens Gomti 
Nagar, Lucknow, Uttar 
Pradesh - 226010  

6. Vatsal Jhunjhunwala                                                                                                          Promoter Group 2/72, Vipul Khand-2 Gomti 
Nagar, Lucknow, UP-226010 

7. Shivam S Shorewala Promoter Group 

Mount Everest Building, Flat 
No.15, Plot No.7,2nd Floor, 
Pedder Road, Mumbai, 
Cumballa Hill, Maharashtra – 
400026 

8. 
Marvel Business 
Private Ltd Promoter Group 

1st Floor, 4-Lee Road, 
Sumangal Apartment, Kolkata, 
West Bengal – 700020 

9. K M Vyapar Limited Promoter Group 
76, Eldeco Greens Gomti 
Nagar, Lucknow, Uttar 
Pradesh – 226010 

10. 
Jhunjhunwala 
Securities Private 
Limited 

Promoter Group 
76, Eldeco Greens Gomti 
Nagar, Lucknow, Uttar 
Pradesh – 226010 

11. 
Francoise Commerce 
Private Limited Promoter Group 

1st Floor, 4-Lee Road, 
Sumangal Apartment, Kolkata, 
West Bengal, India, 700020 

12. Vridhi Trust Promoter Group 11 Moti Bhawan 52/1, 
Collectorganj, Kanpur-208001 

 
● Directors 

S. No. Name Designation DIN Address 

1. 
Subhash 
Chandra 
Aggarwala 

Whole time 
Director - 

CEO 
02461954 

House No. B-2 E D Bungalow 
Madhavpur K M Sugar Mills 
Colony Madhopur Motinagar 
Sohawal Faizabad Uttar 
Pradesh – 224201. 

2. 

Lakshmi 
Kant Dwarka 
Das 
Jhunjhunwala 

Whole time 
Director 01854647 

K M Sugar Mills Colony 
Madhopur Faizabad Uttar 
Pradesh – 224201. 
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3. 
Sanjay 
Jhunjhunwala 

Whole time 
Director 01777954 

Shrim, N H 2, Vishwas Khand 
2, Opp H. No. 2/327, Gomti 
Nagar, Gomtinagar, PO: 
Gomtinagar, DIST: Lucknow, 
Uttar Pradesh – 226010 

4. 
Aditya 
Jhunjhunwala 

Managing 
Director 01686189 

Srikunj Masodha, Faizabad, 
UP-224201 

5. 
Sushil 
Solomon Director 08553009 

C-2/278, Sector-F, Jankipuram, 
Batha. Lucknow, Uttar Pradesh 
– 226021  

6. Bakshi Ram Director 02235466 House No. 401, Sector – 9, 
Gurgaon Haryana – 122002.  

7. 
Bibhas 
Kumar 
Srivastav 

Director 06533710 
16/1454, Indira Nagar Behind, 
Lekhraj Gold Complex, Indira 
Nagar 

8. 
Archna 
Agarwal Director 10615127 

A-202, Halwasiya's Lorepur 
Residency, Near New 
Hyderabad Post office, 
Nishatganj,  Lucknow (UP) – 
226007 

9. 
Narendra 
Mohan Director 10661367 

7/125, Swaroop Nagar, Kanpur 
Nagar, Uttar Pradesh – 208002 

 
h) As on 31.10.2025, the amount due to the Secured Creditors of Demerged Company is Rs. 

29.66 Crore and to Unsecured Creditors is Rs. 9.84 Crore. 
 

B. KM SPIRITS AND ALLIED INDUSTRIES LIMITED 
 

a) KM Spirits and Allied Industries Limited (hereinafter referred to as “KMSAIL” or 
“Resulting Company”) is a Public Limited Company bearing CIN 
U15100UP2018PLC101321, was incorporated on February 23, 2018 under the provisions 
of Companies Act, 2013. The Registered office of the Resulting Company is presently 
situated at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010. 
PAN: AAGCK9739H 
Email: kmspirits79@gmail.com  
 

b) The Resulting Company is an unlisted company.  
 

c) KMSAIL has been incorporated for the purpose of carrying on the business of manufacture, 
processing, bottling, trading, distribution, import and export of spirits and alcoholic 
beverages, including industrial alcohol such as ethanol, Extra Neutral Alcohol and rectified 
spirit, as well as liquor for human consumption like India Made Foreign Liquor, country 
liquor, beer, wine, whisky, rum, brandy and similar products. The Company is also 
empowered to undertake wholesale, retail and marketing activities in relation to such 
products and to engage in ancillary activities, including manufacture and trading of 
packaging materials used in the alcoholic beverage industry. 
 

d) The Summary of the main objects of the Resulting Company as per its Memorandum of 
Association are as follows: 
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i. To engage in distillation and manufacture of industrial alcohol (ethanol, Extra 
Neutral Alcohol, rectified spirit) as well as spirits for human consumption. 
 

ii. To manufacture, process, bottle, import, export and trade in all kinds of alcoholic 
beverages, including India Made Foreign Liquor, country liquor, beer, wine, 
whisky, rum, brandy, gin and similar products, whether natural or synthetic. 

 
iii. To act as wholesaler, retailer, distributor, stockist, dealer, C&F agent, del-credere 

agent, marketer and merchandiser of alcoholic spirits, including imported and 
domestic liquor products. 

 
iv. To manufacture, import, export and trade in bottles, cartons, labels and other 

packaging or ancillary materials used in the manufacture and sale of alcoholic 
beverages. 

 
v. To generate, transmit, supply, distribute and trade in electricity and power from 

conventional and renewable sources such as solar, wind, hydro, tidal, steam and 
other energy forms. 

 
vi. To operate across the solar energy value chain, including polysilicon and chemical 

processing, cell and module manufacturing, system installation, EPC contracting, 
setting up of industrial plants, and providing project consultancy, product 
marketing and management services. 

e) The Authorized, Issued, Subscribed and Paid-up Capital of the Resulting Company as on the 
date is as follows: 

Particulars Amount (Rs.) 
Authorized Share Capital 
50,000 Equity Share of Rs. 10/- each 5,00,000 

TOTAL 5,00,000 
Issued, Subscribed and Paid-up Share Capital 
50,000 Equity Share of Rs. 10/- each fully paid up 5,00,000 

TOTAL 5,00,000 
 

f) Details of change in name, registered office or objects of the Resulting Company during the 
last five years: 

● Name clause: No change; 
● Registered office clause: No change; 
● Objects clause: No change; 

 
g) Details of the present promoter / promoter group and directors of the Resulting Company 

are as follows: 
● Promoter / Promoter Group 

 

S. 
No. 

Name Category Address 

1.  K M Sugar Mills 
Limited Promoter 76, Eldeco Greens, Gomtinagar, 

Lucknow, Uttar Pradesh – 226010 
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Note: K M Sugar Mills Limited, together with its seven (7) nominee shareholders, holds 
the entire share capital of the Resulting Company. 

 
● Directors 

 

S. 
No. Name Designation DIN Address 

1. Sanjay 
Jhunjhunwala Director 01777954 

Shrim, N H 2 Vishwas Khand 2, Opp 
H. No. 2/327, Gomti Nagar, 
Gomtinagar, PO: Gomtinagar, DIST: 
Lucknow, Uttar Pradesh – 226010 

2. Hari Nath Director 06804331 
50- K M Sugar Mills Limited, Moti 
Nagar, Masodha-224201 (Distt. 
Faizabad) U.P. 

3. Aditya 
Jhunjhunwala Director 01686189 Srikunj Masodha, Faizabad, UP-

224201 
 

h) As on 31.10.2025, there is no Secured Creditor in the Resulting Company. Further, the 
amount due to Unsecured Creditors is Rs. 17,800/-. 

 
5. Relationship between the Demerged Company and Resulting Company. 

Presently, the Resulting Company is a wholly owned subsidiary of the Demerged Company. 
 

6. Details of the Board meeting at which the proposed Scheme was approved by the Board of 
Directors of the Demerged Company and Resulting Company including the name of the 
Directors who voted in favour of the resolution, who voted against the resolution and who did 
not vote or participate on such resolution. 
 

A. For Demerged Company: 
 

Date of the Board meeting at which the Scheme was approved by the Board of directors: 
August 07, 2025. 

 

S. 
No. Name of the directors  Details (voted in favour/ voted 

against/ didn’t vote) 
1.  Subhash Chandra Aggarwala Voted in Favour 
2.  Lakshmi Kant Dwarka Das Jhunjhunwala Voted in Favour 
3.  Sanjay Jhunjhunwala Absent 
4.  Aditya Jhunjhunwala Voted in Favour 
5.  Sushil Solomon Voted in Favour 
6.  Bakshi Ram Absent 
7.  Bibhas Kumar Srivastav Voted in Favour 
8.  Archna Agarwal Voted in Favour 
9.  Narendra Mohan Voted in Favour 

 
B. For Resulting Company: 

 

Date of the Board meeting at which the Scheme was approved by the Board of directors: 
August 7, 2025. 
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S.  
No. Name of the directors Details (voted in favour/ voted against/ didn’t 

vote) 
1.  Sanjay Jhunjhunwala Voted in Favour  
2.  Hari Nath Voted in Favour 
3.  Aditya Jhunjhunwala Voted in Favour 

 
7. Approvals Required 

 

For the purpose of giving effect to the proposed Scheme, following approvals are required: 
 

S. No. Particulars Status of Approval/NOC  
1. SEBI 

through the 
Stock 
Exchanges 

The National Stock Exchange of India Limited was appointed as the 
designated stock exchange by the Demerged Company for the purpose 
of coordinating with SEBI, pursuant to SEBI Master Circular No. 
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023. 
The Demerged Company has received Observation letter regarding 
the Scheme from BSE vide its letter dated January 13, 2026 and from 
NSE vide its letter dated January 12, 2026. There are no adverse 
observations made by both the Stock Exchanges. A copy of the 
Observation letters received from BSE and NSE are annexed with this 
Notice.  

 

 
8. Pre and Post Scheme of Arrangement: Capital Structure 

(Amount in INR)  
Particulars Pre  Post (Expected) 

Demerged 
Company 

Resulting 
Company 

Demerged 
Company 

Resulting  
Company 

Equity 
Share 
Capital 

18,40,00,340/- 
(9,20,00,170 

Equity shares of 
Rupees 2/- each 
fully paid up) 

5,00,000/- 
(50,000 Equity 

Share of Rupees 
10/- each fully 

paid up) 

18,40,00,340/- 
(9,20,00,170 Equity 
shares of Rupees 2/- 
each fully paid up) 

18,40,00,340/-
(1,84,00,034 

Equity shares of 
Rupees 10/- each 

fully paid up) 
 
9. Pre and Post Scheme of Arrangement – Shareholding Pattern as on date of this Notice of 

Shareholders Meeting: 
 

A. For Demerged Company 
 

Equity Shareholders: 
 

Category of shareholder Pre  Post 

 No. of Shares % of 
Holding 

No. of Shares % of 
Holding 

Promoter/ Promoter Group 5,19,91,499 56.51 5,19,91,499 56.51 
Public 4,00,08,671 43.49 4,00,08,671 43.49 
Total 9,20,00,170 100.00 9,20,00,170 100.00 
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B. For Resulting Company 
 

Equity Shareholders: 
 

Category of shareholder Pre Post 

 No. of Shares % of 
Holding 

No. of Shares % of 
Holding 

Promoter/ Promoter Group 50,000 100.00 10,398,300 56.51 
Public - - 8,001,734 43.49 
Total 50,000 100.00 18,400,034 100.00 

 
The detailed Pre and Post Scheme of Arrangement Shareholding Pattern of the Demerged 
Company and Resulting Company are annexed herewith.  

 
10. Summary of Share Entitlement Report and Fairness Opinion: 

 

A. Share Entitlement Report dated August 07, 2025 issued by Axiology Valuetech Private 
Limited – Registered Valuer and Fairness Opinion dated August 07, 2025 issued by SEBI 
Registered Category–I, Merchant Banker namely Corporate Professionals Capital Private 
Limited. Share Exchange Ratio is as under – 

 

“1 (One) Equity Share of K M Spirits and Allied Industries Limited of face value of INR 
10/- each fully paid up for every 5 (Five) equity shares of K M Sugar of face value of INR 
2/- each fully paid up.” 

 
B. Basis of Valuation and Fairness Opinion:  

 

Under the Proposed Scheme, the Demerged Undertaking of the Demerged Company will be 
transferred to the Resulting Company. At present, the Demerged Company holds 100% of the 
equity share capital of the Resulting Company. 

 
Upon implementation of the Scheme, all equity shares of the Resulting Company held by the 
Demerged Company shall stand cancelled. The Resulting Company will then issue/allot its 
equity shares to the shareholders of the Demerged Company, in the same proportion as their 
existing shareholding in the Demerged Company, based on the share entitlement ratio 
provided in Part III of the Scheme. Consequently, the shareholding of the shareholders in the 
Resulting Company will mirror their shareholding in the Demerged Company. Hence, as per 
SEBI Master Circular SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20 June 2023, a valuation 
report is not required to be issued in the present case. Accordingly, no valuation of the 
Demerged Undertaking, Demerged Company or Resulting Company has been undertaken and 
the valuation frameworks prescribed under the BSE and NSE circulars are not applicable. 
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Thus, considering that the entire equity share capital of the Resulting Company is presently 
held by the Demerged Company and that, upon implementation of the Scheme, such 
shareholding shall stand cancelled and the Resulting Company shall issue equity shares 
directly to the shareholders of the Demerged Company in the same proportion as their existing 
shareholding therein, the post-Scheme shareholding of the Resulting Company shall exactly 
mirror the shareholding of the Demerged Company. In view thereof, the Share Entitlement 
Ratio provided under the Scheme, being 1 (One) Equity Share of the Resulting Company 
of face value of INR 10/- each fully paid up for every 5 (Five) equity shares of Demerged 
Company of face value of INR 2/- each fully paid up, is fair, reasonable and appropriate. 

 
Further, refer the Share Entitlement Report and Fairness Opinion annexed with this Notice, 
for the complete details including the basis of valuation, methodologies adopted, share 
exchange ratio etc. 

 

11. There is no Capital/ Debt Restructuring in the Scheme. 
 

12. Effect of the Scheme on Stakeholders 
 

The effect of the Scheme on various stakeholders is summarized below: 
 

A. Shareholders, promoter and non-promoter shareholders 
The Company only has equity shareholders and does not have any preference shareholders. 
Pursuant to the Scheme there shall be no change in the Equity Share Capital of the Company. 
 
Upon the Scheme becoming effective and in consideration of the demerger, transfer and 
vesting of the Distillery Division (as defined under the Scheme) the Resulting Company shall 
issue and allot its equity shares to shareholders of the Company in the following ratio: 
 
“1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resulting 
Company’ for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each held 
by them in the Demerged Company (“Share Entitlement Ratio”).” 
 
The Scheme is expected to have several benefits for the Company, as indicated in the rationale 
of the Scheme set out therein and is expected to be in the best interest of the shareholders of 
the Company. 

 
B. Directors and Key Managerial Personnel (KMP) 

The KMP and Directors of the Company will continue to hold their respective positions 
following the effectiveness of the Scheme. 

 
Further, those KMP and Directors who are also shareholders will retain their shareholding in 
the Company and will be issued equity shares in the Resulting Company in accordance with 
the Share Entitlement Ratio specified in the Scheme. 

 
C. Employees 

All employees of the Demerged Undertaking shall, upon the Scheme becoming effective, 
stand transferred to the Resulting Company on the same terms and conditions of employment, 
without interruption of service. 
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Past service with the Demerged Company shall be recognised for all retirement retrenchment 
and terminal benefits. 

 
All statutory and other employee benefit funds, including provident fund, gratuity, pension 
and ESI, relating to such employees shall be transferred to, continued by or maintained by the 
Resulting Company in accordance with applicable law. 

 
D. Creditors 

The Scheme will have no prejudicial effect on the Creditors of the Scheme. No compromise 
is proposed to any creditors of the Company under the Scheme. Upon the effectiveness of the 
Scheme, the liabilities pertaining to the Demerged Undertaking shall be transferred to and 
discharged by the Resulting Company and there is no reduction or extinguishment of such 
liabilities. The Resulting Company shall honour these obligations in the ordinary course of its 
business. Further, the Demerged Company will continue to discharge its obligations with 
respect to the remaining undertaking without any interruption. 

 
E. Debenture holders, and Debenture Trustees Depositors and Deposit Trustees 

The Company has neither accepted any deposits nor issued any debentures. Accordingly, there 
are no related implications under the Scheme. 

 
13. Effect of compromise or arrangement on material interests of Directors, Key Managerial 

Personnel (KMP) and Debenture Trustee. 
The Scheme does not have any effect on the material interests of the Directors, Key Managerial 
Personnel and Debenture Trustee. 
 
None of the Directors, KMPs (as defined under the Act and rules framed thereunder) of the 
Demerged Company and Resulting Company along with their respective relatives (as defined under 
the Act and rules framed thereunder) have any material interest in the Scheme except to the extent 
of their respective shareholding in the Demerged Company and Resulting Company, if any.  

 
Further, the Company has not issued any debentures. Accordingly, there are no related implications 
under the Scheme.  

 
14. The Rationale and Benefit of the Scheme: 

 

 The Demerged Company is engaged in a diversified range of businesses, broadly categorized into 
two business divisions - (1) manufacturing and selling of sugar and other business including the 
running of a bagasse-based cogeneration Power plant (‘Sugar Manufacturing   Division’) and (2)   
Distillery   business   manufacturing, selling and distribution of Rectified Spirit, Ethanol, Country 
Liquor and Extra Neutral Alcohol (ENA). 
 
1. Both the above businesses have their own distinct business dynamics, regulatory environment, 

customer base and their needs. There is a clear distinction in the growth prospects and risk 
profile of the two business divisions. 

 
2. Over the years, the Distillery Division has matured into a robust and independent business with 

substantial growth potential. Given the dynamic growth, the Distillery Division is now well-
positioned to pursue its own strategic and operational priorities as a separate entity. 
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3. The nature of risk, competition, challenges, opportunities and business methods for the 

Distillery Division is separate and distinct from the Remaining Business (as defined hereinafter) 
carried out by the Demerged Company. Further, the way the Distillery Division is required to 
be handled and managed is not similar to that of the Remaining Business. 

 
4. In order to provide enhanced focus to the operations of the Demerged Undertaking, the 

Companies have proposed to segregate and organise the Distillery Division as a separate entity. 
Therefore, the Scheme is being proposed to demerge the Distillery Division of the Demerged 
Company into the Resulting Company, which is expected to yield the following benefits: 

 
i. In light of the distinct operational characteristics of the Distillery Division, including 

seasonality, regulatory oversight, policies and subsidy framework, the establishment of 
an independent entity focusing exclusively on the Distillery Division will enable 
exploration of sector-specific opportunities, a sharper focus and enhance operational 
efficiency. 

 
ii. Segregating the Distillery Division will provide greater strategic flexibility to tailor 

approaches specific to its unique operational and market dynamics, enabling it to realize 
its full potential while effectively de-risking the businesses from one another. 

 
iii. Unlocking shareholders’ value by enabling independent, market-driven valuation of the 

Distillery Division through the listing of the equity shares of the Resulting Company on 
the Stock Exchanges on which shares of the Demerged Company are listed, pursuant to 
the Scheme, thereby offering shareholders the option and flexibility to continue their 
investment in a Distillery business-focused listed entity. 

 
iv. The separation of businesses with distinct risk and return profiles will enable each 

independent entity to attract different sets of investors, strategic partners, lenders and 
other stakeholders, thereby enhancing focused capital raising, future expansion and new 
growth opportunities. 

 
v. The Resulting Company will be better positioned to align its resources, talent, marketing 

strategies, and innovation initiatives around a singular sector, which will, in turn, 
strengthen its competitive advantage and enable the creation of a more agile and efficient 
management structure. 

 
vi. The Demerger will provide greater transparency in the performance of each entity, 

enabling a clearer focus on their respective growth trajectories. This will allow both 
entities to build their strong brand presence. Thus, this enhanced visibility will contribute 
to long-term stability and further strengthen the companies' future portfolios. 

 
vii. The demerger will help each of the entities to channelize resources required for all the 

businesses to focus on the growing businesses and attract the right talent, and provide 
enhanced growth opportunities to existing talent in line with a sharper strategic focus on 
each business segment under separate entities. 
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15. Salient features of the Scheme are:   

1. Appointed Date means April 01, 2026 or such other date as may be approved by the Hon'ble 
National Company Law Tribunal of the relevant jurisdiction or by such other competent 
authority having jurisdiction over the Demerged Company and the Resulting Company. 
 

2. Effective Date means the date or the last date of the dates on which all the conditions and matters 
referred to in Clause 4.2 of the proposed Scheme occur or have been fulfilled, obtained or 
waived, as applicable, in accordance with this Scheme. 
 

3. References in this Scheme to the “date of coming into force of this Scheme” or “upon the 
Scheme becoming effective” or effectiveness of the Scheme” shall mean the effective date. 

 
4. The Scheme is divided into the following parts: 

 
Part I – This part of the Scheme sets forth the definitions, capital structure of the Demerged 
Company and Resulting Company, date of taking effect and implementation of this Scheme.; 
 
Part II – This part of the Scheme deals with Transfer and Vesting of Demerged Undertaking 
of K M Sugar Mills Limited (“Demerged Company”) into K M Spirits and Allied Industries 
Limited (“Resulting Company”) on a going concern basis, in accordance with the provisions 
of Section 230-232 of the Companies Act, 2013 and in accordance with Section 2(19AA) and 
other applicable provisions of the IT Act; 
 
Part III – This part of the Scheme deals with the issuance of shares by the Resulting Company, 
to the shareholders of the Demerged Company and the Accounting Treatment adopted for the 
Demerger; 
 
Part IV – This part of the Scheme contains the general terms and conditions as applicable and 
sets forth certain miscellaneous provisions that form a part of this Scheme. 
 

5. Pursuant to the Scheme, upon the coming into effect of the Scheme and with effect from the 
Appointed Date, all the business, undertakings, activities, operations and properties of the 
Demerged Company relating to the Distillery Division i.e. the Demerged Undertaking, shall 
stand transferred to and vested in the Resulting Company, on a going concern, together with all 
its properties, assets, rights, titles, benefits, liabilities, obligations and  interest therein. 

 
6. All employees of the Demerged Company engaged in or in relation to the Demerged 

Undertaking and in service as on the Effective Date shall become employees of the Resulting 
Company, without any break or interruption in service, and on terms and conditions of 
employment which shall not be less favorable than those applicable to them immediately prior 
to the Demerger. 
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7. Upon this Scheme coming into effect and in consideration of the transfer and vesting of the 
Demerged Undertaking from the Demerged Company to the Resulting Company, the Resulting 
Company shall, without any further application, act or deed, issue and allot equity shares, 
credited as fully paid up, to the extent indicated below, to the shareholders of the Demerged 
Company, holding fully paid up equity shares in the Demerged Company and whose names 
appear in the register of shareholders and records of the depository as shareholders of the 
Demerged Company as on the Record Date, as under:  
 
“1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the ‘Resulting 
Company’ for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each held 
by them in the Demerged Company (“Share Entitlement Ratio”).” 
 

8. The equity shares issued by the Resulting Company to the eligible shareholders of the Demerged 
Company in terms of the Scheme shall be listed and admitted to trading on the Stock Exchanges 
where the equity shares of KMSM are listed and admitted to trading in terms of Rule 19(7) of 
the Securities Contract (Regulation) Rules, 1957 and other applicable rules/ regulations subject 
to the approval/exemption from SEBI. The Resulting Company shall take all necessary steps 
for such listing, including making applications to Stock Exchanges and providing requisite 
confirmations, undertakings and approvals, including seeking exemption from Rule 19(2)(b) of 
the Securities Contracts (Regulation) Rules, 1957, as may be required under applicable law. 
 

9. The Scheme is conditional upon and subject to approval of the Scheme by the requisite majority 
of shareholders and creditors of the Demerged Company and the Resulting Company as may be 
directed by the Hon’ble National Company Law Tribunal (“NCLT”) and in accordance with 
applicable law, sanction of the Scheme by the Hon’ble NCLT under Sections 230 to 232 of the 
Companies Act, 2013, filing of certified copies of the NCLT order(s) with the Registrar of 
Companies of the relevant jurisdiction(s), compliance with the SEBI Master Circular and other 
applicable regulatory requirements. 
 

10. All costs, charges, taxes, including duties, levies and all other expenses arising out of or incurred 
in carrying out and implementing the Scheme and matters incidental thereto shall be borne by 
the Demerged Company and Resulting Company as may be mutually agreed between the 
Companies. 
 

11. The Board of Directors of the Demerged Company and Resulting Company shall be authorised 
to assent to any modifications or amendments to the Scheme or to any conditions or limitations 
that the Hon’ble NCLT or any other competent authority may deem fit to direct or impose or 
that may otherwise be considered necessary, desirable or appropriate by them for settling any 
question or doubt or difficulty that may arise for implementing and/or carrying out the Scheme. 
In the event the Scheme does not become effective, it shall stand revoked and be of no effect, 
and no rights or liabilities shall arise thereunder. 
 
For the complete details and features of the Scheme, refer the Scheme of Arrangement annexed 
to this Notice and Explanatory Statement. 
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16. The Demerged Company and Resulting Company have filed a joint application before the Hon’ble 
National Company Law Tribunal (“NCLT”/ “Tribunal”), Allahabad Bench, as per Rule 3(1) of the 
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 for the sanction of the 
Scheme of Arrangement under the provisions of Section 230-232 of the Companies Act, 2013. 
 

17. There is no likelihood that any Secured Creditor or Unsecured creditor of the Demerged Company 
and Resulting Company would lose or be prejudiced as a result of the Scheme being passed since 
no sacrifice or waiver is at all called for from them nor are their rights sought to be modified in any 
manner. Hence, the Scheme will not cast any additional burden on the shareholders or creditors of 
either company, nor will it affect the interest of any of the shareholders or creditors. 
 

18. Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other 
enforcement action taken, if any, against the Company, its promoters, and directors including the 
details of investigation or proceedings pending under the Act against the companies involved in the 
Scheme are annexed to this notice.   
 

19. The Auditors of the Demerged Company and the Resulting Company have confirmed that the 
accounting treatment specified in the Scheme is in conformity with the accounting standards 
prescribed under Section 133 of the Act. 
 

20. This statement is being furnished as required under Sections 230(5), 232(1) & (2) and 102 of the 
Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and 
Amalgamations) Rules, 2016 (the “Rules”). 
 

21. The notice pursuant to Section 230(5) of the Companies Act, 2013 in the prescribed format along 
with Explanatory statement, a copy of the Scheme of Arrangement and the disclosures provided 
herewith will be served within the prescribed time on the Statutory Authorities, as applicable. 
 

22. Additional information sought by the Stock Exchanges vide their respective Observation 
Letters: 

 

(i) Need for the demerger, rationale of the scheme, synergies of business of the entities involved 
in the scheme have been stated in Para No. 14 of this Notice. Impact of the scheme on the 
shareholders and cost benefit analysis of the scheme been detailed in the Audit Committee 
report annexed herewith. 
 

(ii) Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness 
opinion is detailed in Para No. 10 of this Notice. Further, details of the summary of methods 
considered for arriving at the Share-Swap Ratio and Rationale for using above methods 
along with the basis for arriving at the share swap ratio has been stated in the Share 
Entitlement Report annexed herewith. 

 
(iii) Pre and Post Scheme shareholding of KM Sugar (Demerged Company) and KM Spirits 

(Resulting Company) as on the date of this notice of Unsecured Creditors Meeting is detailed 
in Para No. 9 of this Notice. Additionally, no changes have occurred between filing of the 
Draft Scheme to Notice to Shareholders. 
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(iv) Capital built-up of KM Sugar and KM Spirits since incorporation and last 3 years is as 
follows: 

Demerged Company  

S. 
No. 

Date of 
Issue 

No. of 
shares 
issued 

Issue 
Price 
(Rs.) 

Type of Issue (IPO/FPO/ 
Preferential Issue/ 

Scheme/ Bonus/ Rights, 
etc.) 

Cumulative 
capital  
(No. of 
shares) 

Whether 
listed, if not 
listed, give 

reasons 
thereof 

1. 17-12-1971 18,000 100 Subscription to MOA 18,000  
 

All the shares 
of the 

Company are 
Listed 

2. 
 
25-02-1984 

 
5,000 

 
100 

Redemption of Preference 
shares 

 
23,000 

3. 28-01-1988 23,000 - Bonus Issue 46,000 
4. 22-07-1988 5,000 100 Right Issue 51,000 
5. 13-08-1994 5,10,000 10 Share Split 5,10,000 
6. 13-08-1994 25,50,000 - Bonus Issue 30,60,000 
7. 24-03-2005 9,40,000 10 Further Issue  40,00,000 
8. 31-03-2005 80,00,000 - Bonus Issue 1,20,00,000 
9. 09-11-2005 64,00,034 10 IPO 1,84,00,034 
10. 08-03-2010 9,20,00,170 2 Share Split 9,20,00,170 

 

 

 

Resulting Company 

S. 
No. 

Date of Issue No. of 
shares 
issued 

Issue 
Price 
(Rs.) 

Type of Issue (IPO/FPO/ 
Preferential Issue/ 

Scheme/ Bonus/ Rights, 
etc.) 

Cumulative 
capital  

(No. of shares) 

Whether 
listed, if 

not listed, 
give 

reasons 
thereof 

1.  23-02-2018 50,000 10 Subscription to MOA 50,000 Unlisted 
 

(v) Details of Revenue, PAT and EBIDTA of KM Sugar and KM Spirits for last 3 years: 
  (Rs. In Lakhs) 

 Financial Year 
2022 - 2023 

Financial Year 
2023 - 2024 

Financial Year 
2024 – 2025 

 Revenue  PAT EBIDTA Revenue  PAT EBIDTA Revenue  PAT EBIDTA 

Demerged Company  57552.55 2321.38 6105.68 65715.93 2809.14 7824.43 65900.52 3555.09 8905.10 

Resulting Company 0.00 0.11 0.14 0.00 0.15 0.19 0.00 0.14 0.18 

 
(vi) Value of Assets and liabilities of KM Sugar (Demerged Company) that are being transferred 

to KM Spirits (Resulting Company) and post-demerger balance sheet of KM Spirits is 
detailed below: 
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Particulars 

Demerged Undertaking 
(As on June 30, 2025) 

Resulting Company 
(KM Spirits and Allied Industries 

Limited) 
(Pre) 

(As on June 30, 
2025) 

(Post) 

(Proposed) 

Assets 88.93 0.056 88.93 

Liabilities  25.75 0.002 25.75 

 
(vii) Details of Demerged Undertaking of KM Sugar (Demerged Company) and their value as per 

the audited balance sheet that is being demerged into KM Spirits (Resulting Company). 
 

Details of the Demerged Undertaking – K M Sugar Mills Limited established its Distillery, 
unit in year 1995 situated in Ayodhya (U.P.), having capacity of 45 KLPD for the production 
of RS & ENA. In the year 2000 Distillery established an Ethanol Plant of 37.50 KLPD for 
supply of Ethanol to OMC’s under the Central government Ethanol blending Program. Later, 
in the year 2018 a new ethanol plant established with capacity of 47.30 KLPD and new MPR 
RS Plant & ENA Plant of 50 KLPD and 30 KLPD established in year 2021.  
 
For business expansion in other segment of same field Distillery Unit entered in Production 
& sale of Country Liquor in Year 2021 and growing day by day.  The Distillery Unit has 
been selling ethanol to Oil Companies for blending in Petrol as per the policy of the Central 
Government.  For ethanol sell, the Company participates in tender floated by major oil 
Companies. 

Particulars Demerged Undertaking  
(As on March 31, 2025) 

Assets 85.59 
Liabilities  24.47 
Networth 61.12 

 
(viii) Details of potential benefits and risks associated with the Demerger. 

The proposed demerger is expected to facilitate operational efficiency by segregating the 
Distillery Division into a dedicated entity, enabling each business to pursue its distinct 
strategic priorities in line with its specific industry dynamics. It is likely to enhance 
transparency and allow stakeholders to better assess the performance and value of each 
business independently, thereby supporting informed decision-making. The independent 
listing of the Resulting Company may unlock shareholder value and provide flexibility to 
investors to participate in a dedicated distillery business.  
 
The Demerger entails standard transition-related activities such as operational alignment and 
regulatory processes, which are inherent to such restructuring exercises. These are expected 
to be effectively managed through structured implementation, ensuring smooth continuity 
and long-term value creation. 
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(ix) Financial implication of Demerger on Promoters, Public Shareholders and the companies 
involved in the scheme along with future growth prospects of KM Sugar and KM Spirits 
pursuant to demerger. 
 

a) Pursuant to the Scheme, the promoters and public shareholders of the Demerged Company 
will be allotted equity shares in the Resulting Company in the same proportion as their 
existing shareholding. Accordingly, their overall ownership and economic interest will 
remain unchanged, while they will now hold shares in two separate companies, enabling 
them to benefit from the performance and value creation of both businesses seperately. 

 
b) The Distillery Undertaking (as defined in the scheme), along with all its assets, liabilities 

and operations, will be transferred from the Demerged Company to the Resulting Company 
on a going-concern basis. Post Demerger, both companies will operate independently with 
separate financials and focused business activities, leading to better management 
efficiency, improved transparency and more effective utilization of resources. 

 
c) After the Demerger, K M Sugar Mills Limited will focus on its core sugar business, 

improving operational efficiency, while K M Spirits and Allied Industries Limited will 
focus on the distillery segment and capitalize on growing opportunities in Rectified Spirit, 
Ethanol, Country Liquor and Extra Neutral Alcohol (ENA) and related products. This 
focused approach is expected to enhance growth potential, attract investors and create long-
term value for all stakeholders. 

 
(x) All pending actions against the entities involved in the scheme its promoters/directors/KMPs 

and possible impact of the same on the KM Spirits and on the public shareholders. 
NIL 

 
(xi) Additional information/ documents submitted to BSE Limited and National Stock Exchange 

of India Limited i.e., applicable additional information and Annexure M, respectively is 
annexed herewith.  

23. Inspection and obtaining of extract of documents: 
 

Inspection of the following documents will be available at the Registered Office of the Demerged 
Company: 
1. Copy of the NCLT order dated March 24, 2026;  
2. Copy of the Scheme of Arrangement for Demerger; 
3. Copies of Audited Financial Statements of Demerged Company and Resulting Company for 

the financial years ended on March 31, 2025 respectively; 
4. Copies of Provisional Financial Statements of Demerged Company and Resulting Company 

for the period ended on December 31, 2025; 
5. Contracts or agreements material to the proposed compromise or arrangement; 
6. Copy of the Reports of Board of Directors of the respective Demerged Company and Resulting 

Company on the impact of Scheme on Directors and employee, pursuant to the provisions of 
Section 232(2) (c) of the Companies Act, 2013; 

7. Copy of the certificate issued by the Statutory Auditor of the respective Demerged Company 
and Resulting Company for compliance with the applicable Accounting Standards under 
Section 133 of the Companies Act, 2013; 
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8. Copy of the Share Entitlement Report dated August 07, 2025 issued by Axiology Valuetech 
Private. Limited – Registered Valuer, along with the copy of Fairness Opinion dated August 
07, 2025 issued by Corporate Professionals Capital Private Limited; 

9. Copy of the Board Resolution passed by the Board of Directors of each of the companies in 
respect of the approval of the Scheme of Arrangement.  

 
 

Date: 18.04.2026 
Place: Chandigarh 

Sd/- 
Sri Harnam Singh Thakur, Former Judicial Member, NCLT Chandigarh 

Chairperson appointed vide NCLT Order for the Meeting of  
Unsecured Creditors of K M Sugar Mills Limited  

 
 
 
KINDLY SCAN THE QR CODE BELOW OR CLICK ON THE LINK TO VIEW THE 
DETAILED NOTICE 
Link -  https://www.kmsugar.com/wp-content/uploads/2026/04/notice-of-meeting-of-creditors.pdf 
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SCHEME OF ARRANGEMENT FOR DEMERGER BETWEEN 

K M SUGAR MILLS LIMITED 

("DEMERGED COMPANY" or "KMSM") 

AND 

K M SPIRITS AND ALLillD INDUSTRIES LIMITED 

("RESULTING COMPANY" or "KMSAIL") 

AND 

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS 

(UNDER SECTION 230 TO 232 OF THE COMPANIES ACT, 2013) 
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PREAMBLE OF THE SCHEME 

A. AN OVERVIEW OF THE SCHEME OF ARRANGEMENT 

I. This Scheme of Arrangement for Demerger (as defined hereinafter) of Distillery 

Division ("Demerged Undertaking") (as defined hereinafter) of K M Sugar Mills Limited 

("Demerged Company") (as defined hereinafier) into K M Spirits and Allied Industries 

Limited ("Resulting Company") (as defined hereinafter) on a going concern basis, is 

presented under the provisions of Section 230 -232 of the Companies Act, 2013 and other 

relevant provisions of the Companies Act, 2013 read with Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016 as may be applicable and in accordance 

with Section 2(19AA) and other relevant provisions of the Income-tax Act, 1961. 

2. Presently, the Resulting Company is the wholly owned subsidiary of the Demerged 

Company, and pursuant to the effectiveness of the Scheme, all the equity shares of the 

Resulting Company as he ld by the Demerged Company shall stand cancelled, ~nd the 

Resulting Company shall have replica shareholding as that of the Demerged Company. 

3. In consideration of the transfer of the Demerged Undertaking by the Demerged 

Company, the Resulting Company shall issue its equity shares to the shareholders of the 

Demerged Company, in the same propmtion in which they hold the equity shares in the 

Demerged Company, on the basis of the share entitlement ratio, as provided in Part 3 of 

this Scheme of Arrangement. 

4. The equity shares of the Resulting Company will be listed and/or admitted to trading on 

the BSE and NSE, which have nationwide trading terminals. 

5. [n addition, this Scheme of Arrangement also provides for various other matters 

consequential or otherwise integrally connected herewith. 

2_. 
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B. BACKGROUND AND DESCRIPTION OF COMPANIES 

I. K M SUGAR MILLS LIMITED (hereinafter also referred to as 'KMSM' or 

'Demerged Company'), bearing CIN L15421UP1971PLC003492 was incorporated on 

December 17, 1971, under the provisions of Companies Act, 1956 as a private company 

with the name & style of "K M Sugar Mills Private Limited" under the jurisdiction of 

Registrar of Companies, Kanpur (Uttru· Pradesh). Subsequently, on April 20, 2005, the 

name of the Demerged Company was changed to its present name, i.e., "K M Sugar 

Mills Limited", pursuant to obtaining the status of a Public Company. The Registered 

office of the Demerged Company is presently situated at 76, Eldeco Greens, 

Gomtinagar, Lucknow, Uttar Pradesh - 226010. In accordance with the main objects of the 

memorandum of association, the Demerged Company is engaged in a diversified business of 

manufacturing and selling sugar and other businesses, including the running of a bagasse­

based cogeneration Power plant ('Sugar Manufacturing Division' ) and Distillery business, 

manufacturing, selling and distributing, the Rectified Spirit, Ethanol, Country Liquor and 

Extra Neutral Alcohol (EN A). Further, the main objects of the memorandum of association 

also permit the company to cany on the business in the field of mineral water, beverages, 

laminates, boards, fertilizers, power and to utilize the by-products in related ventures. The 

Equity Shares of the Demerged Company are listed on the bourses of BSE Limited (BSE) 

and National Stock Exchange of India Limited (NSE). 

2. K M SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as 

'KMSAJL' or 'Resulting Company') bearing CIN U15100UP2018PLC101321 was 

incorporated on February 23, 2018, under the provisions of Companies Act, 2013 as a 

public limited company with the name & style of "K M Spirits and Allied Industries 

Limited" under the jurisdiction of Registrar of Companies, Kanpur. The Registered 

office of the Resulting Company is presently situated at 76, Eldeco Greens, Gomtinagar, 

Luck now, Uttar Pradesh - 226010. The main object of the memorandum of association of 

the Resulting Company includes the manufacturing, packaging, sel ling and distribution of 

Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other 

alcoholic beverages. Further, the main objects of the memorandum of association of the 

3-:. 
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Resulting Company also permit the company to carry on the business in the field of energy 

and related consultancy services. The Resulting Company is a wholly owned subsidiary 

of the Demerged Company. 

C. RATIONALE FOR THE SCHEME OF ARRANGEMENT 

The Demerged Company is engaged in a diversified range of businesses, broadly categorized into two 

business divisions - (I) manufacturing and selling of sugar and other business including the running 

of a bagasse-based cogeneration Power plant ('Sugar Manufacturing Division') and (2) Distillery 

business manufacturing, selling and distribution of Rectified Spirit, Ethanol, Country Liquor and 

Extra Neutral Alcohol (ENA). 

I. Both the above businesses have their own distinct business dynamics, regulatoty 

environment. customer base and their needs. There IS a clear distinction in the growth 

prospects and risk profile of the two business divisions. 

2. Over the years, the Distille1y Division has matw·ed into a robust and independent business 

with substantial growth potential. Given the dynamic growth, the Distillery Division is 

now well-positioned to pursue its own strategic and operational priorities as a separate entity. 

3. The nature of risk, competition, challenges, opporhmities and business methods for the 

Distillery Division is separate and distinct from the Remaining Business (as defined 

hereinajier) carried out by the Demerged Company. Fmther, the way the Distillery Division is 

required to be handled and managed is not similar to that of the Remaining Business. 

4. In order to provide enhanced focus to the operations of the Demerged Undertaking, the 

Companies have proposed to segregate and organise the Distillety Division as a separate 

entity. Therefore, the Scheme is being proposed to demerge the Distillery Division of the 

Demerged Company into the Resulting Company, which is expected to yield the following 

benefits: 

1. In light of the distinct operational characteristics of the Distillery Division, including 

seasonality, regulatory oversight, policies and subsidy framework, the establishment of 

4 
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an independent entity focusing exclusively on the Distillery Division will enable 

exploration of sector-specific opportunities, a sharper focus and enhance opet'ational 

efficiency. 

11. Segregating the Distillery Division wi II provide greater strategic flexibi lity to tailor 

approaches specific to its unique operational and market dynamics, enabling it to realize its 

fu ll potential while effectively de-risking the businesses from one another. 

111. Unlocking shareholders' value by enabling independent, market-driven valuation of the 

Distillery Division through the listing of the equity shares of the Resulting Company on 

the Stock Exchanges on which shares of the Demerged Company are listed, pursuant to 

the Scheme, thereby offering shareholders the option and flexibility to continue their 

investment in a Distillery business-focused listed entity. 

1v. The separation of businesses with distinct risk and return profiles will enable each 

independent entity to attract different sets of investors, strategic partners, lenders and 

other stakeholders, thereby enhancing focused capital raising, future expansion and new 

growth opportunities. 

v. The Resul!ing Company will be better positioned to align its resources, talent, 

marketing strategies, and innovation initiatives around a singular sector, which will, in 

turn, strengthen its competitive advantage and enable the creation of a more agi le and 

efficient management structure. 

vt. The Demerger will provide greater transparency m the performance of each entity, 

enabling a clearer focus on !heir respective growth trajectories. This will allow both 

entities to build their strong brand presence. Thus, this enhanced visibility will 

contribute to long-term stability and further strengthen the companies' future portfolios. 

v11. The demerger will help each of the entities to channelize resources required for all the 

businesses to focus on the growing businesses and attract the right talent, and provide 

enJ1anced growth opp01tunities to existing talent in line with a sharper strategic focus on 

each business segment under separate entities. 

5 
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D. Accordingly. the Board of Directors of the Demerged Company and the Resulting Company, 

have decided to make requisite applications and/or petitions before the Hon'ble NCLT, as 

applicable under Section 230 - 232 and other relevant provisions of the Act and m 

compliance with Section 2(19AA) of the IT Act, for sanction of this Scheme. 

E. The Scheme of Arrangement has been drawn up to comply with the conditions relating to 

"Demerger" as specified under Section 2( 19AA) of the IT Act. If any terms or provisions of 

the Scheme are found or interpreted to be inconsistent with the said provisions at a later date 

including resulting from an amendment of law or for any other reason whatsoever, the 

provisions or the said section of the IT Act shall prevai l and the Scheme shall stand 

modified to the extent determined necessary to comply with Section 2 (19AA) of the IT Act. 

The Demerged Company and the Resulting Company shall comply with the provisions of 

Section 72A (4) and (5) of the IT Act for the transfer of unabsorbed depreciation and 

accumulated losses, if any, related to the Demerged Undertaking of the Demerged Company to 

the Resulting Company. 

F. PARTS OF THE SCHEME: 

Part I - This part of the Scheme sets f01th the definitions, capital structure of the Demerged 

Company and Resulting Company, date of taking effect and implementation of this Scheme.; 

Part 11 -This part of the Scheme deals with Transfer and Vesting of Demerged Undertaking 

of K M Sugar Mi ll s Limited ("Demerged Company") into K M Spirits and Allied Industries 

Limited ('·Resulting Company") on a going concern basis, in accordance with the provisions 

of Section 230-232 of the Companies Act. 2013 and in accordance with Section 2(19AA) and 

other applicable provisions of the IT Act; 

Part III- This part of the Scheme deals with the issuance of shares by the Resulting Company, 

to the shareholders of the Demerged Company and the Accounting Treatment adopted for the 

Demerger; 

Part IV - This part of the Scheme contains the general terms and conditions as applicable and 

sets forth certain miscellaneous provisions that form a part of this Scheme. 
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PARTl 

GENERAL PROVISIONS 

1.1 DEFLNITIONS: 

In this Scheme, unl ess repugnant to the subject or context or meaning thereof, the 

following expressions shall have the same meanings as set out herein below: 

1.1.1 " Act" means the Companies Act, 2013 including any rules, regulations, circulars, 

directions or guidelines issued thereunder and any statutory modifications, re­

enactments or amendments thereof from time to time; 

l.l.2 "Applicable Laws" or "Laws" includes all applicable statutes, enactments, acts of 

legislature or Parlian1ent, laws, ordinances, rules, bye-laws, regulations, notifications, 

guidelines, policies, directions, directives and orders of any govenunent, statutory 

authori ty, tribunal, SEBI, court or recognized stock exchange of India or any other count1y 

or jurisdiction as applicable. 

1.1.3 "Appointed Date" means April 01 , 2026 or such other date as may be approved by the 

Hon'ble National Company Law Tribunal of the relevant jurisdiction or by such other 

competent authmity having jurisd iction over the Demerged Company and the Resulting 

Company; 

1.1.4 " Board" or· " Boar·d of Dir·ectors" shall mean Board of Directors of the Demerged 

Company or the Resulting Company, as the case may be, and unless it be repugnant to the 

context or otherwise, include a committee of directors or any person(s) authorized by the 

Board ofDiredors or s u~h ~ornrnillee of directors; 

1.1.5 "BSE" means the BSE Limited; 

1.1.6 "Companies" means the Demerged Company and Resulting Company collectively, unless 
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used in the context of describing any applicable law; 

1.1.7 "Company" means either the Demerged Company or the Resulting Company, as the 

context may require or admit, and shall be construed accordingly in the relevant provisions 

of this Scheme; 

1.1.8 "Demerged Company" or "KMSM" shall mean K M Sugar Mills Limited, 

incorporated on December 17, 1971 , tmder the provisions of the Companies Act, 1956, 

having registered office at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh -

2260 1 0; 

1.1.9 "Demerged Undertaking" or "Distillery Division" means business, undertakings, 

propetties, operations, assets and liabilities, of the Demerged Company pertaining to its 

Distillery business (as specifically set forth in the Schedule attached) as on the Appointed 

Date on a going concern basis inter alia the following: 

1. Assets and property relating to or arising from the activities and operations of the 

Distillery business (As specified in the ScheduLe - Part -1), whether movable or 

immovable (whether freehold, leasehold or licensed including manufacturing 

units), real or personal, corporeal or incorporeal, present, additional, contingent, 

tangible or intangible, including but not limited to Inte llectual Property, inventoty 

(inc luding raw material, packaging material, work in progress inventory, goods in 

trans iU s to'red at depots or warehouses, fin ished products inventory, etc.), fact01y 

buildings, plant and machinery, capital work-in progress, furniture, fixtures, office 

equipment, computer software and licenses, appliances, accessories, vehicles, cash 

and bank balance, current assets, sundry debtors, outstanding loans, deposits, 

provisions, advances, receivables, funds, leases of kinds of property, licenses, tenancy 

rights, hire purchase and sub-lease arrangements, benefits of agreements, contracts 

and arrangements, insurance policies; 

11. Investments (including shares whether in dematerialized or physical form, scripts, 

stocks, bonds, debenture stock, units, pass through certificates or security 

receipts) (As Specified in the Schedule - Part -1) pertaining to the Distillery 
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Division including the investments, cash balances with the other bank s~ money at 

call and short notice, loans, advances; 

111. Rights and licenses, Membership assignments and grants thereof. permits, 

registrations, quota rights, import quotas, rights (including rights under any 

agreement, contracts, applications, letters of intent, or any o ther contracts), subsidies, 

grants! tax credits, incentives or schemes of central/ state govenunents, quality 

certifications and approvals, product registrations (both Indian and foreign), 

regulatory approvals, entitlements, industrial and other licenses, municipal 

permissions, goodwill, approvals, consents, tenancies, if any in relation to the office 

and/or res idential properties for the employees, investments and/or interest (whether 

vested. contingent or otherwise) in projects undertaken by the Demerged 

Undertaking (As spec[fied in the Schedule - Part -11), either solely or jointly with 

other parties, cash balances, bank balances, bank accounts, deposits, advances, 

recoverable, receivables, easements, advantages, financial assets, hire purchase and 

lease arrangements, the benefits of bank guarantees issued by Demerged Company in 

relation to the Demerged Undertaking. Any power of attorney executed by the 

Demerged Company in re lation to the Demerged Undertaking shall stand cancelled 

and simultaneously, the Resulting Company shall, where required, execute new 

powers of attomey to ensure uninterrupted continuity of operations and legal 

authority against any proceeding before a legal, quasi-judicial authority or any 

other statutory authority to which the Demerged Company was a party, powers and 

faci lities of every kind, nature and description whatsoever, rights to use and avail 

or telephones. telexes, facs imile connections and installations, utilities, e lectricity, 

water and other services, provisions, funds, bene fi ts or agreements, 

contracts and arrangements and other interests in connection with or relating to the 

Demerged Undertaking. 

1v. Intellectual prope1ty and intellectual property rights, brands, logos, designs, labels, 

tradenan1es and trademarks of the Demerged Company in re lation to the Distillery 

Division (As specified in the Schedule - Part -/) (including any applications for 

the same), including books, records, files, papers, engineering and process 
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information, computer programs, software licenses (whether proprietary or 

otherwise), research and studies, technical knowhow and other benefits, drawings, 

manuals, data, catalogues, quotations, sales and advertising materials, lists and other 

details of present and former customers and suppliers, customer credit information, 

customer and supplier, and other records whether in physical or electronic form 

in connection with or pertaining to Distillery Business only; 

v. The Employees engaged in the Demerged Unde1taking, including gratuity, 

employee insurance, provident fund contribution, superannuation benefits, other 

liabilities, employee welfare benefits or other compensation or benefit, if any, 

whether in the event of death, retirement, retrenchment or otherwise; 

v1. Pending suits/ appeals, taxation or other proceedings, including before any statutory 

or quasi-judicial authority or tribunal or other proceedings of whatsoever nature 

pertaining to the Distillery Division (As specified in the Schedule - Part -Ill) 

which are capable of being continued by or against the Resulting Company under 

Applicable Law; 

VII. Debts, liabilities, including contingent liabilities, duties, taxes, and obligations, 

whether present or future, whether secured or unsecured, pertaining to the Distillery 

Division and/ or arising out of and/ or relatable to the Demerged Undertaking (As 

specified in the Schedule- Part-!), including: 

a. The debts, duties, liabilities, and obligations which arise out of the activities or 

operations of the Distillery Division' ; 

b. Specific Loans and/ or borrowing raised, incuiTed and/ or utilized solely for the 

activities or operations of the 'Distillery Division' ; 

c. Existing securities, mortgages, charges, and other encumbrances subsisting over 

and in respect of the property and assets of the Distillery Division; 
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A provisional Schedule of Assets and Liabilities of tile Distillery Division as Oil Juue, 30, 

2025 is attached hereto and marked as Schedule, which sltall be subject to modification 

to reflect tlte position as existing on tile Appointed Date. 

viii. Employees of the Demerged Company substantially engaged in the Demerged 

Undertaking and those employees who are determined by the Board of Directors of the 

Demerged Company to be substantially engaged in or in relation to the Demerged 

Uncle1taking; 

IX. Advances, deposits and balances w ith Government, Semi-Government, Local and 

other authorities and bodies, customers and other persons, earnest moneys and/or 

security deposits paid or received by the Demerged Undettaking of the Demerged 

Company; 

x. In case of any question that may arise as to whether any particular asset or liability 

and/or employee pertains or does not pertai n to the ' Distillery Division' of the 

Demerged Company, the same shall be decided by the Board of Directors of the 

Demerged Company; 

1.1.1 0 "Demerger" means transfer by way of a demerger of the Demerged Undertaking of the 

Demerged Company to the Resulting Company on a going concern basis and the 

consequent issue of equity shares by the Resulting Company to the shareholders of 

the Demerged Company in accordance with the Share Entitlement Ratio, in compliance 

with the provisions of Section 2(1 9AA) and other relevant provisions of the IT Act; 

1.1.11 "Effective Date" means the date or the last date of the dates on which all the conditions 

and matters referred to in Clause 4.2 of the Scheme occur or have been fulfilled, obtained 
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or waived. as appl icable, in accordance with this Scheme. 

References in this Scheme to the "date of coming into force of this Scheme" or "upon the 

Scheme becoming effective" or effectiveness of the Scheme" sh a ll mean the effective 

date. 

1.1.12 "lnd AS" shall mean the Indian Accounting Standards notified under Section 133 ofthe 

/\ct. read with the Companies (Indian Accounting Standards) Rules, 2015, as may be 

nmencled from time to time; 

1.1.13 "IT Act" means the Income-tax Act, 1961 , together with all applicable orders, 

ordinances. directions, including circulars and notifications and similar legal enactments, 

in each case issued under the Income-tax Act, 196 1; 

1.1.1 4 "NCLT" or "Tribunal" o•· "National Company Law Tribunal" means the Hon'ble 

National Company Law Ttibunal, having relevant jurisdiction over the respective 

Companies, or, as the case may be, or any other appropriate forum or authority 

empowered to approve the present Scheme of An·angement as per the Applicable Law for 

tht: time being in fo rce; 

1.1.15 "NSE" means the National Stock Exchange oflndia Limited; 

1.1.16 " Record Date" means the date which will be fixed by the Board of Dircclors of the 

Resulting Company in consultation with the Demerged Company, after the Effective 

Date. ,.vith reference to which the eligibility of the equity shareholders of the Demerged 

Company, for the purposes of issue and allotment of shares of the Resulting Company, in 

terms of the scheme, shall be determined; 

1.1.17 "Registr·ar of Companies" or " RoC" means the RegistTar of Companies, having 

rt.:levantj uri~d i dion over the Companies, as the case may be; 

1.1.18 " Remaining Business" means all the businesses, activities, operations, undertakjngs and 

assets and liabilities of the Demerged Company other than those forming part of the 

Demerged U ndettaking; 
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1.1.1 9 "Resulting Company" oa· "KMSAIL" shall mean 'K M Spirits and Allied Industries 

Limited', a Company incorporated on - February 23, 2018, under the provisions of the 

Companies Act 2013, having registered office at 76, Eldeco Greens Gomtinagar, 

Uttar Pradesh- 22601 0; 

1.1.20 "Rules" means Companjes (Compromises, Arrangements and Amalgamations) Rules, 

2016; 

1.1.2 1 "Rupees" or " Rs. '' or ~'IN R " shall mean the lawful currency of the Republic oflndia; 

1.1.22 "Scheme" oa· "Scheme of Arra ngem ent" means this Schem e of Arrangement for 

Demerger of Demerged Undettaking of Demerged Company into the Resulting Company 

under section 230-232 of the Companies Act, 2013 as approved by the Boru·d of Directors 

or th\! respective Companies, in its present form and with any modifications as may be 

approved by the NCLT or any other government authority or by the Boru·d of the 

Companies in accordance with the terms thereof; 

1.1.23 "SEBI" means the Securities and Exchange Board of India established under the 

Securities and Exchange Board of India Act, 1992; 

1.1.2-t "SEBI LODR Regulations" means SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 and includes any amendments, modifications or any 

enactment thereon; 

1.1.25 "SEBI Master Circular" means Circular No. SEB1/HO/CFD/POD-2/P/CJRJ2023/93 

dated June 20, 2023, issued by SEBI or any other circular issued by SEBI applicable to 

the Scheme of Arrangement for Demerger from time to time; 

1 .1.26 "Stock Exchanges" shall meru1 BSE Limited and National Stock Exchange of India 

Limited. 

In this Scheme, unless the context otherwise requires, (i) words denoting the s ingular shall 

include the plural and vice versa; (ii) reference to any law or legislation or regulation shall 

include amendments, circulru·s, notifications, clarifications, or supplements to, or 
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replacement, re-enactment, restatement, or amendment of, that law or legislation or regulation 

and shall include the rules and regulations thereunder; and (iii) all tenns and words not 

defined in this Scheme shall unless repugnant or contrary to the context or meaning 

thereoC have the same meaning as prescribed to them under the Act, IT Act, or any other 

Applicable Laws, rules, regulations, or bye laws, as the case may be. 

1.2 DATE OF EFFECT AND OPERATIVE DATE: 

The Scheme set out herein in its present fom1 or with any modification(s), if any, made as 

per Clause 4.3 of PART-4 of this Scheme shall be effective from the Appointed Date but shall 

come into force from the Effective Date. 

1.3 CAPITALSTRUCTURE: 

The Capital Structure of the Demerged Company and the Resulting Company as on March 

3 I, 2025 are as under: 

l.3.1 K M SUGAR MILLS LIMITED ('Demerged Company') 

Pa rticular·s Amount (Rs.) 

Authorized Share Capital 

I 0,00,00,000 Equity Shares of Rupees 2/- each 
20,00,00,000 

Total 20,00,00,000 

Issued, Subscribed and Paid-Up S hare Capital 

9,20,00,170 Equity shares of Rupees 2/- each 
18,40,00,340 

Total 18,40,00,340 

1.3.2 K M SPlRlTS AND ALLIED INDUSTRIES LIMITED ('Resulting Company') 

Particulars Amount (Rs.) 

Authorized Share Capital 

50.000 Equity Share of Rupees I 0/-each 
5,00.000 

TOTAL 5,00,000 
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lssuedl Subscribed and Paid-uQ Share CaQital 5,00,000 
50.000 Equity Share of Rupees 1 0/-each ful ly paid up 

TOTAL 5,00,000 
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PART2 

TRANSFER & VESTING OF DEMERGED UNDERTAKING 

2.1 Upon this Scheme becoming effective and with effect from the Appointed Date, 

2.1.1 The Demerged Undertaking shall, in accordance with the Section 2(19AA) of the IT 

/\ct. Section 230 - 232 of the Companies Act, 2013 and Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016 and other applicable provisions of 

law for the time being in force, and pursuant to the orders of the Hon'ble National 

Company Law Tribunal (s) or other appropriate authority or forum, if any, sanctioning 

the Scheme, without any further act, instrument, deed, matter or thing, stand vested in 

the Resulting Company, on a going concern, together with its properties, assets, 

rights, titles, benefits, liabilities, obligations and interest as specifically set fo•·th in 

the Schedule. 

2.1.2 It is hereby clarified that, notwithstanding anything stated herein, Remaining Business 

(in whole or part) shal l continue to belong to, remain with, vest in. and be managed by 

the Demerged Company, in its normal course of business. 

2.2 TRANSFER OF ASSETS 

Without prejudice to the general ity of Clause 2.1 above: 

2.2.1 Upon this Scheme becoming effective and with effect f rom the Appo inted Date, any 

assets relating to the Demerged Unde1taking (As specified in the Schedule - Part -/} 

that are movable in nature or are otherwise capable oftransfer by manual delivery or by 

endorsement and acknowledgement of possession pursuant to this Scheme, shall stand 

transferred and vested as such by the Demerged Company and shall become the 

property and an integral part of the ResuJting Company without any further act, 

ins trument or deed subject to the provisions of tills scheme in re lation to 

encumbrances in favour of banks and I or financial institutions, if any. The vesting 

pursuant to this sub-clause shall be deemed to have occuned by manual delivery or 
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endorsement, as appropriate to the property being vested, and shall be deemed to 

have been trans ferred accordingly. 

2.2.2 Upon this Scheme becoming effective and with effect from the Appointed Date. 

all other movable assets of the Demerged Company relating to the business of 

Demerged Undertaking (As specified in the Schedule - Part -1) excluding those 

specified in sub-clause 2.2.1 above, i.e. Sundry Debtors, outstanding loans and 

advances and other current assets, if any, recoverable in cash or in kind or for value to 

be rccei ved, cash & bank balances and deposits, shall without any further act, 

instrument or deed, become the property of the Resulting Company 

77"' -· -·.) Upon the coming into effect of this Scheme and with effect from the Appointed Date, 

contracts, agreements, memorandum of undertakings, memorandum of agreements, 

letters of agreed points, arrangements, undertakings, deeds, bonds, schemes, 

arrangements, if any and other instruments of whatsoever nature in rel ation to the 

Demerged Undertaking to which the Demerged Company are a party or to the benefits, 

rights, duties and liabilities of which, the Demerged Undettaking may be eligible and 

"·hich are subsisting or having effect immediately before the Effective Date shall be in 

full force and effect, on or against or in favor of the Resulting Company and may be 

enforced as fully and effectually as if, instead of the Demerged Company, the Resulting 

Company had been a patty or beneficiary or oblige thereto. 

2.2.4 Upon this Scheme becoming effective and with effect from the Appointed Date, 

assets, estate, rights, title, interest and authorities acquired by the Demerged 

Company after the Appointed Date and prior to the Effective Date pertaining to the 

Demerged Unde1taking as decided by the Board of Directors of the demerged 

company be transferred to and vested in the Resulting Company. 

2.2.5 Upon this Scheme becoming effective and with effect from the Appointed Date, 

immovable properties , of the Demerged Company, whether freehold or leasehold or 

licensed properties (including but not limited to capital works in progress, land, 

bui ldings, and any other rights, titles, interests, and easements in relation thereto) 

fo rming part of the Demerged Undertaking (As specified in the Schedule - Part -!) shall 
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become the property of the Resulting Company and be vested in the Resulting 

Company or be deemed to have been so, without any act or deed to be done or 

executed by the Demerged Company and/or the Resulting Company subject to 

obtaining necessary approvals, permissions, payment or consents of the Government of 

Uttar Pradesh or any other relevant authority. 

2 .2.6 Without prejudice to the generality of Clause 2.2.5 above, upon this Scheme becoming 

e ffective and with effect from the Appointed Date, the rights, interests and claims of 

the Demerged Undertaking in the leasehold property shall be sub leased to Resulting 

Company after making necessary payments as per the terms of Sub-lease deed and 

subject to obtaining necessaty approvals, permissions, Payment or consents of the 

Government of Uttar Pradesh or any other relevant authority, as specified in Part - I 

o r the Schedule annexed hereto. 

2.2.7 Upon this Scheme becoming effective and with effect from the Appointed Date, 

l ntellectual Property and rights thereto of the Demerged Company that exclusively 

forms part of the Distillery Division (As ::.pec{fied in the Schedule - Part -1} , whether 

registered or unregistered, along with rights of commercial nature including attached 

goodwill, title, interest, and other interests relating to the goods or services and 

forming part of the Demerged Undertaking, shall become the property of and/or 

stand vested in, the Resulting Company. Further, the Resulting Company is hereby 

granted the right to use the word "KM", as associated with the Demerged 

Undertaking, in connection with its corporate name, brand names, trademarks, 

products. programmes, or services, whether present or future. This right is limited to 

the usc of the word "KM" alone in relation to the distillery business and does not 

extend LO, nor confer any entitlement to, the use of any other logo or trademark of the 

Demerged Company. The Companies may enter into appropriate arrangements in 

respect o f the use or license, fo r no charge, by the Demerged Company of the 

lntc llcctual Property which is transferred to the Resulting Company under this 

Scheme or vice versa for such transition period or on a long-term basis as the Boards 

may deem fit. 

2.2.8 Upon the coming into effect of this Scheme and with effect from the Appointed Date, 
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statutory licenses. no-objection cet1ificates, permissions, approvals, consents. quotas, 

rights, entitlements, trade mark licenses including appl ication for registration of trade 

mark, lice nses including those relating to ptivileges, powers, faci lities (As Jpecijied 

in the Schedule - Part -1 & II) , in relation to the Demerged Undertaking shall s tand 

transferred to or vested in the Resulting Company, without any further act or deed 

done by the Demerged Company and the Resulting Company. 

2.2.9 In so far as various incentives, subsidies, exemptions, remissions, reductjons, indirect 

Tax related benefits, including GST benefits, service Tax benefits, indirect Tax related 

assets/credits, including but not limited to goods and service Tax input credits (if 

transfcrable),credits or set-off, TDS/TCS credits or set-off (to the extent remaining 

unutilizecl on the Appointed Date), income Tax holiday/ benefits/ losses/ minimum 

alternative Tax and other benefits or exemptions or pri vileges enjoyed (to the extent 

remaining unutilized on the Appointed Date), granted by any Appropriate Authority 

o r by any other person, or availed of by the Demerged Company are concerned, the 

same shall , together with any corresponding obligations, without any further act or 

deed, in so far as they relate to the business of Demerged Undertaking, vest with and be 

avai lable to the Resulting Company on the same terms and conditions as were 

available with the Demerged Company and as if the same had been allotted and/or 

granted and/or sanctioned and/or allowed to the Resulting Company, to the end and 

iment that the right of the Demerged Company re lated to the business of Demerged 

Undertaking to recover or realize the same, shall become the right of the Resulting 

Company and/or stands vested in the Resulting Company and that appropriate 

entries sho uld be passed in their respective books to record the aforesaid changes. 

2.2.1 0 On and from the Effective Date, cheques, other negotiable instruments. electronic 

fund transfers (such as NEFT, RTGS, etc.), and payment orders received or presented 

for encashment in the name of the Demerged Company, in connection with lht:: 

business of the Demerged Undertaking, shall be accepted by the Demerged Company 

in trust of the Resulting Company. Flllther, the Demerged Company shall make 

necessary arrangements to ensure that such instruments/electronic transfers are 

promptly transferred to and deposited into the designated bank account(s) of the 

Resulting Company, including any existing or future accounts maintained by the 
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Resulting Company. 

2.2. 11 For avoidance of doubt and without prejudice to the generality of any applicable 

provisions of this Scheme, in order to ensure the smooth transition and sales of 

distil lery products and its inventory manufactmed and I or branded and I or labelled 

and I or packed in the name of the Demerged Company prior to the Effective Date 

insofar as they re late to the Demerged Undettaking, the Resulting Company shall 

have ri ght to own, use, market, sell, exhaust or to in any manner deal with such 

products and inventory (including packing material) pertaining to the Demerged 

Company at manufacturing locations or warehouses or elsewhere, without making any 

modifications whatsoever to such products and I or their branding, packing or labelling . 

Al l invoices/ payment related documents pertaining to such products and inventoty 

(including packing material) may be raised in the name of the Resulting Company after 

the effective date. 

Notviithstanding the fact that vesting of the Demerged Undettaking occurs by virtue of this 

Scheme, it is c larified that in order to ensure (i) implementation of the provisions of the Scheme; 

(ii) uninterrupted transfer of the relevant consents, approvals, patents, permissions, licenses, 

registrations, certificates etc.; and (iii) continued vesting of the benefits, exemptions 

available to the Demerged Company in relation to the Demerged Undertaking in favour of the 

Resulting Company, the Boards of the Demerged Company and the Resulting Company may at 

any time on or after the Effective Date, in accordance with the provisions hereof if so required 

under any Applicable Law or otherwise, take such actions and execute such deeds (including 

deeds of adherence), confirmations, other writings or tripattite an·angements with any party to 

any contract or arrangement to which the Demerged Company is a party or any wtitings as may 

be necessary in order to give formal effect to the provisions of this Scheme. 

2.3 TRANSFER OF LIABILITIES AND RELATED SECURITIES/ CHARGES 

Without prej udice to the generality of Clause 2.1 above, upon this Scheme becoming effective and 

with effect from the Appointed Date: 

2.3 .1 All debts, liabilities, contingent liabilities, duties, loans, borrow ings and obligations 

(including debenture, bonds, notes and other debt securities), secured or unsecured, 

bank/ performance guarantees, letter of credit including contingent liabilities, whether 
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provided for or not in the books of accounts or disclosed in the balance sheets of the 

Dcmt:rged Company, in relation to and pertaining to the business of Demerged 

Undertaking (As specified in the Schedule - Parr -1), shall without any further act, 

instrument or deed or wherever required after following the due process prescribed by 

concerned lenders/creditors, be transferred to, and vested in, and/ or deemed to have 

been transferred to, and vested in, the Resulting Company, so as to become on and fi·om 

the Appointed Date, the debts, liabilities, duties and obligations of the Resulting 

Company on the same terms and conditions as were applicable to the Demerged 

Company. 

2 .3.2 Chargcs, m01tgages, hypothecations, liens, encumbrances, security interests, 

borrowings. and investment limits, of any natw-e whatsoever, which are created, 

undertaken, or availed of by the Demerged Company on the assets and properties 

lorming part of the Demerged Undertaking, shall, without any further act, 

instrument, deed or approval, stand transferred to and be deemed to have vested in the 

Resulting Company, and shall be enforceable against or in re lation to the assets and 

properties forming pa11 of the Demerged Undertaking, in the same manner and to 

the same extent as they were enforceable against the Demerged Company prior to the 

effectiveness of this Scheme. 

2.3.3 'otwithstandi ng the Scheme becoming effective, any charges, mortgages, 

hypothecations, liens, encumbrances, or other security interests created by the Demerged 

Company on the Remai ning Business in relation to the Demerged Liabilities or any 

charges, mortgages, hypothecations, liens, encumbrances, or other security interests 

created by the Demerged Company on the assets of the Demerged Undertaking in 

relation to the Remaining Business, shall continue until the release of the respective 

charges. mortgages, hypothecations, liens, encumbrances, or other security interests by 

respective lender/creditors, on ful'ti lment of the terms and l:onditions as the 

lenders/creditors may specify in relation thereto. Until the release of these securities in 

terms of this Scheme, the existing security arrangements on the assets of the demerged 

undertak ing in relation to the Remaining Business shall remain valid and enforceable. 
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2.3.4 The Resulting Company shall have its own borrowing, security creation, and 

investment limits, independent of the Demerged Company. The Resulting Company 

shall obtain necessary approvals from its shareholders for any future enhancement of the 

above limits, as required under the Act and applicable laws. 

2.3.5 Without prejudice to the provisions of the foregoing clauses and upon the Scheme 

becoming effective, the Demerged Company, if required, may separately execute any 

instruments or documents or do acts and deeds as may be requi red, including the filing 

of necessary particulars and/or modification(s) of charge, with the ROC to give formal 

effect to the above provisions \Nith the Resulting Company. 

2.3.6 Where any of the Transferred Liabilities (As specified in the Schedule - Part -/) have 

been partially or duly discharged by the Demerged Company after the Appointed Date 

and prior to the Effective Date, such discharge shall be deemed to have been for and on 

account of the Resulting Company and liabilities and obligations incurred by the 

Demerged Company for the operations of the Demerged Undertaking which fotms a 

part of the Demerged Company after the Appoint Date and prior to the Effective 

Date shall be deemed to have been incurred for and on behalf of the Resulting 

Company and to the extent they are outstanding on the Effective Date, shall also 

~vvithout any further act or deed be and stand transferred/vested to the Resulting Company 

and shall become the liabilities and obligations of the Resulting Company. 

2.3.7 Upon coming into effect of this Scheme and with effect fi·om the Appointed Date, the 

Resulting Company, alone shall be liable to perform obligations towards their 

respective T ransferred Liabilities, and the Demerged Company shall no t have any 

obligations in respect of the Transferred Liabilities, and the Resulting Company shall 

indemnify the Demerged Company in thi s behalf. 

It is expressly provided that save as mentioned m this Clause, no other term or 

condition of the Transferred Liabilities is modified by virtue of thi s Scheme except to 

the extent that such amendment is required by necessary implication. 

2.3.8 It is c larified that any obligations, liabilities, undertakings, or covenants relating to the 

spel;ified contingent liabilities, as defined here inbelow, pertaining to the period prior to 
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the Appointed Date shall, upon the Scheme becoming effective, be deemed to have been 

severally assumed by the Demerged Company and the Resulting Company in two third 

and one third proportion, respectively, under this Scheme. The parties shall cooperate to 

ensure that requisite modifications, novations, or consents are obtained, where required, 

to give effect to such segregation of obligations. Nothing in this Scheme shall be 

construed as prejudicing the rights of any third-party creditor or lender as against either 

company, save as provided herein or as otherwise agreed in writing. 

Explanation: "Specified Contingent Liabilities" means the liab ilities which are due or may 

crystallise under the Income Tax Act, 1961 , (in respect of mat1ers pending before the 

Commissioner, Appeal and Income Tax Appellate Tribunal) interest on cane price and 

commission thereon, sugar export and Country Liquor matters (Bihar) on account of 

business transactions undertaken by the Demerged Company on or before Appointed date. 

2.3.9 Subject to the necessary consents being obtained, if required, in accordance with the 

terms of this Scheme, the provisions of this Scheme, if approved by Hon'ble 

National Company Law Tribunal, shall operate, notwithstand ing anything to the 

contrary contained in any instrument, deed or writing or the terms of sanction or issue 

or any security document; all of which instruments, deeds or writings shall stand 

modified and/or superseded by the foregoing provisions. 

2.3.1 0 Any amount o r expense incurred by the Demerged Company in relation to the 

Demerged Unde1taking, including for any supply of goods, provision of services, or 

other consideration, prior to the Effective Date, shall be treated as a liability of the 

Resulting Company. The Resulting Company shall be responsible for reimbursing or 

settling such amounts with the Demerged Company, and such liabilities shall be 

discharged accordingly by the Resulting Company and the Demerged Company shall 

stand indemnified. 

2.4 EMPLOYEE MATTERS 

2.4.1 Upon the coming into effect of this Scheme and with effect from the Appointed Date, the 

services of all employees of the Demerged Company employed in the Demerged 

Undertaking shall stand transferred to the Resulting Company, on the same terms and 

conditions at which these employees were engaged by the Demerged Company without 
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any interruption of service as a result of the transfer. The Resulting Company also 

undertake to accept and abide by any change in terms and conditions that may be 

agreed/ affected by the Demerged Company with all their respective Employees 

between the Appointed Date and the Effective Date. 

2.4.2 The Resulting Company agrees that the services of al l such respective employees with 

the Demerged Company up to the Effective Date shall be taken into account for the 

purpose of al l retirement benefits payable by the Resulting Company to their 

employees subsequently. The Resulting Company further agrees that for the purpose of 

payment of any retrenchment compensation, gratuity and other terminal benefits, such 

past services with the Demerged Company shall also be taken into account and agrees 

nnd undertakes to pay the same as and when payable. 

2.4.3 In so far as the existing provident ftmd, gratuity nmd and pensiOn and/or 

superannuation fund, employees state insurance schemes, trusts, retirement fund or 

benefi ts and any other funds or benefits created by the Demerged Company for the 

Employees re la ted to the respective Demerged Undertaking (collectively referred to as 

the '·Funds"), the Funds and such of the investments made by the Funds which are 

preferable to the Employees related to each of the Demerged Undertaking, being 

transferred to the Resulting Company, in terms of Sub Clause 2. 4.1 above shall be 

trans ferred to the Resulting Company and shall be held for their benefit pursuant to this 

Scheme. The Resulting Company in its sole discretion, will establish necessary 

Funds to give efiect to the above transfer or deposit the same in the schemes governed 

under the applicable laws and rules made there under, as amended from time to time, 

namely Employees' Provident Fund and Miscellaneous Provisions Act, 1952 and/or 

Employees State Insurance Act, 1948 and/or Payment of Gratuity Act, 1972. In the 

event that the Resulting Company does not have its own funds in respect of any of the 

above, the Resulting Company may, subjt:d to necessary approvals and permissions, 

continue to contribute to the relevant funds of the Demerged Company, until such time 

that it create its own fund, at which time the funds and the investments and 

contributions pertaining to the Employees related to Demerged Unde1taking shall be 

transferred to the nmds created by the Resulting Company. 
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2.5 LEGAL PROCEEDING 

2.5.1 Upon the Scheme becoming effective, all legal, regulatory, and other proceedings 

(including those pending before any statutory, quasi-judicial, or judicial authority or 

tribunal) relati ng to the Demerged Undertaking, of any nature whatsoever, instituted by or 

aga inst the Demerged Company and pending as on the Effective Date, shall not stand 

abated. d iscontinued, or prejudicially affected by reason of this Scheme and such 

proceedings shall be continued, prosecuted and enforced by or against the Resulting 

Company in the same manner and to the same extent as they would have been continued, 

prosecuted and enforced by or against the Demerged Company, had tlus Scheme not been 

implemented. 

The Resulting Company shall, do all act, deed, or instrument, necessary to be substituted in 

place of the Demerged Company in all such proceedings relating to or in connection with the 

Demerged Undertaking (as more particularly described in Schedule Part III), and shall be 

entitled to prosecute, defend, and enforce such proceedings in its own nan1e, to the complete 

exclusion of the Demerged Company. The Resulting Company shall indemnify and hold 

harmless the Demerged Company from and against any and a ll legal claims, actions, 

proceedings, liabilities, costs, and expenses arising out of or in connection with the 

Demerged Undertaking, from the Appointed Date whether existing prior to or arising after 

th~: Effective Date, to the full extent permitted by law. 

2.5.2 The Resulting company shall also deal with legal or other proceedings, which may be 

initiated by or against the Demerged Undertaking or the Resulting Company after the 

Effective Date but relating to the Demerged Undertaking, in respect of the period up to 

the Effective Date, in their own name and account and to the extent possible, lo the 

exclusion of the Demerged Company. The Resulting Company shalJ pay amounts, 

including interest, penalties, damages, etc., which the Demerged Company may be 

called upon to be paid or secured in respect of any liabi lity o r obligation re lating to 

the Demerged Undertaking, for the period commencing on the Appointed Date and 

ending on the Effective Date. Any reasonable costs incurred by the Demerged 

Company in respect of the proceedings started by or agai nst it re lating to the Demerged 

Undertaking and for the peJiod commencing on the Appointed Date and e nding on the 
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EITective Date shall be reimbursed by the Resulting Company, upon submission of 

necessary evidence of having incurred such costs by the Demerged Company to the 

Resulting Company. 

2.6 TAXATION AND OTHER PROVISIONS 

2.6. 1 Upon the coming into effect of this Scheme and with effect from the Appointed 

Date, the profits or income accruing or arising to the Demerged Undertaking, and 

expenditure or losses arising or incurred by the Demerged Undertaking shall, for 

purposes, be treated (including all taxes, if any, paid or accruing in respect of any 

profits and income) and be deemed to be and accrue as the profits or income or as the 

case may be, expenditw·e or losses (including taxes) of the Resulting Company. 

Moreover, the Resulting Company shall be entitled to revise its statutory returns 

relating to ind irect taxes like sales tax/ service tax/Goods and Service Tax (GST) I 

excise, etc. and to claim refund/credj ts and/or set off amounts under the relevant 

applicable laws. towards the transactions entered by it and Demerged Company which 

may occur between the Appointed Date and the Effective Date. The rights to make 

such revisions in the returns and to claim refunds/credits are expressly reserved in 

favour of the Resulting Company. 

2.6.2 8oth the Companies shall be entitled to revise its statut01y returns relating to direct 

taxes. Income tax, and to claim refunds/advance tax credits and/or set off the tax 

liabilities of the Demerged Unde11aking, under the relevant laws and its rights to 

make such revisions in the statut01y returns and to claim refunds, advance tax credits 

and/or set off the tax liabilities is expressly granted. 

2.6.3 ll is expressly clarified that upon the coming into effect of this Scheme and with 

cm~cl from Lht: Appointed Date, taxes payable with respect to the Demerged 

Undertaking, including or any refunds of the claims/TDS Ce11ificates, shall be treated as 

the tax liabi lity or refunds/claims/TDS Certi ficates, as the case may be, of the 

Resulting Company. 

2.6.4 Since each of the permissions, approvals, consents, sanctions, remtss1ons, special 
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resl.!rvations. incentives, concessions and other authorizations of the Demerged 

Undertaking shall stand transferred by the order of the NCLT to the Resulting 

Company, the Resulting Company shall file the relevant intimations, for the record of 

the statutory authorities who shall take them on file, pursuant to the vesting orders of 

the sanctioning NCLT. 

2.7 CONDUCT OF BUSINESS 

2. 7.1 During the period between the approval of the Scheme by the Board of the Demerged 

Company and the Resulting Company and the Effective Date: 

1. Demerged Company shall be deemed to carry on its businesses and activities and 

stand possessed of its properties and assets, pertaining to its Demerged 

Undertaking for and on account of and in trust for the Resulting Company; 

11. Demerged Company shall carry on its businesses with reasonable di ligence and in 

the same manner as it had been doing hitherto of the Demerged Undertaking, during 

the pendency of the Scheme before the NCL T of relevant jurisdiction; 

111. Demerged Company shall not, except in the ordinary course of business or with the 

wri !len concurrence of the Resulting Company or pursuant to any pre-existing 

obligation undertaken prior to the date of acceptance of the Scheme by the Board 

or Directors of the Resulting Company, as the case may be, alienate, charge, 

mortgage or encumber of the Demerged Undertaking; 

2.7.2 With effect from the Appointed Date and up to the Effective Date or obtaining all 

requisite licenses as mentioned under clause 4.2.1.5, whichever is later, the Demerged 

Company shall carry out the business pertaining to the Demerged Unde1taking on behalf 

of and in trust of the Resulting Company with reasonable diligence and in the same 

manner as it had been doing hitherto of the Demerged Undertaking; 

2.7.3 With effect from the Appointed Date and up to and including the Effective Date or 

obtaining all requisite licenses as mentioned under clause 4.2.1 .5 whichever is later, · 

income. expenditures including management costs, profits accruing to the Demerged 

Company and taxes thereof or losses arising or incurred by it relating to the Demerged 
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Undertaking shall, for all purposes, be treated as the income, expenditures, profits, taxes 

or losses, as the case may be, of the Resulting Company. 

2.7.4 With effect from the Effective Date and subject to Clauses 2.7.2 & 2.7.3 above:-

1. the Resulting company shall be duly authorized to carry on the business of the 

Demerged Undertaking, previously carried on by the Demerged Company. 

11. the Resulting Company, unconditionally and irrevocably agrees and undertakes to pay, 

discharge and satisfy all the liabilities and obligations of the Demerged Undertaking 

with effect from the Appointed Date, in order to give effect to the foregoing provisions. 

2.7.5 Upon the Scheme coming into effect and with effect f rom the Appointed Date, the 

Demerged Company shall, in the ordinary course of business, pursuant to and in 

accordance with the terms of this Scheme, continue the supply of molasses and power to 

the Resulting Company on mutually agreed terms & pricing formula. 

2.7.6 T he Demerged Company and the Resulting Company are expressly permitted to revise 

thei r Direct taxes like income Tax, Sales Tax, VAT and other statutory returns, 

including, without limitation, TDS certificates and the right to claim refund, advance 

tax credits, etc. , upon the Scheme becoming effective. It is specifically declared that 

the taxes paid by the Demerged Company relating to the period on or after the 

Appointed Date whether by way of deduction at somce or advance tax, which pertains 

to the Demerged Undertaking, shall be deemed to be the taxes pa id by the Resulting 

Company and the Resulting company shall be entitled to claim credit for such taxes 

deducted/ paid against its tax liabilities notwithstanding that the certificates/chaJlans or 

other documents for payment of such taxes are in the name of the Demerged Company. 

2.7.7 The expenses incurred by the Demerged Company and the Resulting Company in 

re lation to the Demerger of the Demerged Unde11aking, including stamp duty 

expenses, if any, shall be allowed as deduction to t11e Demerged Company and the 

Resulting Company in accordance with Section 35DD of the IT Act over a period of 5 

years beginning with the previous year in which this Scheme becomes effective. 
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2.7.8 From the Effective Date and ti ll such time as the name of the Resulting Company 

would get entered as the account holder in respect of bank accounts and demat 

accounts pe1taining to the Demerged Undertaking (as specified in the Schedule) in the 

relevant bank's/DP's books and records, the Resulting Company shall be entitled to 

operate the bank/demat/trading accounts of the Demerged Undertaking in its existing 

name. 

2.7.9 Upon this Scheme being effective, the past track record of the Demerged Company 

relat ing to the Demerged Undertaking, including without limitation, the profitability, 

experience, credentials and market share, shall be deemed to be the track record of the 

Resulting Company only relating to the Demerged Undertaking for commercial and 

regulatory ptu·poses including for the purposes of eligibility, standing, evaluation and 

participation of the Resulting Company in existing and future bids, tenders, and 

contracts of authorities, agencies and clients. 

2.8 OTHER PROVISIONS 

2.8.1 The Demerged Company and the Resulting Company may, after the Scheme becomes 

effective, for the sake of good order, execute amended and re-stated arrangements or 

confi rmations or other writings, for the ease of the Demerged Company, the 

Resulting company and the counter party concerned in relation to the Remaining 

Business or the Demerged Undertaking, without any obligation to do so and without 

modification of any commercial terms or provisions in relation thereto. 

2.8.2 Upon the Scheme becoming effective, the Demerged Company and the Resulting 

Company are jointly and severally authorized to file any appl ication, declaration or 

other writings with the Government of Uttar Pradesh for sub-lease of the leasehold 

property and to give etiect to this Scheme and to remove any diffi culties in 

implementing the tem1s hereof with the Demerged Undertaking. Companies shall 

cooperate fully and execute necessary documents and perform such acts as may be 

required to give dfect to such sub-lease in accordance with applicable laws. In the 

event that such approval is not granted or is subject to any condit ions which materially 

affect the transfer, the Companies shall consult and mutually agree upon the course of 
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action to be adopted, including but not limited to, seeking appropdate modifications to 

this Scheme or such other remedies as may be permissible under applicable law to 

implement the intent ofthis Scheme to the fullest extent possible . 
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PART3 

ISSUE OF SHARES AND ACCOUNTING TREATMENT 

3.1 ISSUANCEOFSHARES 

3.1.1 Upon the coming into effect of the Scheme and in consideration of transfer and vesting 

of the Demerged Undertaking in the Resulting Company pursuant to Part 2 of the Scheme, 

the Resulting Company shall, without any further act or deed, issue and allot equity shares 

(hereinafter also referred to as the " New Shares") credited as fully paid up equity 

shares. to the extent indicated below, on a proportionate basis to the members of the 

Demerged Company holding fully paid up equity shares in the Demerged Company 

and whose name appear in the register of shareholders and records of the depository as 

shareholders of the Demerged Company as on a Record Date, in the ratio as under: 

"1 (011e) equity share of face value of Rs. 101- (Rupees Ten) each at par in the 

'Resulting Company' for eve1y 5 (Five) Equity Shares of face value of Rs. 2/­

(Rupees Two) each held by litem in the Demerged Company ("Share Entitlement 

Ratio '~ . " 

3. 1.2 The above share entitlement ratio as outlined above is duly considered and cettified in 

the Share Entitlement Report submitted by an Independent Registered Valuer, namely, 

Axio logy Valuetech Private Limited, Registered Valuer Entity- all classes (Registration 

No. IBBI/RV -E/05/2023/201). 

3.1 .3 The abovementioned repmt issued by the Registered Valuer is certified by the 

Independent Merchant Banker, namely Corporate Professionals Capital Private Limited, 

by issuance of its fairness opinion on the said share entitlement report.. 

3.1.4 Simultaneously, with the aforesaid allotment of equity shares by the Resulting Company 

upon effectiveness of the Scheme, the existing equity shares of the Resu lting Company as 

held by the Demerged Company shall stand cancelled and the Resulting Company shall 

issue its fresh equi ty shares to the shareholders of the Demerged Company in the same 

they hold the equity t e Demerged Company thereby 
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creating a replica shareholding structure in the Resulting Company. 

3.1.5 Upon cancellation of the equity shares of the Resulting Company as held by the Demerged 

Company. the Resulting Company shall cease to be a wholly owned subsidiary of the 

Demerged Company and shall become as a separate and independent entity. 

3.1.6 Notwithstanding anything to the contrary contained in this Scheme, upon this Scheme 

becoming effective, the entire pre-Scheme paid up share capital of the Resulting Company 

(held by the Demerged Company) shall stand cancelled and reduced by operation of law, 

without payment of any consideration or any further act or deed by either of the Demerged 

Company and Resulting Company, which shall be regaJded as reduction of share capital 

of the Resulting Company pursuant to Sections 230-232 of the Act as an integral part of 

the Scheme. Accordingly, it shall be deemed that the members of the Resulting Company 

have also accorded their consent under relevant Articles of the Articles of Association of 

the Company and Section 66 and other provisions of the Act for giving effect to the 

provisions contained in th is Scheme. Notwithstanding the reduction in the equity share 

capital of the Resulting Company, the Resulting Company shall not be required to add 

"And Reduced" as a suffix to its name. 

3. 1.7 The issue and a llotment of the equity shares by the Resulting Company is an integral part 

hereof and shall be deemed to have been carried out under the orders passed by the NCL T 

without requiring any further act on the part of the Resulting Company or the Demerged 

Company or their shareholders and as if the procedure laid down under the Act and such 

other Applicable Law, were duly complied with. It is clarified that the approval of the 

members of the Resulting Company to thi s Scheme shall be deemed to be their 

const:nt/approval for the issue and allotment of the equity shares by the Resulting 

Company under appli cable provisions of the Act. 

3. I .8 Where the Equity Shares issued by the Resulting Company pursuant to clause 3.1. 1 above 

are to be al lotted to the heirs, successors, executors or administrators, as the case may be, 

to successors of the deceased equity shareholders or legal representative of the equity 

shareholders of the Demerged Company, the concerned heirs, successors, executors, 

administrators or legal representatives shall be ob liged to produce evidence of title 

satis factory to the Board of Directors of the Resulting Campa 
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3.1.9 The fractional entitlements, if any, arising out of allotment of equity shares as per clause 

3. 1.1 above shall be consolidated and held by the Trust or Tmstee, nominated by the 

Board of Directors of the Resulting Company on behalf of shareholders of the Demerged 

Company entitled to fractional entitlements with the express understanding that such 

trustee shall sell such shares in the market at such price as the trustee may deem fit, within 

a period of 90 days from the date of allotment of shares as per this Scheme and the 

Resul ting Company shall d istribute the net sale proceeds, subject to tax deductions and 

other expenses as applicable. to the shareholders of the respective Demerged Company in 

proportion to their respective fractional entitlements. 

3.1.1 0 The said equity shares in the capital of the Resulting Company to be issued to the 

shareholders of the Demerged Company shall be subject to the provisions of the 

memorandum of association and article of association of the Resulting Company, as the 

case may be, and shall rank pari passu in respects, with the existing equity shares in the 

Resull ing Company from the Appointed Date. Such shares in the Resulting Company, to 

be issued to the shareholders of the Demerged Company, will, for purposes, save as 

expressly provided otherwise, be deemed to have been held by each such member from 

the Appointed Date. 

3.1. 11 The equity shares issued by the Resulting Company pursuant to c lause 3 .1 .1 above in 

respl:ct or such Equity Shares of the Demerged Company that are subject to lock- in 

pursuant to the Applicable Law, shall remain locked-in as required under the SEBI Master 

Circular. 

3. 1.1 2 The equity shares to be issued by the Resulting Company in respect of the shares ofthe 

Demerged Company held in the Investor Education and Protection Fund. if any, shall be 

credited to the hwestor Education and Protection Fund. 

3.1.13 The equity shares issued by the Resulting Company, pursuant to Clause 3.1.1 in respect of 

any equity shares of the Demerged Company which are held in abeyance or which the 

Resu lting Company is unable to issue due to non-receipt of relevant approva ls or due to 

Appl icabk Laws or otherwise shall, pending allotment or settlement of dispute by order of 

NCLT or any court or otherwise, be held in abeyance by the Resulting Company or shall 

be dealt with as provided under the-Applicable Law. 

~ ' 4'i""'J.+f-.£Y, 

I.,, I-;.. ' 
\ . ) .. 
. ' I ~ 
·1- ~$./' 

~~.~ ~ 

33 



65

3.1.14 Upon the Scheme becoming effective and subject to the above provisions, the equity 

shares issued by the Resulting Company in terms of this Scheme shall be issued in 

dematerialized form. Prior to the Record Date, the eligible shareholders of the Demerged 

Company. who hold shares in physical form shall be obligated to provide such 

confi rmation, information and requ isite details, relating to their demat account, to the 

Resulting Company to enable it to issue its equity shares as provided in sub clause 3.l.l 

above. 

3 .1.15 If no such information is received from the eligible shareholder who holds shares of the 

Demerged Company in physical form, prior to the Record Date, the Resulting Company 

shall keep such shares in a Demat Suspense Account and he/she would be eligible to claim 

such shares in accordance with the procedure laid down under the Applicable Laws. 

3.1.16 ln the event o f there being any pending and valid share transfers, whether lodged or 

outstanding. of any shareholder of the Demerged Company, the Board of Directors or any 

committee thereof of the Demerged Company shall be empowered in appropriate cases, 

even subsequent to the Record Date, to effectuate such a transfer in the Demerged 

Company as if such changes in registered holder were operative as on the Record Date, in 

order to remove any difficulties arising to the Resulting company of such shares. 

3.1.17 On approval of the Scheme by the members of Demerged Company and Resulting 

company. the issue and allotment of New Shares to the Shareholders of Demerged 

Company by the Resulting company, as provided in this Scheme, shall be deemed to be 

made in compl iance with the procedure laid down under Section 62 read with 42 of the 

Companies Act, 2013 and no separate approval of shareholders of Resu lting company 

would be required for issuance of fresh shares to the shareholders of Demerged Company. 

3.1.18 Shares of the Resulting Company will be listed and/or admitted to trading on the BSE and 

NSE, which have nation-wide trading terminals. The Resulting Company shall apply for 

listing of its shares on the BSE and NSE and enter into such arrangements and give such 

confirmations and/or undertakings as may be necessary in accordance with Applicable 

Law for the Resulting Company, including for seeking exemption from Rule 19(2)(b) of 

Securities Contracts (Regulation) Rules, 1957. 
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3.1.19 The shares of the Resulting Company shall remain frozen in the depositories system till 

listing and trad ing permission is given by the Stock Exchanges. There shall be no change 

in the shareholding pattern or control in the Resulting Company between the Record Date 

and the listing which may affect the status of approvals received from the Stock 

Exchanges, other than as provided in the Scheme. The Resulting Company will not 

issue/reissue any shares, not covered under this Scheme, till the date of listing of the 

Resulting Company on the BSE and NSE pursuant to the Scheme. The Resulting company 

shall make requisite applications and shall otherwise comply with the provisions of SEBI 

Circulars and applicable law and take steps to procure the listing of equity shares issued 

by it. 

3.1.20 In the event, the Demerged Company or the Resulting Company opts to restructure its 

equi ty share capital by way of share split/consolidation/issue of bonus shares or any other 

corporate action during the pendency of the Scheme, the Share Entitlement Ratio, per 

clause 3. 1.1 above shall be adjusted accordingly, to consider the effect of such corporate 

actions. 

3.2 ACCOUNTING TREATMENT 

Upon this entire Scheme coming into effect, the Demerged Company and the Resulting 

Company shall account for the Demerger of the Demerged Undertaking, together, in their 

respective books of accounts, in accordance with accounting principles and accounting 

standard. as laid down and notified under Section 133 of the Act read with Companies (Indian 

Accounting Standards) Rules, 20 15, as may be a mended from time to time. Without prejudice to 

the generality of the aforesaid accounting treatment in respect of certain specific matters in books 

of accounts or the company shall be in the fo llowing manner: 

3.2.1 Tl·eatment in the books of the Demerged Compa ny 

i.The Demerged Company shall reduce the canying value of all the assets, liabilities and 

reserves pertaining to the Demerged Undertaking (As specified in Schedule-Part I) as 

appearing in the books of account of the Demerged Company, being transferred to and 

vested in the Resulting Company from the respective book values of the Demerged 
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ii.The investment in the equity share capital of the Resulting Company held by the 

Demerged Company, as appearing in the books of accounts of the Demerged Company 

shall stand cancelled. 

iii. The surplus/deficit, if any, arising between the carrying value of assets, liabilities and 

reserves pertaining to the Demerged Undertaking transfen·ed to the Resulting 

Company, after providing for adjustments as stated in clauses i and ii above, shall be 

adjusted under the head 'other equity' of the Demerged Company. 

3.2.2 Treatment in the books of the Resulting Company 

1. The Resulting Company shall record all assets, liabilities and reserves of the Demerged 

Undertaking transferred to it pursuant to this Scheme at their respective book values as 

e~ppear in g in the books of the Demerged Company. 

11. The Resulting Company shall credit its share capital account with the face value of the 

equity shares issued to the shareholders of the Demerged Company in accordance with 

the Scheme. 

111. The existing paid-up Share Capital of the Resulting Company shall stand cancelled and 

the effect of the same shall be adjusted against under the head of 'other equity'. 

1v. The difference between (A) the book value of assets minus liabilities and reserves so 

recorded in the books of the Resulting Company, and (B) the value of the equity shares 

issued and allotted by the Resulting Company to the shareholde rs of the Demerged 

Company (i.e., number of such equity shares issued multiplied by face value of such 

equity shares of the Resulting Company) as consideration, if any, shall be adjusted to the 

'Other Equity' of the Resulting Company. 

v. In case of' any differences in accounting policies of the Demerged Company and the 

Resulting Company, the accounting policies followed by the Resulting Company shall 

prevail to ensure that the financia l statements of the Resulting Company reflect the 

linancial position on the basis of consistent accounting policies. 

36 



68

v1. The inter-company balances between the Resulting Company and the Demerged 

Undertaking of the Demerged Company, if any, appearing in the books of the Resulting 

Company and I or the Demerged Company shaU be decided by the Board of the 

Demerged Company and necessary adjustments to be made accordingly; 

v 11. Any matter not dealt with in clauses hereinabove shall be dealt with in accordance 

with the requirement of applicable Indian Accounting Standards. 

3.3 INCREASE IN AUTHOlUZED SHARE CAPITAL OF THE RESULTING COMPANY 

3.3.1 Upon the Scheme becoming effective but prior to the issuance of equity shares by the 

Resulting Company, the authorized share capital of the Resulting Company shall stand 

altered, reclassified, and increased, without any further act, instnm1ent, or deed on the 

part of the Resulting Company as under: 

Authorized Share Capital INR 

2.00,00,000 equity shares of Rs. I 0 each 20,00,00,000/-

Total 20,00,00,000/-

The Resulting Company shall pay the necessary stamp duty and registration fee, as may be 

applicable, for such increase in its authorized share capital in terms of the Act. 

3.3.2 Consequently, the existing capital clause i.e. Clause V of the Memorandum of Association 

of the Resulting Company shall stand altered, modified, and amended and be substituted 

as follows: 

"The Awhorized Share Capital o.f the Company is Rs. 20,00,00,0001- (Rupees Twenty 

C 'rures) divided into 2, 00, 00,000 (Two Crores) Equity Shares of Rs. I 0 (Rupees Ten) each, 

\l'ith the rights, privileges and conditions at/aching thereto as are provided by the 

regulations oft he Company for the time being with the power to increase or reduce the 

capital of the Company and ro divide in the capital for the 
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lime being to several classes as such manner as may be provided to the Companies Act 

2013 as amended time to time. 11 

3.3.3 On approval of the Scheme by the members of the Resulting Company pursuant to 

Section 230 -232 of the Companies Act, 2013, it shall be deemed that the said members 

have also accorded their consent for approval of the alteration of the Memorandum of 

Association and Article of Association of the Resulting Company and no separate 

resolution(s) under Section 13, 14 and 6 1 and other applicable provisions of the Act as 

may be applicable shall be required for g iving effect to the provisions contained in this 

Scheme. 

3.4 LISTING AGREEMENT AND SEBI COMPLIANCES 

3.4. 1 Since the Demerged Company is a listed company, this Scheme is subject to the 

compliances of the requirements under the listing regulations and s tatutory directives of 

the Securities Exchange Board of India ('SEBI') in so far as they relate to sanction and 

implementation ofthe Scheme. 

3.4.2 Pursuant to Regulation 37 of SEBI (Lis ting Obligations and Disclosure Requirements) 

Regulations, 20 15 read with SEBI Master Circular, the Scheme is required to be filed with 

the stock exchanges on which the equity shares of the Demerged Company are listed for 

obtaining prior approval or No objection letter/observation letter of the Stock Exchanges 

and SEBJ. Accordingly, the Demerged Company in compliance with the lis ting 

Regulations shall apply for the in-principle approval of the Stock Exchanges, in terms of 

the Regulation 37 or the listing regu lations. 

3.4.3 As Para (A) ( I 0) (a) of Part-1 of the SEBI Master Circular is applicable to this Scheme, it 

is provided in the Scheme that the Demerged Company wi ll provide voting by its 

public shareholders tlu·ough e-voting and will disclose material facts in the explanatory 

s tatement, to be sent to the shareholders in relation to the said Resolution. 

3.4.4 The Demerged Company shall also comply with the directives conta ined 111 the SEBI 

Master Circular. 
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PART4 

GENERAL TERMS AND CONDITIONS 

4.1 APPLICATION TO NCLT 

4.1.1 The Companies shall, make all necessary applications and petitions to NCLT for 

sanctioning this Scheme under Sections 230 to 232 of the Act, including seeking such 

orders for convening and holding or alternatively, d ispensing with requirements fo r 

convening and holding meetings of the shareho lders a nd/or creditors o f the Companies as 

may be directed by the NCLT and obtai ning such other approval as may be required 

under applicable laws for effecting this Scheme. 

4.1.2 The Companies shall be entitled, pending the effectiveness of the Scheme, to apply to 

any Appropriate A uthority, if required, under any Applicable Law for such consents and 

approvals. as agreed between the Companies, which the Companies may require to effect 

the transact io ns contemplated under the Scheme, in any case subject to the terms as may 

be mutually agreed between the Companies. 

4.2 CONDIT IONS FOR EFFECTIVENESS OF THE SCHEME: 

4.2.1 The effec tiveness of this Scheme is conditional upon: 

4.2.1. I Receipt of observation or no-objection letter by the Demerged Company 

ti·om SEBI/ Stock Exchanges under Regulation II and 37 of the SEBI Listing 

Regulations, a long with SEBI Master Circular in respect o f the Scheme, on 

terms accepta ble to the Companies; 

4.2. 1.2 Approval of this Scheme by the requisite majority in number and val ue of 

each c lass of shareholders and c reditors of the Pa1ties as applicable or as may 

be required Lmder the Act and Applicable Law, and as rnay be d irected by the 

T ribuna l; 

4 .2 . 1.3 Sanctioning of the Scheme by the Hon ' ble NCLT under Section 230-232 of the 

Act; 

39 



71

4.2.1.4 Necessary certified copies of the order of the Hon'ble NCLT sanctioning this 

Scheme being filed with the RoC havingjurisdiction over the Parties; 

4.2.1 .5 Obtaining all requisite licenses, registrations, pennits, and approvals from the 

appropriate statutory, regulatory, and governmental authorities that are 

considered necessary for the lawful establishment and operation of the business. 

4.2.2 On the approval of the Sc heme by the shareholders and such other classes of Persons of 

the said Parties, if any, the shareholders and classes of Persons shall also be deemed to 

have resolved and accorded all re levant consents under the Act or otherwise to the same 

extent applicable in relation to the demerger set out in this Scheme, related matters and 

this Scheme itself. 

4.2.3 It is hereby clarified that submissions of the Scheme to the NCL T and to Appropriate 

Authorities for their respective approvals is without prejudice to all rights, interests, titles, 

or defences that the Demerged Company and/or the Resulting Company may have under 

or pursuant to Applicable law. 

4.3 MODIFICATION/ AMENDMENT AND WITHDRAWAL OF THE SCHEME 

4.3.1 The Board of Directors of the Companies including any Committee thereof may assent 

from time to time, on behalf of persons concerned including the shareholders, to any 

modifications or amendments or additions to the Scheme or to any conditions or 

limitations, which e ither the Board of Directors of the Companies may deem tit, or 

which the Tribuna l and/or any competent authority, under the Applicable Laws may 

deem fit. to approve of or impose, and which the Board of Directors of the Companies 

ma) in their d iscretion, deem fit, and to resolve doubts or difficulties that may arise in 

carrying out and implementing this Scheme and to do acts, instruments, deeds, matters 

and things necessary or to review position relating to the satisfaction of the conditions 

of this Scheme and if necessary, to waive any of those (to the extent permissible under 

Appl icable Laws) for bringing the Scheme into effect. 

4 .3.2 For the purpose of giving effect to the Scheme or to any modifications or amendments 

thereof, or additions thereto, the Board of Directors o Demerged Company and 
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the Resulting Company may give such directions as are necessary, directions for 

settling or removing any question of doubt or difficulty that may arise, and such 

determination or directions, as the case may be, shall be binding on the respective parties 

in the same manner as if the same were specifically incorporated in this Scheme. 

4.3.3 The Demerged Company and Resulting Company shall be at liberty to withdraw from thi s 

Scheme in case any condition or alteration imposed by the NCL Tor any other authority is 

not on terms acceptable to them. Further, the Demerged Company shall be entitled, at its 

sole discretion. to withdraw from this Scheme at any time prior to the Effective Date, if it 

is or the opinion that such withdrawal is in the interest of the public shareholders, creditors 

or any o ther stakeholder or not viable from a commercial perspective or otherwise. In each 

such case, this Scheme shall stand null and void, and in that event, no assets/rights and/or 

I iabi I i ties whatsoever shall accrue between the Companies, their shareholders, creditors, 

employees, or any other person. In such a case, the Companies shall bear the cost equally, 

unless otherwise mutually agreed. 

4.3.4 The Demerged Company and the Resulting Company, through mutual agreement of their 

respecti ve Boards of Directors, may waive the conditions set forth under Clause 4.2.1.5, 

either in whole or in pat1. 

4.4 DIVIDENDS 

4.4.1 Demerged Company/ Resulting company shall be entitled to declare and pay dividends, 

if applicable, whether interim or final, to their respective shareholders in respect of the 

accounting period after the Appointed Date and prior to the Effective Date. 

4.4.2 The holders of the shares of the Demerged Company/ Resulting company shall, save as 

expressly provided otherwise in this Scheme, continue to enjoy their existing rights under 

thl.:ir respective ruticlcs of association including the right to receive dividends. 

4.4.3 It is clarified that the aforesaid provisions in respect of declaration of dividends are 

enabling provisions only and shall not be deemed to confer any right on any 

member of the Demerged Company/ Resulting company to demand or claim any 

dividends which, subject to the provisions of the said Act, shall be entirely at the 

discretion of the respective Boards of Directors of the mpany/ Resulting 
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company and subject to the approval of the shareholders of the Demerged Company/ 

Resulting company respectively, if applicable. 

4.5 SAVING OF CONCLUDED TRANSACTIONS 

Nothing in this Scheme shall affect any transaction or proceedings a lready concluded or 

liabilities incurred by the Demerged Company in relation to the Demerged Undertaking until 

the Effective Date, to the end and intent that the Resulting Company shall accept and adopt all 

acts, deeds and things done and executed by the Demerged Company in respect thereto as 

done and executed on behalf of the Resulting Company. 

4.6 PROPERTY IN TRUST 

Notwithstanding anything contained in this Scheme, on or after Effective Date, until any 

property. asset. Permit, contract and rights and benefits arising therefrom pertaining to the 

Demerged Undertaking are transferred, vested. recorded, effected and/ or perfected, in the 

records or any Appropriate Authority, regulatory bodies or othe1w ise, in favour of the 

Resulting Company, the Resulting Company is deemed to be authorized to l:lvail the 

property. asset. Permit, contract or the rights and benefits arising therefrom as if it were the 

owner ol' the property or asset or as if it were the original party to the Permit or 

contract. It is clarified that till entry is made in the records of the Appropriate Authorities 

and till such time as may be mutually agreed between the Companies, the Demerged 

Company will continue to hold the asset, property, permit, contract and/or ri ghts and 

benefits arising therefrom, as the case may be, in trust for and on behalf of the Resulting 

Company. 

4.7 VALIDITY OF EXISTING RESOLUTIONS 

4.7.1 Upon the Scheme becoming effective, resolutions passed by the Demerged Company in 

rclatiorl to the Demerged Undertaking, which are valid and subsisting as on the Effective 

Date and are considered necessary by the Board of both the Companies, shall continue 

to remain in force and shall be deemed to have been passed by the Resulting Company. 

rurther, where any of these resolutions involve monetary limits approved under the 

provisions of the Act or any other applicable statutory provisions, such limits, to the 

extent deemed appropriate by the Board be added to the 
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corresponding limits under similar resolutions passed by the Resulting Company, and 

the aggregate of such limits shall be treated as the total limits applicable to the Resulting 

Company. The Resulting Company shall take note of such resolutions at its first Board 

Meeting held after the effectiveness of the Scheme. 

4.7.2 Upon the Scheme becoming effective, any power of attorney executed by the 

Demerged Company in relation to the Demerged Undertaking shall stand cancelled and 

simultaneously, the Resulting Company shall, where required, execute new powers of 

attorney to ensure uninterrupted continuity of operations a11d legal authority with 

respect to the Demerged Undertaking. 

4.8 SEVERABILITY 

4.8.1 The provisions contained in this Scheme are inextricably inter-linked with the other 

provisions and the Scheme constitutes an integral whole. The Scheme would be given 

effect to, onty if the Scheme is approved in its entirety and given effect to in accordance 

with the terms of the Scheme, except to the extent that the Companies may otherwise 

agree in writing. 

4.8.2 Subject to C lause 4.8.1 above, if any part of the Scheme is held to be invalid or ruled 

illegal by a ny cou11 of competent jurisdiction, or unenforceable under Applicable Laws, 

then such patt shall be severable fi·om the remainder of the Scheme and the Scheme shall 

not be affected thereby, unless the deletion of such part shall cause the Scheme to 

become materially adverse to any party. ln such a case, the Board of Directors of the 

Companies to which such pmt relates to shall attempt to bring about the modifications in 

the Scheme, as will best preserve for the pmties, the benefits and obligations of this 

Scheme. including but not limited to such part. 

4.9 COSTS, CHARGES AND EXPENSES 

Past. present and future costs, charges, levies, duties, a11d expenses ( inc luding stan1p duty 

payable pursuant to transfer of Demerged Undertaking, if any) in re lation to or in connection 

with or incidental to the Scheme or the implementation thereof shall be treated, as costs 

relating to the Demerger and shall be borne by the Demerged Company and Resulting 

Company equally. 
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SCHEDULE 

SCHEDULE OF ASSETS OF AND LIABILITTES OF THE DISTILLERY DIVISION 

(DEMERGED UNDERTAKING) 

AS ON 30.06.2025 

PART-I 

S.No Particulars Amount as on 

30.06.2025 

(in lacs) 

ASSETS 

a) Immovable Property (Factory Bui lding at lease hold land) (refer Note 227.99 

No. I) 

b) Plant and Equipment (refer Note No. 2) 4316.50 

c) Capital work in progress 468.32 

d) Intangible assets (refer Note No. 3) 1.70 

c) Non-current tax assets (net) -
f) Investments (refer Note No. 4) 316.65 

g) Other financia l assets (refer Note No. 5) 501.19 

h) I nvcntories 1,818.67 

i) Trade and other receivables 96.74 

j) Cash and cash equ ivalents 8.71 

k) Bank balances other than cash and cash equivalents (refer Note No. 6) 74 1.49 

I) Other assets (refer Note No. 7) 394.64 

TOTAL ASSETS 8892.60 

LIABILITffiS 

a) Deferred tax liabilities (net) 430.98 

b) Non-currelll tax liability (net) 68.25 

c) Prov isions (Current Liability) 46.72 

d) Borrowings (refer Note No. 8) 54 1.60 

c) Trade and other payables (capital goods) 383.87 

f) Other financialliabilities(refer Note No. 9) 59 1.56 

g) Other current liabilities (refer Note No. 10) 53.34 

h) Provisions (Non-Current Liability) 458.31 

TOTAL LIABILITIES 2574.63 
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NOTE NO. 1: DETAILS OF JMMOVABLE PROPERTIES 

A. SHORT DESCRIPTION OF THE LEASEHOLD PROPERTY OF THE DEMERGED 

UNDERTAKING 

s. Location Written down value Rcma d <S 

No. as on 30.06.2025 

( in Rs.) 

I. Lense hold Land at Motinagar·, Masaudha, NIL Map Attached 

Fa izabad to be s ubleased on approval by UP 

Go"crnment 

fac tory Building on lease hold land at Moti Nagar, 2,27,99, 142 

2 . Masodha 

NOT E NO.2: DETAILS OF PLANTS & EQUIPMENTS 

s. J>m·ticulars Wr·itten down value as 

No. on 30.06.2025 

( in Rs.) 

I. Plant & Machinery WDV as per Fixed Asset Register 3 1,53,86,059 

2. Effluent Treatment Plant I 0,26,91 ,667 

3. Othe rs - Furniture & Fixtures, Vehic les, Office Equipment, 135,72,746 

Tubewell and Cycles 

Total 43,16, 50,473 

NOTE NO 3· DETAILS OF INTANGIDLE ASSETS 

s. Particulars Written down value as 

No. on 30.06.2025 

( in Rs.) 

I. Computer software and brand development I ,69,983 

DETAILS OF JNTELLECTUAL PROPERTIES 

A. Rll:G ISTERED TRADEMARKS & LOGOS (All trademar ks & logos r·egistered by the Distiller·y 

Division in relation to the Distillery business, including the following:) 

Date ofRe istration 

27/12/202 1 

11 /04/2022 

15/01 /2024 

4. 33 5262944 29/0 1/2024 

5. 33 5262943 27/12/2021 

6. 33 4994282 07/02/2024 
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7. Mot i (word) 5 4490984 t2S61837 24/04/2020 

8. Mori (Logo) 5 4490985 t2569632 24/04/2020 

9. King·s Classic_{Wordl 33 4994284 137045 10 04/06/2021 

10. Queen's Classic (Word) 33 4994285 13707794 04/06/2021 

II. Lily (Word) 33 5404180 p 117101 11/04/2022 

12. Jordar (Word) 33 5404181 p 116186 11/04/2022 

13. Robila (Word) 33 54041 82 3118055 11/04/2022 

B. PENDING TRADEMARKS & LOGOS FOR REGISTRATIONS (All trademarl<s & logos pending 

for r egistration by the Distillery Division in relation to the Distillery business1 including the 

following:) 

S.No. Trademar k 

!. Red Lime (Logo) 

2. KingNo. I 

3. l lun ter"s Cho ice (WOrd) 

4. King's Orange (word) 

5. llunter·s Queen (Word) 

6. Qucen·s Premium (Word) 

7. llunter·s Premium (Word) 

8. Hunter's Class ic (Word) 

9 Mindies (Word) 

10. Power Horse (Word) 

11. Mauz Masti (Word) 

12. Dcewana Oil (Word) 

13. Miudies Lime (Word) 

14. Red Lime (Word) 

15. Hunter's Classic 

C. COPYRI G HTS 

s. ROC No. Diary No. 

No. 

I. Ni l Nil 

2. Nil Nil 

NOTE NO . .t: DETAILS OF INVESTMENTS 

S. 1-'articulars 

No. 

CURRENT INVESTMENTS 

I. 1-lDr'C Equiry G ro• .. vth Funds 

SBI Life Equ ity Growth Funds 

NON - CURRENT fNVESTMENTS 

2 Equity Shares of K M Spirit & Allied Industries Ltd. 

Class Application No. 

33 6367680 

33 5859208 

33 4994275 

33 4994276 

33 4994277 

33 4994278 

33 4994279 

33 4994283 
., ., 
.).) 5262940 

33 5262942 

33 5262945 

33 5262946 

33 5262947 

33 6367679 

33 4994280 

Title of Wo•·k 

Nil 

Nil 

Amount as on 

30.06.2025 ( in Rs.) 

I ,55,69,959 

I ,55,95,505 

5,00,000 

3,16,65,464 
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NOTE NO. 5: DETAILS OF OTHER FINANCIAL ASSETS 

s. Particul:lJ'S Amount as on 

No. 30.06.2025 (in Rs.) 

OTHER CURRENT FINANCIAL ASSETS 

I. FD having Maturity more than 12 months 3,00,00,000 

2. FOR Pledged with bank for bank guarantee I 01,22,610 
., 
.) . FDR with Government authority as security 75,67,285 

4. Interest accrued but not due I 0,25,264 

Total 4,87,15,159 

OTHER NON- CURRENT FINANCIAL ASSETS 

5. Interest accrued but not due 14,03, 782 

Total 14,03,782 

Grand Total 5,01,18,941 

NOTE NO. 6: DETAILS BANK BALANCE & OTHER CASH & CASH EQIDV ALENTS 

s. Par ticula rs 

No. 

I. Balance in Current Account 

2. Cheque on hand 
., 
.). Cash-in -hand 

Total 

4. FD having Maturity less than 12 months 

5. FOR Pledged with bank for bank guarantee 

6. FOR with Government authority as security 

Tota l 

NOTE NO.7: DETAILS OF OTHER ASSETS 

s. Particula rs 

No. 

OTHER CURRENT ASSETS 

I. Security Deposit 

Advances to suppliers 

Advance to employees 

GST and othe r taxes/ duties 

Prepaid expenses 

Receivable from sugar division 

OTHER NON- CURRENT ASSETS 

2. Capital Advances 

Duties and Taxes paid under protest 

Total 

Amount as on 

30.06.2025 ( in Rs.) 

8,11,913 

-
58,8 12 

8,70,725 

7,24,00,000 

I I ,24,048 

6,24,860 

7,41,48,908 

Amount as on 

30.06.2025 ( in Rs.) 

71, 15,328 

I ,4 1 ,04,94 1 

3,24,371 

61,34,210 

96, 12,634 

18,70,779 

3,01,598 

3,94,63,861 
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NOTE NO.8: DETAILS OF BORROWINGS 

s. Particu lars Amount as on 

No. 30.06.2025 ( in Rs.) 

I. State Bank of India 5,41,60,035 

Total 5,41,60,035 

NOT E NO.9: DETAILS OF OTHER FINANCIAL LIAB.ILITIES 

s. Particulars Amount as on 

No. 30.06.2025 ( in Rs.) 

I. Security D~!pusirs I 57,71,478 
., 

Salar) and other payables to employees 51 ,3 1,044 

3 Others 56,30,391 

-1 Outstancl inJ! liability of related party 88,27,969 

5 MGQ Payable 2,37,95,550 

Total 5,91,56,432 

NOTE NO. lO: DETAILS OF OTHER CURRENT LIABILITIES 

S. Particulars Amount as on 

No. 30.06.2025 (in Rs.) 

I. Statutory Liabilities 53,00,249 

2. Advances from Customers 33,569 

Total 53,33,818 
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PAR T - IT 

SCHEDULE OF LICENSES/ PERMITS/ APPROVALS/ NoCs RELATING TO DEMERGED 

UNDERT AKJNG 

S. No. Pa rticulars Issuing Author·ity 

I. Manufacturing of Ethanol, ENA, RS, Country U.P. Excise Department 

Liquor 

2. Factory License U .P. Labour Department 

3. Prov idelll Fund P.F. Commissioner U.P. 

4. Gratuity U.P. Labour Department 

5. Air, Water UP Pollution Control Board 

6. Boiler Director Boiler, Kanpur 

7. Fire Fire Department, Faizabad 

8. Weight & Measurement Legal Metrology Department 

9. Food License FSSAf, Regional Office I, Delhi 

10. Pa{; king Registration Sr. Inspector Weight & Measurement. 

l l. Central Ground Water Member Secretary, CGWA, New Delhi 

12. EPR (Extended Producers Responsibility) Central Pollution Control Board 

Registration Certificate 
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PART- Ill 

SCHEDULE OF PENDING SUITS/APPEALS/PROCEEDINGS RELATING T O DEMERGED 

UNDERTAKING 

SLNo. COURT/ A UTHORITY C ASE TITILEAND CASE NO. 

NAME 

I High Court Allahabad KM sugar Mills Ltd V/s Excise Commissioner of UP 

And 

Writ Tax no. 538/2023 

1 MSM E- Arbitration Court, Pet Plast India Ys KM Sugar Mills Ltd 

Pa nc h kula And 

Claim application-Hr-03-00 1627/S/00004 

Motihar i 
., 
.) District Court Motihari Deopriya Mukharjee V /s KM sugar M i lis Ltd 

And 

Ev iction case SD-4/20 19 

4 Supreme court State of Bihar & Others V/s. Ally foods& others 

A nd 

SLP( C ) 35631/2014 

5 Supreme court State of Bihar & Others V/s. Riga Sugar Co. & others 

And 

SLP(C} 14792/2016 

6 High Court Patna KM Sugar Mills Ltd Vs State of Bihar & others 

A nd 

MJC 1578/2016 

7 High Court Patna KM Sugar Mills Ltd Ys State o f Bihar & others 

And 

CW JC I 0947/2016 

8 Supreme Court State o f Bihar & Others V/s. KM sugar Mills 

And 

SLP No. 3595/2019 

9 Exc ise Commissioner, Patna KM Sugar Mills Ltd Vs Excise Comm issioner Patna 

And 

41 /201 5 

10 1-1 igh Court Patna State of Bihar & Other vs K M .Sugar 

A nd 

CWJC 14248/201 7 

11 High Cou rt Patna KM Sugar Mills Ltd Ys State of Bihar & Others 

And 

CWJC 2 1786/2018 

12 Certification Officer, Suptd. of Excise east Champaran VS KM Sugar Mills Ltd 

Motihari And 

Case No.I2/Utpad/20 16- 17 

13 1-1 igh Collli Patna North Bihar (NB) PDCL 

And 

Case No. -Civil writ Jurisdiction 2215/2021 
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PART - VI 

SCHEDULE OF OBLIGATIONS & DUTIES (OTHER THAN THOSE MENTIONED lN CURRENT 

& NON-CURRENT LIABILITIES) RELATING TO DEMERGED UNDERTAKING 

s. Pat·ticulars Amount as on 

No. 30.06.2025 ( in Rs.) 

Pena lty levied by U.P. Excise Commissioner, Allahabad fo r Fire 19,38,620/-
I. 

occurrence in AST-6 Tank 

2. Bank Guarantee given to M/s. Nayara Energy Limited 92,86,880/-

**** 
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To, 

TheAurutCornmlitteeand 

The Board of Directors 

KM. Sugar Mills Limited 

(PRIVILIGED AND CONFIDENTIAL) 

SHARE ENTITLEMENT REPORT 

76, Eldeco Greens, Gomtinagar, Lucknow 

Lucknow, Uttar Pradesh, Inrua, 226010 

To, 

The Board of Directors 

Km Spirits And Allied Industries Limited 

76, Eldeco Greens, Gomtinagar, Lucknow, Lucknow, 

Uttarparadesh, lnrua, 226010 

Date: 07-08-2025 

Subject: Recommendation of share entitlement ratio for the proposed demerger of Distillery 

Division ("Demerged Undertaking") of KM Sugar Mills Limited ('Demerged Company') 

into KM Spirits and Allied Industries Limited ('Resulting Company') on a going concern 

basis. 

Dear Sir/ Madam, 

Pursuant to confirmation of appointment by the Board of Directors of KM Sugar Mills Limited, 

dated 25th March, 2025, undertaken for recommendation of share entidement ratio for the proposed 

demerger of Distillery Division ("Demerged Undertaking'') of KM Sugar Mills Limited ('Demerged 

Company'/ "KMSM") into KM Spirits and Allied Industries Limited ('Resulting Company / 

"KMSAIL") on a going concern basis pursuant to Scheme of Arrangement between KMSM and 

K1vfSAIL and their respective shareholders and crerutors under section 230 to 232 and other applicable 

provisions of the Companies Act, 2013 ("Scheme"/ "Demerger"). 

---- --·---
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Based on the representation of management of Demerged Company and Resulting Company, we 

have determined the Entitlement Ratio for Demerger as bdow: 

Particulars Demerged Company Resulting Company 

Total Number of Shares 10,00,00,000 50,000 

Face Value I Price per Share 2 10 

Share Entidement Ratio 5 1 

One equity share of face value of Rs. 10/- (Rupees Ten) each at par io. the Wesulting 

Company for every Five Equity Shares of face value of Rs. 2/- (Rupees Two) each held by 

them in the Demerged Company (ttShare Entitlement Ratio").". 

This report is hereby presented for your kind perusal. Please feel free to seek any clarification. 

Regards 

3jPage 
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We refer to confirmation of our appointment through an engagement letter dated 25th March 2025 

regarding our appointment independent valuer to determine the share entitlement ratio for the 

Scheme of arrangement under Section 230 -232 of the Companies Act, 2013. The Scheme, inter alia, 

provides for the demerger of 'Distillery Division' ("Demerged Undertaking") of KM Sugar Mills 

Limited ("Demerged Company") and vesting of the same with KM Spirits and Allied Industries 

Limited ("Resulting Company"), a wholly owned subsidiary of KMSM, on a going concern basis. In 

the following paragraphs, we have sununarized our Valuation Analysis (the "Analysis") of the business 

of the Company as informed by the Management and detailed herein, together with the description 

of the methodologies used and limitations on our scope of work. 

Whereas we have been specifically asked to carry out Valuation of Shares and suggest Share 

Entitlement Ratio for the proposed Demerger of the aforesaid companies by the Board of KM 

Sugars Mills Limited (Demerged Company) and KM Spirits and Industries Limited (Resulting 

Company). 
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1. Context and Purpose 

Based on discussion with the Management, we understand that the Company's promoters are 

evaluating the possibility of Demerger of Distillery Division' ("Demerged Undertaking") of KM 

Sugars Mills Limited ("Demerged Company") and vesting of the same with KM Spirits and Allied 

Industries Limited ("Resulting Company") on a going concern. In this conte.:<t, the Management 

requires our assistance in determining the share entitlement ratio. 

2. Background of the Company and Industry 

KM SUGAR MILLS LIMITED (hereinafter also referred to as 'I<MSM' or 'Demerged Company'), 

bearing CIN L15421UP1971PLC003492 was incorporated on December 17, 1971, under the 

provisions of Companies Act, 1956 as a private company with the name & style of "K M Sugar Mills 

Private Limited" under the jurisdiction of Registrar of Companies, Kanpur (Uttar Pradesh). 

Subsequently, on April 20, 2005, the name of the Demerged Company was changed to its present 

name i.e., "K M Sugar Mills Limited" pursuant to obtaining status of a Public Company. The 

Registered office of the Resulting Demerged Company is presently situated at 76, Eldeco Greens, 

Gomtinagar, Lucknow, Uttar Pradesh- 226010. The Demerged Company is engaged in diversified 

manufacturing and selling sugar (Sugar Manufacturing Division'), manufacturing of Rectified Spirit, 

Ethanol. Country Liquor and Extra Neutral Alcohol (EN A) (Distillery Division'). The Equity Shares 

of the Demerged Company are listed on the bourses of BSE Limited (BSE) and National Stock 

Exchange of India Limited (NSE). 

KM SPIRITS AND ALLIED INDUSTRIES LIMITED (hereinafter also referred to as 

'KMSAIL' or 'Resulting Company') bearing CIN U15100UP2018PLC101321 was incorporated on 

23rd February 2018, under the provisions of Companies Act, 2013 as a public limited company with 

the name & style of "KM Spirits and Allied Industries Limited" under the jurisdiction of Registrar of 

Companies, Kanpur. The Registered office of the Resulting Company is presently situated at 76, 

Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh- 226010. The Resulting Company is engaged 

in the manufacture of all types of spirits. 

The resulting Company is a wholly owned subsidiary of the Demerged Company. 
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3. Purpose of valuation and appointing authority: 

To determine the share entitlement ratio for demerger under Section 230-232 of the Companies Act, 

2013. The Board of Directors of the respective Companies bas appointed the Registered Valuer via 

engagement letter dated 23nl March 2025. 

4. Identity of the valuer and any other experts involved in the valuation: 

This Valuation Report has been executed by Registered Valuer Mr. Ajay Kumar Siwach (Securities or 

Financial Assets)- Registration. No IBBI/RV /05/2019/11412 (Director of Registered Valuer Entity 

Axiology Valuetecb Private limited (IBBI/RV-E/05/2023/201). 

5. Disclosure of valuer interest/ conflict, if any: 

We do not have any financial interest in the Client, nor do we have any conflict of interest in carrying 

out this analysis to recommend fair share entitlement ratio. 

Further, the information provided by the Management have been appropriately reviewed in carrying 

out the valuation. Sufficient time and information were provided to us to carry out the analysis. 

6. Date of appointment and date of report: 

Date of appointment 25th March 2025 

Date of report 071h August 2025 

7. Sources of Information 

In connection with this exercise, we have received/ obtained the following information from the 

Management: 

• Audited financial statements for the year ended 31-03-2025 of Demerged Company and Resulting 

Company. 

• limited reviewed financial statements for the period ended 30-06-2025 of Resulting Company. 

• Management Certified financial statements for the year ended 30-06-2025 of Demerged Company 

and Demerged Undertaking. 

• Draft Scheme of Arrangement for demerger of the Distillery Division of KMSM into KMSAIL. 

• We have obtained information from public sources/proprietary databases. 
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During discussions with the Management of the Companies, we have also obtained explanations, 

information and representations, which we believed were reasonably necessary and relevant for our 

exercise. 

8. Procedwes Adopted 

In connection with this exercise, we have adopted the following procedures to carry out the 

valuation: 

• Requested and received financial and qualitative information. 

• Used data available in public domain related to the companies involved in the transaction. 

• Discussed (physical/ over call) with the Management of the Companies regarding the proposed 

Demerger, transaction structure and other relevant details. 

• Analyze appropriate valuation methodology/ (les) and valuation of the companies as 

considered appropriate by us, to the extent required. 

• Analyzed the shareholding pattern of the Companies. 

• Arrived at recommendation of the fair equity share entitlement ratio for the Proposed 

Demerger. 

The consideration for such proposed Demerger will be discharged by issuance of equity shares 

by KM Spirits and Allied Industries Limited to the equity shareholders of the KM Sugars Mills 

Limited. 

The Resulting Company is a wholly owned subsidiary of the Demerged Company. Upon 

effectiveness of the draft Scheme, the entire equity shares of Resulting Company held by the 

Demerged Company will be cancelled. 

Basis for Recommendation of Ratios 

We understand that as part of the Proposed Scheme, Demerged Undertaking of Demerged 

Company is proposed to be merged into Resulting Company. It can be seen that Demerged 

Company holds 100% equity shares of Resulting Company. Once the Proposed Scheme is 

implemented, all the shareholders of Demerged Company would also become shareholders of 

Resulting Company, and their ~harehol~g ~ ~esulting Company wo~d n:trr~r their shareholding 
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in Demerged Company. The effect of the Proposed Demerger is that each shareholder of 

Demerged Company becomes the owner of shares in two companies instead of one. The 

percentage holding of a shareholder in Demerged Company (post Demerger) and in Resulting 

Company would remain unchanged from the proportion of capital held by such shareholder in 

Demerged Company. This will also result in no fractional entitlement for the shareholders. 

Hence, Share Entidement Ratio would not have any impact on the ultimate value of the 

shareholders of Demerged Company and the Proposed Demerger will be value-neutral to the 

shareholders of Demerged Company. Further, as stated in SEBI Master Circular 

SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 20 June 2023, valuation is not required in cases 

where there is no change in shareholding pattern in the resultant company. Therefore, we have 

not carried out the valuation of Resulting Company, Demerged Undertaking or Demerged 

Company. Accordingly, the valuation under the valuation approached mentioned in the format 

prescribed under BSE Circular No. LIST/COMP/02/2017-18 dated 29 May 2017 and NSE 

Circular No. NSE/C:ML/2017 /12 dated 01 June 2017 are not applicable in the given case. 

Share Entitlement Ratio: Proposed Demerger 

Valuation Approach Demerged Undertaking of Resulting Company 

Demerged Company 

Value per Share of Weight Value per Weight 

Demerged Company Share of 

attributable to the Resulting 

Demerged Company 

Undertaking (INR) (INR) 

Asset Approach N.A. N.A. N.A. N.A. 

Income Approach N.A. N.A. N.A. N.A. 

Market Approach N.A. N.A. N.A. N.A. 

Value per Share N.A. N.A. N.A. N.A. 

Entitlement Ratio for 

Proposed Demerger 
N.A. 
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Based on the above, any share entitlement ratio can be considered appropriate and fair for the 

Proposed Demerger as the proportionate equity shareholding of any shareholder before and after 

the Proposed Demerger would remain the same. 

Keeping the same in view, a share entitlement ratio of 1 (One) equity share of Resulting Company 

for 5 (Five) equity share of Demerged Company would be appropriate. 

Conclusion 

In light of the above and in consideration of all relevant factors and circumstances, we recommend 

the following Ratios: 

Share Entitlement Ratio for Proposed Demerger: 

One equity share of face value of Rs. 10/- (Rupees Ten) each at par in the 'Resulting Company for 

every Five Equity Shares of face value of Rs. 2/- (Rupees Two) each held by them in the Demerged 

Company ("Share Entitlement Ratio"). 

9. Distribution of report 

The Analysis is confidential and has been prepared exclusively for the purpose of recommendation 

of entitlement ratio of shares. It should not be used, reproduced or circulated to any other person or 

for any purpose other than as mentioned above, in whole or in part, without the prior written consent 

of Axiology Valuetech Private Limited (the undersigned Valuer Entity). Such consent will only 

be given after full consideration of the circumstances at the time. However, we do understand that the 

Report will be shared with the proposed allottees of the Demerged Company. 

10. Caveats, limitations and disclaimers 

1. Provision of valuation recommendations and considerations of the issues described herein are 

areas of our regular corporate advisory practice. The services do not represent accounting, 

assurance, financial due diligence review, consulting, transfer pricing or domestic/international 

tax-related services that may otherwise be provided by us. 

2. Our review of the affairs of the Company and their books and account does not constitute an 

audit in accordance with Auditing Standards. We have relied on explanations and information 

provided by the Management of the Company and accepted the information provided to us as 

accurate and complete in all respects. 
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3. Although, we have reviewed such data for consistency and reasonableness, we have not 

independently investigated or otherwise verified the data provided. Nothing has come to our 

attention to indicate that the information provided had material mis-statements or would not 

afford reasonable grounds upon which to base the Report 

4. Similarly, we have relied on data from external sources. These sources are considered to be reliable 

and therefore, we assume no liability for the accuracy of the data. We have assumed that the 

business continues normally without any disruptions due to statutory or other external/internal 

occurrences 

5. Possession of any copy of this Report does not carry with it the right of publication, nor may be 

used for any purpose by any one, except the addressee and the property owner without the prior 

written consent of the Valuer, and in any event, only may be revealed in its entirety. No third 

parties should rely on the information or data contained in this report without the advice of their 

lawyer, attorney or accountant. 

6. The Valuation Analysis contained herein represents the value only on the date that is specifically 

stated in this Report. This Report is issued on the understanding that the Management of the 

Company has drawn our attention to all matters of which they are aware, which may have an 

impact on our Report up to the date of signature. We have no responsibility to update this Report 

for events and circumstances occurring after the date of this Report. 

7. We have no present or planned future interest in the Company and the fee for this Report is not 

contingent upon the values reported herein. 

8. Our Valuation Analysis should not be construed as investment advice; specifically, we do not 

express any opinion on the suitability or otherwise of entering into any transaction with the 

Company. 

9. Whilst all reasonable care has been taken to ensure that the facts stated in the report are accurate 

and opinion give is fair and reasonable, in the particular circumstances of this case, our liability for 

any economic loss or damage arising out of or in connection with this engagement, however the 

loss or damage is caused, shall not in any circumstances exceed the professional fee payable to the 

undersigned Valuer for this Valuation. 
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SPECIAL CONDITIONS & ASSUMPTIONS 

11. The historical financial information about the company presented in this report is included solely 

for the purpose to arrive at value conclusion presented in this report, and it should not be used by 

anyone to obtain credit or for any other unintended purpose. Because of the limited purpose as 

mentioned in the report, it may be incomplete and may contain departures from generally accepted 

accounting principles prevailing in the country. We have not audited, reviewed, or compiled the 

Financial Statements and express no assurance on them. The financial information about the 

company presented in this report includes normalization adjustments made soldy for the purpose 

to arrive at value conclusions presented in this report. 

12. We have no responsibility to modify this report for events and circumstances occurring 

subsequent to the date of this report and have no obligation to update this report or our conclusion 

of value for information that comes to our attention after the date of this report. 

13. We have relied upon the representations contained in the public and other documents in our 

possession concerning the value and useful condition of all investments in securities or partnership 

interests, and any other assets or liabilities except as specifically stated to the contrary in this report. 

14. We have not attempted to confinn whether or not all assets of the business are free and clear of 

liens and encumbrances, or that the owner has good title to all the assets. 

15. We have also assumed that the business will be operated prudently and that there are no 

unforeseen adverse changes in the economic conditions affecting the business, the market, or the 

industry. This report presumes that the management of the Company will maintain the character 

and integrity of the Company through any sale, reorganization or reduction of any 

owner's/manager's participation in the existing activities of the Company. 

16. We have been informed by management that there are no environmental or toxic contamination 

problems, any significant lawsuits, or any other undisclosed contingent liabilities which may 

potentially affect the business, except as may be disclosed elsewhere in this report. We have 

assumed that no costs or expenses will be incurred in connection with such liabilities, except as 

explicitly stated in this report. 

17. This report is not meant for meeting any other regulatory or disclosure requirements, save and 

except as specified as above, under any Indian or Foreign Law, Statute, Act, Guidelines or similar 

instructions. We would not be responsible for any litigation or other actual or threatened claims. 

------ ------
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18. Tills Valuation is based on the estimates of future financial performance or opinions, which 

represent reasonable expectations at a particular point of time, however such information, 

estimates or opinions are not offered as predictions or as assurances that a particular level of 

income or profit shall be achieved, a particular event shall occur or that a particular price shall be 

offered or accepted. Actual results achieved during the period covered by the prospective financial 

analysis shall or may vary from these estimates and the variations may be material. 

19. Tills valuation report should not be regarded as a recommendation to invest in or deal in any form 

of securities of Company and should also not be considered as its final value. 

20. The Management or related parties of the Company and its subsidiaries/ associates/ group 

companies are prohibited from using this report other than for its sole limited purpose and not to 

make a copy of this report available to any party other than those required by statute for carrying 

out the limited purpose of this report. 

21. We understand that the management of Company during our discussions with them, would have 

drawn our attention to all such information and matters, which may have had an impact on our 

valuation. In this report we have included all such information and matters as was received by us 

from the management of Company. 

Certified Valuation Report 

New Delhi, INDIA 

07-08-2025 

ogy V aluetech Private Limited 

Registered Valuer Entity 

IBBI/RV-E/05/2023/201 

121 Page 



 

 

 

FAIRNESS OPINION REPORT 
 

 

 

FOR THE  SCHEME OF ARRANGEMENT 

 

AMONGST 
 

 

K M Sugar Mills Limited  

 (Demerged Company or “KMSM”) 

 

And 

 

K M Spirits and Allied Industries Limited  

(Resulting Company or “KMSAIL”) 

 

And 

 

Their Respective Shareholders and Creditors  

(Under Section 230 To 232 Of the Companies Act, 2013) 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

95

WELCOME
Typewritten Text
Annexure 3



Strictly Private & Confidential 

 

Fairness Opinion | KM Sugar Mills Limited   1 

 

                           

Ref. No: CPC/MB/076/2025-26 

                                                                                                                                 SEBI Reg. No: INM000011435       

To, 

The Board of Directors 

K.M. Sugar Mills Limited 

76, Eldeco Greens, Gomtinagar, Lucknow 

Lucknow, Uttar Pradesh, India, 226010 

 

Dear Sir/Ma’am, 
 

Subject: Fairness Opinion on recommendation of Share Entitlement Ratio for the proposed demerger 

of Distillery Division of K M Sugar Mills Limited to KM Spirits and Allied Industries Limited. 

 

 

We, Corporate Professionals Capital Private Limited (SEBI Registered Category I Merchant Banker), have 

been appointed by K M Sugar Mills Limited (“KMSM” / “Demerged Company”) to provide a Fairness 

Opinion on the Share Entitlement report issued by Axiology Valuetech Private Limited, Registered 

Valuer Entity, (Registration Number: IBBI/RV-E/05/2023/201), dated 07th August 2025, in connection 

with the Scheme of Arrangement for the share entitlement ratio for the demerger of Distillery Division 

(referred to as “Demerged Undertakings”) of K M Sugar Mills Limited into KM Spirits and Allied Industries 

(“Resulting Company”) under Sections 230 to 232 and other applicable provisions of the Companies Act, 

2013. 

 

In terms of our engagement, we are enclosing our opinion along with this letter. All comments as 

contained herein must be read in conjunction with the caveats to this opinion. The opinion is confidential 

and has been made in accordance with SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (hereinafter referred to as “Listing Regulations”) read with SEBI Master Circular no. 
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, it should not be used, reproduced or 

circulated to any other person, in whole or in part, without the prior consent of Corporate Professionals 

Capital Private Limited, such consent will only be given after full consideration of the circumstances at 

the time. We are however aware that the conclusion in this report may be used for the purpose of 

disclosure to be made to the stock exchanges, Securities and Exchange Board of India, Hon’ble National 
company Law Tribunal (“NCLT”) and notices to be dispatched to the shareholders and creditors for 
convening the meeting pursuant to the directions of Hon’ble NCLT and we provide consent for the same. 
 

Trust the above meets your requirements. Please feel free to contact us in case you require any 

additional information or clarifications. 

 

 

Yours Faithfully 

 

For Corporate Professionals Capital Private Limited                                                   Place: New Delhi 

                                                                                                                                                Date: 07th August 2025 

 

 

 

 

 

[Authorized Signatory]  
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CONTEXT AND BACKGROUND 
 

BRIEF OF THE COMPANIES INVOLVED UNDER THIS ARRANGEMENT  

 

1. K M Sugar Mills Limited (hereinafter also referred to as ‘KMSM’ or ‘Demerged Company’), bearing CIN 

L15421UP1971PLC003492 was incorporated on December 17, 1971, under the provisions of Companies 

Act, 1956 as a private company with the name & style of “K M Sugar Mills Private Limited” under the 
jurisdiction of Registrar of Companies, Kanpur (Uttar Pradesh). Subsequently, on April 20, 2005, the 

name of the Demerged Company was changed to its present name i.e., “K M Sugar Mills Limited” 
pursuant to obtaining status of a Public Company.  The Registered office of the Demerged Company is 

presently situated at 76, Eldeco Greens, Gomtinagar, Lucknow, Uttar Pradesh - 226010.  

 

Name of Shareholder Total Shares Shareholding % 

Individuals/Hindu Undivided Family 32152342 22.329% 

Lakshmi Kant Jhunjhunwala 14302600 9.933% 

Lakshmi Kant Dwarkadas-HUF 10065900 6.991% 

Aditya Jhunjhunwala 5289242 3.673% 

Sanjay Jhunjhunwala 2494600 1.732% 

Any Other (specify) 19839157 13.778% 

Naina Jhunjhunwala 4180748 2.903% 

Vatsal Jhunjhunwala 499721 0.347% 

Shivam S Shorewala 120549 0.084% 

Marvel Business Private Ltd 12065975 8.380% 

K M Vyapar 2283364 1.586% 

Jhunjhunwala Securities Pvt Ltd 500000 0.347% 

Francoise Commerce Pvt Ltd 20 0.000% 

Public Shareholding 40,008,671 27.785% 

Vridhi Trust 188780 0.131% 

Total 143,991,669 100% 

 

 

2. KM Spirits and Allied Industries Limited (hereinafter also referred to as ‘KMSAIL’ or ‘Resulting 
Company’) bearing CIN U15100UP2018PLC101321 was incorporated on 23rd February 2018, under the 

provisions of Companies Act, 2013 as a public limited company with the name & style of “K M Spirits and 

Allied Industries Limited” under the jurisdiction of Registrar of Companies, Kanpur. The Resulting 

Company's Registered office is presently located at 76, Eldeco Greens, Gomti nagar, Lucknow, Uttar 

Pradesh - 226010. 

 

Name of Shareholder Total Shares Shareholding % 

M/s. K M Sugar Mills Ltd 49,994 99.988% 

Mr. L.K. JhunJhunwala 1 0.002% 

Mrs. Naina DeviJhunjhunwala 1 0.002% 

Mr. Aditya Jhunjhunwala 1 0.002% 

Mrs Priti Jhunjhunwala w/o Mr. 

Sanjay Jhunjhunwala 
1 0.002% 

Mr. Hari Nath 1 0.002% 

Mr. Mohit Agarwal 1 0.002% 

Total 50,000 100% 
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RATIONALE OF THE SCHEME 

Furthermore, the Scheme of Arrangement of demerger of the Demerged Undertakings from the 

Demerged Company to the Resulting Companies would result in the following benefits: 

 

Segregation and unbundling of the Distillery Division of the Demerged Company into the Resulting 

Companies will offer the following benefits: 

 

• In light of the distinct operational characteristics of the Distillery Division, including seasonality, 

regulatory oversight, policies and subsidy framework, establishment of an independent entity 

focusing exclusively on the Distillery Division will enable exploration of sector specific opportunities, 

sharper focus and enhance operational efficiency. 

• Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches 

specific to its unique operational and market dynamics, enabling it to realize its full potential while 

effectively de-risking the businesses from one another. 

• Unlocking shareholders’ value by enabling independent, market-driven valuation of the Distillery 

Division through the listing of the Resulting Company pursuant to the Scheme, thereby offering 

shareholders the option and flexibility to continue their investment in a Distillery business focused 

listed entity.  

• The separation of business with distinct risk and return profiles, will enable each independent entity 

to attract different sets of investors, strategic partners, lenders and other stakeholders, thereby 

enhancing focused capital raising, future expansion and new growth opportunities. 

• The Resulting Company will be better positioned to align its resources, talent, marketing strategies, 

and innovation initiatives around a singular sector, which will in turn strengthen its competitive 

advantage and enable the creation of a more agile and efficient management structure. 

• The Demerger will provide greater transparency in the performance of each entity, enabling a clearer 

focus on their respective growth trajectories. This will allow both the entities to build their strong 

brand presence. Thus, this enhanced visibility will contribute to long-term stability and further 

strengthen the companies' future portfolios.  

• The demerger will help each of the entity to channelize resources required for all the businesses to 

focus on the growing businesses and attracting right talent and providing enhanced growth 

opportunities to existing talent in line with a sharper strategic focus on each business segment under 

separate entities. 
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SOURCE OF THE INFORMATION 
 

In connection with this exercise, we have used the following information shared with us during the 

course of the engagement: 

 

● Draft Scheme of Arrangement ("Scheme") for the Proposed Transaction. 

● Audited financial statements for the year ended 31-03-2025 of Demerged Company and Resulting 

Company . 

● Limited reviewed financial statements for the period ended 30-06-2025 of Resulting Company. 

● Management Certified financial statements for the year ended 30-06-2025 of Demerged 

Undertaking. 

● Valuation report and data to understand selection of valuation methodology, determination of 

exchange ratio and valuation basis for the same. 

● Discussion with the Managements of the Companies in connection with the operations of the 

respective Companies, past and present activities, future plans and prospects of the Companies as 

of the report date, and any such information which is known and available as at the report date. 

● For our analysis, we have relied on published and secondary sources of data, whether made available 

by the Companies. We have not independently verified the accuracy or timeliness of the same, and 

● Other relevant information and documents for the purpose of this engagement, provided through 

emails or during discussions. 

● We have also obtained the explanations, information, and representations, which we believed were 

reasonably necessary and relevant for our exercise from the Managements and representatives of 

the Companies.  
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APPROACH AND METHODOLOGY 
 

Considering the Share entitlement report issued by Axiology Valuetech Private Limited Registered 

Valuer Entity, related to the transaction, we understand that the scheme contemplates the demerger of 

Demerged Undertakings of KMSM into KMSAIL under Section 230 to Section 232 and other relevant 

provisions of the Companies Act, 2013 and rules issued thereunder to the extent applicable. 

The three valuation approaches are the market approach, income approach and cost approach. There 

are various methods under these approaches which are commonly used for valuation purposes such as: 

 

Under the Market Approach, the following methods are commonly used 

• Market Price Method 

• Comparable Companies Multiple (CCM) Method 

• Comparable Transaction Multiple Method 

 

Under the Income Approach, the following methods are commonly used 

• Discounted Cash Flow (DCF) Method 

• Relief from the Royalty Method 

• Multi-period Excess Earning Method 

• Option Pricing Model 
 

Under the Cost Approach, the following methods are commonly used 

• Replacement Cost Method 

• Reproduction Cost Method 

 

DETERMINATION OF SHARE ENTITLEMENT RATIO FOR DEMERGER OF BUSINESS UNDERTAKINGS OF 

KMSM into KMSAIL 

Pursuant to the Scheme, the shareholders of the Resulting Company will consist exclusively of the 

shareholders of KMSM, with their shareholding pattern remaining identical to that of KMSM post-

demerger. Additionally, the Resulting company are wholly owned subsidiary of KMSM before the 

demerger, shareholders' interest in KMSM indirectly includes their interest in this subsidiary in the same 

proportion. As a result, post-demerger shareholders will continue to hold an interest in the Resulting 

Companies in the same proportion as they previously held in KMSM.  

 

Accordingly, the use of valuation methodologies in current valuation is not applicable and therefore, not 

carried out for these companies under generally accepted valuation approaches namely cost approach, 

income approach and market approach, being not applicable. 

 

 

Determination of Share Entitlement Ratio for Demerger of Distillery Division into Resulting Company:  

 

Based on the Scheme and discussions with the Management, we understand that: 

 

• The Management is contemplating demerging the Distillery Division from Demerged Company into 

Resulting Company. 

• KMSAIL is a wholly owned subsidiary of KMSM as of the date of this report. 

• Upon the Scheme becoming effective, the equity shares held by K M Sugar and its nominees in K 

MSAIL will be cancelled and shareholders of K MSAIL will be entitled to the shares of the Resulting 

Company.  

101



Strictly Private & Confidential 

 

Fairness Opinion | KM Sugar Mills Limited   7 

 

• Simultaneously and concurrent with the above cancellation upon the scheme becoming effective, 

shareholders of K M Sugar will be entitled to shares in K MSAIL. 

• Upon the scheme becoming effective, the beneficial economic interest of the shareholders of K M 

Sugar in the paid-up equity share capital of K MSAIL would be the same as it is in the paid-up equity 

share capital of K MSAIL. 

• Upon the Scheme becoming effective, all equity shares of the Resulting Company shall, subject to 

the execution of the listing agreement, be listed on the Stock exchanges, and/or admitted to trading 

if any. 

 

The determination of share entitlement ratio would not impact the ultimate value for the shareholders 

of KMSM and the proposed demerger of the Distillery Division of KMSM into KMSAIL, will be value-

neutral to KMSM’s shareholders. 

 

Based on the aforesaid discussion, considering that:  

a) All shareholders of KMSM are and will, upon demerger, become shareholders of KMSAIL, holding 

beneficial interest in the same proportion as they hold in KMSM; and  

b) The level of paid-up equity share capital with respect to the size of undertaking along with 

serviceability of capital; the following proposed share entitlement ratio is fair to the shareholders 

of KMSM in relation to the proposed demerger. 

 

Therefore, the following is the fair exchange ratio in this case: 

“1 (One) Equity Share of K M Spirits and Allied Industries of face value of INR 10/- each fully paid up 

for every 5 (Five)  equity share of K.M. Sugar of face value of INR 2/- each fully paid up.” 
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SHARE ENTITLEMENT RATIO FOR DEMERGER 
 

SHARE ENTITLEMENT RATIO FOR DEMERGER 

 

SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, requires the 

valuation report for a Scheme of Arrangement to provide certain requisite information in a specified 

format. 

The computation of Share Entitlement Ratio as derived is given below: 

 

Valuation Approach 

K.M. Sugar Mills 

Limited (Demerged 

Company) 

K M Spirits And Allied 

Industries  

(Resulting Company ) 

Value per 

share (INR) 
Weight 

Value per 

share (INR) 
Weight 

Income Approach – DCF 

Method 
xxx xxx xxx xxx 

Market Approach         

·       Market Price Method xxx xxx xxx xxx 

·       Multiples Method xxx xxx xxx xxx 

Relative Value per Share xxx xxx xxx xxx 

Swap Ratio (Rounded off) XXX 

 

RATIO: 

“1 (One) Equity Share of  K M SPIRITS AND ALLIED INDUSTRIES of face value of INR 10/- each fully paid 

up for every 5 (Five) equity share of K.M. Sugar Mills Limited of face value of INR 2/- each fully paid up”; 
and 

“Subject to the above read with the caveats as detailed later, we as a Merchant Banker hereby certify 
that pursuant to SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, we 

have reviewed the proposed Scheme, the Valuation Report dated 07th August 2025 of Axiology Valuetech 

Private Limited, Registered Valuer Entity, with respect to the share entitlement ratio aspects and 

consider it to be fair and reasonable”. 
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CAVEATS, LIMITATIONS AND DISCLAIMER 
 

● We did not perform any valuation exercise related to the transaction. We performed detailed analysis 

based on information and documents received from the management and verified the rational of the 

calculation, decisions mentioned in valuation report. 

● Our services do not represent valuation, accounting, assurance, accounting/ tax due diligence, consulting 

or tax related services that may otherwise be provided by us or our affiliates. 

● An opinion of this nature involves consideration of various factors including those impacted by prevailing 

stock market trends in general and industry trends in particular. This report is issued on the 

understanding that the management of the Companies have drawn our attention to all the matters, 

which they are aware of concerning the financial position of the Companies and any other matter, which 

may have an impact on our opinion. 

● We have taken into account, in our analysis, such events and circumstances occurring after the Valuation 

Date as disclosed to us by the Companies, to the extent considered appropriate by us based on our 

professional judgement. Further, we have no responsibility for any events and circumstances occurring 

after the date of the report.  

● The recommendation(s) rendered in this report only represent our recommendation(s) based upon 

information received from the management till the report date and other sources and the said 

recommendation(s) shall be considered to be in the nature of non-binding advice. 

● The scope of our work has been limited both in terms of the areas of the business and operations which 

we have reviewed and the extent to which we have reviewed them. There may be matters, other than 

those noted in this Scheme, which might be relevant in the context of the transaction and which a wider 

scope might uncover. 

● We have no present or planned future interest in the Restructured Company/ies and the fee payable for 

this opinion is not contingent upon the opinion reported herein. 

● Our Fairness Opinion should not be construed as investment advice; specifically, we do not express any 

opinion on the suitability or otherwise of entering into the proposed transaction. 

● The Opinion contained herein is not intended to be represented at any time other than the date that is 

specifically stated in this Fairness Opinion Report. This opinion is issued on the understanding that the 

Management of the Restructured Companies under the Scheme have drawn our attention to all matters 

of which they are aware, which may have an impact on our opinion up to the date of signature. We have 

no responsibility to update this report for events and circumstances occurring after the date of this 

Fairness Opinion. 
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K.M. Su ar Mills Ltd. 
Factory & Works: P.O. Motinagar-224201, Dist. Ayodhya (U. P.) 

Phone: 7571000692, Email: director@kmsugar.com 
CIN No.:l15421UP1971PLC003492 GSTIN No.:09AAACK5545P1ZZ 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF K M SUGAR MILLS LIMITED ("DEMERGED 

COMPANY" /"THE COMPANY") UNDER SECTION 232(2)(c) OF THE COMPANIES ACT, 2013 IN ITS 

MEETING HELD ON 7TH AUGUST, 2025 

1. Background 

1.1. A meeting ofthe Board of Directors ofthe Company ("Board") was held on 7th August, 

2025, to consider and approve the proposed Scheme of Arrangement for Demerger 

of 'Distillery Division' ("Demerged Undertaking") of the Company into K M Spirits and 

Allied Industries Limited ("Resulting Company") and their respective shareholders 

and creditors under Section 230-232 of the Companie~ Act, 2013 and other 

applicable provisions of the Companies Act, 2013 ("Scheme"). 

1.2. The salient features of the proposed Scheme, including the rationale of the proposed 

Scheme were noted by the Board. 

1.3. This report of the Board is accordingly being made in pursuance to the requirement 

of Section 232(2)(c) of the Companies Act 2013 explaining the effect of the proposed 

Scheme on each class of Shareholders (Promoters and non-promoter Shareholders), 

Creditors, Key Managerial personnel ('KMP'), Employees and Deposit Trustees, 

Debenture holders and Debenture Trustee. 

2. Documents placed before the Board 

2.1. While making recommendations on the Scheme, the Board considered and took on 

record the following documents: 

a. Draft Scheme of Arrangement; 

b. Share Entitlement Report dated August 07, 2025, issued by Axiology Valuetech 

Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV­

E/05/2023/201) recommending the Share Entitlement Ratio in connection with 

the proposed Scheme; 

c. Fairness opinion dated August 07, 2025 issued by Corporate Professionals Capital 

Private Limited, an independent SEBI Registered, Category-!, Merchant Banker 

Regd. Office: 76, Eldeco Greens, Gomti Nagar, Lucknow- 226010, (U.P.) Phone: 0522-4079561/2308772, Email : kmsugar@gmail.com 
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(Registration No. INM000011435), providing its opinion on the fairness of the 

Share Entitlement Ratio as recommended in the Share Entitlement Report; 

d. Undertaking dated August 07, 2025 from the Managing Director of Demerged 

Company, on the non-applicability of Para (A) {10) (b) of SEBI Master Circular no. 

SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the approval 

of majority public shareholders; 

e. Certificate dated August 07, 2025 issued by Mehrotra & Mehrotra, Chartered 

Accountants, the Statutory Auditors of the Company certifying the non­

applicability of Para (A) (10) (b) of SEBI Master Circular no. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated June 20, 2023, relating to the approval of majority public 

shareholders ; 

f. Certificate dated August 07, 2025 issued by Mehrotra & Mehrotra, Chartered 

Accountants, the Statutory Auditors of the Company, in accordance with Para A 

(2) (g) of the SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 

June 20, 2023 and the provisos to Section 230(7) and Section 232(3) of the 

Companies Act, 2013, certifying that the accounting treatment contained in the 

draft Scheme is in conformity with the accounting standards prescribed under 

Section 133 of the Companies Act, 2013. 

3. Rationale of the Scheme 

The Demerged Company is engaged in a diversified range of businesses, broadly 

categorized into two business divisions- (1) manufacturing and selling of sugar and other 

business including the running of a bagasse-based cogeneration Power plant ('Sugar 

Manufacturing Division') and (2) Distillery business manufacturing, selling and 

distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA). 

1. Both the above businesses have their own distinct business dynamics, regulatory 

environment, customer base and their needs. There is a clear distinction in the 

growth prospects and risk profile of the two business divisions. 

2. Over the years, the Distillery Division has matured into a robust and independent 

business with substantial growth potential. Given the dynamic growth, the Distillery 

Division is now well-positioned to pursue its own strategic and operational priorities 
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as a separate entity. 

3. The nature of risk, competition, challenges, opportunities and business methods for 

the Distillery Division is separate and distinct from the Remaining Business (as 

defined hereinafter) carried out by the Demerged Company. Further, the way the 

Distillery Division is required to be handled and managed is not similar to that of the 

Remaining Business. 

4. In order to provide enhanced focus to the operations of the Demerged Undertaking, 

the Companies have proposed to segregate and organize the Distillery Division as a 

separate entity. Therefore, the Scheme is being proposed to demerge the Distillery 

Division of the Demerged Company into the Resulting Company, which is expected 

to yield the following benefits: 

1. In light of the distinct operational characteristics of the Distillery Division, 

including seasonality, regulatory oversight, policies and subsidy framework, 

the establishment of an independent entity focusing exclusively on the 

Distillery Division will enable exploration of sector-specific opportunities, a 

sharper focus and enhance operational efficiency. 

11. Segregating the Distillery Division will provide greater strategic flexibility to 

tailor approaches specific to its unique operational and market dynamics, 

enabling it to realize its full potential while effectively de-risking the 

businesses from one another. 

111. Unlocking shareholders' value by enabling independent, market-driven 

valuation of the Distillery Division through the listing of the equity shares 

of the Resulting Company on the Stock Exchanges on which shares of the 

Demerged Company are listed, pursuant to the Scheme, thereby offering 

shareholders the option and flexibility to continue their investment in a 
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Distillery business-focused listed entity. 

1v. The separation of businesses with distinct risk and return profiles will enable 

each independent entity to attract different sets of investors, strategic 

partners, lenders and other stakeholders, thereby enhancing focused capital 

raising, future expansion and new growth opportunities. 

v. The Resulting Company will be better positioned to align its resources, 

talent, marketing strategies, and innovation initiatives around a singular 

sector, which will, in turn, strengthen its competitive advantage and enable 

the creation of a more agile and efficient management structure. 

v1. The Demerger will provide greater transparency in the performance of each 

entity, enabling a clearer focus on their respective growth trajectories. This 

will allow both entities to build their strong brand presence. Thus, this 

enhanced visibility will contribute to long-term stability and further 

strengthen the companies' future portfolios. 

v11. The de merger will help each of the entities to channelize resources required 

for all the businesses to focus on the growing businesses and attract the 

right talent, and provide enhanced growth opportunities to existing talent in 

line with a sharper strategic focus on each business segment under separate 

entities. 

4. Effect on Key Stakeholders 

s. Category of Effect of the proposed Scheme 

No. Stakeholder 

1. Shareholders The Company only has Equity Shareholders and does not have 

(Promoter and any other class of shareholders. 

non-promoter 

shareholders) 
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Pursuant to the Scheme there shall be no change in the Equity 

Share Capital of the Company. 

Upon the Scheme becoming effective and in consideration of 

the demerger, transfer and vesting of the Undertaking (as 

defined under the Scheme), the Resulting Company shall allot 

equity shares to shareholders of the Company in the following 

ratio: 

"1 (One) equity share of face value of Rs. 10/- (Rupees Ten) 

each at par in the 'Resulting Company for every 5 (Five) Equity 

Shares of face value of Rs. 2/- (Rupees Two) each held by them 

in the Demerged Company" 

Considering the overall rationale and benefit of the Scheme, the 

Board is of the view that the Scheme is in the best interest of 

the shareholders of the Company. 

2. Key The KMP and Directors of the Company will continue to hold 

Managerial their respective positions following the effectiveness of the 

Personnel proposed Scheme. 

(

11 KMP") and Further, those KMP and Directors who are also shareholders will 

Directors retain their shareholding in the Company and will be issued 

equity shares in the Resulting Company in accordance with the 

Share Entitlement Ratio specified in the proposed Scheme. 

3. Employees Upon the Scheme becoming effective, the Resulting Company 

will engage, without any interruption in service, all employees 

of the Demerged Company associated with the Demerged 

Undertaking (as mentioned in the Scheme) on terms no less 

favourable than their current terms. It will also honour all 

existing agreements or arrangements with such employees. Past 

service with the Demerged Company will be recognized for all 

employment-related benefits. 

The identification of employees forming part of the Demerged 

Undertaking shall be determined by the Board of the Demerged 

Company, and such determination shall be final and binding. 
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4. 

5. 

Creditors 

Deposit 

The Scheme will have no prejudicial effect on the Creditors of 

the Company. No compromise is proposed to any creditors of 

the Company under the proposed Scheme. Upon the 

effectiveness of the proposed Scheme, the liabilities pertaining 

to the Demerged Undertaking shall be transferred to and 

discharged by the Resulting Company, and there is no reduction 

or extinguishment of such liabilities. The Resulting Company 

shall honour these obligations in the ordinary course of its 

business. Further, the Demerged Company will continue to 

discharge its obligations with respect to the Remaining Business 

(as defined in the Scheme) without any interruption. 

The Company has neither accepted any deposits nor issued any 

Trustees, debentures. Accordingly, there are no related implications 

Debenture under the proposed Scheme. 

holders and 

Debenture 

Trustee 

5. Valuation 

For the proposed Scheme, the Share Entitlement Report has been obtained from Axiology 

Valuetech Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV­

E/05/2023/20lL wherein the following share entitlement ratio has been recommended 

in their report dated 7th August, 2025, in respect of the Scheme: 

"1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the 'Resulting 

Company for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each held 

by them in the Demerged Company" 

The registered valuer did not express any difficulties while determining the Share 

Entitlement Ratio and the same has been certified as fair by Corporate Professionals 

Capital Private Limited, SEBI Registered, Category-!, Merchant Banker by issuance of its 

Fairness Opinion on the said Share Entitlement Report and has been taken by the Board 

of the Company. 
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The Fairness opinion provided by Corporate Professionals Capital Private Limited, also 

does not indicate any special valuation difficulties. 

6. Adoption of Report 

The Board of the Company has adopted this report after noting and considering the 

information set forth in this report. 

For and on behalf of 

Din: 01686189 

Date: 07.08.2025 
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K M Spirits and Allied Industries Limited 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA. 

CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561 

Mail id- kmspiritsZ6@!;lmaiJ.com 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF I< M SPIRITS AND ALLIED INDUSTRIES 

LIMITED (uRESULTING COMPANY"/ uTHE COMPANY") UNDER SECTION 232(2)(c) OF THE 

COMPANIES ACT, 2013 IN ITS MEETING HELD ON 7th AUGUST, 2025. 

1. Background 

1.1. A meeting of the Board of Directors of the Company ("Board") was held on 7th August, 

2025, to consider and approve the proposed Scheme of Arrangement for Demerger 

of 'Distillery Division' ("Demerged Undertaking") of K M Sugar Mills Limited 

("Demerged Company") into the Company and their respective shareholders and 

creditors under Section 230-232 of the Companies Act, 2013 and other applicable 

provisions of the Companies Act, 2013 ("Scheme"). 

1.2. The salient features of the proposed Scheme, including the rationale of the proposed 

Scheme were noted by the Board. 

1.3. This report of the Board is accordingly being made in pursuance to the requirement 

of Section 232(2)(c) of the Companies Act 2013 explaining the effect of the proposed 

Scheme on each class of Shareholders (Promoters and non-promoter Shareholders), 

Creditors, Key Managerial Personnel ('KMP'L Employees and Deposit Trustees, 

Debenture holders and Debenture Trustee. 

2. Documents placed before the Board 

2.1. While making recommendations on the Scheme, the Board considered and took on 

record the following documents: 

a. Draft Scheme of Arrangement; 

b. Share Entitlement Report dated August 07, 2025, issued by Axiology Valuetech 

Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV­

E/05/2023/201) recommending the Share Entitlement Ratio in connection with 

the proposed Scheme; 

c. Fairness opinion dated August 07, 2025 issued by Corporate Professionals Capital 

Private Limited, an independent SEBI Registered, Category-1, Merchant Banker 

(Registration No. INM000011435), providing its opinion on the fairness of the 

Share Entitlement Ratio as recommended in the Share Entitlement Report; 
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K M Spirits and Allied Industries Limited 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA. 

CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561 

Mail id- kmspJritsZ.6_@gmail._com 

d. Certificate dated August 07, 2025 issued by Saurabh Gupta & Co., Chartered 

Accountants, the Statutory Auditors of the Company, in accordance with Para A 

(2) (g) of the SEBI Master Circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated 

June 20, 2023 and the provisos to Section 230(7) and Section 232(3} of the 

Companies Act, 2013, certifying that the accounting treatment contained in the 

draft Scheme is in conformity with the accounting standards prescribed under 

Section 133 of the Companies Act, 2013. 

3. Rationale of the Scheme 

The Demerged Company is engaged in a diversified range of businesses, broadly 

categorized into two business divisions- (1) manufacturing and selling of sugar and other 

business including the running of a bagasse-based cogeneration Power plant ('Sugar 

Manufacturing Division') and (2) Distillery business manufacturing, selling and distribution 

of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA}. 

1 . Both the above businesses have their own distinct business dynamics, 

regulatory environment, customer base and their needs. There is a clear 

distinction in the growth prospects and risk profile of the two business divisions. 

2. Over the years, the Distillery Division has matured into a robust and independent 

business with substantial growth potential. Given the dynamic growth, the 

Distillery Division is now well-positioned to pursue its own strategic and 

operational priorities as a separate entity. 

3. The nature of risk, competition, challenges, opportunities and business methods 

for the Distillery Division is separate and distinct from the Remaining Business 

(as defined hereinafter) carried out by the Demerged Company. Further, the way 

the Distillery Division is required to be handled and managed is not similar to 

that of the Remaining Business. 
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K M Spirits and Allied Industries Limited 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA. 

CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561 

Mail id- limspirits16.@gmaiJ&om 

4. In order to provide enhanced focus to the operations of the Demerged 

Undertaking, the Companies have proposed to segregate and organise the 

Distillery Division as a separate entity. Therefore, the Scheme is being proposed 

to demerge the Distillery Division of the Demerged Company into the Resulting 

Company, which is expected to yield the following benefits: 

1. In light of the distinct operational characteristics of the Distillery Division, 

including seasonality, regulatory oversight, policies and subsidy 

framework, the establishment of an independent entity focusing 

exclusively on the Distillery Division will enable exploration of sector­

specific opportunities, a sharper focus and enhance operational efficiency. 

ii. Segregating the Distillery Division will provide greater strategic flexibility to 

tailor approaches specific to its unique operational and market dynamics, 

enabling it to realize its full potential while effectively de-risking the 

businesses from one another. 

iii. Unlocking shareholders' value by enabling independent, market-driven 

valuation of the Distillery Division through the listing of the equity shares 

of the Resulting Company on the Stock Exchanges on which shares of the 

Demerged Company are listed, pursuant to the Scheme, thereby offering 

shareholders the option and flexibility to continue their investment in a 

Distillery business-focused listed entity. 

iv. The separation of businesses with distinct risk and return profiles will enable 

each independent entity to attract different sets of investors, strategic 

partners, lenders and other stakeholders, thereby enhancing focused 

capital raising, future expansion and new growth opportunities. 
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K M Spirits and Allied Industries Limited 
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v. The Resulting Company will be better positioned to align its resources, 

talent, marketing strategies, and innovation initiatives around a singular 

sector, which will, in turn, strengthen its competitive advantage and 

enable the creation of a more agile and efficient management structure. 

vi. The De merger will provide greater transparency in the performance of each 

entity, enabling a clearer focus on their respective growth trajectories. 

This will allow both entities to build their strong brand presence. Thus, 

this enhanced visibility will contribute to long-term stability and further 

strengthen the companies' future portfolios. 

vii. The demerger will help each of the entities to channelize resources 

required for all the businesses to focus on the growing businesses and 

attract the right talent, and provide enhanced growth opportunities to 

existing talent in line with a sharper strategic focus on each business 

segment under separate entities. 

4. Effect on Key Stakeholders 

Sno. Category of Effect of the proposed Scheme 

Stakeholder 

1. Shareholders The Company is a wholly owned subsidiary of the Demerged 

(Promoter Company. Upon the effectiveness of the Scheme all the equity 

and non- shares of the Company held by the Demerged Company shall 

promoter stand cancelled, without any consideration by operation of law. 

shareholders) 
Further, the Scheme becoming effective and in upon 

consideration of the demerger, transfer and vesting of the 

Undertaking (as defined under the Scheme), the Company shall 
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2. 

3. 

Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA. 

CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561 
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Key 

Managerial 

Personnel 

("KMP") and 

Directors 

Employees 

allot equity shares to shareholders of the Demerged Company in 

the following ratio: 

"1 (One) equity share of face value of Rs.10/- (Rupees Ten) each 

at par in the 'Resulting Company for every 5 (Five) Equity Shares 

of face value of Rs. 2/- (Rupees Two) each held by them in the 

Demerged Company~~ 

The shares to be allotted to the shareholders of the Demerged 

Company shall rank pari passu in all respects with the then 

existing shareholders of the Company. 

Considering the overall rationale and benefit of the Scheme, the 

Board is of the view that the Scheme is in the best interest of its 

sole shareholder, the Demerged Company. 

The KMP and Directors of the Company will continue to hold 

their respective positions following the effectiveness of the 

proposed Scheme. 

No KMPs and directors are expected to have disproportionate 

advantage or disadvantage in any manner. 

Under the Scheme, no rights of the staff and employees of the 

Company are being affected. The services of the staff and 

employees of the Company shall continue on the same terms 

and conditions applicable prior to the proposed Scheme. 

Further, upon the Scheme becoming effective, the Company will 

engage, without any interruption in service, all employees of the 

Demerged Company associated with the Demerged Undertaking 

(as mentioned in the Scheme) on terms no less favourable than 

their current terms. It will also honour all existing agreements or 

arrangements with such employees. Past service with the 

Demerged Company will be recognized for all employment­

related benefits. 
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4. 

5. 
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The identification of employees forming part of the Demerged 

Undertaking shall be determined by the Board of the Demerged 

Company, and such determination shall be final and binding. 

Creditors The Scheme will have no prejudicial effect on the Creditors of the 

Company. No compromise is proposed to any creditors of the 

Company under the proposed Scheme. The liability of the 

creditors of the Company, under the Scheme, is neither being 

reduced nor being extinguished and the Company shall pay off 

its creditors in its normal course of business. 

Deposit The Company has neither accepted any deposits nor issued any 

Trustee, debentures. Accordingly, there are no related implications under 

Debenture the proposed Scheme. 

holders, and 

Debenture 

Trustee 

5. Valuation 

For the proposed Scheme, the Share Entitlement Report has been obtained from Axiology 

Valuetech Private Limited, Registered Valuer Entity- all classes (Registration No. IBBI/RV­

E/05/2023/201), wherein the following share entitlement ratio has been recommended 

in their report dated 7th August, 2025, in respect of the Scheme: 

"1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the 'Resulting 

Company for every 5 (Five) Equity Shares of face value of Rs. 2/- (Rupees Two) each held 

by them in the Demerged Company' 

The registered valuer did not express any difficulties while determining the Share 

Entitlement Ratio and the same has been certified as fair by Corporate Professionals 

Capital Private limited, SEBI Registered, Category-!, Merchant Banker by issuance of its 

Fairness Opinion on the said Share Entitlement Report and has been taken by the Board 

of the Company. 
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The Fairness Opinion provided by Corporate Professionals Capital Private Limited, also 

does not indicate any special valuation difficulties. 

6. Adoption of Report 

The Board of the Company has adopted this report after noting and considering the 

information set forth in this report. 

For and on be hal! of 

K M SPI A A D INDUSTRIES LIMITED 
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To 

K.M. Sugar Mills Ltd. 
Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U. P.) 

Phone: 7571000692, Email : director@kmsugar.com 
CIN No.:L 15421UP1971PLC003492 GSTIN No. :09AAACK5545P1ZZ 

The Board of Directors 

K M SUGAR MILLS LIMITED 

76, Eldeco Green s, 

Gomtinagar, Lucknow, 

Uttar Pradesh- 226010 

Report of Audit Committee of K .M Sugar Mills limited on the Scheme of Arrangement 

for Demerger of 'Distillery Division' ('Demerged Undertaking') of K M Sugar Mills 

limited ('Demerged Company' /'the Company') into K M Spirits and Allied Industries 

limited ('Resulting Company'). 

A meeting of Aud it Committee of I< M Sugar Mills Limited ('the Company') was held on 7th 

August, 2025, to co nsider and reco mmend the proposed Sch eme of Arra ngement for 

Demerger of 'Dist ill ery Divi sion' ('Demerged Und ertak ing' ) of I< M Sugar Mills Limited 

('Demerged Company'/'the Company') into I< M Spirits and Allied Industr ies Limited 

('Resu lting Company') under Sect ion s 230 to 232 of the Compan ies Act, 2013 ('Scheme'/ 

'Scheme of Arrangement'), in acco rdance with th e SEBI Master Circular no. 

SEBI/ HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 (SEBI Master Circular) and the 

SEBI (List ing Obligat ions and Disclosure Requirements) Regulat ions, 2015 ("Listing 

Regulations") . The report of the· Company is being made in order to comply with the 

req uirements of the aforesaid SEBI Master Circular. Th e Audit Committee has considered 

and reviewed the Scheme and drawn out the fo llowing major points: 

1. Background: 

1.1 Demerged Company: 

K M SUGAR MILLS LIMITED (hereinafter also referred to as 'KMSML' or 'Demerged 

Company'), bea ring CIN Ll5421UP1971PLC003492 was incorporated on 17th 

December 1971, under t he provisions of Companies Act, 1956, having its registered 

office at 76, Eldeco Greens, Gomti nagar, Lucknow, Uttar Pradesh - 226010. The 

Demerged Company is engaged in diversified business of manufacturing and selling of 

sugar and other residual bu siness including the running of a bagasse-based 

Regd. Office: 76, Eldeco Greens, Gomti Nagar, Lucknow- 226010, (U.P.) Phone: 0522-4079561/2308772, Email: kmsugar@gmail.com 
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cogeneration Power plant ('Sugar Manufacturing Division') and Distillery business 

including but not limited to manufacturing, selling and distribution of Rectified Spirit, 

Ethanol, Country Liquor and Extra Neutral Alcohol (ENA). The Equity Shares of the 

Demerged Company are listed on the bourses of BSE Limited (BSE) and National Stock 

Exchange of India Limited (NSE). 

1.2 Resulting Company: 

K M SPIRITS AND ALLIED INDUSTRIES LIMITED {hereinafter also referred to as 

'KMSAIL' or 'Resulting Company') bearing CIN U15100UP2018PLC101321 was 

incorporated on 23rd February 2018, under the provisions of Companies Act, 2013, 

having its registered office at 76, Eldeco Greens Gomtinagar, Uttar Pradesh- 226010. 

The main object of the memorandum of association of the Resulting Company 

includes the manufacturing of Rectified Spirit, Ethanol, Country Liquor and Extra 

Neutral Alcohol (ENA). The Resulting Company is a wholly owned subsidiary of the 

Demerged Company. 

1.3 The Scheme inter alia, provides for the Demerger of Distillery Division of the 

Demerged Company into the Resulting Company as a going concern and in 

consideration, the consequent issuance of the equity shares of the Resulting Company 

to all the shareholders of the Demerged Company in accordance with the Share 

Entitlement Ratio determined by the Independent Registered Valuer. 

2. Following documents were placed before the Audit Committee: 

2.1 Draft Scheme on the proposed Scheme of Arrangement for Demerger of 'Distillery 

Division' ('Demerged Undertaking') of K M Sugar Mills Limited ('Demerged 

Company/ 'the Company') into K M Spirits and Allied Industries Limited ('Resulting 

Company'); 

2.2 Share Entitlement Report containing the Share Entitlement Ratio dated 7th August, 

2025, issued by Axiology Valuetech Private Limited, Registered Valuer Entity- all 

classes (Registration No. IBBI/RV-E/05/2023/201); 

2.3 Fairness opinion dated August 07, 2025, obtained from Corporate Professional 

Capital Private Limited, SEBI Registered, Category-1, Merchant Banker; 

2.4 Undertaking dated August 07, 2025 from Aditya Jhunjhunwala, Managing Director, 

on the non-applicability of Para (A) (10) (b) of SEBI Master Circular no. 

SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the approval 

of majority public shareholders; 
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2.5 Certificate of th e statutory aud itor dated 7th August, 2025 certifying th e non­

applicability of Para (A) (10) (b) of SEBI Master Circular no. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated Jun e 20, 2023, relating to the approva l of majority public 

shareholders; 

2.6 Certificate dated 7th August, 2025 issued by Mehrotra & M ehrotra, Ch arter 

Accountants, the Statutory Auditors of th e Company, in accordance with Para A (2) 

(g) of th e SEBI Master Circu·l ar no . SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 

20, 2023 and th e provisos to Section 230(7) and Section 232 (3) of t he Companies 

Act, 2013, certify in g that the accounting treatment conta in ed in t he draft Scheme is 

in conformity with the account ing standards prescribed under Section 133 of the 

Compan ies Act, 2013. 

3. Need and rationale of the Scheme is as follows: 

Th e comm ittee noted the rat ionale and benefit of the Scheme which, inter alia, are 

stated below: 

Th e Demerged Company is engaged in a diversified ran ge of businesses, broadly 

catego rized into two busin ess divisions- (1) manufacturing and se lling of sugar and other 

residual business including the running of a bagasse-based cogeneration Power plant 

('Sugar Manufacturing Division ' ),. and (2) Dist ill ery bu si ness including but not limited to 

manufacturin g, se lling and distr ibut ion of Rectified Spi rit, Eth ano l, Country Liquor and 

Extra Neutra l Alco hol (ENA) . 

3.1 Both th e above busin esses have their own di stinct business dynamics, regulatory 

environment, customer base and the ir needs. There is a clear distinction in the 

growth prospects and risk profile of the two bus in ess divisions. 

3.2 Over th e years, the Disti ll ery Division has matured into a robust and independent 

business w ith su bstanti al growth potential. Given the dynamic growth, the Dist ill ery 

Division is now well -posit ioned to pursue its own strategic and operation al pri or iti es 

as a sepa rate ent ity. 

3.3 The nature of risk, competit ion, cha ll enges, opportunities and business methods for 

the Distillery Division is separate and distinct from the Rema ining Business (as 

defined in the Scheme) carr ied out by the Demerged Company. Further, the way the 

Distillery Division is required to be handled and managed is not sim il ar to that of the 

Rema ining Business. 

3.4 In order to prov id e enhanced focus to the operations of the Demerged Undertak ing, 

the Companies have proposed to segregate and organise the Distillery Division as a 

separate entity. Th erefore, the Scheme is being proposed to demerge the Disti ll ery 

Division of th e Demerged Company in to the Result ing Company, which is expected 

to yield the fo llowi ng benefits: 
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i. In light of t he distinct operational characteristics of the Distillery Division, 

including seasonality, regulatory oversight, polic ies and subsidy framework, 

the establ ishment of an independent ent ity focusing exclusively on the 

Distillery Division will enable explorat ion of sector-specific opportunities, a 

sharper focus and enhance operational eff iciency. 

ii. Segregat ing the Distillery Division will provide greater strategic flexibility to 

tailor approaches specific to its unique operationa l and market dynamics, 

enabling it to realize its full potential while effectively de-risking the 

businesses from one another. 

iii. Unlocking shareho lders' value by enab ling independent, market-driven 

valuation of the Distillery Division through t he listing of the equity shares of 

the Resulting Company on th e Stock Exchanges on which shares of the 

Demerged Company are listed, pursuant to the Scheme, thereby offering 

shareholders the option and flexibility to continue their investment in a 

Distillery busin ess-focused listed entity. 

IV . The separat ion of busin esses with distinct risk and return profiles will enable 

each independ ent entity to attract different set s of investors, strateg ic 

partners, lenders and other stakeho lders, thereby enhancing focused capital 

raising, future expans ion and new growth opportunities. 

v. The Resulting Company will be better positioned to align its resources, talent, 

market ing strategies, and innovation initi at ives around a singular sector, 

which will, in turn, strengthen its competitive advantage and enable the 

creat ion of a more agi le and effic ient management structure. 

vi. The Demerger will provide greater transparency in the performance of each 

ent ity, enabling a clearer focus on their respective growth trajectories. This 

will allow both ent iti.es to build their strong brand presence. Thus, this 

enhanced visibility will contribute to long-term stab ility and further 

strengthen the companies ' future portfolios. 

vii. Th e demerger will help each of the en tities to channelize resources required 

for all the businesses to focus on the growing businesses and attract the right 

talent, and provide enha nced growth opportun ities to exist ing talent in line 

with a sharper strategic focus on each business segment under separate 

en tities. 

4. Synergies of Business of the entities involved in the Scheme: 

The Demerger will create a separate listed ent ity comprising of the Distillery business 

thereby unlocking the potential value of the Distillery Division for the Company's 

Shareholders. Further, The Audit Committee noted that the Scheme relates to the 
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demerger of the Dist ill ery Division from the Demerged Company into the Resulting 

Compa ny to create an independent listed company . The sa id demerger would entail 

the benefits specified in para 3 above. 

The Demerged Undertaking operates as an independent, se lf-reliant, and integrated 

facil ity, with substantial growth potentia l. The Disti llery business is expected to 

ma intain operationa l efficiency and continuity post-demerger. The transfer of the 

Distillery Division from the Demerged Company to th e Result ing Company is 

ant icipated to be seamless, ensuring th e preservation of existing synergies and minimal 

disruption to ongoing operations. 

5. Cost Benefit Analysis of the Scheme: 

After eva lu at ion ofthe proposed draft Scheme, the Audit Committee is ofthe view that 

the benefits of the Scheme for the stakeholders of t he Company in terms of sharpened 

focus and other ben efit s as specified in Paragraphs 3 above far outweigh the 

transaction costs for the implem entation of the Scheme. 

The present Scheme of Arrangem ent for Demerger is a tax neutra l tra nsact ion. Furt her, 

the present Scheme of Arrangem ent for Demerger wi ll un lock t he va lue ofthe Disti llery 

Division and achieve prosperity in this segment. Thus, th e Audit Committee believes 

that the Sch eme wi ll be beneficial for the Demerged Comp any and Resu lting Company. 

6. Impact of the Scheme on the Shareholders: 

The Audit Committee noted the following: 

6.1 Upon the com ing in to effect of th e Scheme and in con sideration of tra nsfer and 

vest ing of the Demerged Undertaking in the Resulting Company pursuant to Part 

II of the Scheme, the Resulting Company shall, without any further act or deed, 

issue and allot equity shares cred ited as f ully pa id up equity shares, to the extent 

indicated below, on a proportionate basis to the members of th e Demerged 

Company holding fully paid up equ ity shares in th e Demerged Company and 

whose name appear in the reg ister of shareholders and records of the depository 

as shareho lders of th e Dem erged Company as on a Record Date, in the ratio as 

under: 

"1 {One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the 

'Resulting Company for every 5 {Five) Equity Shares of face value of Rs. 2/­

(Rupees Two) each held by them in the Demerged Company" 

6.2 Simultaneous ly, th e ex ist ing eq uity shares of the Resulting Company as held by 

the Demerged Company shall stand cancelled and the Result ing Company shall 
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issue its fresh equity shares to t he sha rehold ers of the Demerged Company in the 

same proportion in which they hold the equity shares in the Demerged Company 

as mentioned under para 6.1 above, thereby creating a replica shareholding 

structure in the Resulting Company. 

6.3 Upon cancellation of the equity shares of the Resulting Company as held by the 

Demerged Company, the Resulting Company shall cease to be a wholly owned 

subs idi ary of the Dem erged Company and sha ll continue as a separate and 

independent entity. 

6.4 Further, the shares issued as a considerat ion by Resulting Company to the 

shareho lders of the Demerged Company pursuant to the Scheme shall be listed 

on BSE and NSE. 

In light of th e above, the Scheme will not adversely affect the rights or interest of any 

stakeholder of the Dem erged Company inc luding its shareholders or creditors. 

7. Recommendations of the Audit Committee 

Having considered the documents placed before the Committee i.e. , draft Scheme, Share 

Entitlement Report, Fairn ess Opinion, Und ertakin g and Auditor's Certificate certifying 

th at the account ing treatm ent contained in the draft Scheme is in conformity with the 

accoun ting sta ndards prescrib ed und er Section 133 of the Companies Act, 2013, the Audit 

Committee hereby unanimously recommends the draft Scheme for favorable 

consideration of the Board of Directors of the Company, Stock Exchanges, and Securities 

and Exchange Board of India and such other Authorities, as applicable. 

By the order of Audit Committee 

Fo r K M SUGAR MILLS LIMITED 

Bibhas Kumar Srivastav 

Director 

DIN: 06533710 

Chairman of the Meeting 

Date: 7th August, 2025 

Place: Luclmow 
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K.M. Sugar Mills Ltd. 
Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U. P.) 

Phone : 7571000692, Email : director@kmsugar.com 
CIN No.:L 15421UP1971PLC003492 GSTIN No.:09AAACK5545P1ZZ 

To, 

The Board of Directors 

K M SUGAR MILLS LIMITED 

76, Eldeco Greens, 

Gomt inagar, Lucknow, 

Uttar Pradesh- 226010 

Report on recommendations of the Independent Directors Committee of K M Sugar 

Mills Limited on the Scheme of Arrangement for Demerger of 'Distillery Division' 

('Demerged Undertaking') of K M Sugar Mills Limited ('Demerged Company' I 'the 

Company') into K M Spirits and Allied Industries Limited ('Resulting Company'). 

A meeting of Independent Director Committee of K.M. Sugar Mills Limited was held on 

7th August , 2025 to cons id er and recommend th e proposed Scheme of Arrangement for 

Demerger of 'Dist ill ery Division' ('Demerged Undertaking' ) of K M Sugar Mills Limited 

('Demerged Company' /'the Company') into I< M Spirits and Alli ed Industries Limited 

('Result ing Company') under Section s 230 to 232 of the Compan ies Act, 2013 ('Scheme'/ 

'Scheme of Arrangement'), in acco rd ance with the SEBI Master Circular no. 

SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated Jun e 20, 2023 (SEBI Master Circular) and th e 

SEBI (Listing Obligations and Disclosure Requirements ) Regulations, 2015 ("Listin g 

Regulations"). Th e report of the Company is being made in order to comply with the 

requ irements of the aforesa id SEBI Master Circular. The Independent Director 

comm ittee has considered and rev iewed th e sa id Scheme of Arrangem ent and drawn 

out the fol lowing m ajor points: 

1. Background of the Companies involved in the proposed scheme: 

A. K M SUGAR MILLS LIMITED (hereinafter also referred to as 'KMSML' or 'Demerged 

Company'), bearing CIN L15421UP1971PLC003492, was incorporated on 17th 

Dece mber 1971, under th e provis ions of the Companies Act, 1956, having its 

reg istered office at 76, Eldeco Greens, Gomtin agar, Lucknow, Uttar Pradesh -

226010. The Demerged Company is engaged in a diversified business of 

manufacturing and se lling sugar and other busin esses, including the running of a 

bagasse-based cogeneration Power plant ('Sugar Manufacturing Division ' ) and 

Di st illery business, manufacturin g, se lling and distributi ng the Rectified Spiri t, 

Regd. Office: 7"6, Eldeco Greens, Gomti Nagar, Lucknow- 226010 (U.P.) Phone· 0522-4079561/2308772 E .
1

• k . 
, · , ma1 . msugar@gma1l.com 
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Ethanol, Country Liquor and Extra Neutral Alcohol (ENA). The Equity Shares of the 

Demerged Company are listed on the bourses of BSE Limited (BSE) and National 

Stock Exchange of India Limited (NSE). 

B. KM SPIRITS AND AlliED INDUSTRIES liMITED (hereinafter also referred to as 

'KMSAIL' or 'Resulting Company') bearing CIN U15100UP2018PLC101321 was 

incorporated on 23rd February 2018, under the provisions of Companies Act, 2013, 

having its registered office at 76, Eldeco Greens Gomtinagar, Uttar Pradesh -

226010. The main object of the memorandum of association of the Resulting 

Company includes the manufacturing of Rectified Spirit, Ethanol, Country Liquor 

and Extra Neutral Alcohol (ENA). The Resulting Company is a wholly owned 

subsidiary of the Demerged Company. 

2. Following documents were placed before the Independent Director Committee: 

2.1 Draft Scheme on the proposed Scheme of Arrangement for Demerger of 

'Distillery Division' ('Demerged Undertaking') of K M Sugar Mills Limited 

('Demerged Company/ 'the Company') into K M Spirits and Allied Industries 

Limited ('Resulting Company'); 

2.2 Share Entitlement Report containing the Share Entitlement Ratio dated 7th 

August, 2025, issued by Axiology Valuetech Private Limited, Registered Valuer 

Entity- all classes (Registration No. IBBI/RV-E/05/2023/201); 

2.3 Fairness opinion dated August 07, 2025, obtained from Corporate Professional 

Capital Private Limited, SEBI Registered, Category-1, Merchant Banker; 

2.4 Undertaking dated August 07, 2025 from Aditya Jhunjhunwala, Managing 

Director, on the non-applicability of Para (A) (10) (b) of SEBI Master Circular no. 

SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, relating to the 

approval of majority public shareholders; 

2.5 Certificate of the statutory auditor dated August 07, 2025 certifying the non­

applicability of Para (A) (10) (b) of SEBI Master Circular no. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated June 20, 2023, relating to the approval of majority public 

shareholders; 

3. Salient features of Scheme of Arrangement: 

The committee noted the following salient features of the scheme: 
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3.1 The Scheme, inter alia, provides for th e Demerger of the Distillery Division of the 

Demerged Company into the Resu lting Company as a going concern and in 

consideration, the con sequent iss uance of the equity shares of the Resulting 

Company to al l the shareho lders of th e Demerged Company in accordance with 

the Share Entitlement Ratio d·etermin ed by the Ind ependent Registered Valuer. 

3.2 Simu ltaneously, with the aforesaid allotment of equ ity shares by the Resulting 

Company upon effect iveness of the Scheme, the existing equity shares of the 

Resulting Company as held by the Demerged Company sha ll sta nd cancelled and 

the Resulting Company sha ll issue its fresh equity sha res to the shareholders of 

the Demerged Company in the sa me proport ion in which they hold the equity 

shares in the Demerged Company thereby creat ing a replica shareholding 

st ru cture in the Resulting Company. 

3.3 Upon cancel lat ion of th e eq uity shares of the Res ulting Company as held by the 

Demerged Company, the Resulting Company shall cease to be a wholly owned 

subsidiary of the Demerged Company and sha ll co ntinu e as a separate and 

independent entity. 

3.4 Further, the shares issued as co nsideration by t he Resulting Company to the 

shareholders of the Demerged Company pursuant to the Scheme shall be listed 

on BSE and NSE. 

4. Need and Rationale of the Scheme of Arrangement: 

The committee noted the ration ale and benefit of th e Scheme, which, inter ali a, are 

stated be low: 

The Demerged Company is engaged in a diversified range of businesses, broadly 

categorized into two business division s - {1} manufacturing and se lling of sugar and 

other res idual business including th e runnin g of a bagasse-based cogeneration Power 

pla nt ('Sugar Manufacturing Divi sion ' }, and {2} Dist illery business, manufacturing, se lling 

and d istribution of Rectified Spir it, Ethanol, Country Liquor and Extra Neutral Alcohol 

{ENA}. 

4.1 Both the above businesses have their own distinct business dynamics, regulatory 

environment, customer base and their needs. There is a clear distinction in the 

growth prospects and ri sk profil e of th e two busin ess d ivi sions. 

4.2 Over the years, th e Distillery Division has matured in t o a robu st and ind ependent 

business with substant ial growth potenti al. Given the dynamic growth , the 

Dist illery Division is now we ll -positioned to pursue its own strategic and 

operational priorities as a se parat e entity. 
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4.3 The nature of risk, compet ition, challenges, opportunities and business methods 

for the Distillery Division is separate and distinct from the Remaining Business 

(as defined in the Scheme) carried out by the Demerged Company. Further, the 

way the Distillery Division is req uired to be h<;mdled and managed is not sim ilar 

to that of the Remaining Business. 

4.4 In order to provid e enhanced focus to the operations of the Demerged 

Undertak ing, the Com panies have proposed to segregate and organise th e 

Distillery Division as a separate entity. Therefore, the Scheme is being proposed 

to demerge the Distillery Divi sion of the Demerged Company into the Resulting 

Company, which is expected to yield th e followin g benefits: 

1. In light of the distinct operation al characteristics of the Distillery Division, 

including seasona li ty, regulatory oversight, policies and subsidy 

framework, the es tabli shment of an independent ent ity focusing 

exclusively on th e Distillery Division will enab le exp loration of sector­

specific opportunities, a sharper focus and enhance operational efficiency. 

11. Segregating the Di st ill ery Division will provid e greater strategic flexibility 

to tailor approaches spec ific to its unique operational and market 

dynamics, enabling it to rea li ze its full potent ial whil e effectively de-risking 

t he bu sin esses from one ano th er. 

iii. Unlocking sharehold ers ' value by enabl ing independent, market-driven 

valuation of the Distillery Division through the listing of the equ ity shares 

of the Resulting Company on th e Stock Exchanges on which shares of the 

Demerged Company are listed, pursuant to the Sch eme, thereby offering 

shareho lders the option and flexibili ty to continue their investment in a 

Distillery business-focused listed entity. 

iv. Th e sepa ration of businesses with distinct risk and return profiles will 

enable each independent entity to attract different sets of investors, 

st rateg ic partners, lenders and other stakehold ers, thereby enhancing 

foc used capita l raising, future expansion and new growth opportunities. 

v. Th e Resulting Co mpany w ill be better pos itioned to align its resou rces, 

talent, marketing strateg ies, and innovation initiatives around a singular 

sector, which will, in turn , strength en its compet itive advantage and 

enable the creation of a more ag il e and effici ent management structure. 

v1. Th e Demerger will provide greater transparency in the performance of 

each ent ity, enabling a clearer focus on their respective growth 

trajectories. This will ?l low both entities to build the ir strong brand 
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presence. Thus, this enhanced visibility w ill contribute to long-term 

sta bility and furth er strengthen the companies' future portfo lios. 

vii. The demerger will help each of the entit ies to channelize resources 

required for all the businesses to focus on the growing businesses and 

attract the right ta lent, and provide enhanced growth opportunities to 

ex ist ing talent in lin e with a sharper strategic focus on each business 

segment und er separate ent it ies. 

Further, the list ing of the equ ity shares of t he Resulting Company on th e stock 

exchanges on which shares of the Demerged Compan y are li sted would help the 

shareho ld ers of the Demerged Company to unlock the value of their shares . 

5. Scheme Not Detrimental to the Shareholders of the Company: 

The Aud it Committee noted th e fo llowing: 

5.1 Upon the coming into effect of the Scheme and in consideration of transfer and 

vest ing of the Demerged Undertak ing in the Resulting Company pursuant to Part 

II of the Scheme, the Res ulting Company shall , without any furth er act or deed, 

issue and allot eq uity shares cred ited as fully paid up eq uity shares, to the ext ent 

ind icated below, on a proportionate basis to the members of the Demerged 

Company holding fully paid up equity shares in th e Demerged Company and 

w hose name appear in the regi ste r of shareholders and records of the 

depository as shareho lders of the Demerged Company as on a Record Date, in 

the ratio as und er: 

"1 (One) equity share of face value of Rs. 10/- (Rupees Ten) each at par in the 

'Resulting Company' for every 5 {Five) Equity Shares of face value of Rs. 2/­

{Rupees Two) each held by them in the Demerged Company" 

5.2 Si multaneously, the existing eq uity shares of th e Result ing Company as held by 

t he Demerged Company shall sta nd cance ll ed and the Res ulting Company shall 

issue its fresh equity shares .to the shareholders of the Demerged Company in 

the same proportion in wh ich they hold the equity shares in the Demerged 

Company as mentioned und er para 5.1 above, thereby creat ing a rep li ca 

sha reho lding st ructure in the Resulting Com pany. 

5.3 Upon cance ll ation of th e eq ui ty shares of the Resu lting Company as held by the 

Demerged Company, the Resulting Company sha ll cease to be a wholly owned 

subsidiary of th e Demerged Company and sha ll become a separate and 

independ ent entity. 
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5.4 Further, the shares issued as consideration by the Resulting Company to the 

shareholders of the Dem erged Company pursuant to the Scheme shall be listed 

on BSE and NSE. 

In light of the above, t he Scheme w ill not adverse ly affect the r ights or interests of any 

stakeho lder of the Demerged Company, including its shareholders or creditors. 

6. Recommendation of the Independent Director Committee: 

Having considered the documents pl aced before the Committee, i.e. draft Scheme, 

Share Entitlement Report, Fairnes~ Opinion, the Independent Director Committee 

hereby unanimously recomm ends that the aforesaid Scheme of Arrangement for 

Demerger is not detrimental to th e interest of the Shareholders of the Company. 

For and on behalf of the Committee of Independent Directors of 

I< M SUGAR MILLS LIMITED 
' 

Bibhas Kumar Srivastav 

DIN: 06533710 

(Chai rm an of the meeting) 

Place: Luclmow 

Date: 07.08.2025 
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Mehrotra & Mehrotra 
CHARTERED ACCOUNTANTS 

"VLS House", 90, Okhla Industrial Estate, Phase Ill 
New Delhl-110020, Tel.: 011-46656666 

E-mail: rjhalanl@mmcharteredaccountants.com 
Web: www.mmcharteredaccountants.com 

INDEPENDENT AUDITOR'S REPORT 

To The Members ofK M Sugar Mills Limited 

Report on the Consolidated Financial Statements 

Opinion 

We have audited the accompanying consolidated financial statements ofK M Sugar Mills Limited 

("the Company") and its subsidiary (the Company and its subsidiary together referred to as "the 

Group"), which comprise the Consolidated Balance Sheet as at March 31, 2025, the Consolidated 

Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of 

Changes in Equity and the Statement of Cash Flows for the year ended on that date, and notes to the 

financial statements, including a summary of the significant accounting policies and other explanatory 

information (hereinafter referred to as "the consolidated financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid consolidated financial statements give the information required by the Companies Act, 2013 

("the Act") in the manner so required and give a true and fair view in conformity with the Indian 

Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian 

Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles generally 

accepted in India, of the consolidate state of affairs of the Group as .at March 31, 2025, and consolidated 

profit, consolidated total comprehensive income, consolidated changes in equity and its consolidated 

cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on 

Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under 

those Standards are further described in the Auditor's Responsibilities for the Audit of the Fmancia/ 

Statements section of our report. We are independent of the Group in accordance with the Code of 

Ethics issued by the Institute of Chartered Accountants of India (ICAJ) together with the ethical 

requirements that are relevant to our audit of the consolidated financial statements under the 

provisions of the Act and the Rules thereunder, and ~e have fulfilled our other ethical responsibilities 

in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated 

financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the consolidated financial statements of the current period. These matters were addressed 

in the context of our audit of the consolidated finan-cial statements as a whole, and in forming our 

WELCOME
Typewritten Text
Annexure 5
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Sl. d Key Au it Matter 
No. 

1 Valuation of inventory of sugar: 

How our audit addressed the Key Audit 

Matter 

As on March 31, 2025, the Company has We understood and tested the design and 

inventory of sugar with a carrying value INR- operating effectiveness of controls as 

36022.42 lakhs. The inventory of sugar is established by the management in 

valued at the lower of cost and net realizable determination of cost of production and net 

value. We considered the value of the realizable value of inventory of sugar. We 

inventory of sugar as a key audit matter considered various factors including the 

given the relative value of inventory in the prevailing selling price during and subsequent 

financial statements and significant to the year end, minimum selling price & 

judgement involved in the consideration of monthly quota, and notifications of the 

factors such as minimum sale price, monthly Government of India, initiatives taken by the 

quota, fluctuation in selling prices and Government with respect to sugar industry as a 

related notifications of the Government in whole. 

valuation of NRV. 

2 Contingent Liabilities: 

There are various litigations pending before 

various forums against the Company and 

management's judgement is required for 

estimating the amount to be disclosed as 

contingent liability. 

Based on the above procedures performed, the 

management's determination of the net 

realizable value of the inventory of sugar as at 

the year-end and comparison with cost for 

valuation of inventory is considered to be 

reasonable. 

We have obtained an understanding of the 

Company's internal instructions and 

procedures in respect of estimation and 

disclosure of contingent liabilities and. adopted 

the following audit procedures: 

We identified this as a key audit matter •!• 

because the estimates on which these 

amounts are based involve a significant 

degree of management judgement in 

interpreting the cases and it may be subject 
••• 

understood and tested the design and 
operating effectiveness of controls as 
established by the management for 
obtaining all relevant information for 
pending litigation cases; 
discussed with management regarding any 
material developments and latest status of 

legal matters; 

to management bias. • 

2 

•!• read various correspondences and related 
documents pertaining to litigation cases 

produced by the management and relevant 
external legal opinions obtained bJI the 
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management and performed substantive 
procedures on calculations supporting the 

disclosure of contingent liabilities; 

•!• examining management's judgements and 
assessments whether provisions are 
required; 

•!• considering the management assessments of 

those matters that are not disclosed as the 
probability of material outflow is considered 
to be remote; 

•!• reviewing the adequacy and completeness of 
disclosures; 

Based on the above procedures performed, the 

estimation and disclosures of contingent 

liabilities are considered to be adequate and 

reasonable. 

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The 

other information comprises the information included in the Management Discussion and Analysis, 

Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate 

Governance and Shareholder's Information, but does not include the consolidated financial statements 

and our auditor's report thereon. 

Our opinion on the consolidated financial statements does not cover the other information and we do 

not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 

other information and, in doing so, consider whether the other information is materially inconsistent 

with the consolidated financial statements or our knowledge obtained during the course of our audit or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Consolidated Financial Statements 
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the Group are responsible for maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds 

and other irregularities; selection and application of appropriate accounting policies; making 

judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the consolidated financial statement that give a true and fair view and are free from material 

misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, the respective Board of Directors of the companies 

included in the Group are responsible for assessing the Group's ability to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless management either intends to liquidate the Group or to cease operations, or has no 

realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are also responsible for 

overseeing the company's financial reporting process. 

Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 

a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

•:• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

•:• Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion on whether the Company and its subsidiary companies 
which are companies incorporated in India has adequate internal financial controls system in place 

and the operating effectiveness of such controls. 

•:• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
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•:• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management . 

. •:• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

•!• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

•!• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the audit. of the financial 
statements of such entities included in the consolidated financial statements of which we are the 
independent auditors. For the other entities included in the consolidated financial statements, which 
have been audited by other auditors, such other auditors remain responsible for the direction, 
supervision and performance. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in 
aggregate, makes it probable that the economic decision of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in: 

(i) planning the scope of our audit work and in evaluating the results of our work; and 
(ii) to evaluate the effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because thy adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

f' - ~~&M~~ 
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Other Matters 

We did not audit the financial statements/ information of 1 (One) subsidiary, i.e. K M Spirits and 

Allied Industries Limited. The financial statements of K M Spirits & Allied Industries Limited reflect 

total assets of Rs.S.49 lakhs as at 31•t March, 2025, total revenues of Rs.0.30 lakhs and net cash flows 

amounting to Rs.0.20 lakhs for the year ended on that date, as considered in the consolidated financial 

statements. These financial statements have been audited by other auditor whose report has been 

furnished to us by the management and our opinion on the consolidated financial statements, in so far 

as it relates to the amounts and disclosures included in respect of these subsidiaries and our report in 

terms of sub-section (3) and (11) of section 143 of the Act, in so far as it relates to the aforesaid 

subsidiaries is based solely on the reports of other auditors. 

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory 

Requirements below, is not modified in respect of the above matters with respect to our reliance on the 

work done and the reports of other auditors and the financial statements. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit of the aforesaid 

consolidated financial statements. 

b) In our opinion, proper books of account as required by law relating to preparation of the 

aforesaid consolidated financial statements have been kept so far as it appears from our 

examination of those books. 

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other 

comprehensive income), Consolidated Statement of Change in Equity and the Consolidated 

Statement of Cash Flow dealt with by this Report are in agreement with the books of account 

maintained for the purpose of preparation of the consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with the Indian 

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 

(Accounts) Rules, 2014. 
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g) With respect to the other matters to be included in the Auditor's Report in accordance with the 
requirements of section 197(16) of the Act, as amended: 

In our opinion and to the best of our information and according to the explanations given to us, 
the remuneration paid by the Company to its directors during the year is in accordance with 
the provisions of section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 

our information and according to the explanations given to us: 

i. the consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position of the Group - Refer Note - 38.5 to the consolidated 
financial statements; 

ii. the Group did not have any material foreseeable losses on long-term contracts 
including derivative contracts; 

iii. there were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Group; 

iv. 

(a) Management has represented that, to the best of its knowledge and belief, no 

funds (which are material either individually or in the aggregate) have been 
advanced or loaned or invested (either from borrowed funds or share premium or 

any other sources or kind of funds) by the Group to or in any other person or 
entity, including foreign entity ("Intermediaries"), with the understanding, 

whether recorded in writing or otherwise, that the Intermediary shall, whether, 

directly or indirectly lend or invest in persons or entities identified in any manner 
whatsoever by or on behalf of the Group (''ultimate Beneficiaries") or provide 
any guarantee, security or the like on behalf of the ultimate Beneficiaries; 

(b) The Management has represented, that, to the best of its knowledge and belief, no 
funds (which are material either individually or in the aggregate) have been 
received by the Company from any person or entity, including foreign entity 

("Funding Parties"), with the understanding, whether recorded in writing or 
otherwise, that the Group shall, whether, directly or indirectly, lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of 
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security 
or the like on behalf of the Ultimate Beneficiaries; 

(c) Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused 
us to believe that the representations under sub-clause (i) and (ii) ofRulell(e), as 

provided under clause (a) and(b) above, contain any material misstatement. 

In our opinion, the company has not declared and paid dividend during the year so 

this para is not applicable to the company. 

7 
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(c) Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused 

us to believe that the representations under sub-clause (i) and (ii) ofRulell(e), as 

provided under clause (a) and(b) above, contain any material misstatement. 

tv. In our opinion, the company has not declared and paid dividend during the year so 

this para is not applicable to the company. 

v. Based on our examination, which included test checks, performed by us on the 

Company and its subsidiaries incorporated in India, have used accounting software 

for maintaining their books of account for the financial year ended March 31, 2025, 

which has a feature of recording audit trail (edit log) facility and the same has 

operated throughout the year for all relevant transactions recorded in the software. 

Further, during the course of our audit we did not come across any instance of the 

audit trail feature being tampered with. 

2. With respect to the matter to be included in the Auditor's Report under Section 197(16) of 

the Act: In our opinion and according to the infonnation and explanations given to us, the 

remuneration paid during the current year by the Holding Company to its directors is in 

accordance with the provisions of Section 197 of the Act. The remuneration paid to any 

director by the Holding Company is not in excess of the limit laid down under Section 197 

of the Act. The subsidiary companies incorporated in India have not paid any remuneration 

to its directors during the year. The Ministry of Corporate Affairs has not prescribed other 

details under Section 197(16) of the Act which are required to be commented upon by us. 

For Mehrotra & Mehrotra 
Chat1ered Accountants 

(FRN: 000226C) 

~p 
Sanjay K. Rai 

Partner 

M. No. 507946 

Place: Lucknow 

Date: 26.05.2025 

" 

UDIN: 25507946BMTCQY4952 

8 
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Annexure -A to the Independent Auditors' Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 ofthe 
Companies Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated financial statements of the Company as of and for the 

year ended March 31, 2025, we have audited the internal financial controls over financial reporting of 
K M Sugar Mills Limited ("the Company") and its subsidiary company, which is a company 
incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Company and its subsidiary companies, which are companies 

incorporated in India, are responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the respective companies 

considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 
India ('!CAl'). These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct 
of its business, including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the internal financial controls over financial reporting of 
the Company and its subsidiary companies, which are companies incorporated in India, based on our 
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by !CAl 
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial 
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of 
internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the assessed 
risk The procedures selected depend on the auditor's judgment, including the assessment of the risks 
of material misstatement of the consolidated financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls system over financial reporting of the company and 
its subsidiary companies, which are companies incorporated in India. 

9 
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Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 
that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 

financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management 
and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations oflnternal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion and to the best of our information and according to the explanation given to us, the 
Company and its subsidiary companies, which are companies incorporated in India, have, in all 
material respects, an adequate internal financial controls system over financial reporting and such 
internal financial controls over financial reporting were operating effectively as at 31st March 2025, 

based on the internal control over financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

For Mehrotra & Mehrotra 

Place: Lucknow 
Date: 26.05.2025 

UDIN: 25507946BMTCQY4952 

10 
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K M Sugar Mills Limited 

Registered office: 76, Eldeco Greens, Gomtlnagar, Lucknow-226010 (UP) 

CIN: L15421UP1971PLC003492, webslte:www.kmsugar.com 

Consolidated Balance Sheet as at 31st March, 2025 

Particulars Note Asat 
No. 31st March, 2025 

ASSETS 
(1) Non current assets 

[a) Property, plant and equipment 3 15,875.17 

(b) Capital work In progress 3A 748.61 
(c) Intangible assets 38 4.94 
(d) Rlght·of-use-assets 3C 4,627.19 

(e) Financial assets 

(I) Investments 4 7,059.56 

(JI) Loans 5 1,124.25 

(Ill) Other financial assets 6 973.64 

(f) Non current tax assets (net) 7 334.95 
(g) Other non current assets 8 2,145.23 

Total non current assets 32 893.54 

(Rs. In /akhs} 

As at 

31st March, 2024 

16,058.21 

1,175.51 

3.83 

4,866.57 

7,586.13 

1,037.61 

622.84 

167.63 

1,997.96 

33,516.29 
(2) Current assets 

(a) Inventories 9 36,720.55 38,398.93 

(b) Financial assets 

(I) Investments 10 296.00 0,03 

(II) Trade and other receivables 11 839.01 2,933.27 
(Ill) Cash and cash equivalents 12 384.97 727.21 

(iv) flank balances other than cash and cash equivalents 12A 460.18 385.33 

(v) Loans 13 550.00 870.00 
(vi) Other financial assets 14 2.33 10.05 

(c) Other current assets 15 842.24 1,081.73 

Tolal current assets 40 095.28 44406.55 

Total assets 72 988.82 77,922.84 

EQUITY AND LIABILITIES 

EQUITY 

(a) Equity share capital 16 1,840.00 1,840.00 

(b) Other equity 17 32,019.38 28,481.34 

Tolal equity 33,859.38 30 321.34 
LIABILITIES 

(1) Non current liabilities 

(2) 

(a) Flnanclalllabllltles 

(I) Borrowings 18 1,908.61 2,805.49 

(ll) Other financial liabilities 19 33.08 51.44 

(b) Other non current llabllltlcs 20 14.50 14.50 

(c) Deferred tax liabilities (net) 21 759.67 782.01 

(d) Provisions 22 495.24 489.02 

Total non current liabllltles 3,211.10 4,142.46 

Current liabilities 

(a) Financial Liabilities 

(I) Borrowings 23 26,276.63 26,307.05 

(il) Trade and other payables 24 8,191.96 15,460.88 

(iii) Other flnancial liabilities 25 1,138.80 1,115.23 

(b) Other current liabilities 26 218.33 499.83 

(c) Provisions 22 92.62 76.05 

Total current llabllllies 35,918.34 43,459.04 

Tolal equity and llabllllies 72,988.82 77,922.84 

Corporate Information 1 

Significant Accounting Policies and accompanying notes 2 to 37 form an Integral part of standalone financial 

statements 

As per our report of even date attached 

Place : Luckn ow 

Da te : 26th May, 2025 

S. C. Agarwal 

Executive Director 

~" 
A.K.Gupta 

Chief Financial Officer 
p~~ 
Company Secretary 

M. No. A50996 
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I 

" 

Particulars 

I{ M Sugar Mills Limited 

Registered office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (UP) 

CIN: L15421UP1971PLC003492, webslte:www.kmsugar.com 
Consolidated Statement of Profit and Loss for the year ended 31st March, 2025 

Note Year ended 

(lls. In lakhs) 

Year ended 
No. 31st March, 2025 31st March, 2024 

Revenue From Operations 27 65,900.52 65,715.93 
Other Income 28 737.32 849.34 

Ill Total Income (1+11) 66,637.84 66,565.27 
IV EXPENSES 

v 
VI 

VII 

Vlll 

IX 

X 

XI 

XII 

Cost of materials consumed 29 42,936.52 51,513.78 
Purchase of stock in trade 30 48.37 46.00 
Changes in inventories of finished goods, by-products and work-

1,668.54 (3,007.29) in-progress 31 
Employee benefit expenses 32 2,192.90 2,030.49 
Finance costs 33 1,816.55 1,654.29 
Depreciation and amortisation expenses 34 2,196.75 2,259.08 
Other expenses 35 10,886.21 8,157.66 
Total expenses 61,745.84 62,654.01 

Profitl(loss) before exceptional items and tax (III-IV) 4,892.00 3,911.26 
Exceptional Items - -
Profitl(loss) before tax (V-Vl) 4,892.00 3,911.26 

Tax expenses : 36 
Current tax 1,328.56 1,045.04 
Tax expense of earlier year 25.82 2.64 
Deferred tax (17.60) 54.29 

1,336.78 1,101.97 
Profit (Loss) for the period (VII-VIII) 3,555.22 2,809.29 

Other Comprehensive Income: 
(i) Items that will not be reclassified to profit and loss: 

Gain I (Loss) arising on actuarial valuation arising on defined 
(18.91) (18.84) 

benefit obligation 

Gain 1 (Loss) arising on fair valuation of equity instruments 0.14 (4.14) 

[ii) 1 ncome tax relating to Items that will not be reclassified to 
4.73 5.57 

profit and loss 

(14.04} (17.41) 

Totol Comprehensive Income for the period (IX+X) 

(Comprising Profiti(Loss) and Other Comprehensive Income 3,541.18 2,791.88 

fur the period] 

Earnings per equity share (Equity share ofRs. 2/- each) 

(1) Basic 3.86 3.05 

2lDiiuted 3.86 3.05 

Corporate lnformatton 1 

Significant Accounting Policies and accompanying notes 2 to 37 form an integral part of standalone financial 

statements 

As per our report of even date attached 

:;:ohalfofB"i/i;rd of Directors 

S.C. Agarwal ltya Jhunjhunwala 

Executive Director Managing Director 

Place: Luclmow 

Date : 26th May, 2025 

~54 DJN-01686189 

UGopm 1~ ,/"·-----;:-~-.. Chief Financial Officer c:~;E:;:ecretary 
~v~' l, f 1 jM · M. No.A50996 

1 ./ ~ 
'~f.Wowl 1 ,.. 

~ ' 
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S.No. 

A. 

B. 

K M Sugar Mills Limited 

Registered office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (UP) 
CIN: L15421UP1971PLC003492, website:www.kmsugar.com 

Consolidated Statement of Cash Flows for the year ended 31st March, 2025 
(Rs. in /akhs] 

Year ended Year ended 

Particulars 31st March, 2025 31st March, 2024 

Cash flow from operating activities 

Profit before tax 
4,892.00 3,911.26 

Adjustment to reconcile profit before tax to net cash flow 

provided by operating activities: 

Depreciation and amortisation expense 2,196.75 2,259.08 

Finance costs 1,816.55 1,654.29 

Transfer to storage fund for molasses 2.83 3.03 

Provisionl(reversal) of doubtful debts 4.45 (0.70) 

Balances written off 7.28 7.97 

Interest Income (389.72) (412.55) 

Government Grant (29.48) (118.58) 

Storage fund for molasses written back (5.98) -
Fair valution on investment and others 181.81 (4.61) 

Lossi(Profit) on sale of property, plant and equipments 147.17 97.08 

Unspent liabilitieslbalances written back (13.66) (51.92) 

Other measurement income (30.95) (32.88) 

Other measurement expenses 27.43 22.52 

Remeasurement of defined benefit obligation [18.911 3,895.57 [18.84 3 403.89 

Operating Profit before worlting capital changes 8,787.57 7,315.15 

Adjustment to reconcile operatin.Q profit to cash flow 
(lncrease)IDecrease in trade and other receivables 2,094.26 (2,329.20) 

(Increase) I Decrease in inventories 1,678.38 (3,084.03) 

(Increase) 1 Decrease in Non current Assets (186.43) (1.04) 

(Increase) I Decrease in Current 120.58 (87.79) 

(Increase) I Decrease in Non current Financial Assets (349.85) 46.77 

(Increase) I Decrease in Current Financial Assets (50.82) (724.95) 

Increase I (Decrease) in trade payables & Others (7,255.26) 2,455.73 

Increase I (Decrease) in non current liabilities - 89.10 

Increase I (Decrease) in current 
(252.0Z) 87.66 

Increase I (Decrease) in Other Non current Financial 

Liabilities 
(18.36) 14.50 

Increase I (Decrease) in Other current Financial 

Liabilities 
64.17 (22.89) 

Increase I (Decrease) in Non Current Provisions 6.22 7.62 

Increase I (Decrease) in Current Provisions 16.57 [13.401 

(4,132.56} (3,561.921 

Cash generated from operations 
4,655.01 3,753.23 

Tax expense 
(1,521.70) (877.18) 

Net cash generated from operating activities (A} 
3,133.31 2,876.05 

Cash Flow from investing activities 
Addition to property, plant and equipment (including 

capital work In progress) (Net) 
(1,537.22) (2,583.71) 

Proceed from Sale of property, plant and equipment 41.51 15.82 

Investment in equity and other (Net) 348.92 (1,295.00) 

Interest income received 
424.74 [722.051 447.37 (3,415.52) 
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c. 

D. 

f. 

Net cash used in investing activities (B) 

Cash flow from financing activities 

Proceed/(Repayments) oflong term borrowings (1,152.06) (2,679.29) 
Proceeds/(Repayments) of short term borrowings 224.76 4,977.23 
Finance cost paid rl,826.201 (2,753.501 (1,617.33 
Net cash from financing activities (C) 

Net increase in cash & cash equivalents (A+B+C) (342.24) 

Opening cash and cash equivalents 727.21 
Closing cash and cash equivalents for the purpose 384.97 

Increase in cash & cash equivalents (D-El (342.241 

Notes: 

1) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian 

2) Cash and cash equivalents at year end comprises: 

Cash on hand 

Cheque on hand 

Balances with Banks 
Fixed deposit with Bank original maturity upto 3 months 

Supplementary Information 

-Restricted Cash Balance (Note 12A)* 

• amount not included in cash and cash equivalent 

As per our report of even date attached 

5.19 

308.00 

71.78 

384.97 

For and on behalf of Board of Directors 

Partner 

M.No.507946 

Place : Lucknow 

Date: 26th May, 2025 

~ -=----s. C. Agarwal 

Executive Director 

DlN-02461954 

~ 
A.K.Gupta 

Chief Financial Officer 
le 
Company Secretary 

M. No. AS0996 

680.61 

141.14 

586.07 
727.21 

141.14 

5.34 

101.02 
620.85 

727.21 
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\ 

KM SUGAR MILLS LIMITED 

CIN:L15421UP1971PLC003492 

Consolidated Statement of change in equity 

(a) Equity Share Capital 

As at 31st 

March,2025 

Balance of Equity Share Capital 1,840.00 

-
L_. 1,840.0_Q_ 

(b) Other equity 

General 
Description 

Reserve 

lAs at April 01, 2023 1,179.90 

Profit forthe period -
Other Comprehensive Income -
Transfer to Molasses Fund -
Transfer to retained earning 

As at 31st March, 2024 1,179.90 

Profit for the period -
Other Comprehensive Income -
Total Comprehensive Income 1,179.90 

Transfer to General Reserve 8,820.10 

Transfer to Molasses Fund -
Storage fund of molasses w /_back -
Transfer to retained earninl! -
As at March 31, 2025 10,000.00 

Place : Lucknow 

Date : 26th May, 2025 

Change 

during the 

year 

-

-

Molasses 

Storage Fund 

27.55 

-
-

3.03 

30.58 

-
-

30.58 

-
2.84 

(5.98) 

-
27.44 

··-· ··- --·-·--
As at 31st Change Asat31st I 

March,2024 during the March,2023 

year 

1,840.00 - 1,840.00 

-1,840.00 
'---- 1,840.00 

Sugar Price Securities 
Retained 

Equalisation Premium 
Earning 

Reserve Account 

12.40 2,688.01 15,902.26 

- - 2,809.29 

- - -
- - -
- - 0.85 

12.40 2,688.01 18,712.40 

- - 3,555.22 

- -
12.40 2,688.01 22,267.62 

- - (8,820.10) 

- -
- - -
- - 1,433.10 

12.40 2,688.01 14,880.62 

For and on behalf of Board of Directors 

~ 
S. C. Agarwal 

Executive Director 

~· 
A. I<. Gupta 

Chief Financial Officer 

Items of Other Comprehensive Income 

Revaluation FVTOCI 

reserve reserve 

6,068.93 (85.24) 

- -
- (3.31) 

- -
(0.851 -

6,068.08 (88.55) 

- -
- 0.11 

6 068.08 (88.441 

- -
-

- -
(1,433.10 -
4,634.98 [88.441 

.9.~/ 
Co!~cretary 
M. No. A50996 

Gain I Loss arising 

on actuarial 

valuation of defined 

benefit 

(107.38) 

-
_[14.10J 

-
-

(121.48) 

-
(14.15) 

(135.63) 

-
-
-
-

(135.6.ll 

(Rs. in /akhs) 

Total 

25,686.43' 

2,809.29 

(17.411 

3.03 

-
28,481.34 

3,555.22 
(14.04) 

32 022.52 

-
2.84 

(5.981 

-
--

3_2,019.38 
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K M SUGAR MILLS LIMITED 
Notes form.ing part of Consolidated Financial Statements 

1. Corporate Information 

The consolidated financial statements comprise financial statements of K M Sugar Mills Limited ("the 
Company" or "the Parent") and a subsidiary; K M Spirits and Allied Industries Ltd. for the year ended 
31st March, 2025. 

K M Sugar Mills Limited ("the Company") having Corporate Identity Number ("CIN") 
L15421UP1971PLC003492 is a public limited company incorporated and domiciled in India and has 
its registered office situated at 76, Eldeco Greens, Gomtinagar, Lucknow-226010, Uttar Pradesh India. 

The Company's shares are listed on the BSE Ltd. and National Stock Exchange of India Ltd. 

The Company is engaged in sugar manufacturing. The principal activity of the Company is 
manufacturing and sale of sugar. Besides this, the allied business activities undertaken by the 
Company primarily consists of manufacturing and sale of Ethanol, Ethyl Alcohol, generation of power 
using bagasse, and manufacturing and sale of sanitizers. 

2. Significant Accounting Policies 

2.1 Statement of Compliance with Ind AS 

The consolidated financial statements have been prepared in accordance with the Indian Accounting 
Standards (referred to as "Ind AS") prescribed under section 133 of the Companies Act, 2013 ("the 
Act") read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended 
from time to time). 

All the lnd AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian 
Accounting Standards) Rules, 2015 (as amended) till the financial statements are approved for issue 
by the Board of Directors has been considered in preparing these financial statements. 

2.2 Basis of Preparation of Consolidated Financial Statements 

a) Basis of Presentation 
These consolidated financial statements are prepared on the accrual basis of accounting, under the 
historical cost convention except for the following: 

i) Certain financial assets and financial liabilities measured at fair value and 
ii) Defined benefits plan -plan assets measured at fair value. 

There is no change in the system of accounting as being consistently followed from earlier years 
unless otherwise stated. 

All assets and liabilities have been classified as current or non-current as per group's normal 
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on 
the nature of operations and time between procurement of raw material and realization in cash and 
cash equivalents, the Group has ascertained its operating cycle as 12 months for the purpose of 
current and non-current classification of assets and liabilities. 
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b) Basis of Consolidation 

Consolidated financial statement related to KM Sugar Mills Limited ("The Companyw and its 
subsidiary (collectively referred as the Group). 

In the case of subsidiary, control is achieved when the group is exposed, or has right, to variable 
return from its involvement with the investee and has the ability to affect those returns though .its 
power over the in vestee specifically, the group controls as in vestee if and only if the group has: 

-Power over the in vestee (i.e. existing right that give it the current ability to direct the relevant 
activities of the investee; 

-Exposure, or right, to variable returns from its involvement with the investee; and 
-The ability to use its power over the in vestee to affect its returns. 

The group re-assesses whether or not it controls an in vestee if facts and circumstances indicates that 
there are changes to one or more of the three elements of control. 

Consolidation of subsidiary begins when the group obtains control over the subsidiary and ceases 
when the group losses control of the subsidiary Assets, Liabilities, Income and expenses of a 
subsidiary acquired or disposed of during the year are included in the consolidated financial 
statement from the date the group gains control until the date the group ceases to control the 
subsidiary 

Consolidation Financial statements are prepared using accounting policies for like transaction and 
other events in similar circumstances. If a member of the group uses accounting policies other than 
those adopted in the consolidation financial statement for like transaction and event in similar 
circumstances, appropriate adjustment are made to the group member's financial statement in 
preparing the consolidation financial statement to ensure conformity with the group accounting 
policies 

The Consolidated financial statements of all entities used for the purposes of consolidation are 
drawn up to same reporting date as that of the parent company i.e. year ended on March 31. 

Profit or loss each component of other comprehensive income (OCJ) are attributed to the owners of 
the company and to the non controlling interest. Total comprehensive income of subsidiaries 
attributed to the owner of the company and to the non controlling interest even if this results in. the 
non controlling interest having a deficit balance 

Following subsidiary company has been considered in the preparation of the consolidated financial 
statements: 

Name of Entity Relationship Country of %of Holding 
Incorporation and voting power 

Directly as at 
31 March 2025 

KM Spirits and Wholly Owned India 100% 
Allied Industries Subsidiary 
Ltd. Company 

c) Consolidation procedure 
The consolidation financial statement relate to KM Sugar Mills Limited ("the company) and the 
subsidiary company. The Consolidated financial statements have been prepared on the following 
basis: 

i. The financial statement of the company and its subsidiary are combined on a line by line 
basis by adding together like items of assets, liabilities, equity, income, expenses and cash 
flows, after fully eliminating intra group balances and intra group transaction. 

ii. Profits or losses resulting from intra-group transactions that are recognized in assets, such 
as inventory and property, plant and equipment, are eliminated in full. 

~\ 
~\c~~) 

'\. ~- / .. 

/ ~ ....... ,.. ..... 
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iii. In case of foreign subsidiaries, revenue items are consolidated at the average rate 
prevailing during the year. Ail assets and liabilities are converted at rate prevailing at the 
end of the year. Any exchange difference arising on consolidation is recognized in the 
Foreign Currency Translation Reserve. 

iv. Offset (eliminate) the carrying amount of the parent's investment in each subsidiary and 
the parent's portion of equity of each subsidiary. 

v. The difference between the proceeds from disposal of investment in subsidiary and the 
carrying amount of its assets less liabilities as on date of disposal is recognized in 
Consolidated Statement of Profit and Loss being the profit or loss on disposal of investment 
in subsidiary. 

vi. Non-Controlling Interest's share of profit/loss of consolidated subsidiaries for the year is 
identified and adjusted against the income of the group in order to arrive at the net income 
attributable to owners of the Company. 

vii. Non-Controlling Interest's share of net assets of consolidated subsidiaries is identified and 
presented in the Consolidated Balance Sheet separate from liabilities and the equity of the 
owners of the Company. 

2.3 Use of Estimates 

The preparation of the Financial Statements in conformity with measurement principle under lnd AS 
requires the management to make estimates, judgment and assumptions that affect the application of 
accounting policies and the reported amounts of revenue, expenses, assets and liabilities including 
the accompanying disclosures and the disclosure of contingent assets and liabilities. 

Estimates, judgments and assumptions are continuously evaluated. They are based on historical 
experience and other factors including expectations of future events that may have a financial impact 
on the Company and are believed to be reasonable under the circumstances. 

The Company based its estimates, judgments and assumptions on parameters available when the 
financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising that are beyond 
the control of the Company. Such changes are reflected in the assumptions when they occur. 

The application of accounting policies that require critical judgments and accounting estimates 
involving complex and subjective judgments and the use of assumptions in these financial statements 
have been disclosed herein below: 

(i) Estimated useful life of Property, plant and equipment 

Property, plant and equipment represent a significant proportion of the asset base of the 
Company. The charge in respect of periodic depreciation is derived after determining an estimate 
of an asset's expected useful life and the expected residual value at the end of its life. The useful 
lives and residual value of the asset are determined by the management when the asset is 
acquired and reviewed periodicaily including at each financial year end. The lives are based on 
technical evaluation, historical experience with similar assets as well as anticipation of future 
events, which may impact their lives, such as change in technology. 

(ii) Current taxes and deferred taxes 

Significant judgment is required in determination of taxability of certain income and deductibility 
of certain expenses during the estimation of provision for income taxes. 
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(iii) Estimation of Defined benefit obligations 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are 
determined using actuarial valuations. An actuarial valuation involves making various 
assumptions that may differ from actual developments in the future. These include the 
determination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long-term nature, a defined benefit obligation is 
highly sensitive to changes in these assumptions. All assumptions are reviewed at each financial 
yearend. 

The parameter most subject to change is the discount rate. In determining the appropriate 
discount rate for plans, the actuary considers the interest rates of government bonds. 

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to 
change only at interval in response to demographic changes. Future salary increases and gratuity 
increases are based on expected future inflation rates. 

(iv) Estimated fair value of unlisted securities 

The fair values of financial instruments that are not traded in an active market and cannot be 
measured based on quoted prices in active markets is determined using valuation techniques 
including the discounted cash flow (DCF) model. The company uses its judgment to select a 
variety of method I methods and make assumptions that are mainly based on market conditions 
existing at the end of each financial year. 

The inputs to these models are taken from observable markets where possible, but where this is 
not feasible, a degree of judgment is required in establishing fair values. Judgment includes 
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments. 

2.4 Property, plant and equipment (PPE) and Capital work-in-progress (CWIP) 

(a) All property, plant and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. For this purpose, cost includes deemed cost on the date of transition 
and the purchase cost of assets, including non recoverable duties and taxes, and any directly 
attributable cost of bringing an asset to the location and condition of its intended use.lnterest on 
borrowings used to finance the construction of qualil)ring assets is capitalized as part of cost of 
the asset until such time that the asset is ready for its intended use. 

(b) Costs incurred subsequent to initial capitalization are included in the asset's carrying amount only 
when it is probable that future economic benefits associated therewith will flow to the Company 
and it can be measured reliably. 

The costs of regular servicing of property, plant and equipment are recognized in the Statement of 
Profit & Loss as and when incurred. 

When parts of property, plant and equipment have different useful lives, they are accounted for as 
separate components, otherwise these are added to and depreciated over the useful life of the 
main asset. 

The cost and the accumulated depreciation are eliminated from the financial statements upon sale 
or when no future economic benefits are expected to arise from use of the asset and the resultant 
gains or losses are recognized in the Statement of Profit & Loss. 

(c) Depreciation methods, estimated useful lives and residual value 
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Depreciation on other items of property, plant and equipment commences when its assets are 
available for their intended use. 

The Company has elected to continue with carrying value of all Property, plant and equipment 
and Capital work-in-progress (CWIP) under the previous GAAP as deemed cost as at the 
transition date i.e. 1st April, 2016. In the financial year 2018-19 and 2019-20, the company has 
revalued the lease hold assets as well as free hold assets considering entire class ofland. 

Depreciation on Property, plant and equipment (PPE) is provided on written down value method 
as prescribed under Part C of Schedule II to the Companies Act, 2013. The additional depreciation, 
on increase in cost on account of revaluation, is transferred to Retained Earnings from 
Revaluation Reserve and is thus not charged to statement of Profit & Loss of the year. 

Useful life of assets are considered on the base is of Schedule-11 of Companies Act, 2013. The 
management believes that these estimated useful lives realistic and reflect fair approximation of 
the period over which the assets are likely to be used. 

The estimated useful lives considered are as follows: 

Cate2orv 31•t March, 2025 

Buildin~s 03-60 years 

Roads 03-10 vears 
Plant & Machinery 05-25 years 

Furniture & Fixtures 10 vears 
Vehicles 05-10 vears 
Office Equipments 5 vears 
Computers 03-06 vears 
Laboratory Equipments 05-10 years 
Electrical Installations and Equipment 10 years 

Each item of property, plant and equipment individually costing Rs.S,OOO/- or less is depreciated 
over a period of one year from the date the said asset is available for use. However, in case of 
certain assets for staff individually costing more than Rs.S,OOO/- are depreciated over the period 
of one year based on management estimates. 

The residual value of an item of property, plant and equipment has been kept at s 5% of the cost 

of the respective assets. 

The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each financial year and are given effect to, wherever appropriate. 

(d) Expenditure during construction period 

Directly attributable expenditure (including finance cost related to borrowed funds for 
construction or acquisition of property, plant and equipment) incurred on projects under 
implementation are treated as Pre-operative expenses pending allocation to the assets and are 
shown under Capital work-in-progress. Capital work-in-progress is stated at the amount incurred 
up to the Balance Sheet date on assets or property, plant and equipment that are not yet ready for 

their intended use. 

2.5 Intangible assets 
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Intangible assets expected to provide future enduring economic benefits are recorded at the 
consideration paid for acquisition of such assets and are carried at cost of acquisition Jess 
accumulated amortization and impairment, if any. 

The estimated useful lives, residual values and amortization method are reviewed at the end of each 
financial year and are given effect to, wherever appropriate. 

The cost and related accumulated amortization are eliminated from the financial statements upon 
sale or retirement of the asset and the resultant gains or losses are recognized in the Statement of 
Profit and Loss. 

Intangible assets: Computer software is amortized over a period of three years and brand 
development is amortized over a period of five years. 

2.6 Revenue Recognition' and Expenses 

(i) Effective April 1 2018 the company adopted lnd AS 115, revenue from contracts with customer 
using the cumulative catch up transition method, applied to contracts that were not completed 
as of April 1, 2018. In accordance with the cumulative catch up transition method, the 
comparatives have not been retrospectively adjusted. Revenue is recognized upon transfer of 
control of promised products or services to customers in an amount that reflects the 
consideration we expect to receive in exchange for those products or services. 

Arrangements with customers for services and goods are either on a fixed-price, fixed­
timeframe or on a time-and-material basis. 

Revenue on supply and service contracts are recognized as the related performance obligation 
is completed. 

Revenue from fixed-price, fixed-timeframe contracts, where the performance obligations are 
satisfied over time and where there is no uncertainty as to measurement or collectability of 
consideration, is recognized as per the percentage-of-completion method. When there is 

uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until 
such uncertainty is resolved. Efforts or costs expended have been used to measure progress 

towards completion as there is a direct relationship between input and productivity. 

Revenues in excess of invoicing are classified as contract assets (which we refer to as unbilled 
revenue) while invoicing in excess of revenues are classified as contract liabilities (which we 
refer to as unearned revenues). 

(ii) Insurance claims have been accounted for on cash basis looking in to the uncertainty and its 

collection as per past practice. 

(iii) Interest Income is accounted for on time proportionate basis. For all debt instruments 

measured at amortized cost, interest income is recognized using the Effective Interest Rate 
("EIR"). Interest Income is included in "Other Income" in the Statement of Profit and Loss. 

(iv) Dividend Income is recognized when the Company's right to receive the dividend is established 
i.e. in case of interim dividend, on the date of declaration by the Board of Directors; whereas in 

case of final dividend, on the date of approval by shareholders. 
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2.7 Inventory 

Cost of inventory comprises of purchase price, cost of conversion and other cost that have been 
incurred in bringing the inventories to their respective present location and condition. Interest costs 
are not included in value of inventory. 

Inventories are valued as under: 

• Raw Materials and Finished Goods (except molasses) are carried at lower of cost and net 
realizable value. Stock of Molasses is carried at net realizable value. 

• Stores & Spares are carried at cost. 

• 
• 

Goods in Process I WIP are carried at lower of cost and net realizable Value . 

Banked power with UPPCL is carried at lower of cost and net realizable value . 

Cost for the purpose of valuations of raw material and components, stores & spares are considered on 
following basis: 

Manufacturing- Units Basis 
Sugar- Raw Material First in First Out 
Trading Goods First in First Out 

Distillery- Raw Material First in First Out 

Stores & Spares Other components Weighted Average 

Co-generation- Raw Material First in First Out 

2.8 Fair value measurement 

The Company measures financial instruments at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 

liability takes place either: 

• In the principal market for the asset or liability; or 

• In the absence of a principal market, the most advantageous market for the asset or liability. 

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 

best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 

market participant that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 

and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that 

is significant to the fair value measurement as a whole: 

• Levell- Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
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• Level 3- Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Company determines whether transfers have occurred between levels in the hierarchy by re­
assessing categorisation (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

The management determines the policies and procedures for both recurring fair value measurement, 
such as derivative instruments and unquoted financial assets measured at fair value, and for non­
recurring measurement, such as assets held for distribution in discontinued operations. 

External valuers are involved for valuation of significant assets, such as properties. Involvement of 
external valuers is decided by the management after discussion with and approval by the Company's 
management. Selection criteria include market knowledge, reputation, independence and whether 
professional standards are maintained. The management decides, after discussions with the 
Company's external valuers, which valuation techniques and inputs to use for each case. 

At each reporting date, the management analyses the movements in the values of assets and 
liabilities, which are required to be remeasured or re-assessed as per the Company's accounting 
policies. For this analysis, the management verifies the major inputs applied in the latest valuation by 
agreeing the information in the valuation computation to contracts and other relevant documents. 

The management, in conjunction with the Company's external valuers, also compares the change in 
the fair value of each asset and liability with relevant external sources to determine whether the 
change is reasonable. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities 
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair 
value hierarchy as explained above. 

2.9 Financial instruments 

Financial assets and financial liabilities are recognised in the Balance sheet when the Company 
becomes a party to the contractual provisions of the instrument. Financial assets and financial 

liabilities are initially measured at fair value. · 

A. Financial assets 

Initial recognition and measurement 

All financial assets are recognised initially at fair value plus, in the case of financial assets not 
recorded at fair value through profit or Joss, transaction costs that are attributable to the acquisition 
of the financial asset. The financial assets include equity and debt securities, trade and other 
receivables, loans and advances, cash and bank balances and derivative financial instruments. 

Subsequent measurement 

For the purpose of subsequent measurement, financial assets are classified in the following 

categories: 

• At amortised cost, 
• At fair value through other comprehensive income (FVTOCI), and 

• At fair value through profit or loss (FVTPL). 
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Debt instruments at amortised cost 

A 'debt instrument' is measured at the amortised cost if both the following conditions are met: 

• The asset is held within a business model whose objective is to hold the asset for collecting 
contractual cash flows, and 

• Contractual terms of the asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using 
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. 

Equity investments 

All equity investments in the scope of Ind AS 109 are measured at fair value. 

Deemed cost is the carrying amount under the previous GMP as at the transition date i.e. 1st April, 
2016. Equity instruments included within the FVTPL category, if any, are measured at fair value with 
all changes recognized in profit or loss. The Company may make an irrevocable election to present in 
OCI subsequent changes in the fair value. 

The Company makes such election on an instrument-by-instrument basis. The classification is made 
on initial recognition and is irrevocable. If the Company decides to classify an equity instrument at 
FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in OCI. 

There is no recycling of the amounts from OCI to profit or loss, even on sale of investment. However, 
the Company may transfer the cumulative gain or loss within equity. 

Preference Share 

The fair value of the investments made in a subsidiary company is determined using cost model as 
prescribed IND AS 27, Fair value of preference share in other company has been determined on the 
basis of amortized cost. The discount rate has been taken at is incremental borrowing rate for the 
company after considering percentage of dividend. Difference between the actual cost and amortized 
cost is accounted for under "Finance cost" as Gain/ loss arising on fair valuation of preference share 
and unwinding of interest is accounted for under "Other income" 

De-recognition 

The Company derecognises a financial asset only when the contractual rights to the cash flows from 
the asset expires or it transfers the financial asset and substantially all the risks and rewards of 
ownership of the asset. 

B. Financialliabilities 

Initial recognition and measurement 

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable 
to the acquisition or issue of financial liabilities (other than financial liabilities at fair value through 
profit or loss) are added to or deducted from the fair value of the financial liabilities, as appropriate, 

on initial recognition. 
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Subsequent measurement 

Financial liabilities are carried at amortized cost using the effective interest method or at FVTPL. 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the 
liabilities are derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR The EIR amortisation is included as finance costs in the statement 
of profit and loss. 

For trade and other payables maturing within one year from the balance sheet date, the carrying 
amounts approximate fair value due to the short maturity of these instruments. 

D erecognition of financial liabilities: 

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance 
Sheet when, and only when the obligation specified in the contract is discharged or cancelled or 
expires. 

C. Offsetting of financial instruments 

Financial assets and financial liabilities including derivative instruments are offset and the net 
amount is reported in the balance sheet if there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle 
the liabilities simultaneously. 

2.10 Employees Benefits 

(i) Short term employee benefits 

Employee benefits payable wholly within twelve months of receiving employee services are 
classified as short-term employee benefits. These benefits include salaries and wages, bonus and 
ex-gratia. The undiscounted amount of short term employee benefits to be paid in exchange for 
employee services are recognized as an expense as the related service is rendered by employees. 

(ii) Post employment benefits 

Defined contribution plans: 

A defined contribution plan is a post-employment benefit plan under which an entity pays 
specified contributions to a separate entity and has no obligation to pay any further amounts. The 
company makes specified monthly contributions towards provident fund. The Company's 
contribution is recognized as an expense in the statement of profit and loss during the period in 

which employee renders the related service. 

Defined benefit plan: 

The Company's gratuity benefit scheme is a defined benefit plan. The Company's net obligation in 
respect of a defined benefit plan is calculated by estimating the amount of future benefit that 
employees have earned in return for their service in the current and prior periods; that benefit is 
discounted to determine its present value, and the fair value of any plan assets is deducted. 
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service as giving rise to additional unit of employee benefit entitlement and measures each unit 
separately to build up the final obligation. 

The obligation is measured at the present value of the estimated future cash flows. The discount 
rates used for determining the present value of the obligation under defined benefit plan, are 
based on the market yields on Government securities as at the balance sheet date. 

When the calculation results in a benefit to the Company, the recognized asset is limited to the net 
total of any unrecognized actuarial losses and past service costs and the present value of any 
future refunds from the plan or reductions in future contributions to the plan. 

Actuarial gains and losses are recognized in the other comprehensive income 

(iii) Long term employment benefits 

The Company's net obligation in respect of long-term employment benefits is the amount of 
future benefit that employees have earned in return for their service in the current and prior 
periods. The obligation is calculated using the projected unit credit method and is discounted to 
its present value and the fair value of any related assets is deducted. The discount rates used for 
determining the present value of the obligation under defined benefit plan, are based on the 
market yields on Government securities as at the balance sheet date. 

(iv) Compensated absences 

The employees can carry-forward a portion of the unutilized accrued compensated absences and 
utilize it in future service periods or receive cash compensation on termination of employment. 
Since the compensated absences do not fall due wholly within twelve months after the end of the 
period in which the employees render the related service and are also not expected to be utilized 
wholly within twelve months after the end of such period, the benefit is classified as a long-term 
employee benefit. The Company records an obligation for such compensated absences in the 
period in which the employee renders the services that increase this entitlement. The obligation 
is measured on the basis of independent actuarial valuation using the projected unit credit 
method. 

Short term employee benefits are recognized as an expense at the undiscounted amount in the 
Statement of Profit & Loss for the year in which the related service is rendered. 

2.11 Borrowing Costs 

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset 
are capitalized as part of the cost of such asset till such time that is required to complete and prepare 
the asset to get ready for its intended use. A qualifying asset is one that necessarily takes a substantial 
period of time to get ready for its intended use. Borrowing costs consists of interest and other costs 
that the Company incurs in connection with the borrowing of funds. 

All other borrowing cost is charged to the Statement of Profit & Loss in the period in which they are 
incurred. 

2.12 Dividend Payable 

Dividend payable on shares are recorded as a liability on the date of approval by the shareholders and 
interim dividend are recorded as a liability on the date of declaration by the Company's Board of 
Directors. A corresponding amount is recognized directly in equity. 
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2.13 Government Grants 

Government grants are recognised at fair value when there is reasonable assurance that the grant 
would be received and the Company would comply with all the conditions attached with them. 

Government grants related to property, plant and equipment are treated as deferred income 
(included under non-current liabilities with current portion considered under current liabilities) and 
are recognized and credited in the Statement of Profit and Loss on a systematic and rational basis 
over the estimated useful life of the related asset and included under "Other Income". 

The benefit of government Joan at a below-market rate of interest or loan with interest subvention is 
treated as a government grant. The Difference between the market rate of interest and actual rate of 
interest is treated as government grant. 

2.14 Financial Derivatives and Commodity Hedging Transactions 

Financial Derivatives and commodity hedging contracts are accounted for on the date of their 
settlement and realized gain/loss in respect of settled contracts are recognized in the Statement of 
Profit & Loss, along with the underlying transactions. 

2.15 Foreign Currency Transactions and Translations 

Transactions denominated in foreign currencies are initially recorded at the exchange rate prevailing 
on the date the transaction first qualifies for recognition. Monetary items denominated in foreign 
currency at the year end are translated at year end rates. 

Non-monetary items which are carried at historical cost denominated in a foreign currency are 
reported using the exchange rate at the date of initial transaction. 

In respect of monetary items which are covered by forward exchange contracts, the difference 
between the year end and the rate on the date of contract is recognized as exchange difference and 
the premium on such forward contracts is recognized over the life of the forward contract. 

The exchange differences arising on settlement/translation are recognized in the Statement of Profit 
and Loss. 

2.16 Taxes on Income 

(a) Current Tax 

Tax on income for the current period is determined on the basis of taxable income computed in 
accordance with the provisions of the Income Tax Act, 1961. 

(b) Deferred Tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the financial statement and the corresponding tax bases used in the computation of 
taxable profit. 

Deferred tax assets are recognised for all deductible temporary differences to the extent that it is 
probable that taxable profit will be available against which the deductible temporary difference 
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary 
difference arises from the initial recognition of an asset or liability in a transaction (other than a 
business combination) affects neither accounting profit nor taxable profit (tax loss). 
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Deferred tax assets are recognised for the carry forward of unused tax losses and unused tax 
credit to the extent that it is probable that future taxable profit will be available against which the 
unused tax losses and unused tax credits can be utilised. Deferred tax liabilities and assets are 
measured at the tax rates that are expected to apply in the period in which the liability is settled 
or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively 
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from the manner in which the Company expects, 
at the end of reporting period, to recover or settle the carrying amount of its assets and liabilities. 

The company has revalued its lease hold property but deferred tax liabilities is not recognized on 
the ground that the company does not have sale 1 transfer right with regard to lease hold land. 

Deferred tax liabilities are generally recognised on all taxable temporary differences. 

2.17 Impairment of Assets 

Non financial Assets 

Non financial assets are tested for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. 

An impairment loss is recognised for the amount by which the assets' carrying amount exceeds its 
recoverable amount, costs of disposal and value in use. 

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows which are largely independent of the cash inflows from other assets 
or group of assets (cash generating units). 
Non financial assets other than goodwill that suffered impairment are reviewed for possible reversal 
of the impairment at the end of the each reporting period. 

Financial Assets 

The Company recognizes loss allowances using the Expected Credit Loss ("ECL"} model for the 

financial assets which are not fair valued through profit or loss. ECL impairment loss allowance is 

measured at an amount equal to lifetime ECL. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income 

or expense in the Statement of Profit and Loss. ECL is presented as an allowance, i.e. as an integral 

part of the measurement of those assets in the Balance Sheet. 

The allowances are reduced from the carrying amount. Until the asset meets write-off criteria, the 

Company does not adjust impairment allowance from the gross carrying amount. 

2.18 Pl'Ovisions, Contingent Liabilities and Contingent Assets 

(a) Provision is recognized in respect of obligations where, based on the evidence available, their 
existence at the Balance Sheet date is considered probable. 

(b) Provision is recognized in the accounts in respect of present probable obligations, the amount of 
which can be reliably estimated. 

(c) Provisions are not recognized for future operating losses. 
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(e) A contingent asset is not recognized in the financial statements, however, is disclosed, where an 
inflow of economic benefits is probable. 

(f) Provisions and contingent liabilities are reviewed at each balance sheet date. 

2.19 Investment Property 

Investment property is property (land or a building-or part of a building-or both) held (by the 
owner or by the lessee under a finance lease) to earn rentals or for capital appreciation or both, 
rather than for: 

(a) use in the production or supply of goods or services or for administrative purposes; or 

(b) sale in the ordinary course of business. Owner-occupied property is property held (by the owner 
or by the lessee under a finance lease) for use in the production or supply of goods or services or 
for administrative purposes. Investment properties are accounted for in the books at cost. 
However, fair value of such property is required to be disclosed only in accordance with Ind AS 
40. 

2.20 Segment Reporting 

Operating segments are identified and reported taking into account the different risk and return, 
organisational structure and internal reporting system. 

2.21 Earnings Per Share 

Basic earnings per share is computed by dividing the profit/ Ooss) after tax (including the post tax 
effect of extra ordinary items, if any) by the weighted average number of equity shares outstanding 
during the year. 

Diluted earnings per share is computed by dividing the profit/ Ooss) after tax (including the post tax 
effect of extra ordinary items, if any) by the weighted average number of equity shares considered for 
deriving basic earnings per share and also the weighted average number of equity shares which could 
be issued on the conversion of all dilutive potential equity shares. 

2.22 Cash and Cash Equivalents 

Cash and cash equivalents Cash and cash equivalents in the Balance sheet comprise cash on hand, 
cheques on hand, balance with banks on current accounts and short term, highly liquid investments 
with an original maturity of three months or less and which carry insignificant risk of changes in 
value. 

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and cash 
equivalents, as defined above and net of outstanding book overdrafts as they are considered an 
integral part of the Company's cash management 

2.23 Cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the 
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash 
receipts or payment and item of income or expenses associated with investing or financing flows. The 
cash flows operating, investing and financing activities of the company are segregated. 
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2.26 Leases 

· Effective April 01, 2019, the Company has adopted lnd AS 116 "Leases", applied to all lease contracts 
existing on April 01, 2019 using the modified retrospective method. Accordingly, the Company 
recognizes right-of-use asset at the date of initial application. The right-of-use asset is measure equal 
to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that 
lease recognized in the balance sheet immediately before the date of initial application. 

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 

116. Identification of a lease requires significant judgment. The Company uses significant judgment in 
assessing the lease term (including anticipated renewals) and the applicable discount rate. 

The Company determines the lease term as the non-cancellable period of a lease, together with both 
periods covered by an option to extend the lease if the Company is reasonably certain to exercise that 
option; and periods covered by an option to terminate the lease if the Company is reasonably certain 
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an 
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant 
facts and circumstances that create an economic incentive for the Company to exercise the option to 
extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease 
term if there is a change in the non-cancellable period of a lease. 

The discount rate is generally based on the incremental borrowing rate specific to the lease being 
evaluated or for a portfolio of leases with similar characteristics 

A lease that transfers substantially all the risks and rewards incidental to ownership to the lessee is 
classified as a finance lease. All other leases are classified as operating leases. 

Company as a lessee 

The Company accounts for each lease component within the contract as a lease separately from non­
lease components of the contract and allocates the consideration in the contract to 
each lease component on the basis of the relative stand-alone price of the lease component and the 
aggregate stand-alone price of the non-lease components. 

The Company recognises right-of-use asset representing its right to use the underlying asset for the 
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception 
shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease 
payments made at or before the commencement date less any lease incentives received, plus any 
initial direct costs incurred and an estimate of costs to be incurred by the Jessee in dismantling and 
removing the underlying asset or restoring the underlying asset or site on which it is located. The 
right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated 
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use 
assets is depreciated using the straight-line method from the commencement date over the shorter of 
lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are 
determined on the same basis as those of property, plant and equipment Right-of-use assets are 
tested for impairment whenever there is any indication that their carrying amounts may not be 
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss. 
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remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect 
revised in-substance fixed lease payments. The company recognises the amount of the re­
measurement of lease liability due to modification as an adjustment to the right-of-use asset and 
statement of profit and loss depending upon the nature of modification. Where the carrying amount 
of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the 
lease liability, the Company recognises any remaining amount of there-measurement in statement of 
profit and loss. 

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all 
assets that have a lease term of 12 months or less and leases for which the underlying asset is of low 
value. The lease payments associated with these leases are recognized as an expense on a straight­
line basis over the lease term. 

Company as a lessor 

At the inception of the lease the Company classifies each of its leases as either an operating lease or a 
finance lease. The Company recognises lease payments received under operating leases as income on 
a straight- line basis over the lease term. In case of a finance lease, finance income is recognised over 
the lease term based on a pattern reflecting a constant periodic rate of return on the lessor's net 
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in 
the head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with 
reference to the right-of-use asset arising from the head lease, not with reference to the underlying 
asset. If a head lease is a short term lease to which the Company applies the exemption described 
above, then it classifies the sub-lease as an operating lease. 

Fo1· Mehrotra & Mehrotra 

Place: Lucknow 
Date: 26th May, 2025 

For and on behalf of Board of Directors 

S. C. Agarwal 

Executive Director 

DIN-02461954 

~ 
AKGupta 

Chief Financial Officer 

hunjhunwala 

Ma aging Director 

DIN-01686189 

pl* 
Company Secretary 
M.No-A50996 
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K M Sugar Mills Limited 
Notes fanning part of the Consolidated Financial Statements for the year ended 31st March, 2025 

(Rs. in Jakhs) 

•· --- -·a •~ -•- I a·-··--··--.. -• •••-••-

Particulars 
Land 

Building 
Plant and Furniture & 

Vehicles 
Office 

Total 
(Free hold) equipment fixtures equipments 

Computers 

Gross Block 

Balance as at 1st April,23 930.78 1,418.03 36.162.81 553.19 1,076.37 163.39 129.84 40,434.41 

Additions - 12.72 1,813.21 23.23 - 7.92 2.91 1,859.99 

Disposal/Deduction - - 979.09 - 2.92 - - 982.01 

Balance as at 31st March,24 930.78 1,430.75 36,996.93 576.42 1,073.45 171.31 132.75 41,312.39 

Additions 20.27 98.98 1,576.09 24.68 225.91 12.62 2.07 1,960.62 

Disposal/Deduction/ Adjustment - - 528.06 1.24 13.30 3.28 - 545.88 

Balance as at 31st March,25 951.05 1,529.73 38,044.96 599.86 1,286.06 180.65 134.82 42,727.13 

Accumulated deprecation 

Balance as at 1st April,23 - 896.73 21,574.23 450.54 927.15 140.52 119.83 24,109.00 

Depreciation for the year 116.89 1,808.02 30.40 43.26 10.44 5.26 2,014.27 

Disposal/Deduction - - 866.31 - 2.78 869.09 

Balance as at 31st March,24 - 1,013.62 22,515.94 480.94 967.63 150.96 125.09 25,254.18 

Depreciation for the year - 49.52 1,823.80 26.09 42.67 10.14 2.76 1,954.98 

Disposal/Deduction - - 340.80 1.21 12.00 3.19 - 357.20 

Balance as at 31st March,2 5 - 1,063.14 23,998.94 505.82 998.30 157.91 127.85 26,851.96 
--

Net Carrying amount- Property, Plant and Equipment 

Net Carrying Amount 
Land 

Building 
Plant and Furniture& 

Vehicles 
Office 

Total 
(Freehold) equipment fixtures equipments Computers 

As at 31st March. 2024 930.78 417.13 14,480.99 95.48 105.82 20.35 7.66 16,058.21 

As at 31st March, 2025 951.05 466.59 14,046.02 94.04 287.76 22.74 6.97 15,875.17 
---

The title deeds of all immovable properties are held in the name of the Company. 

~ 
/ 
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K M Sugar Mills Limited 

Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 3A Capital worl' in progress 

(Rs. In /akhs} 
Balance as at 01st April, 2023 453.18 
Additions 2,379.54 
Capitalisation 1,657.21 
Balance as at 31st March, 2024 1,175.51 
Additions 1,156.25 
Capitalisation 1,583.15 
Balance as at 31st March, 2025 748.61 
Refer note no. 38.26 for agemg 

Note 3B Intangible Assets 

(Rs. in lakhs)__ 
Description Amount 
Gross carrying amount as at 01st April, 2023 36.07 
Additions 1.39 
Deductions -
Balance as at 31st March, 2024 37.46 
Additions 3.50 
Deductions -
Balance as at 31st March, 2025 40.96 

Acumulated depreciation as at 01st April, 2023 32.36 

Depreciation for the year 1.27 
Deductions -
Balance as at 31st March, 2024 33.63 

Depreciation for the year 2.39 
Balance as at 31st March, 2025 36.02 

Net carrying amount 

As at 31st March, 2024 3.83 

As at 31st March, 2025 4.94 

Note 3C Right-of-use-assets* 
(Rs. In lakhs} 

Description Amount 

Gross carrying amount as at 01st April, 2023 6,071.16 

Additions -
Deductions 7.69 

Balance as at 31st March, 2024 6,063.47 

Additions -
Deductions -
Balance as at 31st March, 2025 6,063.47 

Acumulated depreciation as at 01st A_pril, 2023 957.52 

Depreciation for the year 243.54 

Deductions 4.16 

Balance as at 31st March, 2024 1,196.90 

Depreciation for the year 239.38 

Deductions -
Balance as at 31st March, 2025 1,436.28 

Net carrying amount 

As at 31st March, 2024 4,866.57 

As at 31st March, 2025 4,627.19 

• Refer note no.37.26 
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K M Sugar Mills Limited 

Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 4 Non-current Investments 

(i) Equity Instruments 

Designated at Fair Value through otl1er comprehensive income 
Unquote<! 
(a) 1,000 shares having face value Rs.10 each in 
Chamoli Hydro Power Pvt. Ltd. 

(b) 25,000 shares having face value Rs.10 each in K.M 
Shakar Karkhana Pvt Ltd. 
(c) 2,000 shares having face value of Rs. 10 each in HH 

(d) 10,90,000 shares having face value ofRs. lO each in 
Sonar Casting Ltd. 

(ii) P1·eference share (Measured at fair value) 

As at 31st 
March, 2025 

0.23 

In 12.50% Non-cumulative redeemable preference shares fully paid up 

4,96,00,000 (4,58,50,000) Preference Shares having 
face value of Rs.10 each in Sonar Casting Ltd. 

In 9% Non-cumulative redeemable preference shares fully paid up 
(a) 38,50,000 preference shares having face value of 

Rs. 10 each in Brahma Properties Pvt. Ltd. 

(b) 33,89,215 preference shares having face value of 

Rs. 10 each inK M Energy Pvt. Ltd. 

(iii) In 8% Optionaly fully convertible debenture fully paid up 
Measured at cost 

NoteS 

2,350 (2,350) Optionaly fully convertible Debenture 
with face Value of Rs.1,00,000 each in K M Stratagic 

Investments & Holdings Pvt. Ltd. 

Aggregate carrying value of unquoted investments 

Aggregate fair value of unquoted investments 

Non-current Loans 

Total 

4,709.33 

2,350.00 

7,059.56 

7,059.56 

7,059.56 

As at 31st 

March, 2025 

Carried at cost 
Unsecured, considered good 

Loan to a related party 1,124.25 

Total 1,124.25 

(Rs. in lakhs) 

As at 31st 
March, 2024 

0.10 

4,585.00 

345.46 

305.57 

2,350.00 

7,586.13 

7,586.13 

7,586.13 

(Rs. in lakhsl 
As at 31st 

March, 2024 

1,037.61 

1,037.61 
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I< M Sugar Mills Limited 

Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 6 Other non-current financial assets (Rs. in Jakhs} 

Unsecured, considered good: 
Security deposits 

Fixed deposit with banks 

Original maturity more than 12 months 
Fixed deposit (Earmarked) 

Original maturity more than 12 months • 

For molasses storage fund maturing after 12 months 

Interest accrued on fixed deposits with banks 

*Held with banks and Government departments 

Note7 Non current Tax Assct/(Liablllty) (Net) 

Advance Tax 

TDS and TCS Receivable 

Less:- Provision for Income Tax for current year 

Note B Other Non Current Assets 

Note9 

Unsecured, considered good: 

Capital advances 

Advance to suppliers and others 

Considered Good 

Considered doubtful 
Less: Allowance for doubtful advance 

Others 
Duties and Taxes Paid under protest" 

Prepaid Expenses 

Inventories 

(As talten. yalued and certified by the Manajlement) 

(a) Raw materials 

(b) Finished Goods • 
(c) Work in progress 

(d) Stores and spares 

(Refer Note No. 2.7 for Method of Valuation) 

Note 10 Current Investments 

Designated at fair value through OCI 
Investment in SBI Mutual Fund 
200.00 (Previous year 200.00) units of SBI Balanced 

Advantage Fund 
6,46,416.306 (Previous year Nil) units ofSBI Equity 

Saving Fund 
2,35.441.161 (Previous year Nil) units of HDFC Equity 

Saving Jlund 

Total 

Total 

Total 

Total 

Total 

As at 31st As at 31st 
March, 2025 March, 2024 

40.34 

742.95 

175.45 

6.50 

8.40 
973.64 

As at 31st 
March,2025 

1,583.43 

80.08 
1,663.51 
1,328.56 
334.95 

342.85 

18.95 

252.11 
5.50 

3.43 
622.84 

(Rs. in lakhs] 

As at 31st 
March, 2024 

1,133.44 
79.23 

1,212.67 
1,045.04 
167.63 

As at 31st March, 2025 

2,072.39 

47.23 

47.23 

3.01 

69.83 

2,145.23 

(Rs. in lakhs} 

As at 31st As at 31st 
March, 2025 March, 2024 

4.34 

36,022.42 37,098.06 

592.90 
698.13 703.63 

36,720.55 38,398.93 

(Rs. in /akhs] 

As at 31st As at 31st 

March, 2025 March, 2024 

0.03 O.o3 

146.86 

149.11 
296.00 0.03 

(Rs. in lakhs] 

As at 31st March, 2024 

42.85 

42.85 

1,909.16 

3.01 
1.34 

84.45 

1997.96 
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I( M Sugar Mills Limited 

Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 
Note 11 Trade and other receivables (Rs. in /akhs) 

As at 31st March, 2025 As at 31st March, 2024 
Unsecured, considered good: 

Trade receivables 
Includes unbilled revenue of Rs.135.70 lakhs (previous year 

Rs.144.13 Lakhs) 
Credit impaired 

Less:- Allowance for doubtful debts 
Total 

839.01 
16.01 

855.02 
16.01 

839.01 

2,933.27 
15.94 

2,949.21 
15.94 

2 933.27 

Refer note no. 37.29 for ageing schedule. Includes receivable Rs.0.511akhs from related party(s) (Previous year Rs.2225.41) 

Note 12 Cash and cash equivalents 

Balances with Banks 
Fixed deposit with Bank original maturity upto 3 months 

Cheques on Hand 
Cash on hand* 

*As certified by the management 

Note 12A Banlt balances other than cash and cash equivalents 

Fixed deposits with banks (Earmarked) 
Pledged with bank maturing within 12 months 

Total 

Pledged with bank for bank guarantee maturing within 12 months* 

For security with Government authorities maturing within 12 months* 

For molasses storage fund original maturity period upto 12 months .. 

Unpaid dividend accounts 

Total 

*Held with banl<s and Government departments 
•• As per Uttar Pradesh State Molasses Control Rules, 1974 

Note 13 Loans 

Unsecured, considered good 
Loans and advances 

Loan to a related party 

Note 14 Other financial assets 

Unsecured, considered good 
Interest accrued on fixed deposits with banks 

Total 

Total 

(Rs. in lakhs) 

As at 31st March, 2025 As at 31st March, 2024 

71.78 

308.00 
5.19 

384.97 

(Rs. in lakhs) 

As at 31st As at 31st 
March, 2025 March, 2024 

412.47 208.34 

11.69 107.98 

11.51 41.24 

23.20 26.46 

1.31 1.31 

460.18 385.33 

(Rs. in Ia khs) 

As at 31st As at 31st 

March, 2025 March,2024 

550.00 870.00 

550.00 870.00 

(Rs. in /akhs} 

As at 31st As at 31st 

March, 2025 March,2024 

2.33 10.05 

2.33 10.05 

101.02 
620.85 

5.34 
727.21 
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K M Sugar Mills Limited 

Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 
Note 15 Other current assets 

(Rs. in lakhs) 

Unsecured, considered good unless stated otherwise 
Security Deposit 

Unsecured, considered good 
Credit impaired 

Less: Allowance for expected credit loss 

Interest receivable from related parties 
GST and other taxes receivable 
Advance to employees 

Advances for supply of goods & services 
Prepaid Expenses 
CSR Pre-Spent• 

Others 

*Refer note no. 37.12 

Note 16 Equity Share Capital 

Authorised 

Equity Shares of Rs. 2/- each 

Issued, subscribed and fully paid up 
Equity Shares of Rs. 2/- each 

Total 

As at 31st March, 2025 

26.87 

16.00 

As at 31st March, 2024 

26.87 
16.00 

42.87 
16.00 

42.87 

26.87 ---~16:::,:.0:::,:0~ 26.87 

54.13 
23.20 

204.31 
266.23 

164.00 
103.50 

842.24 

As at 31st March, 2025 
No. of shares Amount 

(Rs. in lakhs) 

100,000,000 2,000.00 

92,000,170 1,840.00 

118.91 
155.38 
15.79 
89.05 

353.04 

219.00 
103.69 

1,081.73 

As at 31st March, 2024 

No. of shares Amount 
(Rs. in lakhs) 

100,000,000 2,000.00 

92,000,170 1,840.00 

Reconclllation of number and amount of shares outstanding ---:-~-::-::--:-:---:-:=-:=-=------:--:-=-~-:-:---::-::-:='7'"""-
As at 31st March, 2025 As at 31st March, 2024 

At the beginning of the year 

Change during the year 
Outstanding at the end of the year 

No. of shares Amount No. of shares Amount 
(Rs. in lakhs) (Rs. in lakhs} 

92,000,170 1,840.00 92,000,170 1,840.00 

92,000,170 1,840.00 92,000,170 1,840.00 

i) Rights, preferences and restrictions attached to the equity shares 

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of Rs. 2/- each per share. Each holder of 

equity shares is entitled to one vote per share. The Company declares and pays dividend in Indian rupees. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after 

distribution of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders. 

ii) Details of the Shareholders holding more than 5% shares l~n:...!t:!!h'!:.e.!:C:;:o!!m!.tp~a:::;n~y~:---.--=:=-----:-:--.-;;o::-,,...:;--:-:.--=:-::-:---
As at 31st March, 2025 As at 31st March, 2024 

Particulars 

Equ1ty shares of INR 2/- each fully paid up 

Mr. L. K. lhunjhunwala 
L. K. jhunjhunwala (HUF) 

Mr. Aditya jhunjhunwala 
Marvel Business Pvt. Ltd. 

No. of Shares 

held 

14,302,600 

10,065,900 

5,289,242 
12,065,975 

Percentage of 
shareholdlng 

15.55 

10.94 

5.75 
13.12 

Refer note no.37.31 for details of shares held by promoter and promoter group of the Company 

No. of Shares Percentage of 
held shareholdlng 

14,302,600 

10,065,900 

5,289,242 
12,065,975 

15.55 
10.94 

5.75 
13.12 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 17 Other equity 

General Reserve 
Opening balance 

Add: Changes dunng the year 

Closing balance 

Molasses Storage Fund 

Opening balance 

Less: Written back during the year 

Add: Changes during the year 

Closing balance 

Sugar Price Equalisation Reserve 

Opening balance 

Add: Changes during the year 

Closing balance 

Securities Premium Account 
Opening balance 

Add: Changes during the year 

Closing balance 

Retained Earnings 

Opening balance 

Add: Proflt/ Loss durmg the year 

Add: Transfer from Other Comprehensive Income 

Less: Transfer to general reserve 
Closing balance 

Comprehensive Income 
Opening balance 

Add: Changes during the year 

Less: Transfer to Retained Earnings 

Closing balance 

Total 

As at 31st 

March,2025 

1,179.90 

8,820.10 
10,000.00 

30.58 

5.98 

2.84 

27.44 

12.40 

12.40 

2,688.01 

2,688.01 

18,712.40 

3,555.22 

1,433.10 

8,820.10 
14,880.62 

5,858.05 

(14.04) 

1,433.10 

4,410.91 

32,019.38 

(Rs. in lakhsl 
As at 31st 

March1 2024 

1,179.90 

1,179.90 

27.55 

3.03 

30.58 

12.40 

12.40 

2,688.01 

2,688.01 

15,902.26 

2,809.29 

0.85 

18,712.40 

5,876.31 

(17.41) 

0.85 

5,858.05 

28,481.34 

i. General reserve represents the statutory reserve, this is in accordance with Indian corporate law wherein a portion of profit is appropriated 

to general reserve. Under the erstwhile Companies Act 1956, it was mandatory to transfer amount before a company can declare dividend, 

however Companies Act 2013, transfer of any amount to general reserve Is at the discretion of the Company. 

ii. The storage fund for molasses has been created to meet the cost of construction of molasses storage tank as required under Uttar Pradesh 

Sheera Niyantran (Sansodhan) Adesh, 1974. The said storage fund is represented by investment in the form of fixed deposits with banks 

amounting to Rs.29.70 lakhs (Previous year: Rs.31.96lakhs). [Refer Note No.6 and 12A]. 

iii. Sugar Price Equalisation Reserve: Refer note no.37.13 

1v. Secunties premium: securities premium is credited when shares are issued at premium. It is utilised in accordance with the provisions of 

the Act, to 1ssue bonus shares, to provide for premium on redemption of shares, write off equity related expenses like underwriting cost etc. 

v. Retamed earnings represents the undistributed profit I amount of accumulated earnings of the Company. 

vi. Other comprehens1ve income (OCI) represents the balance relating tore-measurement gain/ (loss) of defined benefit obligation, gain or loss 

on equity mvestments and revaluation of fixed assets in earlier years prior to compliance of lnd AS and revaluation efland. 
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Notes forming part oftbe Consolidated Financial Statements for the year ended 31st March, 2025 
Note 18 Long term borrowings 

Secured term loans from banks 

State Bank of India·U.P Govt SEFASU Loan (At amortised cost) 
State Bank oflndia GECL 

As at 31st March, 2025 
Current Non current 

(Rs. in Jakhs} 
As at 31st March, 2024 

Current 

237.69 
499.73 

Non current 

State Bank of India Turbine Term Loan• 
State Bank of India Term Loan• 
HDFC Bank Term Loan 
BMW Financial Services Pvt Ltd.· Car Loan 

363.16 
72.00 

833.33 
625.00 

47.08 

879.41 

937.50 
91.70 

833.33 
625.00 

409.69 

833.30 
1,562.50 

Total 1,940.57 1,908.61 2,195.75 2,805.49 
Details of securities offered 

(1) Rupee Term Loan of State Bank of India (U.P. Govt. SEFASU Loan) is secured by first charge on entire fixed assets of the company, 
present and future, on pari passu basis with other term lenders. 

(2) Rupee Term Loan of State Bank of India (GECL) is secured by second charge on entire fiXed assets and second charge on current assets of 
the company, present and future, on pari passu basis with other term lenders. 

(3)Rupee Term Loan of State Bank of India and HDFC Bank are secured by exclusive first charge on refinery assets and pari passu first 

charge on entire fixed assets and second charge on current assets of the company, present and future, on pari passu basis with other term 
lenders and personal guarantee of a director. 

(4)Rupee Turbine Term Loan of State Bank of India is secured by exclusive first charge on 15 MW turbine and pari passu first charge on 

entire fixed assets and second charge on current assets of the company, present and future, on pari passu basis with other term lenders and 
personal guarantee of a director. 

(5) Rupee Loan of BMW Financial Services Pvt Ltd. (Car Loan) is secured by first charge on car financed. 
Terms of Repayment 

Amount Outstanding Period of No. and 

Name of the banf[S I entities Interest as on 31st March, 2025 maturity as at amount of 
Rate(%) 31st March, Instalment 

Current NonCurrent 2025 outstanding 

8monthly 

instalment of 

SBIGECL 9.10 363.16 . Bmonths Rs.45.52 lakhs 

12 monthly 

instalments of 
Rs.6.00 lakhs, 12 

monthly 

instalments of 

Rs.20.00 Iakhs, 

SBI Turbine Tern Loan• 8.60 72.00 879.41 
3 years and 7 12 monthly 

months Instalments of 
Rs.30.00 lakhs, 6 

monthly 

instalments of 

Rs.40.00 lakhs 

and 1 instalment 

ofRs.39 Jakhs 

12 monthly 

instalment of 

SBI Tern Loan• 8.60 833.33 . 12 months Rs.69.45 Jakhs 
10 Quarterly 

2yearsand 6 instalment of 

HDFC Tern Loan 8.28 625.00 937.50 months Rs.156.25 iakhs 

33 monthly 

instalment of 
2 years and 9 

Rs.4.68 Jakhs 
months including EM! 

BMW Financial Service Pvt Ltd.-Car Joan 7.77 47.08 91.70 interest 

Total 1,940.57 1,908.61 

Rate of interest has been disclosed for loans whtch are outstandmg on balance sheet date and m case of default, penal mterest are charged 

as per sanction. 

•INR term loans from SBI has been converted in foreign currency term loan (FCTL) for a period of 180 days linked at a floating rate of 

interest@ 6.1891% excluding hedging cost, while the total ail in costs is 8.60% p.a. 

Subsidised loan taken from bank and Government has been amortised using effective Interest rate and maturity profile of loan is as per 

~ - ~ 
/ 0 . ~;'~\ 
' . ·!'" ,,p\ 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 19 Other non current financial liabilities (Rs. in lakhs] 

As at 31st As at 31st 
March, 2025 March, 2024 

Corporate Guarantees issued 33.08 51.44 

Total 33.08 51.44 

Note 20 Other non current liabilities 

Deferred Government Grant 
Other payable 

Note 21 Deferred tax liabilities (net) 

Deferred Tax Liabilities 

Depreciation 

Deferred Tax Assets 

Expenses allowable on payment basis 

Others 

*Refer Note 36 

Note 22 Provisions 

Total 

Total A 

TotalB 

TotalA·B 

As at 31st 
March,2025 

14.50 
14.50 

As at 31st 

March,2025 

1,105.95 

1,105.95 

107.19 
239.09 

346.28 

759.67 

(Rs. in lakhs} 
As at 31st 

March, 2024 

14.50 
14.50 

(Rs. in /akhsl 

As at 31st 
March, 2024 

1,082.06 

1,082.06 

98.66 

201.39 

300.05 

782.01 

As at 31st March, 2025 
Current Non current 

Provisions for employees benefits• 
Unavailed leave 

Gratuity 
Other Provision •• 

• Refer note no.37.4 

Total 

29.47 
63.15 

92.62 

**Includes duties, taxes and penalty levied by Commissioner of Excise, Bihar 

Note 23 Short Term borrowings 

Secured 
Loan payable on demand 

Working capital loans from banks 

State Bank of India 
Punjab National Bank 

HDFC Bank Ltd. 

Yes Bank Ltd. 

Current maturities oflong term borrowings• 

Total 

As at 31st 
March,2025 

15,364.24 

4,493.40 
982.44 

3,495.98 

1,940.57 

26,276.63 

• Refer note no.lB for nature of securities and terms of repayment respectively. 

Summary of short term borrowings 

Secured borrowmgs 

Nature of Securities 

43.39 

451.85 
495.24 

(Rs. in lakhs) 

As at 31st 
March,2024 

11,719.31 

4,483.73 
5,923.97 

1,984.29 

2,195.75 

26,307.05 

(Rs. in lakhs} 

As at 31st March, 2024 
Current 

22.72 
53.33 

76.05 

Non current 

37.17 

451.85 

489.02 

Working capital loans from State Bank of India, Punjab National Bank, HDFC Bank Ltd. and Yes bank Ltd. are secured by way of 

hypothecation and first pari passu charge on stocks of sugar, molasses, consumable stores I spares, industrial alcohal, book debts and other 

current assets of the company and second pari passu charge with other working capital lenders on entire fixed assets and all other movable 

and immovable assets of the company (existing & future) and personal guarantee of a director. 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 24 Trade and other payables 

Trade payable 

Payable to Micro and small enterprises• 

Payable to other than Micro and small enterprises 

Other payables·Suppllers of capital goods 

Payable to Micro and small enterprises• 

Payable to other than Micro and small enterprises 

• Refer note no.37.7 

Refer note no.37.30 for ageing schedule 

Note 25 Other current financial liabilities 

Interest accrued but not due on borrowings 

Interest accrued and due on borrowings 

Security Deposit 
Salary and other payables to employees 

Unpaid dividend 

Outstanding liability of related party 

Corporate guarantee 

Other payable • 

Total 

Total 

• Include liability of Rs.237.95lakhs for lower supply of country liquor etc. 

Note 26 Other current liabilities 

Statutory liabilities 

Deferred government grant 

Advances from customers 
Total 

As at 31st 

March, 2025 

148.19 

7,968.22 

27.18 

48.37 
8,191.96 

As at 31st 
March, 2025 

0.42 

14.59 

280.16 
220.96 

1.31 
290.04 

18.36 
312.96 

1,138.80 

As at 31st 
March,2025 

142.37 

75.96 
218.33 

(Rs. in lakhsl 

As at 31st 

March,2024 

233.86 

14,952.36 

45.61 

229.05 
15,460.88 

(Rs. in lakhsl 

As at 31st 
March,2024 

1.01 

23.65 
277.30 
209.20 

1.31 
280.39 

21.28 

301.09 
1,115.23 

(Rs. in Ia khs) 

As at 31st 
March,2024 

305.52 
29.48 

164.83 

499.83 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 27 Revenue from operations 

Sale of goods 

Sugar 

Molasses 

Bagasse 

Industrial alcohol 

Power 

Others• 

Other operating revenue** 

Export quota sale 

Total A 

Total B 

Year ended 

31st March, 2025 

52,739.96 

22.60 

2,859.19 

4,276.00 

759.71 

4,969.16 

65,646.84 

253.68 

253.68 

(Rs. in lakhs} 

Year ended 

31st March, 2024 

54,757.58 

22.60 

2,939.08 

6,148.15 

288.09 

1,560.23 

65,715.93 

Total revenue from operations Total A+B 65,900.52 65,715.93 
=====a~~~====~==~ 

*include country liquor sale Rs.4844.75lakhs (Previous year Rs.l444.55lakhs) 

•• Refer Note No. 37.19 

Note 28 Other income 

lnte1·est income 

From Danks 

On income tax refund 

From Others 

Deferred Government Grant* 

Other non operating Income 

Foreign currency Gain/(Loss) 

insurance claims 

Profit on sale of fixed assets 

Unspent liabilities/balances written back 

Miscellaneous income 

Gain on mutual funds 

Drawback receipt 

Reversal of provision for doubtful 

debts/ Advances 

Storage fund for molasses written back** 

Profit on sale of investment 

Others••• 

Fa1r valuation of financial instrument 

*Refer Note No. 37.11 

•• Refer note no.17 

••• Measurement of Guarantee commission 

Note 29 Cost of materials consumed 

Sugar cane 

Other 

Note 30 Purchase of stocl' in trade 

Other 

Total 

Total 

Year ended 

31st March, 2025 

60.16 

329.56 

29.48 

0.11 

23.13 

11.22 
13.66 

160.18 

5.98 

72.89 

30.95 

737.32 

Year ended 

31st March, 2025 

42,558.77 

377.75 

42,936.52 

Year ended 

31st March, 2025 

48.37 

48.37 

(Rs. in /akhs] 

Year ended 

31st March, 2024 

64.49 

11.72 

348.35 

118.58 

137.25 

12.40 
51.92 

61.13 

0.01 

5.31 

0.70 

32.66 

4.60 

849.34 

(Rs. in lakhsl 

Year ended 

31st March, 2024 

51,513.76 

51,513.78 

(Rs. in lakhsl 

Year ended 

31st March, 2024 

46.00 

46.00 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 34 Deprecation and amortisation expenses (Rs. in lakhsl 
Year ended Year ended 

31st March, 2025 31st March, 2024 

Depreciation 

Depreciation of property, plant & equipments 1,954.98 2,014.27 

Amortisation 
Amortisation of mtangible assets 2.39 1.27 
Amortisation of right to use assets 239.38 243.54 

Total 2,196.75 2,259.08 

Note 35 Other Expenses (Rs. in /akhs l 
Year ended Year ended 

31st March, 2025 31st March, 2024 

Consumption of stores and spare parts 571.31 711.36 

Packing materials 2,216.63 1,165.71 

Power and fuel 675.02 296.55 

Rent 257.05 221.95 

Repairs to: 
Buildings 103.00 98.79 

Plant & Machinery 1,755.02 1,767.91 

Others 304.27 291.40 

Insurance 190.15 138.68 

Rates and taxes 575.26 335.09 

Selling expenses : 

Commission to selling agents 241.46 223.36 

Other selling expenses 1,068.72 891.48 

Payments to auditors : 
Audit fee (including limited review fee] 10.58 10.58 

Tax audit fee 1.50 1.50 

Reimbursement of expenses 1.50 1.67 

Charity and donat1on 30.45 2.71 

Printing and stationary 17.56 14.85 

Communication expenses 19.00 17.34 

Travelling expenses 482.07 365.31 

Consultancy and legal expenses 268.24 176.50 

Directors sitting fees 6.70 4.95 

Directors remuneration 936.72 739.76 

Miscellaneous expenses 612.06 443.64 

CSR expenditure 86.85 89.05 

Loss on sale/discard of property, plant and 158.39 109.48 
equipment 

Transfer to storage fund for molasses 2.84 3.03 

Provision for doubtful debts and advances 4.45 

Balances written off 7.28 7.97 

Fair valuation of financial instrument 254.70 

Other expenses 27.43 27.04 

Total 10,886.21 8,157.66 
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Notes forming part of the Consolidated Financial Statements for the year ended 31st March, 2025 

Note 36 :Tax Reconciliation 

Income tax expenses: 
(Rs. in /akhs) 

The major components of Income tax expenses for the year ended 31st March, 2025 and 
31st March, 2024 are as follows: 

(I) Profit or loss section 

Particulars 

Current tax expense 

Tax expense of earlier years 

Deferred tax expense 

(ii) OCJ Section 

Particulars 

Total 

Net gain/(loss) on remeasurement of defined benefit plans 
Unreaiised gain/(loss) on FVTOCI equity securities 
Income tax charged to OCI 

Reconciliation of tax expense 

Particulars 

Current tax 

Tax expense of earlier years 
Deferred tax 

Total 

As at 31st 
March,2025 

1.328.56 

25.82 

(17.60) 

1,336.78 

As at 31st 
March,2025 

(18.91) 

0.14 
. 4.73 

{14.04) 

As at 31st 
March, 2025 

1,328.56 

25.82 

(17.60) 
Total 1,336.78 

Accounting profit before tax from continuing operations 

Applicabe tax rate (using Company's tax rate) 

Computed tax expense (A) 

Expenses not allowable for tax purpose 

Effect of tax deduction 

Changes in recognized deductible temporary differences 
Tax expense of earlier years 

Net adjustment (B) 

Tax expense (A+Il) 

4,892.00 

25.168% 

1,231.22 

55.36 

(51.23) 

75.61 

25.82 

105.56 

1,336.78 

As at 31st 

March,2024 

1,045.04 

2.64 

54.29 

1,101.97 

As at 31st 
March,2024 

(18.84) 

(4.14) 
5.57 

(17.41) 

As at 31st 
March,2024 

1,045.04 
2.64 

54.29 
1,101.97 

3,911.26 

25.168% 

984.39 

51.61 

(22.53) 

85.87 

2.64 
117.59 

1,101.98 

As at 31st Provided during As at 31st 

March, 2023 the year March,2024 

Deferred tax llabllity: 

Related to l'zxed Assets (Depreciation) 1,054.49 27.57 1,082.06 

Total deferred tax liability (A) 1054.49 27.57 1082.06 

Deferred tax assets: 

Expenses allowable on payment basis 97.03 1.63 98.66 

Other lnd AS adjustments related to Financial 
224.17 (22.78) 201.39 

Asset/Liabilities (Net) 

Total deferred tax a.ssets (B) 321.20 (21.15) 300.05 

Deferred Tax Liability I (Asset) (Net) (A· B) 733.29 48.72 782.01 

Provided during As at 31st 

the year March, 2025 

23.89 1,105.95 

23.89 1105.95 

8.53 107.19 

37.70 239.09 

46.23 346.28 

(22.341 759.67 
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37.1 Financial risk management objectives and policies 

The Group's principal financial liabilities include Borrowings, Trade payables and other financial 

liabilities. The main purpose of these financial liabilities is to finance the Group's operations. The 
Group's principal financial assets include Trade receivables, Cash and cash equivalents, Bank 

balances other than cash and cash equivalents and Other financial assets that arise directly from 
its operations. 

The Group is exposed to credit risk, liquidity risk and market risk. The Group's senior 

management oversees the management of these risks and the appropriate financial risk 

governance framework for the Group. The senior management provides assurance that the 

Group's financial risk activities are governed by appropriate policies and procedures and that 

financial risks are identified, measured and managed in accordance with the Group's policies and 
risk objectives. 

The Board of Directors reviewed policies for managing each of below mentioned risks, which are 
summarized below: 

Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will 

fluctuate because of changes in market prices. Market risk comprises three types of risk: interest 

rate risk, foreign currency risk and other risks, such as regulatory risk and commodity price risk. 

(i) Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will 

fluctuate because of changes in market interest rates. The Group's exposure to the risk of changes 

in market interest rates relates primarily to the Group's borrowings obligations with floating 

interest rates. To mitigate the interest rate risks, the Group has established a periodical review 
procedure and ensures long term relations with the lenders to raise adequate funds at 
competitive rates. 

(ii) Foreign currency risk 

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will 

fluctuate because of changes in foreign exchange rates. This foreign currency risk is covered by 

using foreign exchange forward contracts and currency swap contracts. The Group does not have 

substantial transactions during the year in foreign currency so the Group does not have such 
kind of risk. 

The Group got converted INR term loan in foreign currency during the current financial year for a 
period of 180 days with hedging of the repayments. 

Foreign currency risl< 31•t March, 2025 31•t March, 2024 

InUSD Rs. inlakhs In USD Rs. in lakhs 

Outstanding Balance from NIL NIL NIL NIL 

customers 

Outstanding Balance of 21,04,941 1784.74 NIL NIL 

term Joan 

~ 
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(iii) Regulatory risk 

Sugar industry is regulated both by central government as well as state government. Central and 
state government's policies and regulations affect the Sugar industry and the Group's operations 
and profitability. Distillery business is also dependent on the Government policy. 

(iv) Commodity price rislc 

Sugar industry being cyclical in nature, realizations get adversely affected during downturn. 
Higher cane price or higher production than the demand ultimately affects profitability. The 
Group has mitigated this risk by well integrated business model by diversifying into co­
generation and distillation, thereby utilizing the by-products. 

Credit risk 

Credit risk is the risk that counter party will not meet its obligations under a financial instrument 
or customer contract, leading to a financial Joss. The Group's sugar sales are mostly on cash. 
Power and ethanol are sold to state government entities; thereby the credit default risk is 
significantly mitigated. The Central Govt. has fixed the minimum sale price of sugar w.e.f. 
14.02.2019 at Rs.3,100 per Qtl. which has mitigated the price risk to the some extent. Similarly, 
ethanol and power are sold to the Govt. undertakings at fixed prices as per Govt orders f 
regulatory guidelines. 

The impairment for financial assets is based on assumptions about risk of default and expected 
loss rates. The Group uses judgement in making these assumptions and selecting the inputs to 
the impairment calculation, based on the Group's past history, existing market conditions as well 
as forward looking estimates at the end of each balance sheet date. Financial assets are written 
off when there is no reasonable expectation of recovery, however, the Group continues to 
attempt to recover the receivables. Where recoveries are made, these are recognized in the 
Statement of Profit and Loss. 

(i) Trade receivables 

Trade receivables are non-interest bearing and are generally on credit terms of 3 to 60 days. An 
impairment analysis is performed at each balance sheet date on an individual basis for major 
clients. In addition, a large number of minor receivables are grouped into homogenous groups 
and assessed for impairment collectively. The maximum exposure to credit risk at the balance 
sheet date is the ageing analysis of the receivables has been considered from the date the invoice 
falls due: 

[Rs. in lakhs 

Description 31•t March, 2025 31•t March, 2024 

Upto 6 months 831.29 2,485.73 

6 to 12 Months 0.01 435.60 

More than 12 months 23.72 27.88 

The management has made provision for expected credit loss amounting to Rs.16.01 lakhs 

(Rs.15.94 lakhs) and management is of view that although certain amounts are beyond credit 

period but they are in fact recoverable and will be received in due course so balance amount is 

not liable to expected credit loss. 
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t 

(Rs. in lakhs 
Particulars Amount 

Balance as at 01•t April, 2024 15.94 
Provided during the year 0.07 
Reversed during the vear -
Balance as at 31•t March, 2025 16.01 

Balance as at 01•t April, 2023 15.94 
Provided during the vear -
Reversed during the year -
Balance as at 31•t March, 2024 15.94 

Liquidity Risl{ 

Liquidity risk refers to the probability of loss arising from a situation where there will not be 
enough cash and/or cash equivalents to meet the needs of depositors and borrowers, sale of 
illiquid assets will yield less than their fair value and illiquid assets will not be sold at the desired 
time due to lack of buyers. The primary objective of liquidity management is to provide for 
sufficient cash and cash equivalents at all times and any place in the world to enable us to meet 
our payment obligations. The Group is maintaining cash credit limit to a reasonable level to meet 
out the current obligation. 

The Group's objectives are to meet the funding requirements and maintain flexibility in this 
respect through the use of cash credit facilities and term loans. 

The table below summarises the maturity profile of the Group's financial liabilities: 

(Rs. in lakhs) 

Liabilities 
Less than 1 1to5 More than 5 

Year years years Total 

As at 31st March, 2024 

Term loans 1,908.61 1,940.57 - 3,849.18 

Loans repayable on demand 24,336.06 - - 24,336.06 

Trade and other payables 8,191.96 - - 8,191.96 

Other financial liabilities 1,138.80 33.08 - 1,171.88 

Total 35,575.43 1,973.65 - 37,549.08 

Liabilities 
Less than 1 1 to 5 More than 5 

Year ears ears Total 

As at 31st March, 2024 

Term loans 2,195.75 2,805.49 5,001.24 

Loans re a able on demand 24,111.30 24,111.30 

Trade and other ayables 15,460.88 15,460.88 

Other financial liabilities 1,115.23 50.21 1.23 1,166.67 

42,883.16 2,855.70 1.23 45,740.09 
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37.2 Capital Management 

(i) Risk Management 

For the purpose of the Group's capital management, capital includes issued equity capital, 

share premium and all other equity reserves attributable to the equity holders of the parent. 

The primary objective of the Group's capital management is to maximize the shareholders 
value. 

The Group manages its capital structure and makes adjustments in light of changes in 

economic conditions and the requirements of the financial covenants. To maintain or adjust 

the capital structure, the Group may adjust the dividend payment to shareholders, return 

capital to shareholders or issue new shares. The Group monitors capital using a gearing ratio, 

which is net debt divided by total capital plus net debt. The Group's policy is to keep the 

gearing ratio under control. The Group includes within net debt, interest bearing loans and 

borrowings, trade and other payables, less cash and short-term deposits. 

In order to achieve this overall objective, the Group's capital management, amongst other 

things, aims to ensure that it meets financial covenants attached to the interest-bearing loans 

and borrowings that define capital structure requirements. Breaches in meeting the financial 

covenants would permit the bank to immediately call loans and borrowings. There have been 

no breaches in the financial covenants of any interest-bearing loans and borrowing during 

the current period. 

No changes were made in the objectives, policies or processes for managing capital during 

the year ended 31•t March, 2025 and 31•t March, 2024: 

(Rs. in lakhs) 

Year ended 31 Year ended 31 Description 
March, 2025 March, 2024 

Borrowings 28,185.24 29,112.54 
Lease and other financial liabilities 1,171.88 1,166.67 
Trade and other payables 8,191.96 15,460.88 
Less: Cash and cash equivalents 384.97 727.21 

Net debts 37,164.11 45,012.88 
Equity share capital 1,840.00 1,840.00 

Other equity 32,019.38 28,481.34 
Total equity 33,859.38 30,321.34 

Total equity and net debt 71,023.49 75,334.22 

Gearing ratio ( %) 52.33 59.75 

(ii) No dividend has been recommended for the financial year ended 31st March, 2025. 

37.3 Earnings per Share 

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity 

shareholders of the Group by the weighted average number of equity shares outstanding. 
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weighted average number of Equity shares that would be issued on conversion of all the dilutive 

potential Equity shares into Equity shares 

(Rs. in Iakhs except no. of shares and EPS) 

Particulars 31•t March, 25 31•tMarch,24 

Profit attributable to equity shareholders of the Group: 3,555.22 2,809.29 

Profit attributable to equity shareholders for basic 3,555.22 
2,809.29 

earnings 

Profit attributable to equity shareholders adjusted for 3,555.22 
2,809.29 

dilution effect 

Weighted average number of equity shares used for 
computing Earnings Per Share (Basic & Diluted) 

9,20,00,170 9,20,00,170 

Earnings Per Share (Basic & Diluted) 3.86 3.05 

37.4 Employee benefits 

As per Ind AS 19 "Employee benefits", the disclosures of employee benefits are as follows: 

(i) Employee benefits in the form of Provident Fund are considered as defined contribution 

plan. The contributions are made as per the relevant statute. The contributions to defined 

benefit plan, recognized as expense in the Statement of Profit & Loss is as under: 

31•t March, 2025 

Employers' contribution to provident fund Rs.121.44lakhs 

(ii) Defined benefits plans 

31st March, 2024 

Rs.111.55 Iakhs 

Long term employee benefits in the form of gratuity and leave encashment are considered as 
defined benefit plans. The present value of obligation is determined based on actuarial valuation 
using projected Unit credit method as at the balance sheet date. The amount of defined benefits 
recognized in the balance sheet represent the present value of obligation as adjusted for 
unrecognized past service cost as reduced by the fair value of plan assets. Short term employee 
benefits are recognized as an expense at the undiscounted amount in the Statement of Profit & Loss 

for the year in which the related service is rendered. 

In accordance with the Jnd AS-19, actuarial valuation was done in respect of gratuity and leave 

encashment given below : 

Description 

1. Expenses recognized in the Statement 

of Profit and Loss 

Current service cost 

Interest cost 

Past service cost 
Expected return on plan assets 

Gratuity 

Year ended 
31•tMarch, 

2025 

{Funded) 

36.98 

24.93 

Gratuity 

Year ended 
31•tMarch, 

2024 

(Funded) 

33.03 

23.79 

(17.81) 

Leave 

Encashment 

Year 

ended 3151 

March,2025 

(Non funded) 

18.12 

4.34 

Leave 

Encashment 

Year 
ended 3tst 

March, 2024 

(Non funded) 

15.93 

3.56 
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Net expenses recognized in Statement of 42.30 39.01 22.46 19.49 
Profit and Loss 

II. Other comprehensive 

(income)fexpenses (He-measurement) 

Accumulated (gain)/loss opening balance 27.29 34.78 155.79 129.46 
Actuarial (gain)floss- obligation (0.31) (0.42) 26.01 26.33 
Actuarial (gain)/loss- plan assets (6.79) (7.07) - -
Total Actuarial (gain)/loss (7.10) (7.49) 26.01 26.33 
Actuarial (gain)floss at the end of the 

period 20.19 27.29 181.80 155.79 

111. Net liability /(assets) recognized in 

the balance sheet 

Present value of obligations at the end of 375.35 343.83 72.87 59.89 
period 

Fair value of the plan assets at the end of 312.20 290.50 - -
period 

Funded status surplus/( deficit) (63.15) (53.33) (72.87) (59.89) 
Net liability /(asset) as at year end 63.15 53.33 72.87 59.89 
IV. Changes in present value of 

obligations during the year 

Present value of obligation at the beginning 343.83 317.20 59.89 47.45 
of the year 

Current service cost 36.98 33.03 18.12 15.92 
Interest cost 24.93 23.79 4.34 3.56 
Past service cost - - . -
Benefits paid if any (30.08) (29.77) (35.49) (33.37) 

Actuarial loss/ (gain) (0.31) (0.42) 26.01 26.33 

Present value of obligation at the year 375.35 343.83 72.87 59.89 
end 

V. Changes in fair value of plan assets 

Fair value of plan assets at the beginning of 

period 290.50 245.65 - -
Expected return on plan assets 19.61 17.81 

Contributions 25.39 49.74 . 
Benefits paid {30.08) (29.77) - -
Actuarial Gain/(Loss) on plan assets 6.79 7.07 - -
Fair value of plan assets at the year end 312.21 290.50 . -
VI. Maturity profile of defined benefit 

obligation 

Within in next 12 months 27.01 46.08 29.48 22.72 

Between 2 and 5 years 159.96 98.31 43.39 37.17 

5 years and above 188.38 199.44 . -
Total expected payments 375.35 343.83 72.87 59.89 

Weighted average duration (based on 

discounted cash flow) in years 8 8 - -
Details of plan asset Gratuity Gratuity N/A N/A 

Trust Trust 

SBI Life Kalyan ULIP Plus _{V03) 257.75 229.83 - -
Banlt Balance and Others 54.46 60.67 - --,.. 
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The history of funded post retirement plans are as follows for gratuity: 

Particulars As at 31st As at 31st As at 31st As at 31st As at 31st 
March, 2025 March,2024 March, 2023 March, 2022 March,2021 

Present value of 375.35 343.83 317.20 279.48 274.61 
Defined Benefit 
Obligation 
Fair value of Plan 312.21 290.50 245.65 256.73 250.27 
Assets 

The Group is exposed to various risl<s in providing the above gratuity benefit which are as 
follows: 

Interest rate risk: The plan exposes the Group to the risk of fall in interest rates. A fall in 
interest rates will result in an increase in the ultimate cost of providing the above benefit and 
will thus result in an increase in the value of the liability (as shown in financial statements). 

Salary escalation risk: The present value of the defined benefit plan is calculated with the 
assumption of salary increase 5% per annum of plan participants in future. Deviation in the rate 
of increase of salary in future for plan participants from the rate of increase in salary used to 
determine the present value of obligation will have a bearing on the plan's liability. 

Actual mortality & disability: Deaths & disability cases proving lower or higher than assumed 
in the valuation can impact the liabilities. 

A . lAs ctuana sumptwn 

Gratuity Gratuity Leave Leave 

Particulars 
Encashment Encashment 

Current Year Previous Current Previous 
Year Year Year 

Discount rate (per annum) 6.75% 7.25% 6.75% 7.25% 

Future salary increase (per 5.00% 5.00% 5.00% 5.00% 
annum) 

Retirement/Superannuation 60 60 60 60 
Age (Year) 

Expected rate of return on 0% 0% 0% 0% 
plan assets 

Mortality IALM 2012·14 IALM 2012-14 IALM 2012·14 IALM 2012-14 

Sensitivity Analysis: Significant actuarial assumptions for the determination of the defined 

benefit obligation are discount rate and expected salary increase rate. Effect of change in 

mortality rate is negligible. Please note that the sensitivity analysis presented below may not be 

representative of the actual change in the defined benefit obligation as it is unlikely that the 

change in assumption would occur in isolation of one another as some of the assumptions may be 

correlated. The results of sensitivity analysis are given below: 
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Gratuity 

Period As on: 31/03/2025 

Defined Benefit Obligation (Base) 375.35 lakhs@ Salary Increase Rate: 5%, 

and discount rate :6.75% 

Liability with x% increase in Discount Rate 3,49,41,641; x=l.OO% [Change (7)%] 
Liability with x% decrease in Discount Rate 4,05,22,358; x=1.00% [Change 8%] 
Liability with x% increase in Salary Growth Rate 4,05,44,781; x=1.00% [Change 8%] 
Liability_ with x% decrease in Salary Growth Rate 3,48,77,856; x=l.OO% fChange (71% 1 
Liability with x% increase in Withdrawal Rate 3,77,91,327; x=1.00% [Change 1%1 
Liability with x% decrease in Withdrawal Rate 3,72,92,950; x=l.OO% [Change (1)% 1 

Sensitivity Analysis: Significant actuarial assumptions for the determination of the defined 

benefit obligation are discount rate and expected salary increase rate. Effect of change in 

mortality rate is negligible. Please note that the sensitivity analysis presented below may not be 

representative of the actual change in the defined benefit obligation as it is unlikely that the 

change in assumption would occur in isolation of one another as some of the assumptions may be 

correlated. The results of sensitivity analysis are given below: 

Leave Encashment 

Period As on: 31/03/2025 

Defined Benefit Obligation (Base) 72.87lakhs 
Liability with x% increase in Discount Rate 68.59lakhs; x=1% [Change (6%)1 

Liability with x% decrease in Discount Rate 77.99lakhs; x=1% [Change 7%] 

Liability with x% increase in Salary Growth Rate 78.03lakhs; x=1% [Change 7%] 
Liability with x% decrease in Salary Growth Rate 68.48lakhs; x=1% [Change (6%]] 

Liability with x% increase in Withdrawal Rate 73.63lakhs; x=1% [Change 1%] 
Liability with x% decrease in Withdrawal Rate 72.121akhs; x=1% [Change (1%)1 

37.5 Contingent liabilities and commitments (to the extent not provided for) 

Contingent liabilities: 
(Rs. in Iakhs) 

Particulars 
As at 31st March, As at 31st March, 

2025 2024 

(i) Claims against the Group not acknowledged as 
81.24 84.37 debts in respect of pending cases of employees 

under Labour laws 

(ii)Ciaims against the Group not acknowledged as 
25.34 25.34 

debts in respect of Criminal and Civil Cases 

(iii) Bank guarantees given to the Central Government 
and oil manufacturing_com_))anies 

120.45 183.68 

(iv) Corporate guarantee given by the Group for loans 
sanctioned to Sonar Casting Ltd. State Bank of India 6866.14 6113.96 

(Lead Bank for consortium of banks). 
. . -- - - - - - ---··-·· ... - --· -- . - - -

(v) Income Tax cases under appeal 690.73 690.73 

(vi) Penalty levied by Competition Commission of 19.39 50.23 
India, Commissioner Excise, UP and Regulatory fee 

. . 



184

The Cane Commissioner, Uttar Pradesh has passed an order dated 17.12.2021 for payment of 
12% interest on late cane payment of sugar season 2013-14. The Group has filed appeal before 
Cane Commissioner, Uttar Pradesh. No impact has been considered in financial results as the 
interest amount is indeterminate and pending appeal. 

The amount shown above represent the best possible estimates arrived at on the basis of 
available information. The uncertainties and timing of the cash flows are dependent on the 
outcome of different legal processes which have been invoked by the Group or the claimants as 
the case may be and therefore cannot be ascertained accurately. The Group does not expect any 
reimbursements in respect of above contingent liabilities. 

Capital Commitments 

jRs. in lakhs 1 
Particulars 31st March, 25 31st March, 24 

Estimated amount of contracts remaining to be 
executed on capital account and not provided for 1,442.29 398.90 

Less: Advances paid against above 239.90 75.73 

Net Amount 1,202.39 323.17 

37.6 Leases 

Group as lessor 

The Group has given certain portion of factory premises on cancellable operating lease. The rent 

received on the same has been grouped under other income. The rent received during the year is 

Rs.6.62 lakhs (previous year Rs.5.84lakhs). 

37.7 The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and 

Medium Enterprises Development Act, 2006 to the extent information available with the Group 

is given below: 

As at 31st March, 2025 

S. No. Particulars 

(a) The principal amount and the interest 
due thereon remaining unpaid to any 
supplier as at the end of each accounting 
year 

Principal amount due to micro and small 

Trade 
payable 

143.71 

(Rs. in lakhs) 

Payable to Total 
supplier of 
ca ital oods 

27.18 170.89 
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payment (which have been paid but 
beyond the appointed day during the 
year) but without adding the interest 
specified under the MSMED Act, 2006. 

(d) The amount of interest accrued and 4.48 - 4.48 
remaining unpaid at the end of each 
accounting year. 

(e) The amount of further interest remaining - - -
due and payable even in the succeeding 
years, until such date when the interest 
dues as above are actually paid to the 
small enterprise for the purpose of 
disallowance as a deductible expenditure 
under section 23 of the MSMED Act, 
2006 

As at 31st March, 2024 (Rs. in lakhs) 

S.No. Particulars Trade Payable to Total 
payable supplier of 

c~_ital _g oods 

(a) The principal amount and the interest 
due thereon remaining unpaid to any 
supplier as at the end of each accounting 

_year 
Principal amount due to micro and small 233.86 45.61 279.47 
enterprises 

Interest due on above 0.01 - 0.01 
(b) The amount of interest paid by the buyer - - -

in terms of section 16 of the MSMED Act, 
2006 along with the amounts of the 
payment made to the supplier beyond 
the appointed day during each 
accounting year 

(c) The amount of interest due and payable - - -
for the period of delay in making 
payment (which have been paid but 
beyond the appointed day during the 
year) but without adding the interest 
specified under the MSMED Act, 2006. 

(d) The amount of interest accrued and 0.01 - 0.01 
remaining unpaid at the end of each 
accounting_y_ear. 

(e) The amount of further interest remaining - - -
due and payable even in the succeeding 
years, until such date when the interest 
dues as above are actually paid to the 

---- .smalL en ter.prise.-for.-the_ puz:pose_oL 
disallowance as a deductible expenditure 
under section 23 of the MSMED Act, 
2006 
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37.8 Related Party Disclosures:-

Pursuant to compliance of lnd AS 24 on "Related Party Disclosures", the relevant information is 
provided here below:-

Related Parties with whom there were transactions during the year: 

a) Related party where control exist: 

• Shri L. K. Jhunjhunwala -Chairman 
• Shri Aditya Jhunjhunwala -Managing Director 
• Shri Sanjay Jhunjhunwala -Joint Managing Director 

b) Details of the related parties: 
i. Key Management Personnel (Group A) 

• Shri L. K. Jhunjhunwala -Chairman 
• Shri Aditya Jhunjhunwala -Managing Director 
• Shri Sanjay jhunjhunwala -Joint Managing Director 
• Shri S. C. Agarwal -Executive Director 
• Ms. Pooja Dua -Company Secretary 
• Shri Arvind Kumar Gupta -Chief Financial Officer 
• Mrs. Madhu Mathur* -Independent Director 
• Shri S. 1<. Gupta* -Independent Director 

• Shri Sushi! Solomon -Independent Director 

• Shri Bibhash Kumar Srivastava -Independent Director 

• Dr. Bakshi Ram -Independent Director 

• Mrs. Archna Agrawal** -Independent Director 

• Shri Narendra Mohan*** -Independent Director 

ii. Relatives of Key Management Personnel (Group B) 

• Smt. Naina Jhunjhunwala (Wife of Shri L.K. Jhunjhunwala) 

• Shri Vatsal jhunjhunwala (Son of Shri Aditya Jhunjhunwala) 

• Ms. PaJak Jhunjhunwala (Daughter of Shri San jay Jhunjhunwala) 

iii. Enterprises/ Parties over which Key management personnel or their relatives have 

substantial interest/ significant influence (Group C) 

• Benares lnorganics Pvt. Ltd. 

• Brahma Properties Pvt. Ltd. 

• Francoise Commerce Pvt. Ltd. 

• H H Foundation 

• Indian Sugar Exim Corporation Ltd. 

• K M Energy Pvt. Ltd. 

• K M Vyapar Ltd. 

• K M Strategic Investments and Holdings Pvt. Ltd. 

• K M Particle Boards Pvt. Ltd. 

• Marvel Business Pvt. Ltd. 

• Promising Logistics Pvt. Ltd. 

• Shri Shakti Credits Ltd. 

---------•- Sonar Casting-Ltd .. -----------------------------
• Shri Laxmi Public Charitable Trust 

• Zar International Pvt. Ltd. 
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c) Transactions with the related parties: 

(Rs . in lakhs) 
Sl. no. Nature of transaction/ Name of Key Managerial Enterprises over which Total 

the related party Personnel (KMP) KMP and their relatives 
have substantial 2024·25 

2024-25 interest/significant 

(2023-24) influence (2023-24) 
2024-25 (2023-24} 

i. Investment made 

Sonar Casting Ltd. . (·) 375.00 {1295.00) 375.00 (1295.00) 
ii. Remuneration including 

commission and PF# 

Shri L. K. jhunjhunwala 333.60 (250.92) . (·) 333.60 (250.92) 

Shri Aditya )hunjhunwala 356.10 (274.33) . (·) 356.10 (274.33) 

Shri San jay Jhunjhunwala 199.67 (168. 90) . (·) 199.67 (168.90) 

Shri S. C. Agarwal 60.88 (54.11) ·(·) 60.88 (54.11) 

Shri Vatsal )hunjhunwala . (·) 25.33 (24.00} 25.33 (24.00) 

Ms. PaJak )hunjhunwala . (·) 4.80 (4.80) 4.80 (4.80) 

Shri Arvind Kumar Gupta 23.53 (22.66) . (·) 23.53 (22.66) 

Ms. Pooja Dua 7.72 (7.07) . (·) 7.72 (7.07) 

iii. Education fee paid 

Ms. PaJak Jhunjhunwala ·(-) 78.21 (76.42) 78.21 (76.42) 

iv. Rent paid 

Sri Shakti Credits Ltd. . {-) 3.00 (3.00) 3.00 (3.00) 

Zar International Pvt. Ltd. . (-) 1.14 (1.14) 1.14 (1.14) 

K M Vyapar Ltd. . (·) 154.02 (160.02) 154.02 {160.02) 

Marvel Business Pvt Ltd. . (·) 7.20 (7.20) 7.20 (7.20) 

Brahma Properties Pvt Ltd. . (·) 6.00 (6.00) 6.00 (6.00) 

v. Purchase of goods 

Brahma Properties Pvt. Ltd. 0 (-) 189.73 (·) 189.73 (·) 

K M Particle Boards Pvt. Ltd. . (·) 1.80 (-) 1.80 (-) 

vi. Loans given 

K M Strategic Investments and -(-) 750.00 (705.00) 750.00 (705.00) 

Holdings Pvt. Ltd. 

Sonar Casting Ltd. . (·) 325.00 (-) 325.00 (-) 

vii. Loans received baclt 

K M Strategic Investments and - (-) 1070.00 (285.00) 1070.00 (285.00) 

Holdings Pvt. Ltd. 

Sonar Casting Ltd. - (-) 325.00 (·) 325.00 (·) 

viii. Sitting fees paid 

Smt. Madhu Mathur* 0.70 (0.90) -(-) 0.70 (0.90) 

Shri S. K. Gupta* 0.75 (1.45) . (-) 0.75 (1.45) 

Shri Bibhash Kumar Srivastava 1.20 {1.00) -(-) 1.20 (1.00) 

Shri Sushi! Solomon 1.35 (1.20) . (·) 1.35 (1.20) 

Dr. Bakshi Ram 1.35 (0.40) . (-) 1.35 (0.40) 

Mrs. Archna Agrawal** 0.75 (-) . (·) 0.75 (·) 

Shri Narendra Mohan*** 0.60 (-) . (·) 0.60 (-) 

ix. Sale of goods 

K M Particle Boards Pvt. Ltd. ..:1-L 1786.00 (1028.66) 1786.00 (1028.66) 

Francoise Commerce Pvt. Ltd. . (·) 4285.00 (1354.90) 4285.00 (1354.90) 

x. CSRpaid 

Shri Laxmi Public Charitable Trust -(·) - (120.00) - (120.00) 

H H Foundation -(-) 20.00 (·) 20.00 (-) 

xi. Corporate guarantee charges 

received 

Sonar Casting Ltd. -(-) 0.05 (·) 0.05 (·) 
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xii. Lease land rent received 

K M Particle Boards Pvt. Ltd. - (-) 0.60 (-) 0.60 (-) 
xiii. Preference share redemption 

received 

K.M Energy Pvt. Limited -(-) 338.92 (-) 338.92 (-) 
xiv. Sale of held Preference share 

Promising Logistics Pvt. Ltd. -(-) 385.00 (-) 385.00 (-) 
XV. Interest received 

Sonar Casting Ltd. . (-) 97.74 (88.84) 97.74 (88.84) 

[( M Strategic Investments and . (-) 231.82 (259.51) 231.82 (259.51) 
HoldinRS Pvt. Ltd. 

xvi. Balance outstanding 

a. Amount payable 

Shri L K jhunjhunwala 111.13 (176.18) -(-) 1111.13 (176.18) 

Shri Aditya jhunjhunwala 76.30 (46.54) -(-) 76.30 ( 46.54) 

Shri Sanjay jhunjhunwala 70.92 (27.36) -(-) 70.92 (27.36) 

Shri S. C. Agarwal 2.14 (2.25) -(-) 2.14 (2.25) 

Shri Vatsal jhunjhunwala (-) 2.05 (1.62) 2.05 (1.62) 

Sri Shakti Credits Ltd. -(-) 0.81 (3.11) 0.81 (3.11) 

K M Vyapar Ltd. - (-) 14.81 (14.81) 14.81 (14.81) 

Zar International Pvt. Ltd. -(-) 2.28 (2.28) 2.28 (2.28) 

Brahma Properties Pvt. Ltd. . (-) 77.99 (5.40) 77.99 (5.40) 

Marvel Business Pvt. Ltd. . (-) 6.05 (5.48) 6.05 (5.48) 

b. Amount receivable 

Loan 

Sonar Casting Ltd. - (-) 875.00 (875.00) 875.00 (875.00) 

K M Strategic Investments and . (-) 550.00 (870.00) 550.00 (870.00) 
HoldinRS Pvt. Ltd. 
Interest 

Sonar Casting Ltd. . (·) 249.25 (162.61) 249.25 (162.61) 

K M Strategic Investments and -(-) - (118.91) - (118.91) 

HoldinRs Pvt. Ltd. 

Sale of goods 

K M Particle Boards Pvt. Ltd. -(-) 0.57 (801.34) 0.57 (801.34) 

Francoise Commerce Pvt. Ltd. -(-) - (1424.08) - (1424.08) 

c. Corporate guarantee given by 

the Group for loan 

sanctioned/availed by 

Sonar Casting Limited -(-) 6866.14 (6113.96) 6866.14 (6113.96) 

d .Investment Held (Cost) 

Equity share in Sonar Casting Ltd. -(·) 109.00 (109.00) 109.00 (109.00) 

Equity share in HH Foundation -(-) 0.20 (0.20) 0.20 (0.20) 

Preference share in Sonar Casting 4960.00 (4585.00) 4960.00 (4585.00) 

Limited 

Preference share in K.M Energy Pvt - (·) . (338.92) - (338.92) 

Lim ited 

Preference share in Brahma - (-) - (385.00) - (385.00) 

Properties Pvt. Limited 

OFCD in K M Strategic Investments - (-) 2350.00 (500.00) 2350.00 (500.00) 

and Holdings Pvt. Ltd. 

Related garnr transactions are shown at actual amount instead of fair value for the purpose o_f ______ _ 

disclosure under related parties. 

*Ceased to be director on 21.08.2024 upon completion of tenure 

**Appointed w.e.f. 21.05.2024 

***Appointed w.e.f. 29.06.2024 
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#Directors Remuneration 

(Rs in lakhs) 
s. Particulars Chairman Managing Jt. Managing Executive Total 
No. Director Director Director 
1 Salary 180.00 180.00 180.00 54.00 594.00 

(150.001 (150.00) (150.00) (48.00) (498.001 
2 Commission 150.00 150.00 - - 300.00 

(100.001 (100.00) (-) (-) (200.001 
3 Contribution - 19.50 19.50 6.06 45.06 

to Provident Fund r-1 (18.00) (18.00) (5.76) (47.761 
4 Perquisites: 

(i) Residence - 3.60 - 4.11 7.71 
(-) (7.20) [-) [3.62) (10.82) 

(ii) Medical 3.57 6.58 0.18 0.82 11.15 
reimbursement (0.92) (6.33) (0.901 (0.35) (8.50) 

(iii) Other benefits 0.79 13.13 0.79 0.62 15.33 
(0.79) (19.361 (0.79) (0.70) (21.64) 

Total 334.36 372.81 200.47 65.61 973.25 
(251.71) (300.89) (169.69) (58.43) (780.72) 

Note: The value of perquisites shown above is as per the Income Tax provisions. 

The transactions with related parties have been entered at an amount, which are not materially 
different from those on normal commercial terms. No amount has been written back/written off 
during the year in respect to due tojdue from related parties. 

Transactions with Related Parties are made on the terms equivalent to those that prevail in arm's 
length transactions. 

The remuneration to the Key Managerial Personnels are in line with the service rules of the 
Group. 

The aforementioned related party transactions have been recommended by Audit Committee 
and approved by the Board in their respective meetings held during the year. 

37.9 Segment Reporting: Information on the Segment Reporting is as under: 

The Group has identified three primary business segments viz. Sugar and Distillery. Segments 
have been identified and reported taking into account the nature of products, the differing risks 
and returns, the organizational structure and internal business reposting system as defined in 
lnd AS 108- Operating Segments. 

Particulars 
Revenue 

Gross sales 

Less: Inter segment 
sales 

External sales 

Add: Other income 

Total revenue 

Segment results 

Su ar Distille Unallocable 
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Profit before tax 4.694.31 I 197.50 I 0.19 4,892.00 
(3,193.381 (717.69) (0.19) (3,911.26) 

Current tax 1,354.38 
(1,Q47.68) 

Deferred tax -17.60 
(54.29) 

Profit after tax 3,555.22 
(2,809.29) 

Other information 

Segment assets 
64,629.06 8,354.27 5.49 72,988.82 

(70,430.74) (7,486.85) (5.251 (77,922.84) 

Segment liabilities 36,389.19 1,980.44 759.81 39,129.44 
( 45,292.52) (1,526.89) (782.09)_ (47,601.501 

Capital Expenditure 841.07 696.15 - 1,537.22 
[1,889.12) (694.59) (-) (2,583.71) 

Depreciation and 1,629.99 566.76 - 2,196.75 
amortisation (1,708.171 (550.91) ( -) (2,259.08) 

*Capital expenditure includes fixed assets capitalized during the year and net increase/decrease 
in capital work-in-progress. 

Inter-segment revenues are eliminated upon consolidation and reflected in the inter-segment 
sales column. Current taxes and deferred taxes are not allocated to individual segments as the 
same are dealt with at Group level. 

The transactions between segments are primarily for materials which are transferred at market 
determined prices. Common costs are apportioned on a reasonable basis. 

Information about Secondary Geographical Segment: There is no secondary segment. 

37.10 Fair value 

Set out below, is a comparison by class of the carrying amounts and fair value of the Group's 
financial instruments, other than those with carrying amounts that are reasonable 
approximations of fair values: 

(Rs. in lakhs) 

Carrying value Fair value 

As at31•t As at 31•1 As at 31•1 As at 31•1 

Description March, March, March, March, 
2025 2024 2025 2024 

Financial assets 

FVOCl financial instruments: 

UnQuoted equity shares 0.23 0.10 0.23 0.10 

Fair Value through Statement of 
Profit & Loss 

Investment in Preference Shares 4,709.33 5,236.03 4,709.33 5,236.03 

Investment in OFCD 2,350.00 2,350.00 2,350.00 2,350.00 

_l&roorate I!Uarantee .21.1:1: z2.n 51.44 Z2.Z2 
Fair value of assets though Other 
Comprehensive Income 

Free hold Land 951.05 930.78 951.05 930.78 

Total 8,062.05 8,589.63 8,062.05 8,589.63 
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(Rs. in Jakhs) 

Carrving value Fair Value 

Description As at 31st As at 31•t Asat31•t Asat31•t 
March, March, March, March, 
2025 2024 2025 2024 

Financial liabilities at amortized 
cost through statement of profit 
and loss 

Loan taken from Bank, Government 
and others 

Fixed rate borrowings - 237.69 - 237.69 
Floating rate borrowings 3,849.19 4,763.55 3,849.19 4,763.55 

Total 3,849.19 5,001.24 3,849.19 5,001.24 

Fair value hierarchy 

The following table provides the fair value measurement hierarchy of the Group's assets and 
liabilities. 

Quantitative disclosures fair value measurement hierarchy for assets as at 31•t March, 
2025: 

Fair value measurement using 

Date of Quoted Significant Significant 
Description 

valuation prices in observable unobservable 
active inputs inputs 
markets 
(Levell) (LeveiZ) (Level 3) 

Assets measured at fair 
value 

FVQCI finsm~:;ial instryments: 

Unquoted equity shares 31st March, 2025 - - Yes 

Preference Share 31•1 March, 2025 - - Yes 

37.11 Government Grant: 

The Government of Uttar Pradesh has provided term loan under the Scheme for Financial 
Assistance to Sugar Undertakings, 2018, of Uttar Pradesh Government at concessional rates 
during the financial year 2018-19 which has been recognised in the following manners: 

Description Amount in Year to Treatment in accounts 
lakhs which 

relates 

Revenue related to Government Grant 

Financial Assistance from the Nil 2024-25 Nil 

State Government 
Deferred Government Grant 

Deferred income relating to Nil 2024-25 A sum of Rs.129.48lakhs considered 

term loans on concessional for part of the year as government 

rate (difference between grant under Note-28. Deferred 

actual loan and its present Income considered as Government 

value has been considered grant over the period of 5 years 

Deferred Government Grant) being the tenure ofloan. 
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37.12 Expenditure incurred on corporate social responsibilities (CSR) 

Details of expenditure on corporate social responsibility activities as per Section 135 of 

Companies Act, 2013 read with schedule III are as below: 

A. Statement ofCSR Obli!!ation (Rs. in lakhs) 
SJ. Particulars Year ended Year ended 
no. March 31, 2025 March 31, 2024 
a) Average net profits of the Company as per 4,250.49 4,058.15 

Section 135(5) 
b) Two percent of the average net profits of the 85.01 81.16 

Compafl.YaS per Section 135(5) 
c) Amount approved by the Board for CSR during 86.85 89.05 

the Year 

d) Surplus arising out of the CSR projects or Nil Nil 
programmes or activities of the previous 

financial years 

e) Amount required to be set off for the financial 86.85 89.05 
year, if any 

f) Total CSR obligation for the financial year Nil Nil 
f(c)+(d)·(e)l 

B Statement of CSR Expenditure (Rs in lakhs) 

Sl. Particulars Year ended Year ended 

no. March 31, 2025 March 31, 2024 

a) Amount spent on CSR Projects (both Ongoing 

Project and other than On~oin~ Project) 

· For contribution in hospital construction and - 120.00 

asset 

- For cultural and rural development etc. 2.35 0.24 

- Preventive health care and sanitation 20.00 0.51 

- For contribution towards schools to promote 9 .50 8.30 

education 

Total 31.85 129.05 

b) Amount spent in Administrative Overheads Nil Nil 

c) Amount spent on Impact Assessment, if Nil Nil 
applicable 

d) Total amount spent for the Financial Year 31.85 129.05 

f(a)+(b)+(c)] 

e) Total CSR obligation for the financial year Nil Nil 

f) Excess CSR Expenditure available for Carry 31.50 129.05 

Forward 
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c. Statement of Carry Forward 
Sl. Particulars FY2021-22 
no. 

a) Excess CSR Expenditure carried 109.00 
forward 

b) Set off during the Financial year 89.05 
2023-24 

c) Set off during the Financial year 19.95 
2024-25 

d) Balance to be Carried Forward Nil 
e) Total amount Carried Forwarded 

*available for set off till the financial year 2025-26 
#available for set off till the financial year 2026-27 
"available for set off till the financial year 2027-28 

(Rs. in Iakhs) 
FY2022·23 FY2023-24 FY2024-25 

70.00 129.05 31.50 

Nil Nil Nil 

66.55 Nil Nil 

*3.45 #129.05 "31.50 

164.00 

37.13 In view of the decision of Hon'ble Supreme Court, extra price and excise duty realized on levy 

sugar in earlier years amounting to Rs.67.11lakhs for funding under the Sugar Price Equalization 

Fund Act, 1976 was transferred to Sugar Price Equalization Reserve Account. Later on as per the 

order dated 22.09.1993 of Hon'ble Supreme Court, a sum of Rs.17.90 Jakhs was paid to the 

Government out of bank guarantee furnished by the Group and further, during the year 1998-99 

a sum of Rs.l.OO lakhs were paid towards Excise Duty on the above. The Group has further made 

a payment of Rs.35.81 Iakhs during the year 2005-06 to the Government of India against the 

bank guarantee furnished by it along with interest of Rs.118.25 lakhs thereon. Still a sum of 

Rs.12.40 lakhs is lying in the Sugar Price Equalization Reserve as on 31•t March, 2025 shown 

under Note 17 of"Other equity". 

37.14 Certain balances in account of trade receivables, advances, deposit accounts and trade payables 

are subject to reconciliation and confirmation by the respective parties. The management 

reviewed these advances from time to time, the required provisions have been considered in the 

accounts. The management is of the view that the realization from these assets in the ordinary 

course of business would not be less than the amount at which they are stated in the books of 

account. 

37.15 Other non-current liabilities (Note No.20) includes a loan from U.P. Government amounting to 

Rs.14.50 Iakhs. The issue relating to interest payable thereon is under dispute and the matter is 

sub-judice before the Hon'ble Allahabad High Court. However, as per the interim order of the 

Court, a fixed deposit of Rs.14.50 lakhs has been kept with the District Magistrate, Ayodhya. In 

opinion of the management, the amount of interest accrued on this fixed deposit is adequate to 

meet the interest obligation liability of the Group on the said Joan and therefore, no interest is 

being provided for in these financial statements. 

37.16 As per Bihar State Government directions, the operations of country liquor bottling unit remain 

discontinued during the year. However, the plant and machinery of that unit was moved in 

---eaTlterye<rrs-t:orlle-otsrtltery-tlntrfor manurnt'mrtng of country liquor. Thus;l:ieyreciation on 

building due to obsolescence has been provided in earlier years and the written down value as on 

31st March, 2025 is Rs.0.37 lakhs. 
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37.17 Since, the sugar industry is a seasonal industry; the cost of production of sugar is worked out on 

annualized basis considering prime cost, factory overhead and administrative overhead closely 

related to manufacturing of output 

37.18 The management is of the view that dividend payment is most probable to receive from the 

investments in the preference shares of Sonar Casting Ltd. considering dividend at 12.50% and 

this fact has been taken into account while determining the fair value of the investment. 

However, no dividend received on the investment since amount invested. 

37.19 The Central Government pursuant to Notification No. 1(1)/2025-SP dated 20th January, 2025 

issued by the Hon'ble Ministry of Consumer Affairs, Food and Public Distribution (Department of 

Food and Public Distribution) has notified sugar mill wise export quantity of sugar for export in 

sugar season 2024-25 in order to prevent uncontrolled export of sugar and with a view to ensure 

sufficient availability of sugar for domestic consumption at a reasonable price. The notification 

also provides facility to export sugar themselves or through merchant exporter or exchange their 

export quota with domestic quota of any other sugar mill. 

Pursuant to above notification, the Group has sold its export quota for exchange with domestic 

quota of another sugar mill. The amount received on sale of export quota of Rs.253.68 lakhs 

(Previous year Rs. Nil) has been shown as line item "Export quota sale receipt" under Revenue 

from operations. 

37.20 Imported and Indigenous Raw Materials, Packing Materials and Stores and Spares 

consumed 

(Rs.ln lakhs) 

Description 31st March, 2025 31st March, 2024 

%of total Amount %of total Amount 
consumption consumption 

Raw Materials 

Imported - - - -
Indigenous 100% 42,936.52 100% 51,513.78 

Stores and packing material 

Imported - - - -
Indigenous 100% 2,787.94 100% 1,877.07 

37.21 Income in foreign currency on account of: 

(Rs. in lakhs) 

31st March, 2025 31st March, 2024 

37.22 Expenditure in foreign currency on account of: 

(Rs. in lakhs) 

Descrip tion 31st March, 2025 31st March, 2024 

Travelling 138.80 30.60 

Others 85.79 82.88 
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37.23 The Group has taken SBI SEFASU Loan from Government amounting to Rs.4775.94lakhs bearing 

So/o Interest rate. Fair value of loan has been determined using discount rate 10.50% as the 

bank's fund is available at this rate and difference between actual amount and present value is 

amortised over the Joan tenure and same has been considered as deferred government grant 

37.24 The company has lease hold land from UP Government and out of which 3 hectare land has been 

sub-leased to K M Particle Boards Pvt. Ltd. vide sub-lease deed dated 23.01.2024 executed by U. 

P. Government, K M Sugar Mills Ltd. and K M Particle Boards Pvt. Ltd. and registered on 
03.02.2024. 

37.25 Components of Other Comprehensive Income 

The disaggregation of changes to OCI in equity is shown below: 

(Rs. in lakh~ 

Description Comprehensive Income (Net of Tax) 

Year ended 31st Year ended 31st 
March,2025 March, 2024 

Gain/ (loss) on equity instruments 0.11 (3.3U 
Re-measurement gain/ (loss) on 
defined benefit plans (14.15) (14.101 
Total (14.04) (17.411 

37.26 Capital work in progress (Under property, plant and equipment, intangible asset) ageing 
schedule 

For the year ended 31st March, 2025 

(Rs. in lakhs 1 
Particulars Amount in CWIP for period of Total 

Less than 1 1-2 year 2-3 year More than 
year 3 year 

Plant and machinery in - - - - -
progress 
Building work 71.42 263.39 399.18 4.54 738.53 
Building work temporarily - - - 10.08 10.08 
suspended* 

Total 71.42 263.39 399.18 14.62 748.61 
* The completion of building is overdue as plan Js under approval w1th development auth9nty, 

hence completion date can not be estimated. 

For the year ended 31st March, 2024 
fRs. in Iakhs) 

Particulars Amount in CWIP for period of Total 

Less than 1 1-2 year 2-3 year More than 
year 3year 

Plant and machinery in 482.91 4.03 5.41 - 492.35 
prolrress 

Building work 269.36 399.18 4.54 - 673.08 

Building work temporarily - - - 10.08 10.08 
suspended* 

Total 752.27 403.21 9.95 10.08 1,175.51 

* The completion of building is overdue as plan 1s under approval w1th development authonty, 

hence completion date can not be estimated. 
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37.27 Trade receivable ageing schedule 

For the year ended 31•t March, 2025 

(Rs. in lakhs 1 
Particulars Unbilled Not Outstanding from due date of_pa_yment Total 

revenue due Less than 6 1 -2 2- 3 More 

* 6 months months year year than 3 
to 1 year 
year 

Undisputed Trade 135.70 362.04 333.54 0.01 4.91 1.86 0.95 839.01 
receivables-
considered good 
Undisputed Trade - - - - - - -
receivables-
which have 
significant increase 
in 
credit risk 
Undisputed Trade - - - 0.07 - 0.03 0.10 
receivables- credit 
impaired 
Disputed Trade - - - - - 15.91 15.91 
receivables- credit 
impaired 

Total 135.70 362.04 333.54 0.01 4.98 1.86 16.89 855.02 
* Represents bills for the month of March 2025 which were subsequently billed in the following 

month. 

For the year ended 31•t March,2024 

_(Rs. in lakhsl 
Particulars Unbilled Not Ou~tanding from due date of pa} ment Total 

revenue due Less than 6 1 -2 2- 3 More 

* 6 months months year year than 3 
to 1 year 
year 

Undisputed Trade 144.13 323.72 2,017.88 435.60 10.99 0.95 - 2,933.27 
receivables-
considered good 
Undisputed Trade - - - - - - -
receivables -
which have 
significant increase 
in 
credit risk 
Undisputed Trade - - - - - 0.03 0.03 
receivables- credit 
impaired 
Disputed Trade - - - - - 15.91 15.91 
receivables- credit 

-ini1Ja1rea 

Total 144.13 323.72 2,017.88 435.60 10.99 0.95 15.94 2,949.21 

* Represents bills for the month of March 2024 which were subsequently billed m the followmg 

month. 
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3 7.28 Trade payable ageing schedule 
For the year ended 31st March, 2025 

Particulars Not due 
_(_Rs. in lakhs) 

Outstandin2 from due date of payment Total 
Less than 1-2 year 2- 3 year More 
1year than 3 

year 
MSME 6.55 119.27 - - - 125.82 
Others - 7,865.15 64.98 13.63 16.36 7,960.12 
Disputed dues-MSME - 21.80 - - 0.57 22.37 
Disputed dues-Others - - - - 8.10 8.10 
Total 6.55 8,006.22 6"4.98 13.63 25.03 8,116.41 

For the year ended 31•1 March, 2024 

(Rs. in lakhs) 
Particulars Not due Outstanding from due date of (!ayment Total 

Less than 1-2 year 2-3 year More 
1year than 3 

year 
MSME - 233.29 - - - 233.29 
Others 3,469.02 11,430.21 20.38 13.70 19.05 14,952.36 
Disputed dues-MSME - - - - 0.57 0.57 
Disputed dues-Others - - - - - -
Total 3,469.02 11,663.50 20.38 13.70 19.62 15,186.22 

37.29 Details of shares held by promoter and promoter group ofthe Group 

Equity Shares held by promoters as at 31•t March, 2025 and 31•t March, 2024 

Promoter Name 31•t March, 2025 31•tMarch,2024 
No. of % of % change No. of % of % change 
shares total during the shares total during the 

shares year shares year 
Promoters 

Lakshmi Kant 1.43,02,600 15.55% - 1,43,02,600 15.55% -
Jhunjhunwala 
Lakshmi Kant 1,00,65,900 10.94% - 1,00,65,900 10.94% -
Dwarkadas -HUF 

Aditya Jhunjhunwala 52,89,242 5.75% - 52,89,242 5.75% -
Sanjay /hunihunwala 24,94,600 2.71% - 24,94,600 2.71% -
Promoter 2rOUP 

Naina Jhunihunwala 41,80,748 4.54% - 41,80,748 4.54% -
Vatsa!Jhunihunwala 4,99,721 0.54% - 4,99,721 0.54% -
Vridhi Trust 1,88,780 0.21% - 1,88,780 0.21% -
Shivam Shorewala 1,20,549 0.13% - 1,20,549 0.13% -

-Marvel--Husi-ness- -1,Zt>;65;9%- - l3-:l-2·o/cr . 1-,2-0;65;977 -1-3-;-H% 

Private Ltd. 
K M Vyapar Ltd. 22,83,364 2.48% - 22,83,364 2.48% -
Jhunjhunwala 5,00,000 0.54% - 5,00,000 0.54% -
Securities Pvt. Ltd. 
Francoise Commerce 20 20 
Pvt. Ltd. 
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37.30 Loans to promoter, director and related parties etc. 

For the year ended 31•t March, 2025 

Type of borrower Amount ofloan outstanding 
_(Rs. in lakhs) 

% of total loan 
Loan to promoter/director - -
Loan to KMPs - -
Loan to related party 1,674.25 100% 

For the year ended 31•t March, 2024 

(Rs. in lakhs) 
Type of borrower Amount ofloan outstanding % of total loan 
Loan to promoter/director - -
Loan to KMPs - -
Loan to related party 1,907.61 100% 

37.31 Financial ratios 

The following are analytical ratios for the year ended 31•t March, 2025 and 31•t March, 2024 

Particulars Numerator Denominator 31st March, 31st March, Change 
2025 2024 

Current Ratio Current assets Current 1.12 1.02 9.80% 
liabilities 

Debt-Equity Total Debt Total Equity 0.83 0.96 -13.54% 
Ratio (Note 1) 
Debt Service Earnings available Debt Service 1.91 1.58 20.89% 
Coverage Ratio for debt service (Note 2) 
Return on Equity Profit for the year Average Total 11.08 9.71 14.11% 
Ratio Egui!Y 
Inventory Revenue from Average 1.80 1.85 -2.70% 
turnover ratio Operations Inventory 

Trade Revenue from Average Trade 34.94 37.16 -5.97% 
Receivables Operations Receivable 
turnover ratio 

Trade payables Purchases and Average Trade 3.93 3.86 1.81 o/o 
turnover ratio Other Payables 

Services 

Net capital Revenue from Working 15.78 69.36 -77.25%* 
turnover Operations Capital 
ratio 

Net profit ratio Profit for the year Revenue from 5.39% 4.27% 112bps 11 

Operations 

Return on Capital --miTf1Note 3) Capital 17.79% 15.76% 203bps 

employed Employed 
(Note 4) 

Return on Profit for the year Average Total 4.71% 3.79% 92bps 
investment Assets 
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*Turnover increase is not significant but working capital has improved with increase in profit 
11 Inc1·ease in net profit with increased margin 
Note 1: Debt includes lease liabilities 

Note 2: Debt service= Interest and Lease payments and Principal Repayments 

Note 3: EBIT =Profit before exceptional items+ Finance Costs 
Note 4: Capital Employed= Tangible Net Worth+ Total Debt+ Deferred Tax Liabilities 

37.32 The difference between the value as per books of accounts and as per quarterly statement 

submitted with lenders are given below: 

For the year ended 3t•t March, 2025 

(Rs. in lakhs) 

Quarter ending Value as per Value as per Difference Reasons for difference 
books of quarterly statement 
accounts submitted with 

lenders 
June 30, 2024 31,326.13 30,188.90 1,137.23 The differences are 

because, the 
statements filed with 

September 30, 18,601.23 17,012.91 1,588.32 the lenders are based 
2024 on financial statements 

prepared on 

December 31, 21,800.65 16,639.16 5,161.49 provisional basis and 

2024 also because of 
exclusion of certain 

March 31, 2025 37,559.56 37,056.50 503.06 
current assets in the 

statements filed with 
the lenders. 

For the year ended 31•t March, 2024 
(Rs. in Jakhs) 

Quarter ending Value as per Value as per Difference Reasons for difference 

books of quarterly statement 
accounts submitted with 

lenders 

June 30, 2023 24,048.68 21,610.75 2,437.93 The differences are 
because, the 
statements filed with 

September 30, 10,644.59 8,179.18 2,465.41 the lenders are based 

2023 on financial statements 

prepared on 

December 31, 17,621.13 13,434.86 4,186.27 provisional basis and 

2023 also because of 

exclusion of certain 
current assets in the 

March 31,2024 41,332.20 39,828.43 1,503.77 
statements filed with 

the lenders. 

37.33 Other statutory information 

i. The Group does not have any Benami property, where any proceeding has been initiated or 

pending against the Group. 
ii. The Group does not have any transactions with companies struck off. 
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iii. The Group does not have any charges or satisfaction which is yet to be registered with ROC 
beyond the statutory period. 

iv. The Group has not traded or invested in Crypto currency or Virtual Currency during the 
financial year. 

v. The Group has not been declared wilful defaulter by any bank or financial institution or 
government or any government authority. 

vi. The Group has not advanced or loaned or invested funds to any other person(s) or 
entity(ies), including foreign entities (Intermediaries) with the understanding that the 
Intermediary shall: 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or 

(b) provide !'IllY guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

vii. The Group has not received any fund from any person(s) or entity(ies), including foreign 
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) 
that the Group shall: 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

viii. The Group has not any such transaction which is not recorded in the books of account that 
has been surrendered or disclosed as income during the year in the tax assessments under 
the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the 
Income Tax Act, 1961. 

37.34 Events occurring after the balance sheet date: 

No adjusting or significant non adjusting events have occurred between the reporting date and the 

date of authorization of financial statements. 

37.35 Figures in brackets pertain to previous year. 

37.36 The previous year's figures have been regrouped, reclassified, reworked and rearranged 

wherever necessary to correspond with the current year. 

For Mehrotra & Mehrotra 

Chartered Accountants 

F.R. No 0226C 

b.ta.; 
Partner 

M. No. 507946 

For and on behalf of Board of Directors 

S. C. Agarwal 

Executive Director 

DIN-02461954 

dh,~rhunjhunwala 

ing Director 

-01686189 

----------------~~~~~Po~ 
Chief Financial Officer Company Secretary 

Place: Lucknow 
Date: 26th May, 2025 
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~J ehrotra & ehrotra 
CHARTERED ACCOUNTANTS 

"VLS House", 90, Okhla Industrial Estate, Phase Ill 
New Delhi-110020, Tel. : 011-46656666 

E-mail: ~halanl@mmcharteredaccountants.com 
Web: www.mmcharteredaccountanls.com 

lndcpcudcnt Auditor's Report 

To the Members of KM Sugar Mills Limited 

R cpor·t on the Audit of financial statements 

Opinion 

We have audited the accompanying standalon~ financia l statements ofKM Sugar Mills Lnnited 

("the Company") which comprises the Balance Sheet as at March 31 , 2025, the Stntement of Profit 

and Loss (including Other Comprehensive Jncomc), statement of changes in equity and statement of 

cash Jluws for the year ended on that date, and notes to the financial statements, including a 

liUUlmary of siglll ficant accounting policies and other explanatory infmmation [hereinafter refen·ed 

to ac; "the financial statements"'). · 

In our opinion ami to the best or our information and accordmg to the explanations given to us, the 

aforc:-.aid financial statements give the information required by the Companies Act, 2013 ("the 

Act") in the manner so required and give n true and fair view in confonnity with the Indian 

Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian 

Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles 

generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and profit 

nnd llllal comprehensive income. changes in equity and its cash flows for the year ended on that 

date. 

Basis for· Opinion 

\Vc conducted our audit of the financml statements in accordance with the Standards on Auditing 

(SAs) specified umlcr section 143( 1 0) of the Companies Act, 2013. Our responsibilities under those 

Standnrds arc further described in the Auditor's Responsibilities for the Audit of the Financial 

Statcmcnts section of our repmt. We are independent of the Company in accordance with the Code 

or Et.b.ics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical 

requirements that arc relevant to our audit of the fmancia l statements under the provisions of the 

Act and thL :-: .. ~-- .:.. ••• ••.•. 1_. , - · ~ . _ ~.a . c:; fulfilled our other cthica! n ..... yuL • ., : · , :· ~ · · . _ :.._ .... : .. -._ ::­

with these requirements and the Code of Ethics . We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our oudit opinion on the fmancial 

statements. 

Key Audit Matters 

Key audit matters arc those matters that. in our professional judgment, were of most significance in 

our audit of the financial statements of the cun·ent period. These matters were addressed in the 

comcxt or our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters. We have detennined the matters described 

below to be the key audit matters to be communicated in our report. 

~ 
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Valuation of in"entory of Principal Audit Procedures 
sugar: 

3 

As on March 31, 2025. the 

Company has inventory of sugar 

wtth a t.:arrying value 11\R 

36022 .42 lakhs. The mvcntory 

of sugar is valued at the lower of 

cost and net realizable value. We 

considered the value of the 

inventory of sugar as a key audit 

matter given the relative value of 

inventory m Lhe fi nancial 

statements and stg ndl~,;ant 

judgement involved in the 

consideration of factors such as 

minimum sale price, monthly 

quota, fluctuation in selling 

prices and related notifications 

of the Government in valuation 

ofNRV. 

Contingent Liabilities: 

There arc various litigations 

pending before various fomms 

against the Company Hntl 

management's judgement is 

required for estimating the 

amount to be disclosed as 

contingent liability. 

We identified this as a key audit 

matter because the estimates on 
which these amounts are based 

invo lve n significant degree of 
mnnagemcmt judgement in 

interpreting the cases and it may 

be subject to management bias. 

We understood and tested the design and I 
operating eiTcctiveness of controls a~ 

established by the management in 

determination of coc;t of production and net 

realizable value of invcntoty of sugar. We 

considered various factors including the 

prevailing selling price during and subsequent 

to the year end, minimum selling price & 

monthly quota, and notifications of the 

Government of India, initiatives taken by the I 
Government with respect to sugar industry as a 

whole. 

Based on the above procedures performed, the 

management's determination of the net 

reoliz.able value of the inventory of sugar as at 

the year-end and comparison with cost for 

valuation of inventory is considered to be 

reasonable. 

Principal Audit Procedures 

We have obtained an understanding of the 

Company's internal instmctions and 

pn1cedures in respect of estimation and 

disclosure of contingent liabilities and adopted 

the following audit procedures: 

- understood and tested the design and 

operating eflectiveness of controls as 

established by the management for obtaining 

a11 relevant information for pending litigation 

cases; 

- discussing with management any material 

devt:lopments and latest status of legal matters; 

- read various correspondences and related 

documents pertaining to litigation cases 

produced by the management and relevant 

extemnl legal opinions obtained by the 

management and perfonned substantive 

roccdures on calculations supporting the 

2 
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disclosure of contingent liabilities; 

- examining management's judgements and 

assessments whether provisions are required; 

- considering the management assessments o f' 

those matters that are not disclosed as the 

probability of material outllow is considered to 

be remote;- reviewing the adequacy and 

completeness of disclosures; 

Based on the above procedures performed, the 

estimation and disclosures of contingent 

liabilities are considered In be adequate and 

reasonable. 

Information Other than the staodnlonc financial stafcrnents and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The 

other intormntion comprises the infom1ation included in the Management Discussion and J\nalysis, 

Board'5 Rcpor! including Atmexures to Board's Report, Business Responsibility Report, Corporate 

Guvermmcc <md Shareholder's lnhmnation, but does not include the financial statements ctnd our 

auditor's report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 

any form of assurance conclusion thereon. 

ln connection with our audit of the finnncml statements, our responsibility is to read the other 

information and, in doing so, consider whether the other infonnation is materially inconsistent with 

the limmcial statements or our knowledge obtained during the course of our audit or otherwise 

appears to be materially misstated. 

IC based on the work we have performed, we conclude that there is a material misstatement of this 

ulher infonnnrion; we arc required to report that fact. 

We have nothing to rcp01i in this regard. 

Responsibility of Management for the Financinl Statcmt:ots 

The Compt~ny'~ Board of Directors is for the matters stated in section 134(5) of the Act with respect 

to the preparation of these financial statements that give a true and fnir view of the financial 

position, financial perfonnnnce, total comprebe.nsive income, changes in equity and cash flows of 

the Company in accordance with accounting principles generally accepted in India, including the 

accounting Standards spct.:ified l.lllder section 133 of the Act. This responsibility also includes 

maintcmmt.:c ·of adequate accounting records in accordance with the provisions of the Act for 

salcb'lmrding of the assets of the Company and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and pmdent; and design, inlplementation and maintenance of adequate 

inll:mal !ina ~~& trois, that were operating effectively for ensuring the accuracy and 

o"'- , ~..Y~ 
! (CA) ~~ 
~ ~ 
-t.· r-r!N: 000226C * 
Q n~v: Oc!hl ~l 
' '<-:!~ 1ft'/l 

· ·?r~:::J AccoV>~' 

3 
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completcm:ss of the aecounling n.:cords, relevant to the preparation and presentation ofthe financial 

),t<Jtc·mcnt thai give a true ami fair vic\\' and nre free from material misstatement, whether due to 

fraud ur error. 

In p1cparing the tinancial statements, management is responsible for assessing the Company's 

ubdily to continue as a going concern, disclosing, as applicable, matters related to going conccm 

ami using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has nn realistic altcmative but to do so. 

The BQarcl or Directors are also responsible for overseeing the company's tinancial reporting 

process. 

Auditor's Responsibility for the Audit of the Financial Statements 

Our objectives are to obtoin reasonable Hssurancc about whether the standalone fmancial statements 

as a whole nrc free from mHterial misstatement, whether due to fraud or error, and to issue Hn 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is 

not a l:,'l.Iarantee that an audit condnctcd in accordance with SAs will always detect a matt:1ial 

misstatement when tl cx1~ls. Misstatements can arise from fraud or en·or and are considered 

mato:Iial II: individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the hnsis ofthcse !innncial statements. 

As part of an audit in accordance with SAs, \VC exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and ass~.::ss the risks of material misstatement of the standalone tinanc.ial statements. 

wht:thcr due to fraud or en·or, design and pe1form audit procedures responsive to those 1isks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk ofnot detecting a material misstatement resulting from fruud is higher than for one resulting 

from cn·or, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the ovcnide of internal control. 

o Obtain nn understru1ding of internal financial controls relevant to the audit in order to design 

nudit procedures that arc appropriate in the circumstances. Under section 143(3){i) of the Act, we 

nrc also responsible lor expressing our opinion on whether the Company has adequate internal 

linnncwl controls ~y~tcm in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

o Conclude on the appropriateness of nmnagcmcnt 's usc of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainly exists related to events 

or conditions that may cast significant doubt on the Company's ability to continue as a going 

concern. If we conclude thnt n materia] uncertainty exists, we are required to UrdW attention in 

our auditor's repot1 to the related disclosures in the fmancial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conelusions arc based on the audit evidence obtained 

up to the date of our auditor's report. However, future events or conditions may cause the 

Company io cease to continue as a going concem. 

A 
~&41~ 

~9'' '-'$-?>0 
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• Evaluate the overall presentation, stnJcturc ami content or tlJC linancinl statcmcnts, including the 

disclosures, and whether the financial statements represent the underlying tronsnctions nnd 

evems in a manner that achieves thir presentation. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in 

aggregate. mnkcs it probable that the economic decisions of a reasonably knowledgeable user of the 

standalone tinancial statements may be i.nilucncctl. We consider quantitative m11teriality and 

qualitative !actors in (i) planning the scope of our audit work and in evaluating the results of our 

work; and(ii) to t.:valuatc the c11cct of any idemified misstatements in the standalone fmanci<:tl 

statements. 

We communicate with tho~e charged with governance regarding, among other mntters, the plnnned 

scope and timing of the audit and significant nudit lindings, including any significant deficiencies in 

internal control that we identify during our nudiL 

We also provide those chmgcd with governance with a statement that we have complied with 

relevant ethical requirements regarding inclepenclcncc, 11ncl to communicate with them all 

rclatwnships and other matlers that may reasonably be thought to bear on our independence, and 

where upplicable, related salcguards. 

From the muliers eommunicah.:cl with those charged with governance, we determine those matters 

that were or most signillcance in the audit of the financial statements of the current period and are 

thcrcli.Jre the key audit matters. We describe these matters in our auditor·s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

\\' C determine that a matter should not be communicated in our repo1t because the adverse 

con~equcnccs of doing so would reasonably be expected to outweigh the public interest benefit'> of 

such communication. 

Repot·t on Other Legal nnd Rcgulatot·y Requirements 

I . A" l"l'LJlltred by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central 

Government of India in terms of sub-section (II) or section 143 of the 1\ct, we give in the 

o\nncxurc 'A' n statement on the matters <>pccilied in pamgtaphs 3 and 4 or the Order, to the 

extent applicublc. 

As rcq uired by Section 143(3) of the Act, based on our report we report that: 

a) We have ::.ought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

b) 

C) 

fn our opinion, proper books of account as required by law have been kept by the Company ::.o 

J~u· a:-. it appears from our examination of those books. 



206

INDEPE:--IDEl\"T AUDITORS' REPORT 

To the ~vlcmlx:rs of KM Sugar l'vlills Limited 
R<•port on the Financial Stolcmumts 
l'agt! 6 of 15 

Mehmtrd & Mehrotl'll 

Chartered Ar.:c:uuntunls 

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards 

~pccificrl undt:r Section 133 of tht:. Act. 

e) On the basis of the written reprcscntalions mccivcd from the directors as on 31st Murch, 2025 

taken on record by the Board of Directors, none of the directors is disqualified as on 31st 

March, 2025 from being appointed as a director in tcnns of Section 164 (2) of the Act. 

1) \VJ! h respect to the <~dcquacy of lhe internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate Repoti in 

"Annexure 8". Our repott expresses an unmodified opimon on the adequacy and operalmg 

eftectivcncss of the Company's inlernallinancial controls over financial reporting. 

g) With respect to the other matters to be included in the Auditor's Report in nccordoncc with the 

rcqUJrcmcnts of section 197(16) of U1c Act, as amended: 

In our opinion and to the best of' our information and according to lhc explanations given to us, 

the remuneration paid by the Company to its directors during the year is in accordance with the 

provisions of section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 

Rule II of'lhc Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to 

the best of onr infonnation and according to the explanations given Lo us: 

1. The Company hns disclosed tl1e tmpact of pending litigations on its tinancial position in its 

financial statements - Refer Note 38.5 to the financial statements; 

11. The Company did not have any long tetm contrdcts including derivative contmcts for which 

there \vere any material foreseeable losses; 

111. There were no amounts which were required to be lr'cmsferred to the Investor Education and 

been no delay in transferring amounts, required to be transferred, to the Investor Education 

ami Protection Fund by the Company; 

IV. a)Management has represented that, to the best of its knowledge and belief, no funds (which 

arc material either individually or in the aggregate) have been advanced or loaned or invested 

(either from borrowed funds or share premium or any other sources or kind of funds) by the 

Company to or in any other person or entity, including foreign enttty ("Intennedimies"). with 

the understanding. whether recorded in writing or otherwise, that the Intermediary shall. 

whether, d irectly or indin~ctly lend or invest in peThons or culitic~ identified in any manner 

whatsoever by or on behalf of the Company ("'ultinmlc Bencliciaries'') or provide 1my 

guarantee, security or the hke on behalf of the ultimate Beneficiaries; 
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directly or indirectly, lend or tmcst in ()! her persons or entities identilied in any manner 

what:->ocvcr by or on behalf of the Funding Party("Uitimnte Beneticinries") or provide any 

guara ntee, ~ceurit.y or the like on behalf of the Ultimate Beneficiaries; 

c) Bnsed on the audit procedur e ~ that have been considered reasonable and appropriate in the 

cin·unJ:>tam:es, nothing has c.ome to our notice thnt hns caused us to bclJCvc thnt the 

representations under sub-clause (i) and (ii)ofRulel l(e), as provided w1der clause (n) and (b) 

above, contain any material misstatement. 

(v) In our opinion, the company has not declared and paid dividend during the year so this para 

is not applicable to the company. 

(vi) Based on our exmniuation, which included test checks, the Company has used accounting 

software for maintaining its books of ac~.:ount for the fmancial year ended March 31, 2025 

which has a feature of recording audit trail (edit log) facility and the same has operated 

throughout the year for all relevant transactions recorded in the software. Further, during 

the c.:oursc of our audit we did not come across any instance of the audit trail feature being 

tampered with and the audit trail l:uts been prc:.served by the Company as per the statutmy 

requirements for record retention . 

Partner 

M. '\lo. 507946 

Plncc: Lucknow 

Date: 23.05.2025 

UDIN: 2550794GBMTCQX8109 

7 
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ANI\EXURE A TO THE I NDEPENDENT AUDITORS' REPORT 

The Annexure referred to in our Independent Auditors' Report to the members of the Company on 

the finauci1~l statements of KM Sugar Mills Limited for the year ended 31st March, 2025, we report 
thai. 

(i) In rcspl!ct of Company's Property, Plant and Equipment and Intangible Assets: 

(a) The Company is maintaining proper records showing full particulars including 

quantitative details and situation of Property, Plant and Equipment (PPE) and relevant 

dl:lails of light-of -use assets on the basis of available information; 

(b) The Company has maintained proper records showing full particulars of intangible 
assets. 

(c) The fixed assets of the f'ompany have been physically verified by the manag~mt:nt 

at reasonable intervals as per information provided to us and as explained; no material 

discrepancies were noticed on ::.uch verification; 

(d)Bascd on our examination of lease agreement for land on which building is 

constmctcd, we report that, the title in respect of self-constmcted buildings and title deeds 

of all other immovable properties (other than properties where the company is the lessee 

and the lease agreements are duly executed in favour of the lessee), disclosed in the 

financial statements inclu(kd under Property, Plant and Equipment are held in the name 

of the Company as at the balance sheet date. 

(c) The company has not revalued any of its Property, Plant and Equipment (including 

right-of-use assets) and intangible assets during the year. 

(1) No proceedings have been initiated during the year or arc pending against the 

Company as at March 31, 2025 for holding any benmni property under the Benami 

Transat:tions (Prohibition) Act, 198H (as amended in 20 16) and rules made there under. 

(ii) (a) At:t:ording to the infom1ation and explanations given to us, the invcntolies have been 

physically verified by the management to the extent pmcticablc 111. reasonable interv<lls 

dming the year and as explained, there was no material discrepancies noticed on such 

verification. 

(ill) 

(b)/\ccording to the infonnation and explanations given to us, the Company has been 

sanctioned working capital limits in excess of Rs.S crore, in aggregate, during the year 

from banks on the basis of security of current assets and the statements filed with the 

banks by the company are in agreement with books of account other than those set out in 
Note No.37.34 having difference because of statements filed with the lenders are based 

on provisional basis and also because of exclusion of certain current assets in the 

~!alcment filed \Vith lenders. 
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the aggrcgHlc amount of investment made and Joan given during the year and balance 

outstanding at the balance sheet date with respect to such loans or advances to company 

other tJwn subsidiaries, joint ventures and associates. 

Sl. No. 

2 

Nat ure 

Unsecured Loan Provided 

Investment in Non-Cumulative 

Preference Shares 

Aggregate 
Amount (Rs. 

inlakhs) 

1075.00 

375.00 

Outstanding at j 
tbc balance sheet 
date (Rs. in lakhs) 

1674.25 

4960.00 

(The above amount is appearing in Note 5 on Current and Non- current loan Note 4 and 

Note 13 on Non-Cum:nl Investments.) 

KM.P and their relatives have substantial interest /significant influence in the entities 

with whom the above transactions entered. 

(b) In our opinion and according to the i11fonnntion and explanations given to us, the 

investments made and the terms and conditions of the loans provided by the company CJre 

not prejudicial to the interest of the company except that the investment made are in non­

cumulative preference shares and the interest due has not been received; instead, it has 

been added to and fonns patt of the outstanding loan balance. 

(c) According to the information and explanations given to us and on the basis of our 

examination of the records of' the Company, in the cnsc ofloans given, in our opinion the 

repayment nf principal and payment of interest has been stipulti!ed, however as per tenns, 

the repayment of the loan or interest has not fallen due during the year. Thus, there has 

been no default on the part of the party to whom the money has been lent. Further, the 

Company ha'i not given any ad\ancc in the nature of loan to any party during the year. 

(d) In our opinion and according to the infonnation and explanations given to us, no 

amount is overdue fur more than ninety days in respect of the aforesaid loans as per 

repayment ~chcdulc of principal and payment of interest. We have not, however, made a 

detailed examination of the records with a view to determine whether they are accurate or 

complete. 

(e) No loan granted by the Company which has fallen due during the year and has been 

renewed or extended or fresh loans granted to settle the over dues of existing loans given 

to the same patties. 

(f) The company has not granted any loans or advances in the nah1re of loans either 

repayable on demand or without specifying any tenus or period of repayment. 

iv) In our op.inion and according to the inli.mnation and explanations given to us, the Company 

has complied with the provisions of section 185 and 186 of Companies Act, 2013 with 

respect to the loans, investments, guamnlec:; and security provided by it. 

v) 
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vi) In our opinion and at.:t:onling lo the. iufonnation and explanations given to us, the specified 

cost accounts and rct.:ords as pre.sc.:ribed by the Central Govemment in tenus of sub-section 

(I) of set: lion 148 of the Companies Act, 2013 are prima facie maintained by the company. 

vii) In rcbpcct of statutory dues: 

(a) Act:ording to the infonnation and explanations given to us and on the basis of our 

e-xamination of the records. the Compnny is gcnernlly regular in depositing undisputed 

statutory dues including provident fund, employees' state insurance, income-tax, duty of 

customs, Goods and service tax and any other material statutory dues to the appropriate 

authorities to the extent these m c applicable. 

(b)According to the information and explanations given to us, in respect of statutory dues, 

no undisputed dues were in mTcars as at 31 51 March, 2025 for a period of more than six 

months fi·om the date they become payable. 

(c) According to the information and explanations given to us, the following dues of income 

lax, sale~{ lllx, duty of excise, service tax, and value added tax have not been deposited by the 

Company on at:count of dispuL<.::;: 

Name of the Nature of Gross Amount Period to Forum where dispute is 

slatulc clues demand paid which pending 

Amounl under pertain 

(Rs. in protest 

lokhs) (Rs. in 

lakhs) 

Income Tax Ad Income 6.50 - 2017-2018 Commissioner of 

Tax Income Tax (Appeal) 

Jneomc Tax Act Income 650.81 - 2014-2015 Commissioner of 

Tax Income Tax (Appeal) 

Income Tax Act Income 33.42 - 2019-2020 Commissioner of 

Tax Income Tax (Appeal) 

Total 690.73 -

v1i1) According to the information and explanations given to us and the records of company 

e'<amining by us, there were no transactions relating to previously umecorded income that 

have been sun·cnderccl or disclosed as income during the year in the tax assessmenlc; unde1 

the Income Tax At:t, 1961 ( 43 of 1961). 

ix) 
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(b) According to the 111fonnnrion and cxplimollons gtvcn to us and on the basis of audit 

p rocedures, we report that tlw company has not been declared willful defaulter by any 

bank or financinl institution or government or ~my government amhorily. 

(c) In our opinion and according to infonnation and explanation given to us, the company 

hns applied the term loan for the purpose for which the loans were obtained. 

(d) According to the information and explanations given to us and on lhe:: basis of audit 

procedures pcrfi.mned by us and on an overall examination of the financial statements of 

the Company, funds raised on sllort-tenn basis havt:, prima facie, not been used during 

the year for Jong~tem1 purposes by the Company. 

(e) According to the informntiun and explanations given to us and on an overall 

examination of the stnndnlonc financial statements of the Company, we report that the 

company hns not tnken any funds from any entity or person on account of or to meet the 

obligations of its subsidinries, associates or joint ventures as defined under the Act. 

(f) According to the intonnation and explanations given to us and proL:edures perfom1ed by 

us, the company hlls not raised any loans on pledge of security held in its subsidiaries, 

joint ventures or associate companies dunng the year and hence reporting on clause 

3(ix) (f) of the order is not applicable. 

(x) (n)According to in[ormation and explanations given to us, the Compuny has not raised 

moneys by way of initial public offer or further public offer or pr1vate placement of shore 

or cnnvcrtiblc dcbc.nture~. Accordingly, clause 3 (x)(a) of the order is not applicnhle. 

(b) According to the infomuttion and explanations given to us and based on our 

cxomirwtion of' the records of !he company, the company has not made any preferential 

allotment or private placement of shores or fully or portly convertible debentures during 

the year. 

(xii (a) To Lhe best of our lmowledge and according to the infon11ation and explanations given 

to us, no material fraud by the company or on the Company by its officers or employees 

has been noticed or reported during the course of our audit; 

(b) Durmg the course of our exammation of the books and records of the Company, 

carried out in accordance with the generally accepted auditing practices in India, nu 

report under sub-section (12) of section 143 of the of Section 143 of the Companies Act, 

2013 has been filed by the auditors in Form ADT-4 as prescribed under mle 13 of 

Companies Audit and Auditors) Rules, 2014 with the Central Government; Accordingly, 

the reporting under Clause 3(xi)(b) of'thc Order is not applicable to lhe Company; 

(c) To the best of our knowledge nnd m;coruing to the information and explanatimlb given 

to us. no whistle blower complaints were received by the Company during the year. 

(xii) ln our opinion nnd according to the iniorrnHLion Hnd cxplanatiollS giwn to us, the Company 

is not a Nidhi company. Accordingly, para (xii) of the order is not applicable to the 

Company. 

(xiii) 
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been disclosed in the financial statement as required by the applicable accounling 

standarc.k 

(xiv) (a) In our opinion and according to the inf'onnation and explanation given to us, the 

Company has an adequate internal audit system commt:nsurate with the size and the 

nature of its business; 

(b) We have considered the internal audit reports for the year under audit, issued to the 

Company during the ye<rr ami till date, in determining the nature, timing and extent of our 

audit procedures. 

(xv) According to the information and explanations given to us and based on our examination 

of the records of the company, the company has not entered into non-cash transactions 

with directors or pcrsollS connected with him in te1m of section 192 of Act. Accordingly, 

pElra 3(xv) of the order is not applicable. 

(.x vi) (a) As per our infom1ation, the company is not required to be registered under Section 45-

IA of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi} (a},(b} 

dntl (c) of the order is not applicnble. 

(b)BHsed on the information ond explanations providcd by the management uf the 

Company. there rs not more than one core investment company within the Group (as 

defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and 

accordingly reportingundcrclausc3(xvi)(d} uf the Order is not applicablc 

(xvii) The Company has not incurred cash losses during the firumeial year covered by our audrt 

and the immediately preceding fmHncial year. 

(xviii) There hns been no rcsit,rnation oflhe statutory auditors of the Company during the year. 

(xix) According to the infotmation and ex.planatiollS given to us and based on our examination 

or the records of the company and on the basis of the financial ratios, ageing and 
expected dates of realization of financial assets and payment of financial liabilities, other 

information accompanying the financial statements, our knowledge of tl1e Board of 

Diwctors Hnd management plans, we are of the opinion that no material uncertainty exists 

as on the date of the audit report that company is not capable of meeting it~ liabilities 

..:x1slmg at the date of balance sheet as and when they fall due within n peziod of one ycnr 
Ji·om the balance sheet date. We, however, stale thai this is not nn assurance as to the 

future viability of the Co1i1puny. We further stale that our reporting is based on the facts 

up lu the date of the aud1t repo1t ond vie neither give any guarantee nor any assurance that 

all habilities falling due within n period of one year from the balance sheet t.latc, will get 

discharged by the Company as nnd when they fall due. 

(xx) There are no unspent amounts towards Corporate Social Responsibility (CSR} requiring 

a transfer to a Fund specified in Schedule VII to the Companies Act in compliance with 

second proviso to suh-scction (5) of Section 135 of the said Act. Accordingly, reporting 

under clause 3(xx) of the order is not applicablc for the year. 

(xxi) 
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fNDF.PENOENT i\UDITORS' REPORT 

To I he .Members of KJ\·1 Sugar Mills Limiled 
/~eport on the Financial Stateml'llts 

l'ugt.: 13 of15 

For· :\·Ichr·otm &Mchrotra 

Place: Luc.know 

Date: 26.05.2025 

UDTN: 25507946BMTCOX8109 

13 

~'lcurolru & .Mchrolra 

Clturtcrttd A~-cuuntwtts 
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11'1! 1 1-:PE!\ DE~ · I AUDITORS' REPORT 

To the \irmbers of KM Sugar Mills Limited 
UeflOtl on the Fincmc:ial Stutt•nll'nts 

P<oge 14 of15 

Aune:'lur<•- B to the Independent Auditors' Report 

Mchwlru & Mchrulru 

Cilarlcn:d Accounlwtl~ 

Report on the Intemal Financial Cont•·ols undc1· Clause (i) of Sub-section 3 of Section 143 of 
t h~ Companies Act, 2013 ("the Act") 

We have audited the intemnl financial controls over finuncial reporting of KM Sugar Mills 

Limited ("the Company'") ns ot 31 March 2025 in conjunction with our audit or thu Ind AS 

financial statements of the Company for the year cmled on that date. 

Mmmgcmcnt's Responsibility for Internalli'inancial Controls 

The Company's management is responsible tor establishing and maintammg internal financial 

controls based on the intemaJ control over financial reporting criteria established by the Company 

considering the essential components or intemal control stated in the Guidance Note on Audit of 

Internal Financml Controls ewer Financial Reporting issued by the Institute of Chartered 

Act:ountants of India ('ICAI'). These responsibilities include the design, implementation and 

maiulcnance of adequate intemal financial controls that were operating effectively for ensuring the 

ordc.rly and efficient t:ouducl of its business, including adherence to company's policies, the 

satcguan.ling of its assets, the prevention and detection of frauds and errors, the accuracy and 

completeness of the accounting records, and the timely preparation of reliable financial information, 

ils ruquirl'd under the Companies Act, 2013. 

Auditors' Responsibility 

Our n::~ponsibility is to express nn opm1on on the Company's internal llnancial controls nver 

financial reponing based on our audit. We conducted our aud1t m accordance with the Guid;~nce 

Note on Audit of Internal Financial Controls over Fula!lcial Reporting (the "Guidance; Note") and 

the Standards on Auditing, issued by lCAI and dccmcu to be prescribed under section 143{10) of 

the Companies Act, 2013, to the extent applicable to a11 audit of internal fmancial controls, both 

applicable to on audit of Internal Financial Controls and, both issued by the Institute of Chartered 

Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plnn and perform the audit to obtain reasonable assurance about whether adequatt: 

internal financial controls over financial reporting was established and maintctined and if such 

controls opcmtcd effectively in all muterial respects. 

Our audit involves perf01ming procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over 1inancial reporting and their operating effectiveness. Our 

audit or internal fmancial controls over fmancial reporting included obtaining an understanding of 
internal Iimmcial controls over fmancial reporting, assessing the risk that a material weakness 

~.:xists, aml testing ami evaluating the design and operating effectiveness ofintemal control based on 

lht: c1~~cssed risk. The procedures selected depend on the auditor's judgment, including the 

d'-~.es~mL.nt of the risks of material misstatement of the financwl statements, whether due to fmud or 

error. 

We believe that the audit evidence we have obtained is su11icient and appropriate to provide u basis 

for our audit opillion on the Company's intemal financial controls system over financial repotting. 

Meaning of Internal Financial Controls over Financial Reporting 

A compnny'sd tte ~a.-l financial control over financial reporting is a process designed to provide 

reOSOllO ~ ) ~ m f~arding the re)iabiJrty of financial repor(ing and the preparation of' tinancial 

~
~ (rA... I~ S.~ 14 

I.Lt ~ \f.l 
/ :; Ff\N: U0022~C ;~-~->I 

9; ~Je•:1 02:111 / ~;- ~ 
~.. ...,, .. 

,:.,~'ecJ Acr:.'J;;;/ 
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lNDb.l'l~:-ID~i\T AUDITORS' HEI'O l~ T 

Tu Lh(· :VIL.ml.>et:; ufKJ\·1 Sugar Mills Limited 
R<:purl (}fl the FiiiWlViul st;IIerrumls 
l'agP l!i nft;, 

Meltrulra be Mcltrulrn 

('/wrlerl.'d Accounlwtls 

statements tor cxrciual purposes in at~cordance with generally accepted accounting princ1pJc-.. A 

company's intcmal linancial control O\'er financial reporting includes those policies and procedure~ 
that 

t 1) pertam to the maintenance of records thnt. in reasonable detail, accurately and fairly reflect the 

transaetillllS and dispositions of the assets of' the company; 

(2) provide reasonable assurance that transactions arc recorded as necessary to petmit prcpamtion of 

financial statements in accordance with gcncrnlly accepted accounting prindples, and that receipts 

and ~:xpenditures of the company nrc being made only in accordance with authorizations of 

nwmrgement and directors of the company; and 

(3) providtl reasonable assurance regarding prevention or timely detection of unauthorized 

acqmsition, use, or disposition of the company's assets that could have a material effect on the 

financial statements. 

Inherent ).imitations of Internal Financinl Controls Over Financial Reporting 

BcLrm~c o f the inherent limitations of internal financial controls over financial reporting, including 

the post.tbtlity of collusion or improper management override of controls, material misstatements 

due tu error or fraud may occur and not be detected. Also. projections of any evnluation of thl~ 

intcma l financial controls over financial reporting to future periods arc subject to the 1isk that the 

internal financial control over financial repomng may become tnndequate bccnuse of changes in 

condituHh, or tlt<J! tlu.: degree of comp1iance with the policies or procedures may dctcJiomte. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the 

Company has, in all matetial respect<>, nn adequate mtcmal financial controls system over fmancial 

reporting and such intemal financial controls over financial reporting were operating effectively as 

at 3 I March 2025, based on the intcmal control over financial reporting criteria established by the 

Cumpany considering the essential components of internal control stated in the Guidance Note on 

Auillt of Intemal Financial Controls Over Financial Rt:porling issued by the Institute of Chartered 

Accountants of India. 

Partner 

M. No. 507946 

Place: Lm:know 

Date: :26.05.2025 

UDIN: 25507946BMTCOX8109 

15 
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(1) 

K M Sugar Mills Limited 

Registered office: 76, Eldeco Greens, Gomtlnagar, Lucknow-226010 (UP) 

CIN: L154-21UP1971PLC0034-92, webslte:www.kmsugar.com 
Balance Sheet as at 31st March, 2025 

Particulars Note As at 
No. 31st March, 2025 

ASSETS 

Non current assets 

(a) Property, plant and equipment 3 15,875.17 
(b) Capital work In progress 3A 748.61 
(c) Intangible assets 3B 4.94 
(d) Right-of-use-assets 3C 4,627.19 
(e) Financial assets 

(I) Investments 4 7,064.56 

(II) l..oans 5 1,124.25 

(ill) Other financial assets 6 968.95 
(f) Non current tax assets (net) 7 335.00 
(g) Other non current assets 8 2,145.23 

Total non current assets 32,893.90 

(Rs. In lakhsl 

As at 

31st March, 2024-

16,058.21 

1,175.51 

3.83 
4,866.57 

7,591.13 

1,037.61 

618.15 

167.67 

1,997.96 

33,516.64-
(2) Current assets 

(a) Inventories 9 36,720.55 38,398.93 
(b) Financial assets 

(I) Investments 10 296.00 0.03 
(II) Trade and other receivables 11 839.01 2,933.27 
(iii) Cash and cash equivalents 12 384.17 726.61 

(lv) Bank balances other than cash and cash equivalents 12A 460.10 385.33 
(v) l..oans 13 550.00 870.00 
(vi) Other flnanclal assets 14 2.33 10.05 

(c) Other current assets 15 84-2.24 1,081.73 
Total current assets 40,094-.4-8 4-4-405.95 

Total assets 72,908.38 77 922.59 

EQUITY AND LIABILITIES 

EQUITY 

(a) Equity share capital 16 1,840.00 1,840.00 
(b) Other equity 17 32,019.08 28,481.17 

Total equity 33 859.08 30,321.17 
LIABILITIES 

(1) Non current llabllltles 

(2) 

(a) l'inanclailiabllitles 

(i) Borrowings 18 1,908.61 2,805.49 
(II) Other financial liabilities 19 33.08 51.44 

(b) Other non current liabilities 20 14.50 14.50 
(c) Deferred tax liabilities (net) 21 759.67 782.01 
(d) Provisions 22 495.24 489.02 

Total non current liabilities 3,211.10 4-,14-2.46 
Current liabilities 

(a) Financial Liabilities 

(i) Borrowings 23 26,276.63 26,307.05 

(II) Trade and other payables 24 8,191.82 15,460.80 

(Iii) Other financial liabilities 25 1,138.80 1,115.23 

(b) Other current liabilities 26 218.33 499.83 

(c) Provisions 22 92.62 76.05 

Total current liabilities 35,918.20 43,458.96 

Total e~tultyand liabilities 72 988.38 77,922.59 

Corporate Information 1 

Significant Accounting Policies and accompanying notes 2 to 37 form an integral part of standalone financial 

statements 

As per our report of even date attached 

Place : Lucknow 

Date : 26th May, 2025 

Company Secretary 

M. No. A50996 
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K M Sugar Mills Limited 
Registered office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (UP) 

CIN: L15421UP1971PLC003492, website:www.kmsugar.com 
Statement of Profit and Loss for the year ended 31st March, 2025 

(Rs. in /akhs) 

Particulars Note Year ended Year ended 
No. 31st March, 2025 31st March, 2024 

I Revenue From Operations 27 65,900.52 65,715.93 
II Other Income 28 737.02 849.05 
III Total Income (1+11) 66,637.54 66,564.98 
IV EXPENSES 

Cost of materials consumed 29 42,936.52 51,513.78 
Purchase of stock in trade 30 48.37 46.00 
Changes In Inventories of finished goods, by-products and work-

1,668.54 (3,007.29) in-progress 31 
Employee benefit expenses 32 2,192.90 2,030.49 
Finance costs 33 1,816.54 1,654.28 
Depreciation and amortisation expenses 34 2,196.75 2,259.08 
Other expenses 35 10,886.11 8,157.57 
Total expenses 61,745.73 62,653.91 

v Profit/(loss) before exceptional items and tax (III-IV) 4,891.81 3,911.07 
VI Exceptional Items - -
VII Profit/(loss) before tax (V-VI) 4,891.81 3,911.07 

VIII Tax expenses: 36 
Current tax 1,328.51 1,045.00 
Tax expense of earlier year 25.81 2.64 
Deferred tax (17.60' 54.29 

1,336.72 1,101.93 
IX Profit (Loss} for the period (VII-VIIl) 3,555.09 2,809.14 

X Other Comprehensive Income : 

[i) Items that will not be reclasslfied to profit and Joss: 
Gain I (Loss) arising on actuarial valuation arising on defined 

(18.91) (18.84) 
benefit obligation 

Gain 1 (Loss) arising on fair valuation of equity instruments 0.14 (4.14) 
(ii) Income tax relating to Items that will not be reclassified to 

4.73 5.51 
profit and loss 

(14.041 (17.411 
XI Total Comprehensive Income for the period (IX+X) 

(Comprising Profit/(Loss) and Other Comprehensive Income 3,541.05 2,791.73 
for the period) 

XII Earnings per equity share (Equity share ofRs. 2/- each) 

(1) Basic 3.86 3.05 

lf2) Diluted 3.86 3.05 

Corporate InformatiOn 1 

Significant Accounting Policies and accompanying notes 2 to 37 form an integral part of standalone financial 

statements 

As per our report of even date attached 

Partner 

M.No.507946 

Place: Lucknow 

Date: 26th May, 2025 

j,~ 
Company Secretary 

M. No. A50996 
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S.No. 

A. 

B. 

K M Sugar Mills Limited 
Registered office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (UP) 

CIN: L15421UP1971PLC003492, website:www.kmsugar.com 

Statement of Cash Flows for the year ended 31st March, 2025 
{Rs. in lakhs) 

Year ended Year ended 

Particulars 31st March, 2025 31st March, 2024 

Cash flow from operating activities 

Profit before tax 
4,891.81 3,911.07 

Adjustment to reconcile profit before tax to net cash flow 

provided by operating activities: 
Depreciation and amortisation expense 2,196.75 2,259.08 

Finance costs 
1,816.54 1,654.28 

Transfer to storage fund for molasses 2.84 3.03 

Provisionl(reversal) of doubtful debts 4.45 (0.70) 

Balances written off 
7.28 7.97 

Interest Income 
(389.42) (412.55) 

Government Grant 
(29.48) (118.58) 

Storage fund for molasses written back (5.98) -
Fair valution on investment and others 181.81 (4.61) 

Lossi(Profit) on sale of property, plant and equipments 147.17 97.08 

Unspent liabilitieslbalances written back (13.66) (51.92) 

Other measurement income (30.95) (32.88) 

Other1neasurernentexpenses 
27.43 22.52 

Rerneasurernent of defined benefit obligation (18.91 3,895.87 (18.84 3,403.88 

Operating Profit before working capital changes 8,787.68 7,314.95 

Adjustment to reconcile operatin,q profit to cash flow 
(Jncrease)IDecrease in trade and other receivables 2,094.26 (2,329.20) 

(Increase) I Decrease in inventories 
1,678.38 (3,084.03) 

(Increase) I Decrease in Non current Assets (186.43) (1.04) 

(Increase) I Decrease in Current 
120.58 (87.79) 

(Increase) I Decrease in Non current Financial Assets (349.85) 46.81 

(Increase) I Decrease in Current Financial Assets (50.82) (724.95) 

Increase 1 (Decrease) in trade payables & Others (7,255.32) 2,455.82 

Increase I (Decrease) in non current liabilities - 89.10 

Increase I (Decrease) in current 
(252.02) 87.66 

Increase I (Decrease) in Other Non current Financial 

Liabilities 
(18.36) 14.50 

Increase I (Decrease) in Other current Financial 

Liabilities 
64.17 (22.89) 

Increase I (Decrease) in Non Current Provisions 6.22 7.62 

Increase 1 (Decrease) in Current Provisions 
16.57 l13.40 

(4,132.62) (3,561.79) 

Cash generated from operations 
4,655.06 3,753.16 

Tax expense 
(1,521.66) (877.15) 

Net cash generated from operating activities (A) 
3,133.40 2,876.01 

Cash Flow from investing activities 
Addition to property, plant and equipment (including 

capital work in progress) (Net) 
(1,537.22) (2,583.71) 

Proceed from Sale of property, plant and equipment 
41.51 15.82 

Investment in equity and other (Net) 
348.92 (1,295.00) 

Interest income received 
424.44 (722.35) 447.37 (3,415.5~ 

Net cash used in Investing activities (B) 
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c. 

D. 

E. 

Cash flow from financing activities 

Proceed/(Repayments) of long term borrowings (1,152.06) (2,679.29) 
Proceeds/(Repayments) of short term borrowings 224.76 4,977.23 
Finance cost paid (1,826.191 (2,753.49) (1,617.321 
Net cash from financing activities (C) 

Net increase In cash & cash equivalents (A+B+C) (342.44) 

Opening cash and cash equivalents 726.61 
Closing cash and cash equivalents for the purpose of 384.17 
Increase in cash & cash (!(J_ulvalents (D-E) (342.44) 

Notes: 

1) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out In the Indian 

2) Cash and cash equivalents at year end comprises: 

Cash on hand 

Cheque on hand 

Balances with Banks 
Fixed deposit with Bank original maturity upto 3 months 

Supplementary Information 

-Restricted Cash Balance (Note 12A)* 

• amount not included in cash and cash equivalent 

As per our report of even date attached 

5.19 
308.00 

70.98 

384.17 

For and on behalf of Board of Directors 

680.62 

141.11 

585.50 
726.61 

141.11 

5.34 

10D.42 
620.85 

726.61 

S.C. Agarwal 

Executive Director 

DIN-02461954 

unjhunwala 

Partner 

M.No.S07946 

Place : Lucknow 

Date : 26th May, 2025 

~ 
A.K.Gupta 

Chief Financial Officer 

M mg Director 

Dl -01686189 

Company Secretary 

M. No.A50996 
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K.M SUGAR MILLS LIMITED 

CIN:L15421UP1971PLC003492 

Statement of change in equity 

(a) Equity Share Capital 

Balance of Equity Share Capital 

(b) Other equity 

Description 

As at April 01,2023 

Profit for the period 
Other Comprehensive Income 

Transfer to Molasses Fund 

Transfer to retained earning 

As at 31st March, 2024 

Profit for the period 
Other Comprehensive Income 

Total Comprehensive Income 

Transfer to General Reserve 

Transfer to Molasses Fund 

Storage fund of molasses w /back 

Transfer to retained earning 

As at March 31, 2025 

Place : Lucknow 
Date : 26th May, 2025 

As at 31st Change 
March,2025 during the 

year 

1,840.00 . 

1,840.00 . 

General Molasses 

Reserve Storage Fund 

1,179.90 27.55 
. -
. . 

. 3.03 

1,179.90 30.58 
. . 

. . 
1,179.90 30.58 
8,820.10 . 

. 2.84 

. (5.981 

. . 
10,000.00 27.44 

- --
As at 31st Change As at 31st 

March, 2024 during the March,2023 

year 

1,840.00 . 1,840.00 

1,840.00 . 1,840.0Q_ 

Sugar Price Securities 
Retained 

Equalisation Premium 
Earning 

Reserve Account 

12.40 2,688.01 15,902.24 
. . 2,809.14 
. . . 
. . . 
. . 0.85 

12.40 2,688.01 18,712.23 
. . 3,555.09 

. . 

12.40 2,688.01 22,267.32 
. . (8,820.10) 
. . 
. . . 

. - 1,433.10 
12.40 2,688.01 14,880.32 

For and on behalf of Board of Directors 

~ 
S. C. Agarwal 
Executive Director 

DITI~:~SO 

~ 
Chief Financial Officer 

Items of Other Comprehensive Income 

Revaluation FVfOCI 

reserve reserve 

6,068.93 (85.24) 

. . 

. (3.31 

. . 
(0.85) . 

6,068.08 (88.55) 
. . 
. 0.11 

6,068.08 (88.44) 
. . 

. 
. . 

{1,433.101 -
4,634.98 (88.44) 

2~ 
Company Secretary 

M. No. AS0996 

Gain I Loss arising 

on actuarial 

valuation of defined 

benefit 

(107.38) 
. 

(14.101 
. 
. 

(121.48) 
. 

(14.15) 
{135.63) 

. 

. 

. 

. 
(13~63) 

(Rs. in /akhs) 

Total 
! 

25,686.41 

2,809.14 
(17.41) 

3.03 

-
28,481.17 

3,555.09 

(14.04) 

32,022.22 
. 

2.84 
{5.98) 

-
32,019.08 
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K M SUGAR MILLS LIMITED 
Notes forming part of Standalone Financial Statements 

1. Corporate Information 

K M Sugar Mills Limited ("the Company") having Corporate Identity Number ("CIN") 
L15421UP1971PLC003492 is a public limited company incorporated and domiciled in India and has 
its registered office situated at 76, Eldeco Greens, Gomtinagar, Lucknow-226010, Uttar Pradesh, India. 

The Company's shares are listed on the BSE Ltd. and National Stock Exchange oflndia Ltd. 

The Company is engaged in sugar manufacturing. The principal activity of the Company is 
manufacturing and sale of sugar. Besides this, the allied business activities undertaken by the 
Company primarily consists of manufacturing and sale of Ethanol, Ethyl Alcohol, generation of power 
using bagasse and manufacturing and sale of Country Liquor. 

2. Significant Accounting Policies 

2.1 Statement of Compliance with lnd AS 

The standalone financial statements have been prepared in accordance with the Indian Accounting 
Standards (referred to as "Ind AS") prescribed under section 133 of the Companies Act, 2013 ("the 
Act") read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended from 
time to time). 

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian 
Accounting Standards) Rules, 2015 (as amended) till the financial statements are approved for issue 
by the Board of Directors has been considered in preparing these financial statements. 

2.2 Basis of Preparation of Financial Statements 

These financial statements are prepared on the accrual basis of accounting, under the historical cost 
convention except for the following: 

(i) Certain financial assets and financial liabilities measured at fair value and 
(ii) Defined benefits plan- plan assets measured at fair value. 

There is no change in the system of accounting as being consistently followed from earlier years 
unless otherwise stated. 

All assets and liabilities have been classified as current or non-current as per Company's normal 
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Operating 
cycle is the time between the acquisition of assets for processing and their realization in cash or cash 
equivalents. The Company has ascertained its operating cycle as 12 months for the purpose of current 
and non-current classification of assets and liabilities. Deferred tax assets and liabilities are 
considered as non-current. 

2.3 Use of Estimates 

The preparation of the Financial Statements in conformity with measurement principle under Ind AS 

requires the management to make estimates, judgment and assumptions that affect the application of 
accounting policies and the reported amounts of revenue, expenses, assets and li"!bilities including the 
accompanying disclosures and the disclosure of contingent assets and liabilities. 
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Estimates, judgments and assumptions are continuously evaluated. They are based on historical 
experience and other factors including expectations of future events that may have a financial impact 
on the Company and are believed to be reasonable under the circumstances. 

The Company based its estimates, judgments and assumptions on parameters available when the 
financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising that are beyond 

. the control of the Company. Such changes are reflected in the assumptions when they occur. 

The application of accounting policies that require critical judgments and accounting estimates 
involving complex and subjective judgments and the use of assumptions in these financial statements 
have been disclosed herein below: 

(i) Estimated useful life of Property, plant and equipment 

Property, plant and equipment represent a significant proportion of the asset base of the 
Company. The charge in respect of periodic depreciation is derived after determining an estimate 
of an asset's expected useful life and the expected residual value at the end of its life. The useful 
lives and residual value of the asset are determined by the management when the asset is acquired 
and reviewed periodically including at each financial year end. The Jives are based on technical 
evaluation, historical experience with similar assets as well as anticipation of future events, which 
may impact their lives, such as change in technology. 

(ii) Current taxes and deferred taxes 

Significant judgment is required in determination of taxability of certain income and deductibility 
of certain expenses during the estimation of provision for income taxes. 

Deferred tax assets are recognized for unused losses (carry forward of prior years' losses) and 
unused tax credit to the extent that it is probable that taxable profit would be available against 
which the losses could be utilised. Significant management judgment is required to determine the 
amount of deferred tax assets that can be recognized, based upon the likely timing and the level of 
future taxable profits together with future tax planning strategies. 

(iii) Estimation of Defined benefit obligations 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are 
determined using actuarial valuations. An actuarial valuation involves making various 
assumptions that may differ from actual developments in the future. These include the 
determination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long-term nature, a defined benefit obligation is 
highly sensitive to changes in these assumptions. All assumptions are reviewed at each financial 
yearend. 

The parameter most subject to change is the discount rate. In determining the appropriate 
discount rate for plans, the actuary considers the interest rates of government bonds. 

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to 
change only at interval in response to demographic changes. Future salary increases and gratuity 
increases are based on expected future inflation rates. 

(iv)Estimated fair value of unlisted securities 

The fair values of financial instruments that are not traded in an active market and cannot be 
measured based on quoted prices in active markets is determined using valuation techniques 
including the discounted cash flow (DCF) model. The company uses its judgment to select a variety 
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of method I methods and make assumptions that are mainly based on market conditions existing 
at the end of each financial year. 

The inputs to these models are taken from observable markets where possible, but where this is 

not feasible, a degree of judgment is required in establishing fair values. Judgment includes 
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments. 

2.4 Property, plant and equipment (PPE) and Capital work-in-progress (CWIP) 

(a) All property, plant and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. For this purpose, cost includes deemed cost on the date of transition and 
the purchase cost of assets, including non recoverable duties and taxes, and any directly 
attributable cost of bringing an asset to the location and condition of its intended use. Interest on 
borrowings used to finance the construction of qualifying assets is capitalized as part of cost of the 
asset until such time that the asset is ready for its intended use. 

(b) Costs incurred subsequent to initial capitalization are included in the asset's carrying amount only 
when it is probable that future economic benefits associated therewith will flow to the Company 
and it can be measured reliably. 

The costs of regular servicing of property, plant and equipment are recognized in the Statement of 
Profit & Loss as and when incurred. 

When parts of property, plant and equipment have different useful lives, they are accounted for as 
separate components, otherwise these are added to and depreciated over the useful life of the 
main asset. 

The cost and the accumulated depreciation are eliminated from the financial statements upon sale 
or when no future economic benefits are expected to arise from use of the asset and the resultant 
gains or losses are recognized in the Statement of Profit & Loss. 

(c) Depreciation methods, estimated useful lives and residual value 

Freehold land is not depreciated. Lease-hold land and lease hold improvements are amortised 
over the lower of estimated useful life and lease term. 

Depreciation on other items of property, plant and equipment commences when its assets are 

available for their intended use. 

The Company has elected to continue with carrying value of all Property, plant and equipment and 
Capital work-in-progress (CWIP) under the previous GAAP as deemed cost as at the transition 
date i.e. 1st April, 2016. In the financial year 2018-19 and 2019-20, the company has revalued the 
lease hold assets as well as free hold assets considering entire class ofland. 

Depreciation on Property, plant and equipment (PPE) is provided on written down value method 
as prescribed under Part C of Schedule II to the Companies Act, 2013. The additional depreciation, 
on increase in cost on account of revaluation, is transferred to Retained Earnings from Revaluation 
Reserve and is thus not charged to statement of Profit & Loss of the year. 

Useful life of assets are considered on the base is of Schedule-II of Companies Act, 2013. The 
management believes that these estimated useful lives are realistic and reflect fair approximation 

of the period over which the assets are likely to be used. 
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The estimated useful lives considered are as follows: 

Category 31•tMarch, 2025 
Buildings 03-60 years 

Roads 03-10 years 
Plant & Machinery 05-25 years 
Furniture & Fixtures 10 years 
Vehicles 05-10 years 
Office Equipments 5 years 
Comj)uters 03-06years 
Laboratory Equipments 05-10 years 
Electrical Installations and Eauioment 10 years 

Each item of property, plant and equipment individually costing Rs.5,000/- or less is depreciated 
over a period of one year from the date the said asset is available for use. However, in case of 
certain assets for staff individually costing more than Rs.S,OOO I- are depreciated over the period 
of one year based on management estimates. 

The residual value of an item of property, plant and equipment has been kept at s: 5% of the cost of 
the respective assets. 

The estimated useful Jives, residual values and depreciation method are reviewed at the end of 
each financial year and are given effect to, wherever appropriate. 

(d) Expenditure during construction period 

Directly attributable expenditure (including finance cost related to borrowed funds for 
construction or acquisition of property, plant and equipment) incurred on projects under 
implementation are treated as Pre-operative expenses pending allocation to the assets and are 
shown under Capital work-in-progress. Capital work-in-progress is stated at the amount incurred 
upto the Balance Sheet date on assets or property, plant and equipment that are not yet ready for 

their intended use. 

2.5 Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial 
recognition, intangible assets are carried at cost less accumulated amortisation and accumulated 
impairment losses. For this purpose, cost includes carrying value as Deemed cost on the date of 

transition. 

Internally generated intangible assets, excluding capitalized development costs, are not capitalized 
and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is 

incurred. 

An intangible asset is derecognised on disposal, or when no future economic benefits are expected 
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds and the carrying amount of the asset, is recognised 

in the statement of profit and loss. 

Intangible assets: Computer software is amortized over a period of three years and brand 

development is amortized over a period of five years. 
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2.6 Revenue Recognition and Expenses 

(i) Effective April 1 2018 the company adopted lnd AS 115, revenue from contracts with customer 
using the cumulative catch up transition method, applied to contracts that were not completed 

as of April 1, 2018. ln accordance with the cumulative catch up transition method, the 

comparatives have not been retrospectively adjusted. Revenue is recognized upon transfer of 
control of promised products or services to customers in an amount that reflects the 
consideration we expect to receive in exchange for those products or services. 

Arrangements with customers for services and goods are either on a fixed-price, fixed-timeframe 
or on a time-and-material basis. 

Revenue on supply and service contracts are recognized as the related performance obligation is 
completed. 

Revenue from fixed-price, fixed-timeframe contracts, where the performance obligations are 
satisfied over time and where there is no uncertainty as to measurement or collectability of 
consideration, is recognized as per the percentage-of-completion method. When there is 
uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until 
such uncertainty is resolved. Efforts or costs expended have been used to measure progress 
towards completion as there is a direct relationship between input and productivity. 

Revenues in excess of invoicing are classified as contract assets (which we refer to as unbilled 

revenue) while invoicing in excess of revenues are classified as contract liabilities (which we 
refer to as unearned revenues). 

(ii) Insurance claims have been accounted for on cash basis looking in to the uncertainty and its 
collection as per past practice. 

(iii) Interest Income is accounted for on time proportionate basis. For all debt instruments measured 
at amortized cost, interest income is recognized using the Effective Interest Rate ("EIR"). Interest 

Income is included in "Other Income" in the Statement of Profit and Loss. 

(iv) Dividend Income is recognized when the Company's right to receive the dividend is established 
i.e. in case of interim dividend, on the date of declaration by the Board of Directors; whereas in 

case of final dividend, on the date of approval by shareholders. 

(v)AII expenses are accounted for on accrual basis. 

2. 7 Inventory 

Cost of inventory comprises of purchase price, cost of conversion and other cost that have been 
incurred in bringing the inventories to their respective present location and condition. Interest costs 
are not included in value of inventory. 

Inventories are valued as under: 

• Raw Materials and Finished Goods (except molasses) are carried at lower of cost and net 
realizable value. Stock of Molasses is carried at net realizable value. 

• Stores & Spares are carried at cost. 

• Goods in Process 1 WlP are carried at lower of cost and net realizable Value. 

• Banked power with UPPCL is carried at lower of cost and net realizable value. 
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Cost for the purpose of valuations of raw material and components, stores & spares are considered on 
following basis: 

Manufacturing Units Basis 
Sugar- Raw Material First in First Out 
Trading Goods First in First Out 
Distillery- Raw Material First in First Out 
Stores & Sj:lares Other components Weighted Average 
Co-generation - Raw Material First in First Out 

2.8 Fair value measurement 

The Company measures financial instruments at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either: 

• In the principal market for the asset or liability; or 

• In the absence of a principal market, the most advantageous market for the asset or liability. 

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. 

A fair value measurement of a non-financial asset takes Into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset In its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that 
is significant to the fair value measurement as a whole: 

• Levell- Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

• Level 2- Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

• Level 3- Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Company determines whether transfers have occurred between levels in the hierarchy by re­
assessing categorisation (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

The management determines the policies and procedures for both recurring fair value measurement, 
such as derivative instruments and unquoted financial assets measured at fair value, and for non­
recurring measurement, such as assets held for distribution in discontinued operations . 

..... ----. 
/,.,.gar 114~ 

(. lfl 

~
/1/. 

{: \ l. fcilnowl fi I 
'\ \~~I; 
"/I' 

./ 

--·' 



227

External valuers are involved for valuation of significant assets, such as properties. Involvement of 
external valuers is decided by the management after discussion with and approval by the Company's 
management. Selection criteria include market knowledge, reputation, independence and whether 
professional standards are maintained. The management decides, after discussions with the 
Company's external valuers, which valuation techniques and inputs to use for each case. 

At each reporting date, the management analyses the movements in the values of assets and liabilities, 
which are required to be remeasured or re-assessed as per the Company's accounting policies. For this 
analysis, the management verifies the major inputs applied in the latest valuation by agreeing the 
information in the valuation computation to contracts and other relevant documents. 

The management, in conjunction with the Company's external valuers, also compares the change in 
the fair value of each asset and liability with relevant external sources to determine whether the 
change is reasonable. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities 
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair 
value hierarchy as explained above. 

2.9 Financial instruments 

Financial assets and financial liabilities are recognised in the Balance sheet when the Company 
becomes a party to the contractual provisions of the instrument. Financial assets and financial 
liabilities are initially measured at fair value. 

A. Financial assets 

Initial recognition and measurement 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded 
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the 
financial asset. The financial assets include equity and debt securities, trade and other receivables, 
loans and advances, cash and bank balances and derivative financial instruments. 

Subsequent measurement 

For the purpose of subsequent measurement, financial assets are classified in the following categories: 

• At amortised cost, 

• At fair value through other comprehensive income (FVTOCI), and 
• At fair value through profit or loss (FVTPL). 

Debt instruments at amortised cost 

A 'debt instrument' is measured at the amortised cost if both the following conditions are met: 

• The asset is held within a business model whose objective is to hold the asset for collecting 
contractual cash flows, and 

• Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using 
the effective interest rate (ElR) method. Amortised cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. 

/ 
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Equity investments 

All equity investments in the scope of lnd AS 109 are measured at fair value except in case of 
investment in subsidiary carried at deemed cost and associate carried at cost. 

Deemed cost is the carrying amount under the previous GAAP as at the transition date i.e. 1st April, 
2016. Equity instruments included within the FVTPL category, if any, are measured at fair value with 
all changes recognized in profit or loss. The Company may make an irrevocable election to present in 
OCI subsequent changes in the fair value. 

The Company makes such election on an instrument-by-instrument basis. The classification is made 
on initial recognition and is irrevocable. If the Company decides to classify an equity instrument at 
FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in OCI. 

There is no recycling of the amounts from OCI to profit or loss, even on sale of investment. However, 
the Company may transfer the cumulative gain or loss within equity. 

Preference Share 

The fair value of the investments made in a subsidiary company is determined using cost model as 
prescribed IND AS 27, Fair value of preference share in other company has been determined on the 
basis of amortized cost. The discount rate has been taken at is incremental borrowing rate for the 
company after considering percentage of dividend. Difference between the actual cost and amortized 
cost is accounted for under "Finance cost" as Gain/ loss arising on fair valuation of preference share 
and unwinding of interest is accounted for under "Other income" 

De-recognition 

The Company derecognises a financial asset only when the contractual rights to the cash flows from 
the asset expires or it transfers the financial asset and substantially all the risks and rewards of 
ownership of the asset. 

B. Financialliabilities 

Initial recognition and measurement 

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable 
to the acquisition or issue of financial liabilities (other than financial liabilities at fair value through 
profit or Joss) are added to or deducted from the fair value of the financial liabilities, as appropriate, 
on initial recognition. 

Subsequent measurement 

Financial liabilities are carried at amortized cost using the effective interest method or at FVTPL. 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the 
liabilities are derecognised as well as through the ElR amortisation process. 

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement 
of profit and loss. 

For trade and other payables maturing within one year from the balance sheet date, the carrying 
amounts approximate fair value due to the short maturity of these instruments. 
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Derecognition of financial liabilities: 

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet 
when, and only when the obligation specified in the contract is discharged or cancelled or expires. 

C. Offsetting of financial instruments 

Financial assets and financial liabilities including derivative instruments are offset and the net amount 
is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously. 

2.10 Employees Benefits 

(i) Short term employee benefits 

Employee benefits payable wholly within twelve months of receiving employee services are 
classified as short-term employee benefits. These benefits include salaries and wages, bonus and 
ex-gratia. The undiscounted amount of short term employee benefits to be paid in exchange for 
employee services are recognized as an expense as the related service is rendered by employees. 

(ii) Post employment benefits 

Defined contribution plans: 

A defined contribution plan is a post-employment benefit plan under which an entity pays 
specified contributions to a separate entity and has no obligation to pay any further amounts. The 
company makes specified monthly contributions towards provident fund. The Company's 
contribution is recognized as an expense in the statement of profit and loss during the period in 
which employee renders the related service. 

Defined benefit plan: 

The Company's gratuity benefit scheme is a defined benefit plan. The Company's net obligation in 
respect of a defined benefit plan is calculated by estimating the amount of future benefit that 
employees have earned in return for their service in the current and prior periods; that benefit is 
discounted to determine its present value, and the fair value of any plan assets is deducted. 

The present value of the obligation under such defined benefit plan is determined based on 
actuarial valuation using the Projected Unit Credit Method, which recognizes each period of 
service as giving rise to additional unit of employee benefit entitlement and measures each unit 
separately to build up the final obligation. 

The obligation is measured at the present value of the estimated future cash flows. The discount 
rates used for determining the present value of the obligation under defined benefit plan, are 
based on the market yields on Government securities as at the balance sheet date. 

When the calculation results in a benefit to the Company, the recognized asset is limited to the net 
total of any unrecognized actuarial losses and past service costs and the present value of any 
future refunds from the plan or reductions in future contributions to the plan. 

Actuarial gains and losses are recognized in the other comprehensive income 
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(iii) Long term employment benefits 

The Company's net obligation in respect of long-term employment benefits is the amount of future 

benefit that employees have earned in return for their service in the current and prior periods. 
The obligation is calculated using the projected unit credit method and is discounted to its present 
value and the fair value of any related assets is deducted. The discount rates used for determining 
the present value of the obligation under defined benefit plan, are based on the market yields on 
Government securities as at the balance sheet date. 

(iv) Compensated absences 

The employees can carry-forward a portion of the unutilized accrued compensated absences and 
utilize it in future service periods or receive cash compensation on termination of employment. 
Since the compensated absences do not fall due wholly within twelve months after the end of the 
period in which the employees render the related service and are also not expected to be utilized 
wholly within twelve months after the end of such period, the benefit is classified as a long-term 
employee benefit. The Company records an obligation for such compensated absences in the 
period in which the employee renders the services that increase this entitlement. The obligation is 
measured on the basis of independent actuarial valuation using the projected unit credit method. 

Short term employee benefits are recognized as an expense at the undiscounted amount in the 
Statement of Profit & Loss for the year in which the related service is rendered. 

2.11 Borrowing Costs 

Borrowing costs that are directly attributable to the acquisition or construction of a qualil}'ing asset 
are capitalized as part of the cost of such asset till such time that is required to complete and prepare 
the asset to get ready for its intended use. A qualil}'ing asset is one that necessarily takes a substantial 
period of time to get ready for its intended use. Borrowing costs consists of interest and other costs 
that the Company incurs in connection with the borrowing of funds. 

All other borrowing cost is charged to the Statement of Profit & Loss in the period in which they are 
incurred. 

2.12 Dividend payable 

Dividend on shares is recorded as a liability on the date of approval by the shareholders and interim 

dividend are recorded as a liability on the date of declaration by the Company's Board of Directors. 

A corresponding amount is recognized directly in equity. 

2.13 Government Grants 

Government grants are recognised at fair value when there is reasonable assurance that the grant 
would be received and the Company would comply with all the conditions attached with them. 

Government grants related to property, plant and equipment are treated as deferred income (included 
under non-current liabilities with current portion considered under current liabilities) and are 
recognized and credited in the Statement of Profit and Loss on a systematic and rational basis over the 
estimated useful life of the related asset and included under "Other Income". 

The benefit of government loan at a below-market rate of interest or loan with interest subvention is 
treated as a government grant. The Difference between the market rate of interest and actual rate of 
interest is treated as government grant. 
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2.14 Financial Derivatives and Commodity Hedging Transactions 

Financial Derivatives and commodity hedging contracts are accounted for on the date of their 

settlement and realized gain/loss in respect of settled contracts are recognized in the Statement of 
Profit & Loss, along with the underlying transactions. 

2.15 Foreign Currency Transactions and Translations 

Transactions denominated in foreign currencies are initially recorded at the exchange rate prevailing 
on the date the transaction first qualifies for recognition. Monetary items denominated in foreign 
currency at the year end are translated at year end rates. 

Non-monetary items which are carried at historical cost denominated in a foreign currency are 
reported using the exchange rate at the date of initial transaction. 

In respect of monetary items which are covered by forward exchange contracts, the difference 
between the year end and the rate on the date of contract is recognized as exchange difference and the 
premium on such forward contracts is recognized over the life of the forward contract. 

The exchange differences arising on settlement/translation are recognized in the Statement of Profit 
and Loss. 

2.16 Taxes on Income 

(a) Current Tax 

Tax on income for the current period is determined on the basis of taxable income computed in 
accordance with. the provisions of the Income Tax Act, 1961. 

(b) Deferred Tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the financial statement and the corresponding tax bases used in the computation of 
taxable profit. 

Deferred tax assets are recognised for all deductible temporary differences to the extent that it is 
probable that taxable profit will be available against which the deductible temporary difference 
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary 
difference arises from the initial recognition of an asset or liability in a transaction (other than a 
business combination) affects neither accounting profit nor taxable profit (tax loss). 

Deferred tax assets are recognised for the carry forward of unused tax losses and unused tax 
credit to the extent that it is probable that future taxable profit will be available against which the 
unused tax losses and unused tax credits can be utilised. Deferred tax liabilities and assets are 
measured at the tax rates that are expected to apply in the period in which the liability is settled or 
the asset realised, based on tax rates (and tax laws) that have been enacted or substantively 
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from the manner in which the Company expects, 
at the end of reporting period, to recover or settle the carrying amount of its assets and liabilities. 

The company has revalued its lease hold property but deferred tax liabilities is not recognized on 
the ground that the company does not have sale j transfer right with regard to lease hold land. 

Deferred tax liabilities are generally recognised on all taxable temporary differences. 
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2.17 Impairment of Assets 

Non financial Assets 

Non financial assets are tested for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. 

An impairment loss is recognised for the amount by which the assets' carrying amount exceeds its 
recoverable amount, costs of disposal and value in use. 

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows which are largely independent of the cash inflows from other assets 
or group of assets (cash generating units). 
Non financial assets other than goodwill that suffered impairment are reviewed for possible reversal 
of the impairment at the end of the each reporting period. 

Financial Assets 

The Company recognizes Joss allowances using the Expected Credit Loss ("ECL") model for the 

financial assets which are not fair valued through profit or loss. ECL impairment Joss allowance is 
measured at an amount equal to lifetime ECL. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income 

or expense in the Statement of Profit and Loss. ECL is presented as an allowance, i.e. as an integral 

part of the measurement of those assets in the Balance Sheet. 

The allowances are reduced from the carrying amount. Until the asset meets write-off criteria, the 

Company does not adjust impairment allowance from the gross carrying amount. 

2.18 Provisions, Contingent Liabilities and Contingent Assets 

(a) Provision is recognized in respect of obligations where, based on the evidence available, their 
existence at the Balance Sheet date is considered probable. 

(b) Provision is recognized in the accounts in respect of present probable obligations, the amount of 
which can be reliably estimated. 

(c) Provisions are not recognized for future operating losses. 

(d) Contingent Liabilities are disclosed in respect of possible obligations that arise from past events 
but their existence is confirmed by the occurrence or non occurrence of one or more uncertain 
future events not wholly within the control of the Company. 

(e) A contingent asset is not recognized in the financial statements, however, is disclosed, where an 
inflow of economic benefits is probable. 

(f) Provisions and contingent liabilities are reviewed at each balance sheet date. 

2.19 Investment Property 

Investment property is property (land or a building-or part of a building-or both) held (by the 
owner or by the lessee under a finance lease) to earn rentals or for capital appreciation or both, rather 

than for: 
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(a) use in the production or supply of goods or services or for administrative purposes; or 

(b) sale in the ordinary course of business. Owner-occupied property is property held (by the owner 

or by the lessee under a finance lease) for use in the production or supply of goods or services or 
for administrative purposes. Investment properties are accounted for in the books at cost. 
However, fair value of such property is required to be disclosed only in accordance with Jnd AS 40. 

2.20 Segment Reporting 

Operating segments are identified and reported taking into account the different risk and return, 
organisational structure and internal reporting system. 

2.21 Earnings Per Share 

Basic earnings per share is computed by dividing the profit/ (loss) after tax (including the post tax 
effect of extra ordinary items, if any) by the weighted average number of equity shares outstanding 
during the year. 

Diluted earnings per share is computed by dividing the profit/ (loss) after tax (including the post tax 
effect of extra ordinary items, if any) by the weighted average number of equity shares considered for 
deriving basic earnings per share and also the weighted average number of equity shares which could 
be issued on the conversion of all dilutive potential equity shares. 

2.22 Cash and Cash Equivalents 

Cash and cash equivalents Cash and cash equivalents in the Balance sheet comprise cash on hand, 
cheques on hand, balance with banks on current accounts and short term, highly liquid investments 
with an original maturity of three months or less and which carry insignificant risk of changes in 
value. 

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and cash 
equivalents, as defined above and net of outstanding book overdrafts as they are considered an 
integral part of the Company's cash management. 

2.23 Cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects 
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts 
or payment and item of income or expenses associated with investing or financing flows. The cash 
flows operating, investing and financing activities of the company are segregated. 

2.26 Leases 

Effective April 01, 2019, the Company has adopted Ind AS 116 "Leases", applied to all lease contracts 
existing on April 01, 2019 using the modified retrospective method. Accordingly, the Company 
recognizes right-of-use asset at the date of initial application. The right-of-use asset is measure equal 
to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that 
lease recognized in the balance sheet immediately before the date of initial application. 

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 
116. Identification of a lease requires significant judgment. The Company uses significant judgment in 
assessing the lease term (including anticipated renewals) and the applicable discount rate. 
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not to exercise that option. In assessing whether the Company is reasonably certain to exercise an 
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts 
and circumstances that create an economic incentive for the Company to exercise the option to extend 
the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if 
there is a change in the non-cancellable period of a lease. 

The discount rate is generally based on the incremental borrowing rate specific to the lease being 
evaluated or for a portfolio ofleases with similar characteristics 

A lease that transfers substantially all the risks and rewards incidental to ownership to the lessee is 
classified as a finance lease. All other leases are classified as operating leases. 

Company as a lessee 

The Company accounts for each lease component within the contract as a lease separately from non­
lease components of the contract and allocates the consideration in the contract to 
each lease component on the basis of the relative stand-alone price of the lease component and the 
aggregate stand-alone price of the non-lease components. 

The Company recognises right-of-use asset representing its right to use the underlying asset for the 
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception 
shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease 
payments made at or before the commencement date less any lease incentives received, plus any 
initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and 
removing the underlying asset or restoring the underlying asset or site on which it is located. The 
right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated 
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use 
assets is depreciated using the straight-line method from the commencement date over the shorter of 
lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are 
determined on the same basis as those of property, plant and equipment. Right-of-use assets are 
tested for impairment whenever there is any indication that their carrying amounts may not be 
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss. 

The Company measures the lease liability at the present value of the lease payments that are not paid 
at the commencement date of the lease. The lease payments are discounted using the interest rate 
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, 
the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the 
Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the 
lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include 
fixed payments, variable lease payments, residual value guarantees, exercise price of a purchase 
option where the Company is reasonably certain to exercise that option and payments of penalties for 
terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease. 
The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on 
the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring 
the carrying amount to reflect any reassessment or lease modifications or to reflect revised in­
substance fixed lease payments. The company recognises the amount of the re-measurement of lease 
liability due to modification as an adjustment to the right-of-use asset and statement of profit and loss 
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is 
reduced to zero and there is a further reduction in the measurement of the lease liability, the Company 
recognises any remaining amount of there-measurement in statement of profit and loss. 

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all 
assets that have a lease term of 12 months or less and leases for which the underlying asset is of low 
value. The lease payments associated with these leases are recognized as an expense on a straight-line 
basis over the lease term. 
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At the inception of the lease the Company classifies each of its leases as either an operating lease or a 
finance lease. The Company recognises lease payments received under operating leases as income on 
a straight- line basis over the lease term. In case of a finance lease, finance income is recognised over 

the lease term based on a pattern reflecting a constant periodic rate of return on the lessor's net 
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in the 
head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with 
reference to the right-of-use asset arising from the head lease, not with reference to the underlying 
asset. If a head lease is a short term lease to which the Company applies the exemption described 
above, then it classifies the sub-lease as an operating lease. 

For Mehrotra & Mehrotra 

Partner 

M.No. 507946 

Place: Lucknow 
Date: 26th May, 2025 

For and on behalf of Board of Directors 

S. C. Agarwal 

Executive Director 

DIN-02461954 

v 
AKGupta 

Chief Financial Officer Company Secretary 

M.No-A50996 
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K M Sugar Mills Limited 
Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

(Rs. in lakhs) 

••"",..,... .... A a.., -•- I., •-··- -··-- -- •••-••-

Particulars 
Land 

Building 
Plant and Furniture & 

Vehicles 
Office 

Computers Total 
(Free hold) equipment fiXtures equipments 

Gross Block 

Balance as at 1st April.23 930.78 1,418.03 36,162.81 553.19 1,076.37 163.39 129.84 40,434.41 

Additions - 12.72 1,813.21 23.23 - 7.92 2.91 1,859.99 

Disposal/Deduction - - 979.09 - 2.92 - - 982.01 

Balance as at 31st March,24 930.78 1,430.75 36,996.93 576.42 1,073.45 171.31 132.75 41,312.39 

Additions 20.27 98.98 1,576.09 24.68 225.91 12.62 2.07 1,960.62 

Disposal/Deduction/ Adjustment - - 528.06 1.24 13.30 3.28 - 545.88 

Balance as at 31st March,25 951.05 1,529.73 38,044.96 599.86 1,286.06 180.65 134.82 42,727.13 

Accumulated deprecation 

Balance as at 1st April,23 - 896.73 21,574.23 450.54 927.15 140.52 119.83 24,109.00 

Depreciation for the year 116.89 1,808.02 30.40 43.26 10.44 5.26 2,014.27 

Disposal/Deduction - - 866.31 - 2.78 869.09 

Balance as at 31st March,24 - 1,013.62 22,515.94 480.94 967.63 150.96 125.09 25,254.18 

Depreciation for the year - 49.52 1,823.80 26.09 42.67 10.14 2.76 1,954.98 

Disposal/Deduction - - 340.80 1.21 12.00 3.19 - 357.20 

Balance as at 31st Mar<;h,25 - 1,063.14 23,998.94 505.82 998.30 157.91 127.85 26,851.96 

Net Carrying amount- Property, Plant and Equipment 

Net Carrying Amount 
Land 

Building 
Plant and Furniture& 

Vehicles 
Office 

Total 
(Free hold) equipment fixtures equipments Computers 

As at 31st March, 2024 930.78 417.13 14,480.99 95.48 105.82 20.35 7.66 16,058.21 

As at 31st March, 2025 951.05 466.59 14,046.02 94.04 287.76 22.74 6.97 15,875.17 
-

The title deeds of all immovable properties are held in the name of the Company. 

! 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 3A Capital work in progress 

. {l?s. in lakhs] 
Balance as at 01st April, 2023 453.18 
Additions 2,379.54 
Capitallsation 1,657.21 
Balance as at 31st March, 2024 1,175.51 
Additions 1,156.25 
Capitalisation 1,583.15 
Balance as at 31st March, 2025 748.61 
Refer note no. 38.26 for ageing 

Note 3B Intangible Assets 

(Rs. in /akhs} 

Description Amount 
Gross carrying amount as at Olst April, 2023 36.07 
Additions 1.39 
Deductions -
Balance as at 31st March, 2024 37.46 
Additions 3.50 
Deductions -
Balance as at 31st March, 2025 40.96 

Acumulated depreciation as at Olst April, 2023 32.36 
Depreciation for the year 1.27 
Deductions -
Balance as at 31st March, 2024 33.63 
Depreciation for the year 2.39 
Balance as at 31st March, 2025 36.02 
Net carrying amount 

As at 31st March, 2024 3.83 
As at 31st March, 2025 4.94 

Note 3C Right-of-use-assets* 

(Rs. in lakhs] 

Description Amount 

Gross carryln~ amount as at 01st AJ!fil, 2023 6,071.16 

Additions -
Deductions 7.69 

Balance as at 31st March, 2024 6,063.47 

Additions -
Deductions -
Balance as at 31st March, 2025 6,063.47 

Acumulated de]!_reclation as at 01st April, 2023 957.52 

Depreciation for the year 243.54 

Deductions 4.16 

Balance as at 31st March, 2024 1,196.90 

Depreciation for the year 239.38 

Deductions -

Balance as at 31st March, 2025 1,436.28 

Net carrying amount 

As at 31st March, 2024 4,866.57 

As at 31st March, 2025 4,627.19 

• Refer note no.37.26 
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I< M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 4 Non-current Investments 

(i) Equity Instruments 

(1) Measured at cost 

Unquoted 

In equity shares of companies fully paid up 

Subsidiary company 

50,000 shares having face value of Rs. 10 each in KM 

Sprlts and Allied Industries Ltd. 

(2} Designated at Fair Value through other comprehensive income 

Unquoted 

(a) 1,000 shares having face value Rs.10 each in 

Chamoli Hydro Power Pvt Ltd. 

(b) 25,000 shares having face value Rs.10 each in K.M 

Shakar Karkhana Pvt Ltd. 

(c) 2,000 shares having face value ofRs.10 each in HH 

(d) 10,90,000 shares having face value ofRs. 10 each in 

Sonar Casting Ltd. 

(ii) Preference share (Measured at fair value) 

(Rs. in lakhs) 

As at 31st As at 31st March, 

March, 2025 2024 

5.00 5.00 

0.23 0.10 

In 12.50% Non-cumulative redeemable preference shares fully paid up 

4,96,00,000 ( 4,58,50,000) Preference Shares having 4,709.33 

face value ofRs.lO each in Sonar Casting Ltd. 

In 9% Non-cumulative redeemable preference shares fully paid up 

(a) 38,50,000 preference shares having face value ofRs. 

10 each in Brahma Properties Pvt. Ltd. 

(b) 33,89,215 preference shares having face value ofRs. 

10 each in K M Energy Pvt. Ltd. 

(iii) ln8% Optionaly fully convertible debenture fully paid up 

Measured at cost 

2,350 (2,350) Optionaly fully convertible Debenture 

with face Value ofRs.1,00,000 each inK M Stratagic 

Investments & Holdings Pvt. Ltd. 

Aggregate carrying value ofunquoted investments 

Aggregate fair value of unquoted investments 

Note 5 Non-cun·ent Loans 

Total 

.-

2,350.00 

7,064.56 

7,064.56 

7,064.56 

As at 31st 

March, 2025 

Carried at cost 

Unsecured, considered good 

Loan to a related party 

Total 

1,124.25 

1,124.25 

4,585.00 

345.46 

305.57 

2,350.00 

7,591.13 

7,591.13 

7,591.13 

(Rs. in lakhsl 

As at 31st March, 

2024 

1,037.61 

1,037.61 



239

I{ M Sugar Mills Limited 

Notes forming P<lrt of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 6 Other non-current financial assets (Rs. in /akhs] 

Unsecured, considered good: 

Security deposits 

Fixed deposit with banks 

Original maturity more than 12 months 

Fixed deposit (Earmarked) 

Original maturity more than 12 months • 

For molasses storage fund maturing after 12 months 

lnterestaccrued on fixed deposits with banks 

*Held with banks and Government departments 

Note7 Non current Tax Assetf(Liablllty) (Net) 

Advance Tax 

TDS and TCS Receivable 

Less:- Provision for Income Tax for current year 

NoteS Other Non Current Assets 

Note9 

Unsecured, considered good: 

Capital advances 

Advance to suppliers and others 

Considered Good 

Considered doubtful 

Less: Allowance for doubtful advance 

Others 
Duties and Taxes Paid under protest 

Prepaid Expenses 

Inventories 

(As talscn. valued and certified by the Manaeementl 

(a) Raw matenals 

{b) Finished Goods • 

(c) Work in progress 

(d) Stores and spares 

(Refer Note No. 2.7 for Method of Valuation) 

Note 10 Current Investments 

Designated at fair value through OCI 
Investment in SBI Mutual Fund 

200.00 (Previous year 200.00) units of SBI Balanced 

Advantage Fund 

6,46,416.306 (Previous year Nil) units ofSBJ Equity 

Saving Fund 
2,35,441.161 (Previous year Nil) units ofHDFC Equity 

Saving Fund 

Total 

Total 

Total 

Total 

Total 

As at 31st As at 31st 
March, 2025 March, 2024 

40.34 

738.50 

175.45 

6.50 

8.16 

968.95 

As at 31st 

March,2025 

1,583.43 

80.08 

1,663.51 
1,328.51 

335.00 

342.85 

14.50 

252.11 

5.50 

3.19 
618.15 

(Rs. in lakhs] 

As at 31st 

March, 2024 

1,133.44 

79.23 

1,212.67 

1,045.00 
167.67 

As at 31st March, 2025 

2,072.39 

47.23 

47.23 

3.01 

69.83 

2,145.23 

(Rs. in lakhs} 

As at 31st As at 31st 

March, 2025 March, 2024 

4.34 

36,022.42 37,098.06 

592.90 

698.13 703.63 

36,720.55 38,398.93 

As at 31st 

(Rs. in lakhs) 

As at 31st 

March, 2025 March,2024 

0.03 0.03 

146.86 

149.11 

296.00 0.03 

(Rs. in lakhs] 

As at 31st March, 2024 

42.85 

42.85 

1,909.16 

3.01 

1.34 
84.45 

1,997.96 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 11 Trade and other receivables (Rs. in lakhs} 

As at 31st March, 2025 As at 31st March, 2024 
Unsecured, considered good: 

Trade receivables 
Includes unbilled revenue of Rs.135.70 Iakhs (previous year 

Rs.144.13 Lakhs) 
Credit impaired 

Less:· Allowance for doubtful debts 
Total 

839.01 
16.01 

. 855.02 

16.01 
839.01 

2,933.27 
15.94 

2,949.21 

15.94 
2,933.27 

Refer note no. 37.29 for ageing schedule. Includes receivable Rs.0.51lakhs from related party(s) (Previous year Rs.2225.41) 

Note 12 Cash and cash equivalents 

Balances with Banks 
Fixed deposit with Bank original maturity upto 3 months 

Cheques on Hand 
Cash on hand* 

*As certified by the management 

Note 12A Banlt balances other than cash and cash equivalents 

Fixed deposits with bani's (Earmarked) 
Pledged with bank maturing within 12 months 

Total 

Pledged with bank for bank guarantee maturing within 12 months* 
For security with Government authorities maturing within 12 months* 

For molasses storage fund original maturity period upto 12 months** 

Unpaid dividend accounts 

Total 

*Held with banks and Government departments 
•• As per Uttar Pradesh State Molasses Control Rules, 1974 

Note 13 Loans 

Unsecured, considered good 

Loans and advances 

Loan to a related party 

Note 14 Other financial assets 

Unsecured, considered good 
Interest accrued on fixed deposits with banks 

Total 

Total 

(Rs. m Ia khs} 

As at 31st March, 2025 As at 31st March, 2024 

70.98 

308.00 
5.19 

384.17 

(Rs. in /akhs} 

As at 31st As at 31st 
March, 2025 March, 2024 

412.47 208.34 

11.69 107.98 

11.51 41.24 

23.20 26.46 

1.31 1.31 

460.18 385.33 

(Rs. in lakhs} 

As at 31st As at 31st 

March,2025 March,2024 

550.00 870.00 

550.00 870.00 

As at 31st 

(Rs. m Ia khs} 

As at 31st 

March, 2025 March,2024 

2.33 10.05 

2.33 10.05 

10D.42 
620.85 

5.34 
726.61 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 
Note 15 Other current assets 

Unsecured, considered good unless stated otherwise 

Security Deposit 
Unsecured, considered good 
Credit impaired 

Less: Allowance for expected credit loss 

Interest receivable from related parties 

GST and other taxes receivable 
Advance to employees 

Advances for supply of goods & services 
Prepaid Expenses 
CSR Pre-Spent" 
Others 

*Refer note no. 37.12 

Note 16 Equity Share Capital 

Authorised 
Equity Shares of Rs. 2/- each 

Issued, subscribed and fully paid up 
Equity Shares of Rs. 2/- each 

Total 

Reconciliation of number and amount of shares outstanding 

At the beginning of the year 
Change during the year 
Outstanding at the end of the year 

As at 31st March, 2025 

26.87 

16.00 
42.87 

16.00 26.87 

54.13 
23.20 

204.31 

266.23 
164.00 
103.50 

842.24 

As at 31st March, 2025 
No. of shares Amount 

(Rs. in lakhs) 

100
1
000,000 2,000.00 

92,000,170 1,840.00 

As at 31st March, 2025 

No. of shares Amount 
(Rs. in lakhs) 

92,000,170 1,840.00 

92,000,170 1,840.00 

i) Rights, preferences and restrictions attached to the equity shares 

(Rs. in /akhs) 

As at 31st March, 2024 

26.87 
16.00 
42.87 
16.00 26.87 

118.91 
155.38 
15.79 

89.05 
353.04 

219.00 
103.69 

1,081.73 

As at 31st March, 2024 
No. of shares Amount 

(Rs. in Ia khs) 

100,000,000 2,000.00 

92,000,170 1,840.00 

As at 31st March, 2024 

No. of shares Amount 

(Rs. in lakhs) 

92,000,170 1,840.00 

92,000,170 1,840.00 

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of Rs. 2/- each per share. Each holder of 

equity shares is entitled to one vote per share. The Company declares and pays dividend In indian rupees. 

In the event ofhquidatlon of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after 

distribution of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders. 

ii) Details of the Shareholders holding more than 5% shares ::,:;in:..,:t~h~e~c 7 o,::m~p:.:;a;:;n;.<:y===-==-----==...-~==-==---As at 31st March, 2025 As at 31st March, 2024 

Particulars 

Equity shares of INR 2/- each fully paid up 
Mr. L. K. jhunjhunwala 
L. K. jhunjhunwala [HUF) 

Mr. Aditya jhunjhunwala 
Marvel Business Pvt. Ltd. 

No.ofShares 
held 

14,302,600 

10,065,900 

5,289,242 
12,065,975 

Percentage of 
shareholdlng 

15.55 
10.94 

5.75 
13.12 

Refer note no.37.31 for details of shares held by promoter and promoter group of the Company 

No. of Shares Percentage of 
held shareholdlng 

14,302,600 

10,065,900 

5,289,242 
12,065,975 

15.55 
10.94 

5.75 
13.12 
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I< M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 17 Other equity 

General Reserve 
Opening balance 

Add: Changes during the year 

Closing balance 

Molasses Storage Fund 

Opening balance 

Less: Written back during the year 

Add: Changes during the year 

Closing balance 

Sugar Price Equalisation Reserve 

Opening balance 

Add: Changes during the year 

Closing balance 

Securities Premium Account 
Opening balance 

Add: Changes during the year 

Closing balance 

Retained Earnings 

Opening balance 

Add: Profit/ Loss during the year 

Add: Transfer from Other Comprehensive Income 

Less: Transfer to general reserve 

Closing balance 

Comprehensive Income 

Opening balance 

Add: Changes during the year 

Less: Transfer to Retained Earnings 

Closing balance 

Total 

As at 31st 

March, 2025 

1,179.90 

8,820.10 

10,000.00 

30.58 

5.98 

2.84 

27.44 

12.40 

12.40 

2,688.01 

2,688.01 

18,712.23 

3,555.09 

1,433.10 

8,820.10 

14,880.32 

5,858.05 

(14.04) 

1,433.10 
4,410.91 

32,019.08 

(Rs. in lakhsl 
As at 31st March, 

2024 

1,179.90 

1,179.90 

27.55 

3.03 
30.58 

12.40 

12.40 

2,688.01 

2,688.01 

15,902.24 

2,809.14 

0.85 

18,712.23 

5,876.31 

(17.41) 

0.85 

5,858.05 

28,481.17 

l. General reserve represents the statutory reserve, this is In accordance with indian corporate law wherein a portion of profit is appropriated to 

general reserve. Under the erstwhile Companies Act 1956, it was mandatory to transfer amount before a company can declare dividend, 

however Companies Act 2013, transfer of any amount to general reserve is at the discretion of the Company. 

ii. The storage fund for molasses has been created to meet the cost of construction of molasses storage tank as required under Uttar Pradesh 

Sheera Niyantran (Sansodhan) Adesh, 1974. The said storage fund Is represented by Investment in the form of fixed deposits with banks 

amounting to Rs.29.70 lakhs (Previous year: Rs.31.961akhs). [Refer Note No.6 and 12A]. 

iii. Sugar Price Equalisation Reserve: Refer note no.37.13 

iv. Securities premium: securities premium is credited when shares are issued at premium. It is utilised in accordance with the provisions of the 

Act, to issue bonus shares, to provide for premium on redemption of shares, write off equity related expenses like underwriting cost etc. 

v. Retained earnings represents the undistributed profit I amount of accumulated earnings of the Company. 

vi. Other comprehensive income (OCi) represents the balance relating to re·measurement galn/(loss) of defined benefit obligation, gain or loss 

on equity investments and revaluation of fixed assets in earlier years prior to compliance oflnd AS and revaluation efland. 
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J< M Suga1' Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 
Note 18 Long term borrowings 

(Rs. m /akhs) 

Secured term loans from ban)(S 

State Bank of Jndia-U.P Govt. SEFASU Loan (At amortised cost) 
State Bank of India GECL 
State Bank of India Turbine Term Loan• 
State Bank of India Term Loan• 
HDFC Bank Term Loan 
BMW Financial Services Pvt. Ltd.- Car Loan 

Details of securities offered 

Total 

As at 31st March, 2025 
Current Non current 

363.16 
72.00 

B33.33 
625.00 

47.0B 
1,940.57 

B79.41 

937.50 
91.70 

1,908.61 

As at 31st March, 2024 
Current 

237.69 
499.73 

833.33 
625.00 

2,195.75 

Noncurrent 

409.69 

833.30 
1,562.50 

2,805.49 

(1) Rupee Term Loan of State Bank of India (U.P. Govt SEFASU Loan) is secured by first charge on entire fixed assets of the company, 
present and future, on pari passu basis with other term lenders. 

(2) Rupee Term Loan of State Bank of India (GECL) is secured by second charge on entire fixed assets and second charge on current assets of 
the company, present and future, on pari passu basis with other term lenders. 

(3)Rupee Term Loan of State Bank of India and HDFC Bank are secured by exclusive first charge on refinery assets and pari passu first 

charge on entire fixed assets and second charge on current assets of the company, present and future, on pari passu basis with other term 
lenders and personal guarantee of a director. 

(4)Rupee Turbine Term Loan of State Bank of India is secured by exclusive first charge on 15 MW turbine and pari passu first charge on 

entire fixed assets and second charge on current assets of the company, present and future, on pari passu basis with other term lenders and 
personal guaz·antee of a director. 

(S) Rupee Loan of BMW Financial Services Pvt. Ltd. (Car Loan) is secured by first charge on car financed. 
Terms of Repayment 

Amount Outstanding Period of No. and 

Name of the banlts I entities Interest as on 31st March, 2025 maturity as at amount of 
Rate(%) 31st March, Instalment 

Current NonCurrent 2025 outstanding 

8monthly 

instalment of 

SBIGECL 9.10 363.16 - 8 months Rs.45.52 lakhs 

12 monthly 
instalments of 
Rs.6.00 lakhs, 12 

monthly 

instalments of 

Rs.20.00 lakhs, 

SBI Turbine Tern Loan• 8.60 72.00 B79.41 
3 years and 7 12 monthly 

months instalments of 

Rs.30.00 lakhs, 6 

monthly 

instalments of 
Rs.40.00 lakhs 

and 1 instalment 

of Rs.39 lakhs 

12 monthly 

Instalment of 

SBI Tern Loan• 8.60 833.33 - 12 months Rs.69.45 lakhs 
10 Quarterly 

2 years and 6 instalment of 

HDFC Tern Loan 8.28 625.00 937.50 months Rs.156.25 lakhs 

33 monthly 

instalment of 
2 years and 9 

Rs.4.68lakhs 
months including EMf 

llMW Financial Service Pvt. Ltd.-Car loan 7.77 47.08 91.70 interest 

Total 1,940.57 1,908.61 

Rate of interest has been disclosed for loans which are outstanding on balance sheet date and in case of default, penal mterest are charged 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 19 Other non current financial liabilities (Rs. in Jakhs) 

As at 31st As at 31st 
March, 2025 March, 2024 

Corporate Guarantees issued 33.08 51.44 

Note 20 Other non current liabilities 

Deferred Government Grant 
Other payable 

Note 21 DcfeJTed tax liabilities (net) 

Deferred Tax Liabilities 
Depreciation 

Deferred Tax Assets 

Expenses allowable on payment basis 

Others 

*Refer Note 36 

Note 22 Provisions 

Total 

Total 

Total A 

TotalS 

TotaiA·B 

33.08 

As at 31st 

March, 2025 

14.50 
14.50 

As at 31st 
March, 2025 

1,105.95 

1,105.95 

107.19 

239.09 
346.28 

759.67 

51.44 

(Rs. in /akhs) 
As at 31St 

March,2024 

14.50 
14.50 

(Rs. in lakhsl 

As at 31st 
March,2024 

1,082.06 

1,082.06 

98.66 
201.39 

300.05 

782.01 

As at 31st March, 2025 

Provisions for employees benefits• 
Unavailed leave 
Gratuity 

Other Provision •• 

• Refer note no.37.4 

Total 

Current 

29.47 
63.15 

92.62 

**Includes duties, taxes and penalty levied by Commissioner of Exc1se, 81har 

Note 23 Short Term borrowings 

Secured 

Loan payable on demand 
Worldng capital loans from banl<s 

State Bankoflndia 

Punjab Nat:Jonal Bani< 

HDFC Bank Ltd. 

Yes Bank Ltd. 

Current maturities of long term borrowings* 

Total 

As at 31st 

March, 2025 

15,364.24 

4,493.40 

982.44 

3,495.98 

1,940.57 

26,276.63 

• Refer note no.18 for nature of securit:Jes and terms of repayment respectively. 

Summary of short term borrowings 

Secured borrowings 
Nature of Securities 

Noncurrent 

43.39 

451.85 
495.24 

(Rs. in lakhs) 

As at 31st 
March, 2024 

11,719.31 

4,483.73 
5,923.97 

1,984.29 

2,195.75 

26,307.05 

(Rs. m Iakhsl 

As at 31st March, 2024 

Current 

22.72 
53.33 

76.05 

Noncurrent 

37.17 

451.85 
489.02 

Working capital loans from State Bank of India, PunJab National Bank, HDFC Bank Ltd. and Yes bank Ltd. are secured by way of 

hypothecation and first pari passu charge on stocks of sugar, molasses, consumable stores/ spares, industrial alcohal, book debts and other 

current assets of the company and second pari passu charge with other working capital lenders on entire fixed assets and all other movable 

and immovable assets of the company (existmg & future) and personal guarantee of a director. 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 24 Trade and other payables 

Trade payable 

Payable to Micro and small enterprises• 

Payable to other than Micro and small enterprises 

Other payables-SupplleJ•s of capital goods 

Payable to Micro and small enterprises• 

Payable to other than Micro and small enterprises 

• Refer note no.37.7 

Refer note no.37 .30 for ageing schedule 

Note 25 Other current financial liabilities 

Interest accrued but not due on borrowings 

Interest accrued and due on borrowings 

Security Deposit 
Salary and other payables to employees 

Unpaid dividend 
Outstanding liability of related party 

Corporate guarantee 

Other payable • 

Total 

Total 

• Include liability ofRs.237.95 lakhs for lower supply of country liquor etc. 

Note 26 Other current liabilities 

Statutory liabilities 

Deferred government grant 

Advances from customers 
Total 

As at 31st March, 

2025 

148.19 

7,968.08 

27.18 

48.37 
8,191.82 

As at 31st March, 

2025 

0.42 

14.59 

280.16 
220.96 

1.31 

290.04 

18.36 

312.96 
1,138.80 

As at 31st March, 

2025 

142.37 

75.96 
218.33 

(Rs. In /akhsl 

As at 31st 

March,2024 

233.86 

14,952.28 

45.61 

229.05 
15,460.80 

(Rs. In lakhsl 

As at 31st 

March,2024 

1.01 

23.65 
277.30 
209.20 

1.31 

280.39 

21.28 

301.09 

1,115.23 

(Rs. in lakhsl 

As at 31st 

March,2024 

305.52 

29.48 

164.83 
499.83 
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J( M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 27 Revenue from operations 

Sale of goods 

Sugar 
Molasses 
Bagasse 

Industrial alcohol 
Power 
Others• 

Other operating revenue** 

Total A 

Year ended 
31st March, 2025 

52,739.9B 
22.60 

2,659.19 
4,271;i.OO 

759.71 
4,969.16 

65,646.84 

(Rs. in lakhs) 

Year ended 
31st March, 2024 

54,757.56 
22.60 

2,939.06 
6,148.15 

266.09 
1,560.23 

65,715.93 

Export quota sale ------:?:2:::05':-3::'.6::'6 ________ _ 
Total B 253.68 

Total revenue from operations Total A+B 65,900.52 65,715.93 
====~==~======~~= 

*Include country liquor sale Rs.4644.75 lakhs (Previous year Rs.1444.55 lakhs) 

•• Refer Note No. 37.20 

Note 26 Other income 

Interest income 
From Banks 
On income tax refund 

From Others 
Deferred Government Grant* 

Other non operating Income 
Foreign currency Gain/(Loss) 

Insurance claims 

Profit on sale of fixed assets 

Unspent liabilities/balances written back 

Miscellaneous income 
Gain on mutual funds 

Drawback receipt 

Reversal of provision for doubtful 

debts/ Advances 

Storage fund for molasses written back** 
Profit on sale of investment 
Others••• 

Fair valuation of financial instrument 

*Refer Note No. 37.11 
•• Refer note no.17 
••• Measurement of Guarantee commission 

Note 29 Cost of materials consumed 

Sugarcane 

Other 

Note 30 Purchase of stocl' in trade 

Other 

Total 

Total 

Total 

Year ended 
31st March, 2025 

59.66 

329.56 
29.48 

0.11 

23.13 

11.22 
13.66 

160.16 

5.98 
72.89 

30.95 

737.02 

Year ended 
31st March, 2025 

42,556.77 
377.75 

42,936.52 

Year ended 
31st March, 2025 

48.37 

48.37 

(Rs. in lakhs) 

Year ended 

31st March, 2024 

64.20 
11.72 

348.35 
118.58 

137.25 

12.40 
51.92 
61.13 

0.01 

5.31 

0.70 

32.813 

4.60 
849.05 

(Rs. in lakhsl 

Year ended 
31st March, 2024 

51,513.78 

51,513.78 

(Rs. in lakhsl 

Year ended 
31st March, 2024 

46.00 

46.00 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 31 Changes in inventories of finished goods, by-products and work-In-progress 

[Rs. in lakhsl 
Year ended Year ended 

31st March, 2025 31st March, 2024 
Finished goods 
Opening stock 

Sugar 33,947.34 30,616.83 
Molasses 1,418.71 1,045.65 
Bagasse 1,063.35 1,640.50 
Industrial alcohol 527.19 533.20 
Banked Power 132.26 58.23 
Others 9.21 33.38 

Total (a) 37,098.06 33,927.79 

Less : Closing stock 
Sugar 31,628.78 33,947.34 

Molasses 1,919.35 1,418.71 
Bagasse 1,480.28 1,063.35 
Industrial alcohol 831.64 527.19 

Banked Power 142.47 132.26 

Others 19.90 9.21 
Total (b) 36,022.42 37,098.06 

Total (a-b) 1,075.64 (3,170.2Z} 

Work-in-progress 

Opening stock 592.90 755.88 

Less : Closing stock 592.90 
592.-90 162.98 

(Increase)/Decrease In Inventories Total 1,668.54 (3,007.29} 

Note 32 Employee benefit expenses (Rs. in lakhsl 
Year ended Year ended 

31st March, 2025 31st March, 2024 

Salary, wages, bonus and other payments 2,025.06 1,841.95 

Contribution to provident fund and other funds 121.44 111.55 

Workmen and staff welfare expenses 37.21 37.98 

Gratuity expense 9.19 39.01 

Total 2,192.90 2,030.49 

Note 33 Finance costs (Rs. in lakhsl 

Year ended Year ended 

31st March, 2025 31st March, 2024 

interest expenses 
Cash credit 1,315.71 1,010.93 

Term loan 398.67 565.78 

Others 38.20 4.82 

Other borrowing costs 63.96 72.75 

Total 1,816.54 1,654.28 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 34 Deprecation and amortisation expenses (Rs. In lakhsl 

Year ended Year ended 

31st March, 2025 31st March, 2024 

Depreciation 

Depreciation of property, plant & equipments 1,954.98 2,014.27 

Amortisation 

Amortisation of intangible assets 2.39 1.27 
Amortisation of right to use assets 239.38 243.54 

Total 2,196.75 2,259.08 

Note 35 Other Expenses (Rs. in lakhsl 

Year ended Year ended 

31st March, 2025 31st March, 2024 

Consumption of stores and spare parts 571.31 711.36 

Packing materials 2,216.63 1,165.71 

Power and fuel 675.02 296.55 

Rent 257.05 221.95 

Repairs to: 

Buildings 103.00 98.79 

Plant & Machinery 1,755.02 1,767.91 

Others 304.27 291.40 

Insurance 190.15 138.68 

Rates and taxes 575.26 335.09 

Selling expenses : 
Commission to selling agents 241.46 223.36 

Other selling expenses 1,068.72 891.48 

Payments to auditors : 
Audit fee (including limited review fee) 10.50 10.50 

Tax audit fee 1.50 1.50 

Reimbursement of expenses 1.50 1.67 

Charity and donation 30.45 2.71 

Printmg and stationary 17.56 14.85 

Communication expenses 19.00 17.34 

Travelling expenses 482.07 365.31 

Consultancy and legal expenses 268.22 176.49 

Directors sitting fees 6.70 4.95 

Directors remuneration 936.72 739.76 

Miscellaneous expenses 612.06 443.64 

CSR expenditure 86.85 89.05 

Loss on sale/discard of property, plant and 158.39 109.48 
equipment 

Transfer to storage fund for molasses 2.84 3.03 

Provision for doubtful debts and advances 4.45 

Balances written off 7.28 7.97 

Fair valuation of financial instrument 254.70 

Other expenses 27.43 27.04 

Total 10,886.11 8,157.57 
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K M Sugar Mills Limited 

Notes forming part of the Standalone Financial Statements for the year ended 31st March, 2025 

Note 36 :Tax Reconciliation 

(Rs. in lakhs) 
Income tax expenses: 

The major components ofincome tax expenses for the year ended 31st March, 2025 and 
31st March, 2024 are as follows: 

(i) Profit or loss section 

Particulars 

Current tax expense 

Tax expense of earlier years 

Deferred tax expense 

(ii) OCI Section 

Particulars 

Total 

Net gain/ (loss J on remeasurement of defined benefit plans 
Unrealised gain/(loss) on FVTOCI equity securities 
Income tax charged to OCI 

Reconciliation of tax expense 

Particulars 

Current tax 

Tax expense of earlier years 

Deferred tax 

Total 

As at 31st 
March,2025 

1,328.51 

25.81 

(17.60) 

1,336.72 

As at 31st 

March, 2025 

(18.91) 

0.14 
4.73 

(14.04) 

As at 31st 

March,2025 

1,326.51 

25.61 

(17.60) 

As at 31st 

March,2024 

1,045.00 

2.64 

54.29 

1,101.93 

As at 31st 

March,2024 

(18.84) 

(4.14) 
5.57 

(17.41) 

As at 31st 
March, 2024 

1,045.00 

2.64 

54.29 
Total 1,336.72 1,101.93 

Accounting profit before tax from continuing operations 

Applicabe tax rate (using Company's tax rate) 

Computed tax expense (A} 

Expenses not allowable for tax purpose 

Effect of tax deduction 

Changes in recognized deductible temporary differences 

Tax expense of earlier years 

Net adjustment (B) 

Tax expense (A+B) 

4,691.61 

25.166% 

1,231.17 

55.36 

(51.23) 

75.61 

25.61 

105.55 

1,336.72 

As at 31st 

3,911.07 

25.168% 

984.34 

51.61 

(22.53) 

65.87 

2.64 

117.59 

1,101.93 

Provided during As at 31st 

March, 2023 the year March, 2024 

Deferred tax liability: 

Related to Fixed Assets (Depreciation) 1,054.49 27.57 1,082.06 

Total deferred tax liability (A) 1054.49 27.57 1082.06 

Deferred tax assets: 

Expenses allowable on payment basis 97.03 1.63 98.66 
Other Jnd AS adjustments related to Financial 

224.17 (22.76) 201.39 
Asset/Liabilities (Net) 

Total deferred tax assets (B) 321.20 (21.15J 300.05 

Deferred Tax Llablllly I (Asset) (Net) (A- B) 733.29 48.72 782.01 

Provided during As at 31st 

the year March, 2025 

23.69 1,105.95 

23.89 1105.95 

6.53 .107.19 

37.70 239.09 

46.23 346.28 

(22.34) 759.67 
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KM Sugar Mills Ltd. 

Notes forming part of Standalone Financial Statements for the year ended 31•tMarch, 2025 

37.1 Financial risk management objectives and policies 

The Company's principal financial liabilities include Borrowings, Trade payables and other 
financial liabilities. The main purpose of these financial liabilities is to finance the Company's 
operations. The Company's principal financial assets include Trade receivables, Cash and cash 
equivalents, Bank balances other than cash and cash equivalents and Other financial assets that 
arise directly from its operations. 

The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior 
management oversees the management of these risks and the appropriate financial risk 
governance framework for the Company. The senior management provides assurance that the 
Company's financial risk activities are governed by appropriate policies and procedures and that 
financial risks are identified, measured and managed in accordance with the Company's policies 
and risk objectives. 

The Board of Directors reviewed policies for managing each of below mentioned risks, which are 
summarized below: 

Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in market prices. Market risk comprises three types of risk: interest 
rate risk, foreign currency risk and other risks, such as regulatory risk and commodity price risk. 

(i) Interest rate risl{ 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The Company's exposure to the risk of 
changes in market interest rates relates primarily to the Company's borrowings obligations with 
floating interest rates. To mitigate the interest rate risks, the Company has established a 
periodical review procedure and ensures long term relations with the lenders to raise adequate 
funds at competitive rates. 

(ii} Foreign currency risk 

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will 
fluctuate because of changes in foreign exchange rates. This foreign currency risk is covered by 
using foreign exchange forward contracts and currency swap contracts. The Company does not 
have substantial transactions during the year in foreign currency so the Company does not have 
such kind of risk. 

The Company got converted INR term loan in foreign currency during the current financial year 
for a period of 180 days with hedging of the repayments. 

Foreil!n currency risk 31•t March, 2025 31st March, 2024 

In USD Rs. in lakhs In USD Rs. in lakhs 

Outstanding Balance from NIL NIL NIL NIL 
customers 

Outstanding Balance of 21,04,941 1784.74 NIL NIL 

term loan 
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(iii) Regulatory risk 

Sugar industry is regulated both by central government as well as state government. Central and 
state government's policies and regulations affect the Sugar industry and the Company's 
operations and profitability. Distillery business is also dependent on the Government policy. 
(iv) Commodity price risk 

Sugar industry being cyclical in nature, realizations get adversely affected during downturn. 
Higher cane price or higher production than the demand ultimately affects profitability. The 
Company has mitigated this risk by well integrated business model by diversifying into co­
generation and distillation, thereby utilizing the by-products. 

Credit risl{ 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument 
or customer contract, leading to a financial loss. The Company's sugar sales are mostly on cash. 
Power and ethanol are sold to state government entities; thereby the credit default risk is 
significantly mitigated. The Central Govt. has fixed the minimum sale price of sugar w.e.f. 
14.02.2019 at Rs.3,100 per Qtl. which has mitigated the price risk to the some extent. Similarly, 
ethanol is sold to the Govt. undertakings/Oil manufacturing companies and power is sold to the 
Govt. undertaking at fixed prices as per Govt. orders 1 regulatory guidelines. 

The impairment for financial assets is based on assumptions about risk of default and expected 
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to 
the impairment calculation, based on the Company's past history, existing market conditions as 
well as forward looking estimates at the end of each balance sheet date. Financial assets are 
written off when there is no reasonable expectation of recovery, however, the Company 
continues to attempt to recover the receivables. Where recoveries are made, these are 
recognized in the Statement of Profit and Loss. 

(i) Trade receivables 

Trade receivables are non-interest bearing and are generally on credit terms of 3 to 60 days. An 
impairment analysis is performed at each balance sheet date on an individual basis for major 
clients. In addition, a large number of minor receivables are grouped into homogenous groups 
and assessed for impairment collectively. The maximum exposure to credit risk at the balance 
sheet date is the ageing analysis of the receivables has been considered from the date the invoice 
falls due: 

[Rs. in lakhs 

Description 31•tMarch, 2025 31•t March, 2024 

Upto 6 months 831.29 2,485.73 

6 to 12 Months 0.01 435.60 

More than 12 months 23.72 27.88 

The management has made provision for expected credit loss amounting to Rs.16.01 lakhs 

(Rs.15.94 lakhs) and management is of view that although certain amounts are beyond credit 

period but they are in fact recoverable and will be received in due course so balance amount is 

not liable to expected credit loss. 

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class 
of financial assets disclosed under Note No. 11. The following table summarizes the change in the 
loss allowances measured using life time expected credit loss method for trade receivables: 
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(Rs. in lakhs 
Particulars Amount 

Balance as at 01•t April, 2024 15.94 
Provided during the year 0.07 
Reversed during the year -
Balance as at 31•t March, 2025 16.01 

Balance as at Ol•t April, 2023 15.94 
Provided during_ the year -
Reversed during the year -
Balance as at 31•t March, 2024 15.94 

Liquidity Risl{ 

Liquidity risk refers to the probability of loss arising from a situation where there will not be 
enough cash and/or cash equivalents to meet the needs of depositors and borrowers, sale of 
illiquid assets will yield less than their fair value and illiquid assets will not be sold at the desired 
time due to lack of buyers. The primary objective of liquidity management is to provide for 
sufficient cash and cash equivalents at all times and any place in the world to enable us to meet 
our payment obligations. The Company is maintaining cash credit limit to a reasonable level to 
meet out the current obligation. 

The Company's objectives are to meet the funding requirements and maintain flexibility in this 
respect through the use of cash credit facilities and term loans. 

The table below summarises the maturity profile of the Company's financial liabilities: 

(Rs. in lakhs) 

Liabilities 
Less than 1 lto 5 More than 

Year vears 5 years Total 

As at 31st March, 2025 

Term loans 1,940.57 1,908.61 - 3,849.18 

Loans repayable on demand 24,336.06 - - 24,336.06 

Trade and other payables 8,191.82 - - 8,191.82 

Other financial liabilities 1,138.80 33.08 - 1,171.88 

Total 35,607.25 1,941.69 - 37,548.94 

Liabilities 
Less than 1 1to5 More than 

Year years 5years Total 

As at 31st March, 2024 

Term loans 2,195.75 2,805.49 - 5,001.24 

Loans repayable on demand 24,111.30 - - 24,111.30 

Trade and other payables 15,460.80 - - 15,460.80 

Other financial liabilities 1,115.23 50.21 1.23 1,166.67 

Total 42,883.08 2,855.70 1.23 45,740.01 
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37.2 Capital Management 

(i) Risk Management 

For the purpose of the Company's capital management, capital includes issued equity capital, 

share premium and all other equity reserves attributable to the equity holders of the parent. 

The primary objective of the Company's capital management is to maximize the shareholders 
value. 

The Company manages its capital structure and makes adjustments in light of changes in 

economic conditions and the requirements of the financial covenants. To maintain or adjust 

the capital structure, the Company may adjust the dividend payment to shareholders, return 

capital to shareholders or issue new shares. The Company monitors capital using a gearing 

ratio, which is net debt divided by total capital plus net debt. The Company's policy is to keep 

the gearing ratio under control except for the first quarter of the financial year due to non­

payment of cane dues. The Company includes within net debt, interest bearing loans and 

borrowings, trade and other payables, less cash and short-term deposits. 

In order to achieve this overall objective, the Company's capital management, amongst other 

things, aims to ensure that it meets financial covenants attached to the interest-bearing loans 

and borrowings that define capital structure requirements. Breaches in meeting the financial 

covenants would permit the bank to immediately call loans and borrowings. There have been 

no breaches in the financial covenants of any interest-bearing loans and borrowing during 

the current period. 

No changes were made in the objectives, policies or processes for managing capital during 

the year ended 31•t March, 2025 and 31•t March, 2024: 

(Rs. in lakhs) 

Year ended 31 Year ended 31 
Description 

March,2025 March, 2024 

Borrowings 28,185.24 29,112.54 
Other financial liabilities 1,171.88 1,166.67 

Trade and other oavables 8,191.82 15,460.80 

Less: Cash and cash equivalents 384.17 726.61 

Net debts 37,164.77 45,013.40 
Equitv share capital 1,840.00 1,840.00 
Other equity 32,019.08 28,481.17 

Total equity 33,859.08 30,321.17 

Total equity and net debt 71,023.85 75,334.57 

Gearing ratio ( %) 52.33 59.75 

(ii) No dividend has been recommended for the financial year ended 31st March, 2025. 
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37.3 Earnings per Share 

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity 

shareholders of the Company by the weighted average number of equity shares outstanding. 

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders of 

the Company by the weighted average number of Equity shares outstanding during the year plus 

the weighted average number of Equity shares that would be issued on conversion of all the 

dilutive potential Equity shares into Equity shares 

(Rs. in lakhs except no. of shares and EPS) 

Particulars 31•t March,25 31•tMarch,24 

Profit attributable to equity shareholders of the 
3,555.09 2,809.14 

Company: 

Profit attributable to equity shareholders for basic 3,555.09 
2,809.14 

earnings 

Profit attributable to equity shareholders adjusted for 3,555.09 
2,809.14 

dilution effect 

Weighted average number of equity shares used for 
9,20,00,170 9,20,00,170 

computing Earnings Per Share (Basic & Diluted) 

Earnings Per Share {Basic & Di1uted) 3.86 3.05 

37.4 Employee benefits 

As per Jnd AS 19 "Employee benefits", the disclosures of employee benefits are as follows: 

(i) Employee benefits in the form of Provident Fund are considered as defined contribution 

plan. The contributions are made as per the relevant statute. The contributions to defined 

benefit plan, recognized as expense in the Statement of Profit & Loss is as under: 

Employers' contribution to provident fund 

(ii) Defined benefits plans 

31•t March, 2025 

Rs.121.44 lakhs 

31•t March, 2024 

Rs.111.5 5 lakhs 

Long term employee benefits in the form of gratuity and leave encashment are considered as 
defined benefit plans. The present value of obligation is determined based on actuarial valuation 
using projected Unit credit method as at the balance sheet date. The amount of defined benefits 
recognized in the balance sheet represent the present value of obligation as adjusted for 
unrecognized past service cost as reduced by the fair value of plan assets. Short term employee 
benefits are recognized as an expense at the undistounted amount in the Statement of Profit & Loss 
for the year in which the related service is rendered. 

In accordance with the Ind AS-19, actuarial valuation was done in respect of gratuity and leave 

encashment given below: 
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(Rs. in lakhs) 
Description Gratuity Gratuity Leave Leave 

Year ended Year ended Encashment Encashment 
31" March, 31•<March, Year Year 

2025 2024 ended 31•t ended 31•1 

(Funded) (Funded) March,2025 March, 2024 

(Non funded) (Non funded) 
I. Expenses recognized in the Statement 

of Profit and Loss 

Current service cost 36.98 33.03 18.12 15.93 
Interest cost 24.93 23.79 4.34 3.56 
Past service cost - . - -
Expected return on plan assets (19.61) (17.81} - -
Net expenses recognized in Statement of 42.30 39.01 22.46 19.49 
Profit and Loss 

II. Other comprehensive 

(income)fexpenses (Re-measurement) 

Accumulated (gain)/Ioss opening balance 27.29 34.78 155.79 129.46 
Actuarial (gain)/loss- obligation (0.31) (0.42) 26.01 26.33 
Actuarial (gain)/loss- plan assets (6.79) (7.07) - -
Total Actuarial (gain)floss (7.10) (7.49) 26.01 26.33 
Actuarial (gain)/loss at the end of the 

period 20.19 27.29 181.80 155.79 

lll. Net liability /(assets) recognized in 

the balance sheet 

Present value of obligations at the end of 375.35 343.83 72.87 59.89 
period 

Fair value of the plan assets at the end of 312.20 290.50 - -
period 

Funded status surplus/( deficit) (63.15) (53.33) (72.87) (59.89) 

Net liability /(asset) as at year end 63.15 53.33 72.87 59.89 

IV. Changes in present value of 

obligations during the year 

Present value of obligation at the beginning 343.83 317.20 59.89 47.45 

of the year 

Current service cost 36.98 33.03 18.12 15.92 

Interest cost 24.93 23.79 4.34 3.56 

Past service cost - - - -
Benefits paid if any (30.08) (29.77) (35.49) (33.37) 

Actuarial loss/ (gain) (0.31) (0.42) 26.01 26.33 

Present value of obligation at the year 375.35 343.83 72.87 59.89 

end 

V. Changes in fair value of plan assets 

Fair value of plan assets at the beginning of 

period 290.50 245.65 - -
Expected return on plan assets 19.61 17.81 

Contributions 25.39 49.74 - -
Benefits paid (30.08) (29.77) - -
Actuarial Gain/(Loss) on plan assets 6.79 7.07 - -
Fair value of plan assets at the year end 312.21 290.50 - -
VI. Maturity profile of defined benefit 

obligation 

Within in next 12 months 27.01 46.08 29.48 22.72 

&:1'' ->~ar M.:i; 

'-- - ··~ 
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Between 2 and 5 years 159.96 98.31 43.39 
5 years and above 188.38 199.44 -
Total expected payments 375.35 343.83 72.87 
Weighted average duration (based on 

discounted cash flow) in years 8 8 . 
Details of plan asset Gratuity Gratuity NJA 

Trust Trust 
SBI Life Kalyan ULIP Plus (V03) 257.75 229.83 -
Bank Balance and Others 54.46 60.67 " 

The history of funded post-retirement plans are as follows for gratuity: 

Particulars As at 31st As at 31st As at 31st As at 31st As at 
March,2025 March,2024 March,2023 March,2022 31stMarch, 

2021 
Present value of 375.35 343.83 317.20 279.48 274.61 
Defined Benefit 
Obligation 
Fair value of Plan 312.21 290.50 245.65 256.73 250.27 
Assets 

The Company is exposed to various risks in providing the above gratuity benefit which are 
as follows: 

Interest rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in 
interest rates will result in an increase in the ultimate cost of providing the above benefit and 

will thus result in an increase in the value of the liability (as shown in financial statements). 

Salary escalation risk: The present value of the defined benefit plan is calculated with the 

assumption of salary increase 5% per annum of plan participants in future. Deviation in the rate 
of increase of salary in future for plan participants from the rate of increase in salary used to 
determine the present value of obligation will have a bearing on the plan's liability. 

Actual mortality & disability: Deaths & disability cases proving lower or higher than assumed 
in the valuation can impact the liabilities. 

Actuaria AssumQtion 

Gratuity Gratuity Leave Leave 

Particulars 
Encashment Encashment 

Current Previous Current Previous 
Year Year Year Year 

Discount rate (per annum) 6.75% 7.25% 6.75% 7.25% 

Future salary increase(per 5.00% 5.00% 5.00% 5.00% 

annum} 

Retirement/Superannuation 60 60 60 60 

Age [Year) 

Expected rate of return on 0% 0% 0% 0% 

plan assets 

Mortality IALM2012- IALM 2012-14 IALM 2012·14 IALM 2012-14 
14 

/ 

·--" 

37.17 

-
59.89 

-
N/A 

-
-
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change in assumption would occur in isolation of one another as some of the assumptions may be 

correlated. The results of sensitivity analysis are given below: 

Gratuity 

Period As on: 31/03/2025 

Defined Benefit Obligation (Base) 375.35 lakhs@ Salary Increase Rate: 5%, 
and discount rate :6.75% 

Liability with x% increase in Discount Rate 3,49,41,641; x=1.00%jChange (7)% l 
Liability with xo/o decrease in Discount Rate 4,05,22,358; x=l.OO% [Change 8% 1 
Liability with x% increase in Salary Growth Rate 4,05,44,781; x=1.00%JChange 8%1 
Liability with x% decrease in Salary Growth Rate 3,48,77,856; x=1.00%jChahge _(7)% l 
Liability with x% increase in Withdrawal Rate 3,77,91,327; x=l.OO% [Chai!Ke 1%] 
Liability with x% decrease in Withdrawal Rate 3,72,92,950; x=1.00% [Change [ll% 1 

Sensitivity Analysis: Significant actuarial assumptions for the determination of the defined 

benefit obligation are discount rate and expected salary increase rate. Effect of change in 

mortality rate is negligible. Please note that the sensitivity analysis presented below may not be 

representative of the actual change in the defined benefit obligation as it is unlikely that the 

change in assumption would occur in isolation of one another as some of the assumptions may be 

correlated. The results of sensitivity analysis are given below: 

Leave Encashment 

Period As on: 31/03/2025 

Defined Benefit Obligation (Base) 72.87lakhs 

·Liability with x% increase in Discount Rate 68.59lakhs; x=1% [Change (6%)] 

Liability with x% decrease in Discount Rate 77.99lakhs; x=1% [Change 7%] 

Liability with x% increase in Salary Growth Rate 78.03 lakhs; x=l% [Change 7%] 

Liability with x% decrease in Salary Growth Rate 68.48 lakhs; x=1% [Change (6%)] 

Liability with x% increase in Withdrawal Rate 73.63lakhs; x=1% (Change 1%) 

Liability with x% decrease in Withdrawal Rate 72.12lakhs; x=1% (Change (1%)] 

37.5 Contingent liabilities and commitments(to the extent not provided for) 

Contingent liabilities: 
[Rs. in lakhs) 

Particulars 
As at 31•t March, As at 31•t March, 

2025 2024 

(i) Claims against the Company not acknowledged as 
81.24 84.37 debts in respect of pending cases of employees 

under Labour laws 

(ii)Claims against the Company not acknowledged as 
25 .34 25.34 

debts in respect of Criminal and Civil Cases 

(iii)Bank guarantees given to the Central and State 120.45 183.68 
Government and oil manufacturingcom_Qanies 
(iv) Corporate guarantee given by the Company for 
loans sanctioned to Sonar Casting Ltd. State Bank of 6866.14 6113.96 

India (Lead Bank for consortium of banks) 

(v) Income Tax cases under appeal 690.73 690.73 
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(vi) Penalty levied by Competition Commission of 
India and Commissioner Excise, UP 19.39 50.23 

In the opinion of the management, no provision is considered necessary for the disputes 
mentioned above on the grounds that there are fair chances of successful outcome of appeals 
filed by the Company. 

The Cane Commissioner, Uttar Pradesh has passed an order dated 17.12.2021 for payment of 
12% interest on late cane payment of sugar season 2013-14. The company has filed appeal 
before Cane Commissioner, Uttar Pradesh. No impact has been considered in financial results as 
the interest amount is indeterminate and pending appeal. 

The amount shown above represent the best possible estimates arrived at on the basis of 
available information. The uncertainties and timing of the cash flows are dependent on the 
outcome of different legal processes which have been invoked by the Company or the claimants 
as the case may be and therefore cannot be ascertained accurately. The Company does not 
expect any reimbursements in respect of above contingent liabilities. 

Capital Commitments 

(Rs. in lakhs) 

As at 31 March, As at 31 March, 
Particulars 2025 2024 

Estimated amount of contracts 
.. 

remammg to be 
executed on capital account and not orovided for 1,442.29 398.90 

Less: Advances 2aid against above 239.90 75.73 

Net Amount 1,202.39 323.17 

37.6 Leases 

Company as lessor 

The Company has given certain portion of factory premises on cancellable operating lease. The 

rent received on the same has been grouped under other income. The rent received during the 

year is Rs.6.62lakhs (previous year Rs.5.84lakhs). 

37.7 The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and 

Medium Enterprises Development Act, 2006 to the extent information available with the 

Company is given below: 

As at 31st March, Z025 

S. No. Particulars 

(a) The principal amount and the interest 
due thereon remaining unpaid to any 
supplier as at the end of each accounting 
year 

(b) 

Principal amount due to micro and small 
enter rises 

Interest due on above 
The amount of interest paid by the buyer 
in terms of section 16 of the MSMED Act, 
2006 alon with the amounts of the 

Trade 
payable 

143.71 

4.48 

(Rs. in Jakhs) 

to Total 
of 

27.18 170.89 

4.48 
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payment made to the supplier beyond 
the appointed day during each 
accounting year 

(c) The amount of interest due and payable - - -
for the period of delay in making 
payment (which have been paid but 
beyond the appointed day during the 
year) but without adding the interest 
specified under the MSMED Act, 2006. 

(d) The amount of interest accrued and 4.48 - 4.48 
remaining unpaid at the end of each 
accounting year. 

(e) The amount of further interest remaining - - . 
due and payable even in the succeeding 
years, until such date when the interest 
dues as above are actually paid to the 
small enterprise for the purpose of 
disallowance as a deductible expenditure 
under section 23 of the MSMED Act, 
2006 

As at 31st March, 2024 (Rs. in lakhs) 

S.No. Particulars Trade Payable to Total 
payable supplier of 

Cl!l!_ital_g_oods 
(a) The principal amount and the interest 

due thereon remaining unpaid to any 
supplier as at the end of each accounting 
year 

Principal amount due to micro and small 233.86 45.61 279.47 
enterprises 

Interest due on above 0.01 - 0.01 
(b) The amount of interest paid by the buyer . . . 

in terms of section 16 of the MSMED Act, 
2006 along with the amounts of the 
payment made to the supplier beyond 
the appointed day during each 
accounting year 

(c) The amount of interest due and payable - . -
for the period of delay in making 
payment (which have been paid but 
beyond the appointed day during the 
year) but without adding the interest 
specified under the MSMED Act, 2006. 

(d) The amount of interest accrued and 0.01 - 0.01 
remaining unpaid at the end of each 
accounting year. 

(e) The amount of further interest remaining - . -
due and payable even in the succeeding 
years, until such date when the interest 
dues as above are actually paid to the 
small enterprise for the purpose of 
disallowance as a deductible expendjture-:: ~ ' 
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I ~~~~r section 23 of the MSMED Act, I 
37.8 Related Party Disclosures:-

Pursuant to compliance of lnd AS 24 on "Related Party Disclosures", the relevant information is 

provided here below:-

I. Subsidiaries where control exist 
KM Spirits and Allied Industries Ltd. 

II. Related Parties with whom there were transactions during the year: 

a) Related party where control exist: 

• Shri L. K. Jhunjhunwala -Chairman 

• Shri Aditya Jhunjhunwala -Managing Director 

• Shri Sanjay Jhunjhunwala -Joint Managing Director 

b) Details of the related parties: 

i. Key Management Personnel (Group A) 

• Shri L. K. Jhunjhunwala -Chairman 

• Shri Aditya Jhunjhunwala -Managing Director 

• Shri Sanjay Jhunjhunwala -Joint Managing Director 

• Shri S. C. Agarwal -Executive Director 

• Ms. Pooja Dua -Company Secretary 

• Shri Arvind Kumar Gupta -Chief Financial Officer 

• Mrs. Madhu Mathur* -Independent Director 

• Shri S. K. Gupta* -Independent Director 

• Shri Sushi! Solomon -Independent Director 

• Shri Bibhash Kumar Srivastava -Independent Director 

• Dr. Bakshi Ram -Independent Director 

• Mrs. Archna Agrawal** -Independent Director 

• Shri Narendra Mohan*** -Independent Director 

ii. Relatives of Key Management Personnel (Group B) 
• Smt. Naina Jhunjhunwala (Wife ofShri L.K. Jhunjhunwala) 

• Shri Vatsal Jhunjhunwala (Son of Shri Aditya Jhunjhunwala) 

• Ms. PaJak Jhunjhunwala (Daughter of Shri San jay Jhunjhunwala) 

iii. Enterprises/ Parties over which Key management personnel or their relatives have 

substantial interest/ significant influence (Group C) 

• Benares lnorganics Pvt. Ltd. 

• Brahma Properties Pvt. Ltd. 

• Francoise Commerce Pvt. Ltd. 

• H H Foundation 

• Indian Sugar Exim Corporation Ltd. 

• K M Energy Pvt. Ltd. 

• K M Vyapar Ltd. 

• K M Strategic Investments and Holdings Pvt. Ltd. 

• K M Particle Boards Pvt. Ltd. 

• Marvel Business Pvt. Ltd. 

• Promising Logistics Pvt. Ltd. 

• Shri Shakti Credits Ltd. 

• Sonar Casting Ltd. 
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• Shri Laxmi Public Charitable Trust 

• Zar International Pvt. Ltd. 

c) Transactions with the related parties: 

(Rs . in lakhs} 
Sl.no. Nature of transaction/ Name Subsidiary Key Managerial Enterprises over Total 

of the related party Personnel (KMP) which KMP and 
2024-25 their relatives have 2024-25 
(2023-24) 2024-25 substantial 

interest/significant (2023-24) 

(2023-24) infJuence 

2024-25 (2023-24) 

i. Investment made 

Sonar Casting Ltd. -(-) -(-) 375.00(1295.00) 375.00 (1250.00) 
ii. Remuneration including 

commission and PF 

Shri L. K. Jhunjhunwala -(-) 333.60 (250.92) -(-) 333.60 (250.92) 

Shri Aditya jhunjhunwala -(-) 356.10 (274.33) -(-) 356.10 (27 4.33) 

Shri San jay jhunjhunwala -(-) 199.67 (168.90) -(-) 199.67 (168.90) 

Shri S. C. Agarwal -(·) 60.88 (54.11) -(-) 60.88 (54.11) 

Shri Vatsal jhunjhunwala -(-) -(-) 25.33 (24.00) 25.33 (24.00) 

Ms. PaJak jhunjhunwala -(-) -(-) 4.80 (4.80) 4.80 (4.80) 

Shri Arvind Kumar Gupta -(-) 23.53 (22.66) -(-) 23.53 (22.66) 

Ms. Pooja Dua -(-) 7.72 (7.07) -(-) 7.72 (7.07) 

iii. Education fee paid 

Ms. PaJak jhunjhunwala -(-) -(-) 78.21 (76.42) 78.21 (76.42) 

iv. Rent paid 

Sri Shakti Credits Ltd. - (-) -(-) 3.00 (3.00) 3.00 (3.00) 

Zar International Pvt. Ltd. -(-) -(-) 1.14 (1.14) 1.14 (1.14) 

K M Vyapar Ltd. -(-) -(-) 154.02 (160.02) 154.02 (160.02) 

Marvel Business Pvt.Ltd. -(-) -(-) 7.20 (7.20) 7.20 (7.20) 

Brahma Properties Pvt. Ltd. -(-) -(-) 6.00 (6.00) 6.00 (6.00) 

v. Purchase of goods 

Brahma Properties Pvt. Ltd. -(-) -(-) 189.73 (-) 189.73 (-) 

K M Particle Boards Pvt. Ltd. -(-) -(-) 1.80 (-) 1.80 (-) 

vi. Loans given 

K M Strategic Investments and - (-) -(-) 750.00 (705.00) 750.00 (705.00) 

Holdings Pvt. Ltd. 

Sonar Casting Ltd. -(-) -(-) 325.00 (-) 325.00 (-) 

vii. Loans received back 

K M Strategic Investments and -(-) -(-) 1070.00 (285.00) 1070.00 (285.00) 

Holdings Pvt. Ltd. 

Sonar Casting Ltd. -(-) -(-) 325.00 (-) 325.00 (-) 

viii. Sitting fees paid 

Smt Madhu Mathur• - (-) 0.70 (0.90) -(-) 0.70 (0.90) 

Shri S. K. Gupta* -(-) 0.75 (1.45) -(-) 0.75 (1.45) 

Shri Bibhash Kumar Srivastava -(-) 1.20 (1.00) -(-) 1.20 (1.00) 

Shri Sushll Solomon -(-) 1.35 (1.20) -(-) 1.35 (1.20) 

Dr. Bakshi Ram -(-) 1.35 (D.40) -(-) 1.35 (D.40) 

Mrs. Archna Agrawal** - (-) 0.75 (-) -(-) 0.75 (-) 

Shri Narendra Mohan*** -(-) 0.60 (-) -(-) 0.60 (-) 

ix. Sale of goods 

K M Particle Boards Pvt. Ltd. -(-) -(-) 1786.00 (1028.66) 1786.00 (1028.66) 

Francoise Commerce Pvt. Ltd. -(-) -(-) 4285.00 (1354.90) 4285.00 (1354.90) 

X. CSRpaid 

Shri Laxmi Public Charitable -(-) -(-) - (120.00) - (120.00) 

Trust 
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H H Foundation -(-) -(-) 20.00 (-) 20.00 (-) 
xi. Corporate guarantee charges 

received 

Sonar Casting Ltd. -(-) -(-) 0.05 (-) 0.05 (-) 

xii. Lease land rent received 

K M Particle Boards Pvt. Ltd. - (-) -(-) 0.60 (-) 0.60 (-) 
xiii. Preference share redemption 

received 

K.M Energy Pvt. Limited -(-) - (-) 338.92 (-) 338.92 (-) 

xiv. Sale of held Preference share 

Promising Logistics Pvt. Ltd. -(-) -(-) 385.00 (-) 385.00 (-) 

XV. Interest received 

Sonar Casting Ltd. -(-) -(-) 97.7 4 (88.84) 97.74 (88.84) 

K M Strategic Investments and - (-) 
Holdings Pvt. Ltd. 

-(-) 231.82 (259.51) 231.82 (259.51) 

xvi. Balance outstanding 

a. Amount payable 

Shri L K Jhunjhunwala -(-) 111.13 (176.18) -(-) 1111.13 (176.18) 

Shri Aditya Jhunjhunwala -(-) 76.30 (46.54) - (-) 76.30 ( 46.54) 

Shri Sanjay Jhunjhunwala -(-) 70.92 (27.36) -(-} 70.92 (27.36) 

Shri S. C. Agarwal ' -(-) 2.14 (2.25} -(-} 2.14 (2.25) 

Shri Vatsal Jhunjhunwala -(-) (-) 2.05 (1.62) 2.05 (1.62) 

Sri Shakti Credits Ltd. -(-) -(-) 0.81 (3.11) 0.81 (3.11} 

K M Vyapar Ltd. -(-) -(-) 14.81 (14.81) 14.81 (14.81) 

Zar International Pvt. Ltd. -(-) - (-) 2.28 (2.28) 2.28 (2.28) 

Brahma Properties Pvt Ltd. -(-) -(-) 77.99 (5.40) 77.99 (5.40) 

Marvel Business Pvt Ltd. -(-} -(-) ,6.05 (5.48) 6.05 (5.48} 

b. Amount receivable 

Loan 

Sonar Casting Ltd. -(-) . -(-) 875.00 (875.00) 875.00 (875.00) 

K M Strategic Investments and - (-) -(-) 550.00 (870.00) 550.00 (870.00) 
Holdings Pvt. Ltd. 

Interest 

Sonar Casting Ltd. -(-) -(-) 249.25 (162.61) 249.25 (162.61} 

K M Strategic Investments and -(-) -(-) - (118.91) - (118.91) 

Holdings Pvt. Ltd. 

Sale of goods 

K M Particle Boards Pvt Ltd. -(-) - (-) 0.57 (801.34) 0.57 (801.34) 

Francoise Commerce Pvt. Ltd. -(-) -(-) - (1424.08) - (1424.08) 

c. Corporate guarantee given 

by the company for loan 

sanctioned/availed by 

Sonar Casting Limited -(-) -(-) 6866.14 (6113.96) 6866.14 (6113.96) 

d .Investment Held (Cost) 

Equity share in K M Spirits and 5.00 (5.00} -(-) -(-) 5.00 (5.00) 

Allied Industries Ltd. 

Equity share in Sonar Casting -(-) -(-) 109.00 (109.00) 109.00 (109.00) 

Limited 

Equity share in HH Foundation -(-) -(-) 0.20 (0.20) 0.20 (0.20) 

Preference share in Sonar 4960.00 ( 4585.00) 4960.00 (4585.00) 

Casting Limited 

Preference share in K.M Energy -(-) -(-) - (338.92) - (338.92) 

Pvt. Limited 

Preference share in Brahma -(-) -(-) - (385.00) - (385.00) 

Properties Pvt. Limited 

OFCD inK M Strategic -(-) -(-) 2350.00 (2350.00) 2350.00 (2350.00) 

investments and Holdings Pvt. 

Ltd. 
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Related party transactions are shown at actual amount instead of fair value for the purpose of 

disclosure under related parties. 

*Ceased to be director on 21.08.2024 upon completion of tenure 

**Appointed w.e.f. 21.05.2024 

***Appointed w.e.f. 29.06.2024 

#Directors Remuneration 

s. Particulars Chairman Managing Joint. 
No. Director Managing 

Director 
1 Salary 180.00 180.00 180.00 

(150.00) (150.00) (150.00) 

2 Commission 150.00 150.00 -
(100.001 (100.00) (-) 

3 Contribution - 19.50 19.50 
to Provident Fund (-) (18.00) (18.00) 

4 Perquisites: 

(i) Residence - 3.60 -
(-) (7.20) (-) 

(ii) Medical 3.57 6.58 0.18 
reimbursement (0.92) _(6.33} . (0.90) 

(iii) Other benefits 0.79 13.13 0.79 
(0.79) (19.36) (0.79) 

Total 334.36 372.81 200.47 
(251.71) (300.89) (169.69) 

(Rs. in lakhs) 

Executive Total 
Director 

54.00 594.00 
(48.00) (498.00) 

- 300.00 
(-) (200.00) 

6.06 45.06 
(5.76) (47.76) 

4.11 7.71 
(3.62) (10.82) 

0.82 11.15 
(0.35) (8.50) 

0.62 15.33 
(0.70) (21.64) 

65.61 973.25 
(58.43) (780.72) 

. . . . 
Note: The value of perqu1s1tes shown above IS as per the Income Tax prov1s10ns . 

The transactions with related parties have been entered at an amount, which are not materially 
different from those on normal commercial terms. No amount has been written back/written off 
during the year in respect to due to/due from related parties. 

Transactions with Related Parties are made on the terms equivalent to those that prevail in arm's 

length transactions. 

The remuneration to the Key Managerial Personnels are in line with the service rules of the 

Company. 

The aforementioned related party transactions have been recommended by Audit Committee 

and approved by the Board in their respective meetings held during the year. 

37.9 Segment Reporting: Information on the Segment Reporting is as under: 

The company has identified three primary business segments viz. Sugar and Distillery. Segments 

have been identified and reported taking into account the nature of products, the differing risks 
and returns, the organizational structure and internal business reposting system as defined in 

lnd AS 108- Operating Segments. 
Rs. in lakhs) 

Particulars Sugar Distillery Unallocable Total 

Revenue 

Gross sales 
59,490.46 9,120.75 - 68,611.21 

(61,296.03) (7,592.70) (-) l68,888.73J. 

Less: Inter segment 2,710.69 - - 2,710.69 

sales (3,172.80} (-) (-) (3,172.80) 

External sales 56,779.77 9,120.75 - 65,900.52 

/ 
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(58,123.23) (7,592.70) (-) (65,715.93) 

Add: Other income 
627.47 109.55 - 737.02 

[790.98) (58.07) (-) (849.05) 

Total revenue 
57,407.24 9,230.30 - 66,637.54 

(58,914.21) (7,650.77) {-) (66,564.98) 

Segment results 
6,485.79 222.56 - 6,708.35 

(4,824.63) {740.72) (-) (5,565.35) 

Less: Finance cost 
1,791.48 25.06 - 1,816.54 

(1,631.25) (23.03) [-) _(_1,654.28) 

Profit before tax 
4,694.31 197.50 - 4,891.81 

(3,193.38) (717.691 (-) (3,911.07) 

Current tax 
1,354.32 

(1,047.64) 

Deferred tax 
-17.60 

(54.29) 

Profit after tax 
3,555.09 

(2,809.14) 

Other information 

Segment assets 
64,629.06 8,359.32 - 72,988.38 

(70,430.74) (7,491.85) r-1 (77,922.59_1_ 

Segment liabilities 
36,389.16 1,980.44 759.67 39,129.30 

( 45,292.52) (1,526.89) (782.01) (47,601.42}_ 

Capital Expenditure 
841.07 696.15 - 1,537.22 

(1,889.12) (694.59) (-) (2,583.71) 

Depreciation and 1,629.99 566.76 - 2,196.75 
amortisation (1,708.17) (550.91) (-) (2,259.08) 

*Capital expenditure mcludes fixed assets capitalized during the year and net increase/decrease 
in capital work-in-progress. 

Inter-segment revenues are eliminated upon consolidation and reflected in the inter-segment 
sales column. Current taxes and deferred taxes are not allocated to individual segments as the 
same are dealt with at company level. 

The transactions between segments are primarily for materials which are transferred at market 
determined prices. Common costs are apportioned on a reasonable basis. 

Information about Secondary Geographical Segment: There is no secondary segment. 

37.10 Fair value 

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's 
financial instruments, other than those with carrying amounts that are reasonable 
approximations of fair values: 

rRs. in lakhs) 

Carryinl!: value Fair value 

Asat31•t Asat31•t As at 31•t Asat31•t 
Description March, March, March, March, 

2025 2024 2025 2024 

Financial assets 

FVOCI finan~ial ig~trym£lnts: 

Unquoted equity shares 5.23 5.10 5.23 5.10 

Fair Value through Statement of 
Profit & Loss 

Investment in Preference Shares 4,709.33 5,236.03 4,709.33 5,236.03 

Investment in OFCD 2,350.00 2,350.00 2,350.00 2,350.00 
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Corp_orate guarantee 51.44 72.72 51.44 72.72 
Fair value of assets through 
Other Comprehensive Income 

Free hold Land 951.05 930.78 951.05 930.78 

Total 8,067.05 8,594.63 8,067.05 8,594.63 

(Rs. in lakhs) 

Carrying value Fair Value 

Description As at 31•1 As at31•1 As at 31•1 As at 31•1 

March, March, March, March, 
2025 2024 2025 2024 

Financial liabilities at amortized 
cost through statement of profit 
and loss 

Loan taken from Bank, Government 
and others 

Fixed rate borrowings - 237.69 - 237.69 
Floating rate borrowings 3,849.19 4,763.55 3,849.19 4,763.55 
Total 3,849.19 5,001.24 3,849.19 5,001.24 

Fair value hierarchy 

The following table provides the fair value measurement hierarchy of the Company's assets and 
liabilities. 

Quantitative disclosures fair value measurement hierarchy for assets as at 31st March, 
2025: 

Fair value measurement using 

Date of Quoted Significant · Significant 
Description 

valuation prices in observable unobservable 
active inputs inputs 
markets 
(Levell) (Level2) (Level3) 

Assets measured at fair 
value 

FVOCI financial instruments: 

Unquoted equity shares 31•1 March, 2025 - - Yes 

Preference Share 31•1 March, 2025 - - Yes 

37.11 Government Grant: 

The Government of Uttar Pradesh has provided term loan under the Scheme for Financial 
Assistance to Sugar Undertakings, 2018, of Uttar Pradesh Government at concessional rates 
during the financial year 2018-19 which has been recognised in the following manners: 

Description Amount in Year to Treatment in accounts 
lal<hs which 

relates 
Revenue related to Government Grant 

Financial Assistance from the Nil 2024-25 Nil 
State Government 
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Deferred Government Grant 
Deferred income relating to Nil 2024-25 A sum of Rs.29.48 lakhs considered 
term loans on concessional for part of the year as government 
rate (difference between grant under Note-28. Deferred 
actual loan and its present Income considered as Government 
value has been considered grant over the period of 5 years 
Deferred Government Grant) being the tenure of Joan. 

37.12 Expenditure incurred on corporate social responsibilities (CSR) 

Details of expenditure on corporate social responsibility activities as per Section 135 of 

Companies Act, 2013 read with schedule III are as below: 

A. Statement of CSR Obligation (Rs in Jakhs) 
51. Particulars Year ended Year ended 
no. March 31,2025 March 31,2024 
a) Average net profits of the Company as per 4,250.49 4,058.15 

Section 135(5) 
b) Two percent of the average net profits of the 85.01 81.16 

Company as per Section 135(5) 
c) Amount approved by the Board for CSR during 86.85 89.05 

the Year 

d) Surplus arising out of the CSR projects or Nil Nil 
programmes or activities of the previous . 
financial years 

e) Amount required to be set off for the financial 86.85 89.05 
year, if any 

f) Total CSR obligation for the financial year Nil Nil 
[(c)+(d)-(e)] 

8 Statement of CSR Expenditure(Rs. in lakhs) 

Sl. Particulars Year ended Year ended 
no. March 31, 2025 March 31,2024 

a) Amount spent on CSR Projects (both Ongoing 
Project and other than Ongoing Project) 

- For contribution in hospital construction and - 120.00 
asset 

- For cultural and rural development etc. 2.35 0.24 

- Preventive health care and sanitation 20.00 0.51 

- For contribution towards schools to promote 9.50 8.30 

education 
Total 31.85 129.05 

b) Amount spent in Administrative Overheads Nil Nil 

c) Amount spent on Impact Assessment, if Nil Nil 
applicable 

d) Total amount spent for the Financial Year 31.85 129.05 
f(a)+(b)+(c)l 

e) Total CSR obligation for the financial year Nil Nil 

f) Excess CSR Expenditure available for Carry 31.50 129.05 

Forward 
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C. Statement of Carry Forward 

Sl. Particulars FY2021-22 

no. 

a) Excess CSR Expenditure carried 109.00 
forward 

b) Set off during the Financial year 89.05 
2023-24 

c) Set off during the Financial year 19.95 
2024-25 

d) Balance to be Carried Forward Nil 

e) Total amount Carried Forwarded 

*avatlable for set offttll the financial year 2025-26 
#available for set off till the financial year 2026-27 
"available for set off till the financial year 2027-28 

(Rs. in lakhs) 

FY2022-23 FY2023-24 FY2024-25 

70.00 129.05 31.50 

Nil Nil Nil 

66.55 Nil Nil 

*3.45 #129.05 "31.50 

164.00 

37.13 In view of the decision of Hon'ble Supreme Court, extra price and excise duty realized on levy 

sugar in earlier years amounting to Rs.67.11lakhs for funding under the Sugar Price Equalization 

Fund Act, 1976 was transferred to Sugar Price Equalization Reserve Account. Later on as per the 

order dated 22.09.1993 of Hon'ble Supreme Court, a sum of Rs.17.90 lakhs waspaid to the 

Government out of bank guarantee furnished by the Company and further, during the year 1998-

99 a sum of Rs.l.OO lakhs were paid towards Excise Duty on the above. The Company has further 

made a payment of Rs.35.81 Iakhs during the year 2005-06 to the Government of India against 

the bank guarantee furnished by it along with interest of Rs.118.25 lakhs thereon. Still a sum of 

Rs.12.40 Iakhs is lying in the Sugar Price Equalization Reserve .as on 31•t March, 2025 shown 

under Note 17 of "Other equity". 

37.14 Certain balances in account of trade receivables, advances, deposit accounts and trade payables 

are subject to reconciliation and confirmation by the respective parties. The management 

reviewed these advances from time to time, the required provisions have been considered in the 

accounts. The management is of the view that the realization from these assets in the ordinary 

course of business Y{OUid not be less than the amount at which they are stated in the books of 

account. 

37.15 Other non-current liabilities (Note No.20) includes a loan from U.P. Government amounting to 

Rs.14.50 lakhs. The issue relating to interest payable thereon is under dispute and the matter is 

sub-judice before the Hon'ble Allahabad High Court. However, as per the interim order of the 

Court, a fixed deposit of Rs.14.50 lakhs has been kept with the District Magistrate, Ayodhya. In 

opinion of the management, the amount of interest accrued on this fixed deposit is adequate to 

meet the interest obligation liability of the Company on the said loan and therefore, no interest is 

being provided for in these financial statements. 

37.16 As per Bihar State Government directions, the operations of country liquor bottling unit remain 

discontinued during the year. However, the plant and machinery of that unit was moved in 

earlier years to the Distillery Unit for manufacturing of country liquor. Thus, depreciation on 

~
. ~ j~~ 
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building due to obsolescence has been provided in earlier years and the written down value as on 
31st March, 2025 is Rs.0.37lakhs. 

37.17 Since, the sugar industry is a seasonal industry; the cost of production of sugar is worked out on 

annualized basis considering prime cost, factory overhead and administrative overhead closely 
related to manufacturing of output. 

37.18 The Company has a subsidiary company namely K M Spirits and Allied Industries Ltd. 

·37.19 The management is of the view that dividend payment is most probable to receive from the 

investments in the preference shares of Sonar Casting Ltd. considering dividend at 12.50% and 

this fact has been taken into account while determining the fair value of the investment. 

However, no dividend received on the investment since amount invested. 

37.20 The Central Government pursuant to Notification No. 1(1)/2025-SP dated 20th January, 2025 

issued by the Hon'ble Ministry of Consumer Affairs, Food and Public Distribution (Department of 

Food and Public Distribution) has notified sugar mill wise export quantity of sugar for export in 

sugar season 2024-25 in order to prevent uncontrolled export of sugar and with a view to ensure 

sufficient availability of sugar for domestic consumption at a reasonable price. The notification 

also provides facility to export sugar themselves or through merchant exporter or exchange their 

export quota with domestic quota of any other sugar mill. 

Pursuant to above notification, the Company has sold its export quota for exchange with 

domestic quota of another sugar mill. The amount received on sale of export quota of Rs.253.68 

lakhs (Previous year Rs. Nil) has been shown as line item "Export quota sale receipt" under 

Revenue from operations. 

37.21 Imported and Indigenous Raw Materials, Packing Materials and Stores and Spares 

consumed 

(Rs. Inlakhs) 

Description 31st March, 2025 31st March, 2024 

%of total 
consumption 

Raw Materials 

Imported -
Indigenous 100% 

Stores and packing material 

Imported -
Indigenous 100% 

37.22 Income in foreign currency on account of: 

31st March, 2025 

Amount %of total 
consumption 

- -
42,936.52 - 100% 

- -
2,787.94 100% 

(Rs. in Iakhs) 

31st March, 2024 

J 
1 

Amount 

-
51,513.78 

-
1,877.07 
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37.23 Expenditure in foreign currency on account of: 

(Rs. in lakhs) 
Description 31st March, 2025 31st March, 2024 
Travelling 138.80 30.60 
Others 85.79 82.88 

37.24 The company has taken SBI SEFASU Loan from Government amountmg to Rs.4775.94 Iakhs 

bearing 5% Interest rate. Fair value of Joan has been determined using discount rate 10.50% as 

the bank's fund is available at this rate and difference between actual amount and present value 

is amortised over the loan tenure and same has been considered as deferred government grant. 

37.25 The company has lease hold land from UP Government and out of which 3-hectare land was sub­

leased to I< M Particle Boards Pvt. Ltd. vide sub-lease deed dated 23.01.2024 executed by U. P. 

Government, I< M Sugar Mills Ltd. and K M Particle Boards Pvt. Ltd. and registered on 03.02.2024. 

37.26 Components of Other Comprehensive Income 

The disaggregation of changes to OCI in equity is shown below: 
(Rs. in lakhs) 

Description Comprehensive Income (Net of Tax) 

Year ended 31•t Year ended 31•t 
March,2025 March,2024 

Gain/ [loss) on equity instruments 0.11 l3.31J 
Re-measurement gain/ (loss) on 
defined benefit plans (14.15) (14.101 
Total [14.04) (17.41) 

37.27 Capital work in progress (Under property, plant and equipment, intangible asset) ageing 
schedule 

For the year ended 31•t March, 2025 
(Rs. in lakhs) 

Particulars Amount in CWIP for period of Total 
Less than 1 1-2 year 2-3 year More than 
vear 3 year 

Plant and machinery in - - - - -
progress 

Building work 71.42 263.39 399.18 4.54 738.53 

Building work temporarily - - - 10.08 10.08 
suspended* 

Total 71.42 263.39 399.18 14.62 748.61 

*The completiOn of bUJidmg 1s overdue as plan 1s under approval w1th development authonty, 

hence completion date can not be estimated. 

For the year ended 31•t March, 2024 
(Rs. in Iakhs) 

Particulars Amount in CWIP for period of Total 

Less than 1 1-2 year 2- 3 year More than 
year 3 year 

Plant and machinery in 482.91 4.03 5.41 - 492.35 
progress 

Building work 269.36 399.18 4.54 - 673.08 

- ~ga~. .#::. ~ 
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Building work temporarily - - - 10.08 10.08 
suspended* 
Total 752.27 403.21 9.95 10.08 1,175.51 
*The completiOn of bmldmg IS overdue as plan 1s under approval with development authority, 

hence completion date can not be estimated. 

3 7.28 Trade receivable ageing schedule 

For the year ended 31st March, 2025 

(Rs. in lakhs) 
Particulars UnbiJJed Not Outstandillg_ from due date of pa} ment Total 

revenue* due Less than 6 months 1 -2 2- 3 More 
6 months to 1 year year year than 3 

year 
Undisputed Trade 135.70 362.04 333.54 . 0.01 4.91 1.86 0.95 839.01 
receivables -
considered good 

Undisputed Trade . . - - - - -
receivables -
which have 
significant ' 
increase in 
credit risk 

Undisputed Trade - - . 0.07 - 0.03 0.10 
receivables- credit 
Impaired 

Disputed Trade - . - - . 15.91 15.91 
receivables- credit 
Impaired 
Total 135.70 362.04 333.54 0.01 4.98 1.86 16.89 855.02 

* Represents bills for the month of March 2025 which were subsequently billed in the followmg 

month. 

For the year ended 31st March, 2024 
_iRs. in Jakhs) 

Particulars Unbilled Not Outstanding from due date ofpa)'!ll_ent Total 
revenue* due Less than 6 months 1 ·2 2· 3 More 

6 months to 1 year year year than 3 
year 

Undisputed Trade 144.13 323.72 2,017.88 435.60 10.99 0.95 - 2,933.27 
receivables -
considered good 

Undisputed Trade - . - - . - -
receivables -
which have 
significant 
increase in 

credit risk 

Undisputed Trade - . . - - 0.03 0.03 
receivables- credit 
Impaired 

Disputed Trade - . . . . 15.91 15.91 
receivables· credit 
Impaired 

Total 144.13 323.72 2,017.88 ..-435.60 10.99 0.95 15.94 2,949.21 

---
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* Represents bills for the month of March 2024 which were subsequently billed in the following 
month. 

37.29 Trade payable ageing schedule 

For the year ended 31st March, 2025 

(Rs. in lakhs) 
Particulars Not due Outstandin_g from due date of 11ayment Total 

Less than 1-2 year 2- 3 year More 
lyear than 3 

year 
MSME 6.55 119.27 - - - 125.82 
Others - 7,865.01 64.98 13.63 16.36 7,959.98 
Disputed dues-MSME - 21.80 - - 0.57 22.37 
Disputed dues-Others - - - - 8.10 8.10 
Total 6.55 8,006.08 64.98 13.63 25.03 8,116.27 

For the year ended 31•1 March, 2024 

_[Rs. in lakhs} 
Particulars Not due Outstanding from due date of_p'!Y!!!ent Total 

Less than 1 1-2 year 2- 3 year More 
year than 3 

year 
MSME - 233.29 - - - 233.29 
Others 3,469.02 11,430.13 20.38 13.70 . 19.05 14,952.28 
Disputed dues-MSME - - - - 0.57 0.57 
Disputed dues-Others - - - - - -
Total 3,469.02 11,663.42 20.38 13.70 19.62 15,186.14 

37.3 0 Details of shares held by promoter and promoter group of the Company 

Equity Shares held by promoters as at 3l•t March, 2025 and 31•t March, 2024 

Promoter Name 31•tMarch,2025 31•t March, 2024 

No. of % of % change No. of % of % change 
shares total during the shares total during the 

shares year shares year 

Promoters 

Lakshmi Kant 1,43,02,600 15.55% - 1,43,02,600 15.55% -
jhunjhunwala 

Lakshmi Kant 1,00,65,900 10.94% - 1,00,65,900 10.94% -
Dwarkadas -HUF 
Aditya jhunjhunwala 52,89,242 5.75% - 52,89,242 5.75% -
Sanjay ]hunjhunwala 24,94,600 2.71% - 24,94,600 2.71% -
Promoter group 

Naina )hunjhunwala 41,80,748 4.54% - 41,80,748 4.54% -
Vatsal )hunjhunwala 4,99,721 0.54% - 4,99,721 0.54% -
Vridhi Trust 1,88,780 0.21% - 1,88,780 0.21% -
Shivam Shorewala 1,20,549 0.13% - 1,20,549 0.13% -
Marvel Business 1,20,65,975 13.12% - 1,20,65,975 13.12% -
Private Ltd. 

I< M Vyapar Ltd. 22,83,364 2.48% - 22,83,364 2.48% -
jhunjhunwala 5,00,000 0.54% - 5,00,000 0.54% -
Securities Pvt. Ltd. 
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I Francoise Commerce I 
Pvt. Ltd. 

37.31 Loans to promoter, director and related parties etc. 

For the year ended 31st March, 2025 

Type of borrower Amount ofloan outstandinl! 
Loan to promoter/director -
Loan to KMPs -
Loan to related party 1,674.25 

For the year ended 31st March, 2024 

Type of borrower Amount ofloan outstandinl! 
Loan to promoter/director -
Loan to KMPs -
Loan to related party 1,907.61 

37.32 Financial ratios 

·I 

(Rs. in lakhs) 
%of total loan 

-
-

100% 

(Rs. in lakhs) 

%of total loan 

-
-

100% 

The following are analytical ratios for theyear ended 31•t March, 2025 and 31•t March, 2024 
Particulars Numerator Denominator 31st March, 31st March, Change 

2025 2024 

Current Ratio Current assets Current 1.12 1.02 9.80% 
liabilities 

Debt-Equity Total Debt Total Equity 0.83 0.96 -13.54% 
Ratio (Note 1) 

Debt Service Earnings available Debt Service 1.91 1.58 20.89% 
Coverage Ratio for debt service (Note 2) 

Return on Equity Profit for the year Average Total 11.08 9.71 14.11% 

Ratio Equity 

Inventory Revenue from Average 1.80 1.85 -2.70% 

turnover ratio Operations Inventory 

Trade Revenue from Average Trade 34.94 37.16 -5.97% 

Receivables Operations Receivable 
turnover ratio 
Trade payables Purchases and Average Trade 3.93 3.86 1.81% 

turnover ratio Other Payables 
Services 

Net capital Revenue from Wqrking 15.78 69.39 -77.26%* 

turnover Operations Capital 

ratio 
Net profit ratio Profit for the year Revenue from 5.39% 4.27% 112bpsA 

Operations 

Return on Capital EBIT (Note 3) Capital 17.79% 15.76% 203bps 

employed Employed 
(Note 4) 

Return on Profit for the year Average Total 4.71% 3.79% 92bps 

investment Assets 

*Turnover increase is not significant but working capital has improved with increase in profit 

A Increase in net profit with increased margin 
Note 1: Debt includes lease liabilities 
Note 2: Debt service= Interest and Lease payments and Principal Repayments 

·I 
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Note 3: EBIT = Profit before exceptional items+ Finance Costs 
Note 4: Capital Employed = Tangible Net Worth +Total Debt+ Deferred Tax Liabilities 

37.33 The difference between the value as per books of accounts and as per quarterly statement 

submitted with lenders are given below: 

For the year ended 31•t March, 2025 
(Rs. in lakhs) 

Quarter ending Value as per Value as per Difference Reasons for difference 
books of quarterly statement 
accounts submitted with 

lenders 
June 30, 2024 31,326.13 30,188.90 1,137.23 The differences are 

because, the statements 
filed with the lenders are 

September 30, 18,601.23 17,012.91 1,588.32 based on financial 
2024 statements prepared on 

provisional basis and 

December 31, 21,800.65 16,639.16 5,161.49 also because of exclusion 

2024 of certain current assets 
in the statements filed 

March 31, 2025 37,559.56 37,056.50 503.06 
with the lenders. 

For the year ended 31•t March, 2024 
(Rs. in lakhs) 

Quarter ending Value as per Value as per Difference Reasons for difference 
books of quarterly statement 
accounts submitted with 

lenders 
June 30, 2023 24,048.68 21,610.75 2,437.93 The differences are 

because, the statements 
filed with the lenders are 

September 30, 10,644.59 8,179.18 2,465.41 based on financial 

2023 statements prepared on 
provisional basis and 

December 31, 17,621.13 13,434.86 4,186.27 also because of exclusion 

2023 of certain current assets 
in the statements filed 

March 31, 2024 41,332.20 39,828.43 1,503.77 
with the lenders. 

37.34 Other statutory information 

i. The Company does not have any Benami property, where any proceeding has been initiated 

ii. 

iii. 

iv. 

v. 

vi. 

or pending against the Company. 
The Company does not have any transactions with companies struck off. 

The Company does not have any charges or satisfaction which is yet to be registered with 

ROC beyond the statutory period. 
The Company has not traded or invested in Crypto currency or Virtual Currency during the 

financial year. 
The Company has not been declared wilful defaulter by any bank or financial institution or 
government or any government authority. 
The Company has not advanced or loaned or invested funds to any other person(s) or 
entity(ies), including foreign entities(lntermediaries) with the understanding that the 

Intermediary shall: 



274

(a) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries. 

vii. The Company has not received any fund from any person(s) or entity(ies), including foreign 
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) 
that the Group shall: 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

viii. The Company has not any such transaction which is not recorded in the books of account 
that has been surrendered or disclosed as income during the year in the tax assessments 
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions 
of the Income Tax Act, 1961. 

37.35 Events occurring after the balance sheet date: 

No adjusting or significant non adjusting events have occurred between the reporting date and the 

date of authorization of financial statements. 

37.36 Figures in brackets pertain to previous year. 

37.37 The previous year's figures have been regrouped, reclassified, reworked and rearranged 

wherever necessary to correspond with the current year. 

For Mehrotra & Mehrotra 

Partner 

M.No. 507946 

Place: Lucknow 
Date: 26th May, 2025 

For and on behalf of Board of Directors 

S. C. Agarwal 

Executive Director 

DIN-02461954 

AKGupta 

Chief Financial Officer 

hunjhunwala 

a ging Director 

DIN-01686189 

\·~ 
p:€-a 

Company Secretary 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~: 0522-3562561 

INDEPENDENT AUDITOR'S REPORT 

To the Members of K M SPIRITS AND ALLIED INDSUTRIES LIMITED 

Report on the Standalone Ind AS Financial Statements 

We have audited the accompanying standalone IndAS financial statements of K M SPIRITS AND 

ALLIED INDSUTRIES LIMITED, which comprise the Balance Sheet as at March 31,2025, the 

Statement of Profit and Loss, and a summary of significant accounting policies and other explanatory 

information. 

Management's Responsibility for the Standalone Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 

Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind AS financial 

statements that give a true and Fair view of the financial position, financial performance including 
other comprehensive income, cash flows and changes in equity of the Company in accordance with 

accounting principles generally accepted in India, including the Indian Accounting Standards (IndAS) 

specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) 
Ru les,20 15 ,as amended. This responsibility also includes maintenance of adequate accounting records 

in accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial control that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the IndAS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on 

our audit. We have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit rep011 under the provisions of the Act and 
the Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in 

accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, 

as specified under Section 143(10) ofthe Act. Those Standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the standalone IndAS financial statements, 

whether due to fraud or error. In making those risk assessments, the auditor considers internal 
financial control relevant to the Company's preparation of the standalone Ind AS financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the 

circumstances. An audit also includes evaluating the appropriateness of accounting policies used and 

the reasonableness of the accounting estimates made by the Company's Directors, as well as 

evaluating the overall presentation of the standalone Ind AS financial statements. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion 
on the standalone Ind AS financial statements. 

WELCOME
Typewritten Text
Annexure 6
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Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 

standalone Ind AS financial statements give the information required by the Act in the manner so 

required and give a true and fair view in conformity with the accounting principles generally accepted 

in India, of the state of affairs of the Company as at March 31 ,2025, its profit including other 

comprehensive income, its cash flows and the changes in equity for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's report) Order, 2016 ("the Order") issued by the Central 

Government of India in terms of sub-section ( 11) of section 143of the Act, we give in the Annexure 

1 a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far 

as it appears from our examination of those books; 

(c) The Balance Sheet, Statement of Profit and Loss dealt with by this Report are in agreement with 

the books of account; 

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting 

Standards specified under section 133 of the Act, read with Companies (Indian Accounting 

Standards) Rules, 2015, as amended; 

(e) On the basis of written representations received from the directors as on March 31,2025, and 

taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 

2024, from being appointed as a director in terms of section 164 (2) ofthe Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company with reference ;to these standalone Ind AS financial statements and the operating 

effectiveness of such controls, refer to our separate Report in "Annexure 2" to this repoti; 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 

Rule11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 

information and according to the explanations given to us: 

i. The Company does, not have any pending litigations on its financial position in its 

standalone Ind AS financial statements. 

11. The Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses. 

111. There has been no delay in transferring amounts, required to be transferred, to the Investor 

Education and Protection Fund by the Company. 

For Saurabh Gupta & Co. 

Chartered Accountants 

IC - inn Registration Number: 010542C 

Date: · May,2025 

Place :Lucknow 
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Annexure 1 referred to in paragraph 1 under the heading "Report on other legal and 

regulatory requirements" of our report of even date 

Re: K M SPIRITS AND ALLIED INDSUTRIES LIMITED ('the company') 

(i) (a) The Company does not have any fixed assets as on date. 

(ii) The Company's business does not have any inventories and, accordingly, the 

requirements under paragraph 3(ii) of the Order are not applicable to the Company. 

(iii) (a) The Company had not granted loan to a company covered in the register maintained 

under section 189 of the Companies Act, 2013. 

(b) There are no amounts of loans granted to companies, firms or other parties listed in 

the register maintained under section 189 of the Companies Act, 2013 which are 

overdue for more than ninety days. 

(iv) In our opinion and according to the information and explanations given to us, 

provisions of section 186 of the Companies Act 2013 in respect of investments made 

have been complied with by the company. There are no loans, guarantees, and 

securities given in respect of which provisions of section 185 and 186 of the 

Companies Act 2013 are applicable and hence not commented upon. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 

of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). 
Accordingly, the·provisions of clause 3(v) of the Order are not applicable. 

(vi) (a) The Company does not have any pending undisputed statutory dues including 

provident fund, employees' state insurance, income-tax, service tax, value added tax, 

goods and service tax, cess and other statutory dues applicable to it. The provisions 

relating to sales-tax, duty of custom and duty of excise are not applicable to the 

Company. 

(b) According to the information and explanations given to us, there are no dues of 

provident fund, employees' state insurance, income tax, service tax, value added tax, 

goods and service tax and cess which have not been deposited on account of any 

dispute. 

(c) According to the information and explanations given to us, there are no dues of 

provident fund, employees' state insurance, value added tax, goods and service tax 

and cess which have not been deposited on account of any dispute. In our opinion and 

according to the information and explanations given by the management, the 

Company has not defaulted in repayment of dues to any bank. The Company did not 

have any outstanding loans or borrowing dues in respect of a financial institution or 

to government or dues to debenture holders during the year. 

(vii) According to the information and explanations given by the management, the 

Company has not raised any money by way of initial public offer I further public offer 

I debt instruments and term loans hence, reporting under clause (ix) is not applicable 

to the Company and hence not commented upon. 

(viii) Based upon the audit procedures performed for the purpose of reporting the true and 

fair view of the financial statements and according to the information and 

explanations given by the management, we report that no fraud by the company or no 

fraud on the company by the officers and employees of the Company has been 

noticed or reported during the year. 

According to the information and explanations given by the management, no 

managerial remuneration has been paid I provided in accordance with the requisite 

approvals mandated by the provisions of section 197 read with Schedule V to the 

Companies Act,2013. 
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(x) In our opinion, the Company is not a nidhi company. Therefore, the provisions of 

clause 3(xii) of the order are not applicable to the Company and hence not 

commented upon. 

(xi) According to the information and explanations given by the management, there was 

no transaction with the related parties are in compliance with section 177 and 188 of 

Companies Act, 2013. 

(xii) According to the information and explanations given to us and on an overall 

examination of the balance sheet, the company has not made any preferential 

allotment or private placement of shares or fully or partly convettib1e debentures 

during the year under review. 

(xiii) According to the information and explanations given by the management, the 

Company has not entered into any non-cash transactions with directors or persons 

connected with him as referred to in section 192 of Companies Act,20 13. 

(xiv) According to the information and explanations given to us, the provisions of section 

45-IA of the Reserve Bank of India Act, 1934 are not applicable to the Company. 

For Saurabh Gupta & Co. 

ChaJfjie 7d Accountants 
ICAI jnn R. egistration Number: 01 0542C 

/) ~ h. j~ .. ..A 

salabh ] :;.y/~ .·· 
Propreito;{ · 

Membership Number: 400057 

UDIN: 

Date: . · May,2025 

Place: Lucknow. 
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 

STANDALONE FINANCIAL STATEMENTS OF K M SPIRITS AND ALLIED INDSUTRIES 

LIMITED 

Report on the Internal Financial Controls under Clause (i)of Sub-section3 of Section 
143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of K M SPIRITS AND 
ALLIED INDSUTRIES LIMITED ("the Company.") as of March 31,2025 in conjunction with our audit 
of the standalone financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the Company's policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as required under the Companies 
Act,2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 

of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an 
audit of internal financial controls, both issued by the Institute of Chartered Accountants of India. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of 
internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financial controls system over financial reporting. 

Meaning oflnternal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that ( 1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that , ovP~:~;:, 

transactions are recorded as necessary to permit preparation of financial statements in accordance w· ~ --.:.:" dl\ 
generally accepted accounting principles, and that receipts and expenditures of the company are be > (;; 
made only in accordance with authorizations of management and directors of the company; and 3~ ( w. ) · 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisiti~~ ·. ).. 1 

use, or disposition of the company's assets that could have a material effect on the financi ~ .. "',.""'-~ 'O:.h~/f 
f!lq !/!.' \l" /' 

statements. -~/ 
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Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management over ride of controls, material misstatements due to 

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 

financial controls over financial repo1ting to future periods are subject to the risk that the internal 

financial control over financial repo1ting may become inadequate because of changes in conditions, or 

that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at March 31, 2024, based on the internal control over financial rep01ting 

criteria established by the Company considering the essential components of internal control stated in 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 

Institute of Chartered Accountants of India. 

For Saurabh Gupta & Co. 

Chartered Accountants 

IC .?'Firm Registration Number: 010542C 
I 

I • ~ 

' lt~-{:-~/···· 

§aura?li Gu'Jfu/ 

Ptopnetljr 

MembershipNumber:400057 

UDIN: 
Date: May,2025 

Place: Lucknow. 
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I J I 

CIN: U151 OOUP2018PLC1 01321 
Regd. Office:-76, Eldeco Greens, Go_m_t1-. N_a_g_a-r,--,-L-uc_,.k-no-w--"2-2-c-c6c::c0-:-10::--------

CiN i\fo : U151oouP-2018PLC1 01321; Phone no~:OS22--407956'1;-Mail id- km-spirits76@9maXcOri1 ______________ _ 
~ --- -~----~-------~---~ ----~--------~-----------~----------~~------- --~---------------------~--------

Balance Sheet as at 31st Mar, 2025 
--------,-----------------------------~-~~~~~~~~~~-.,----------~----------

(Rs. in lacs) 

Particulars Note No. As at Mar 31,2025 As at Mar 31,2024 

I ASSETS 
·1 r .. ro-n:<:-tirrenl:-asseis-- ---- ---- --

ra·J-P-ro·p-ertY,Pian·r·a-nCIECJUTp m·e nt ________________ -
-- -- Tb-fCaprtarworl<-m-progress 

- l cLUtheYF£na[JcTaif\~~~~tE= -~~~~:~~:=:=-~:==-~--

······· -----------------------------------------11-------+--------t--------l 
4.69 4.69 

.... 

2 Current assets 
---------~--·-·· 

(a) Financial assets 
- - -(i]'i~ade an-d other receivables 
__ -~cu;_cas11·-a;:; a- C:a-sT!-eq-t~; vaYents -----

3 
--- · ------------------ ·--------- --------·--:_-::---l---------------------c-------1 

4 0.80 0.60 

-·I·- - --------------------------------------

. ____ (_b)_Q_tl1_~!_~!:l_rr:_t:_nt assets 5 

( c} Q_thera_ss_e_ts __ ________ _ ------------------------+--------l-------::~:-+------:--4 
0.80 0.60 

Total Assets 5.49 5.29 

-- -------------------------------------- ----------~-- ----------1 

11 EQUITY AND LIAJ3ILITJE1. __ ---------------------------------- ----~ -~~-~-~-------
1 EQUITY 

---- -(3)-Eg~ityShare Capital _ ___ _ _ _ _ _ 6 5.00 s.oo 
-- -·_: i1JT:9:~5e~§~:i~~~=-==~=--===-=--==:~=-~-===~ ~=-:~T-:_:: :==-=-----'o_._:_3_:1 __ 1 _________________ o:_:_··1::.:l' 7_1 

·------ ---------------------------------------- ------11------:::-:::--t------:::--.,.--l 
5.31 5.17 

---- -------· -------------------------------------------------------------1--------+--------l 

---- ~~~!?l~:.:I_T_~cl,=E_:::.S ____________ ~---------------------I----I---------1--------I 
2 Non-current liabilities 

(a) FinCI~Jn1ccii_~ai_llja-l;ili~~~~~:::: :_- -=~--=::_-=-_:: ·: __ --=_-=_- -::~= ~~-:--·_:- ---: : :_--=----=:--=-=-------------~-= =-=-·-___ :·_---__ --__ -_-__ ~-:: 1 
(i) Borrowi_n-"g ________ _ 

- · - J:iifc5il1.<:ai_I1~n.£.iil!_!!.?.Q_i_!i!!i_e_~----- _ __ _ ______ _________ _ _ _____ ___ _ _______ 
1 
__________ _ 

(b) Other non ~_u_r_r:~_!l_t_liabili!L~~------ _ ______________ ___ ______ ________ _____________ __________ _ _____ _ 

· ·_;_:(c:L.)-.:.D=--e_::.:f-=-e:.:rr-=-e-=cl-=t=ax_::_::_:_Iia=b=-=i-=lit-=i::.:es:..:C"-n:.:e.:ct)'--------------l------l----,------- _______________ , 

. ~d) Pro~isions ------~----------------~----1--------ll--------l 

3 Current 
-- (a) Financial r 

(i) Trade payables and other payables 8 0.14 0.08 

0.04 0.04 

0.18 0.12 

Total Equity and Liabilities 5.49 5.29 

I - --l<::<;;:porite-i~i<mllati~ --- --------------~-------- -----r----~- -----~------ -------

=---~SigllJficCIIl~ Accounting Polici~~--------~------------------- _____ ___ _______ _ ------------I 

1 Other disclosures 
1------------ -------------------------------~------------- ------------------------------------ ----------------

/The accoumpaying notes 1 to 14 are an integral part of the financial statements __ +---------+---------l 

• ---~-:=~~------- ------- -------- -- _J_____ : __ j _________________ --------------------
JA UDJTOR'S REPORT ___________________________ J __ ..f:()~_~ND Ol\!_ BEHA,LFQ! THE_f30AR_!)_Q~DIR_ECTORS 

----!SIGNED IN TERMS OF OUR SEPARATE _ / I< M Spir~ All~e_!t;Industries Limited 

- --~!!~~a9£-~~~~~- ---~ ----- __________ ' ____ -- --~-17~-fjlf- -7-:-__ :·-_ QU/ _-

cha t~redAccountants //"/// //U V h ,)...0 ---

- FR~~~542C .--- - __ __j__..L..l.J~ / \\~ ______-
1 +- \< )' .J• J~ / ,.<~~~'. C' l..-"Jan~unjjiun/ala .----Hari Nath 

p ............ "' \. / <.<""'>-' ·, 1/ fD~_91'} (Director) 
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II 

Ill 

IV 

v 
VI 

VII 

VIII 

IX 

XI 

XII 

X Ill 

K M Spirits and Allied Industries Limited 
CIN: U15100UP2018PLC101321 

Statement of Profit and Loss from 01-04-2024 to 31-03- 2025 

(Rs. in lacs) 

Particulars 

Revenue From Operations 

Other Income 

Total Income (!+II) 

EXPENSES 

,. 
Other expenses 

Total expenses 

Profit/(loss) before exceptional items and tax (III-IV) 

Exceptional Items 

Profit/ (loss) before tax (V-VI) 

Tax expense: 

Current tax 

MAT Credit entitlement 

Deferred tax 

Profit (Loss) for the period (VII-VIII) 

Other Comprehensive Income 

(i) Items that will not be reclassified to profit or loss 

(Gain) 1 Loss arising on actuarial valution arising on defined benefit obligation 

(Gain) I Loss arising on fair valution of equity Instrument 

(ii) Income tax relating to items that will not be reclassified to profit or loss 

Total Comprehensive Income for the period (X+Xl) (Comprising Profit (Loss) 

and Other Comprehensive Income for the period) 

Earnings per equity share 

(1) Basic 

(2) Diluted 

Corporate InformatiOn­

Significant Accounting Policies­

Other Disclosures-

The accoumpaying notes 1 to 14 are an integral part of the financial statements 

As per our report of even date attached 

AUDITOR'S REPORT 

SIGNED IN TERMS OF OUR SEPARATE 

REPORT OF EVEN DATE. 

For Saurabh Gupta & Co., 

Cha red Accountants 

FR .- 010542C 

DATED: .05.2025 

UDIN-

Note Period Ended 

No 31st Mar,2025 

10 o.3o I 
0.30 

11 0.12 

0.12 

0.18 

0.18 

0.04 

0.14 

0.14 

0.28 

0.28 

Period Ended 

31st Mar,2024 

0.29 

0.29 

0.10 

0.10 

0.19 

0.19 

0.04 

0.15 

0.15 

0.30 

0.30 

4~~~~ 
H~ 
(Director) 

DIN·06804331 
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K M Spirits and Allied Industries Limited 
CIN: U15100UP2018PLC101321 

Regd. Office:-76, Eldeco Greens, Gomti Nagar, Lucknow-226010 

CIN No.: U15100UP2018PLC101321; Phone no.:OS22-4079561; Mail id- kmspirits76@gmail.com 

(Rs in lacs) 
Period ended I 

S.No. Particulars 31st Mar, 2025 31st Mar ,2024 

A. CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit/(Loss) before tax and exceptional items 

Adjustment to reconcile profit before exceptional items and 

extraoridinary items and tax to net cash flow provided by 

operating acUvities: 

Depreciation and amortisation expense 

Finance costs 

Transfer to storage fund for molasses 

Provision/reversal of doubtful debts 

Balances written off 

Interest income 

Government Grant 

Profit or loss on sale of fixed assets 

Unspent liabilities/balances written back 

Other expenses 

Remeasurement of defined benefit obligation 

Operating Profit before working capital changes 
Adjflstment to reconcile operating profit to cash flow provided by 

change in working capital 

(lncrease)/Decrease in trade and other receivables 

(Increase)/ Decrease in inventories 

(Increase) I Decrease in Current & Non current Assets 

(Increase) I Decrease in Loan 
Increase I (Decrease) in trade payables & Others 

Increase 1 (Decrease) in Current& Non current Liabilities 

Increase I (Decrease) in Other Financial Liabilities 

Increase 1 (Decrease) in Provisions 

Cash Generated from Operations 

Tax expense (excluding wealth tax) 
Cash flow before exceptional and extraoridinary items 

Exceptional items-Voluntary retirement scheme 

Net Cash generated From Operating Activities (A) 

B. Cash Flow from Investing activities 

Purchase of fixed assets 

Sales of fixed assets 

Proceeds from sale of Investment (Net) 

Addition in CWIP 

Interest income received 

Net Cash used in Investing Activities 

C. Cash Flow From Financing activities 

Proceeds for share application money 

Proceeds of long term borrowings 

!~repayments of long term borrowings 

Proceeds/( repayments) of short term borrowings 

Finance cost paid 
Net Cash From Financing Activities 

Net increase in Cash & Cash Equivalents (A+B+C) 

D. Opening cash and cash equivalents 
Closing cash and cash equivalents for the purpose of cash 

E. now statement(Refer Note No.) 

Increase in Cash & Cash Equivalents (D·E) 

SIGNED IN TERMS OF OUR SEPARATE 

REPORT OF EVEN DATE. 

DATED: ·' .35.2025 

Note: For Cash flow preparation for Mar 2025, figures have 

been compared with Balance Sheet as at 31-03-2024. 

I 

0.18 

(0.30) 

(0.12) 

0.06 

(0.06) 

0.04 
(0.10) 

(0.10) 

0.30 

0.30 

0.20 

0.60 

O.BO 

0.20 

(Director) 

DIN·06B04331 

o.19 1 

(0.29) 

(O.lOJI 

0.09 

(0.01) 

0.04 

0.03 

0.03 

0.03 

0.57 

0.60 

I 

o.o3 I 
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K M Spirits and Allied Industries Limited 
As at 31.03.2025 

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS 

1. Significant Accounting Policies: 

a) Basis Of Preparation: 

Accounting policies followed are consistent with generally accepted accounting practices. 

b) Revenue Recognition: 

The Company has been consistently following the accrual method in accounting its income and 

expenses. Dividend income is accounted for when the right to receive the same is established. 

c) Cash & Cash Equivalents: 

The Company considers all highly liquid financial instruments, which are readily convertible 

into cash and have original maturities of three months or less from the date of purchase to be 

cash equivalents. 

d) Investments: 

Investments are stated at cost and considered as long term and appropriate provision has been 

made for diminution in the value of investments other than temporary. Current investments are 

stated at lower of cost or NAV. 

e) Property Plant And Equipment 

There are no assets owned by the Company. 
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Note2 

3.00 

Note4 

Note 5 

Note6 

K M SPIRITS & ALLIED INDUSTRIES LIMITED 
Notes to The Financial Statements as at 31st Mar, 2025 

(Amount in Rs.) 

31st Mar,2025 31st Mar,2024 

Non Currents Assets 

Other Financial Assets 

FDR No-39385077272 (maturity period more 
than 12 months) 4.45 4.45 

Accrued lnterst on FDR 0.24 0.24 

Total 4.69 4.69 

Current Noncurrent Current Noncurrent 
Current Assets 

Trade Receivables· considered good below six months 
Capital advances 

Advance to suppliers 

Considered Good 

Considered doubtful 
Less: Allowance for doubtful advance 

Others 
Duties and Taxes Paid under protest 

Others 

Deferred Rent 
Upfront fee 

Total 

31st Mar,2025 31st Mar,2024 

~A~H ANl! !;ASH EQ!IIYAI ENI 
Balances with Banks 

in current Account SBI [Lucknow) 0.80 0.60 

Total 0.80 0.60 

Other Current Assets 

FDR No maturity period less than 12 months) 

Accrued lnterst on FOR 

Total 

Share Capital 

AUTHORISED No. of shares Amount No. of shares Amount 
Equity Share Capital 
Equity Shares of Rs. 10/· each 50,000 50,000 

Total 50,000 50,000 

Issued capital 
Equity Share Capital 

Equity Shares of Rs. 10/· each 50,000 50,000 

Total 50,000 50,000 

Subscribed and paid up capital 
Equity Share Capital 

Equity Shares of Rs. 10/· each 50,000 50,000 

Total 50,000 50,000 

Reconciliation of number of shares outstanding and the amount of share capital 
outstanding and the amount of Share capital 

i) Equity share capital 

No. of shares Amount No. of shares Amount 
Shares outstanding at the beginning of the year 

Shares issued during the year 50,000 50,000 
Shares bought back during the year 
Shares outstanding at the end of the year 50,000 50,000 

ii) Rights, preferences and restrictions attached to the equity shares 

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of INR 10/· each per share. Each holder of equity shares is entitled to one vote 

per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual 

General Meeting. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. after distribution of all preferential amounts. 

The distribution will be in proportion to the number of equity shares held by the share holders. 

iii) Details of the Shareholding of Promoters 

in the Company 

Particulrs 

Equity shares ofiNR 10/· each fully paid up 

M/s K M Sugar Mills Limited 

(Including Nominee Shareholders) 

31st Mar,2025 

No. of Shares 

held 

50,000 

Percentage of 

share holding 

100.00 

%Change 
during the Year 

31st Mar,2024 

No. of Shares 
held 

50,000 

Percentage of 

share holding 

100.00 
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Note7 

Note9 

({ M SPIRITS & ALLIED INDUSTRIES LIMITED 
Notes to The Financial Statements as at 31st Mar, 2025 

Other Equjty 

Surplusj(Deficit] in Statement of Profit & Loss 
Balance as per last account 

Add: Profit/( Loss) for the current year 
Closing balance 

Other Current ljbjljties 

Staturory liabilities 

Provision for Tax 

TOTAL 

Total 

{Amount in Rs.) 

31st Mar,202·s 

0.17 

0.14 

0.31 

0.04 
0.04 

31st Mar,2024 

0.02 
0.15 

0.17 

0.04 
0.04 
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Note No.8 

As at 31.03.2025 
Asat I 

(~ In Lacs) 
31.03.2024 

(~ In Lacs) 

Irade Pa~ab!~s 

Total outstanding dues of micro enterprises and small enterprises* -
Total outstanding due to creditors other than micro enterprises and small enterprises 0.14 0.08 

0.14 0.08 
--- ------ ---- ---- ----

·---- bl hedul - ------ ---- ---------
As at 31.03.2025 As at 31.03.2024 

Particulars (~ In Lacs) (~ In Lacs) 

Outstanding for following periods from due date of payment Outstanding for following periods from due date of 

Less than 1 year 1-2 2-3 More than Total Less than 1-2 2-3 More than Total 

years years 3 years 1 year years years 3 years 

(i) MSME 

(ii) Others 0.14 0.14 0.08 0.08 

(iii) Disputed Dues - MSM E 

(iv) Disputed Dues others 
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K M SPIRITS & ALLIED INDUSTRIES LIMITED 

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS 

Note 10 Other Income 

Interest on Deposit with bank 

Excess Provision Written Back 

Note 11 Other Expenses 

Filing Fee 

Bank Charges 

Audit fee 

Preliminary Exp 

Income Tax paid 

Total 

Total 

31stMar2S 

(Rs. in lacs) 

0.30 

0.30 

0.02 

0.01 

0.08 

0.01 

0.12 

31st Mar 24 

(Rs. in lacs) 

0.29 

o.oo 

0.29 

0.01 

0.01 

0.08 

0.10 
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I< M Spirits and Allied Industries Limited 

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS 

12. Disclosure in res peel of Related Parties pursuant to Accounting Standard 18: 

a) Key Management Personnel 

Mr. Sanjay jhunjhunwala 

Mr. Aditya jhunjhunwala 

b) Relative of Key Management Personnel 

Mr. L.K. jhunjhunwala 

Mrs. Naina Devi Jhunjhunwal 

Mrs. Priti jhunjhunwala 

c) Enterprises over which Relative of Key Management Personnel exercise significant influence/Control: 

None 

d) Transactions With Related Parties: Nil 

( Rs In Lacs) 

Related Party Finance Taken/ Closing Balance 

Repayment 

Note: 13. Rahos 
I . Anaivhcal ratios 

Ratio Numerator Denominator As at 31st 

March, 2025 

(Rs. In lacs ) 

Current Ratio Total Current Assets Total Current 0.60 

Liabilty 

Debt Equity Ratio Total Debt Shareholder's Equity NA 

Debt Service Coverage Ratio Earnings available for Debt service NA 

debt service 

Return on Equity Net Profit after taxes Average 2.64% 

Shareholder's Equity 

lnven tory turnover ratio Sales Average Inventory NA 

Trade Receivables turnover ratio Net Credit Sales Average Trade NA 

Receivable 

Trade Payables turnover ratio Net Credit Purchases Average Trade NA 

Payables 

Net Capital Turnover Ratio Net Sales. Average Working 0.05 

Capital 

Net Profit Ratio Net Profit after taxes Net Sales 0.47 

Return on Capital Employed Earning before Interest Capital Employed 0.03 

and Taxes 

Return on Investment 

Note 14 ;. Earnings Per Share has been calculated as under: 

Rs 

Particulars 31" March,2025 31" March,2024 

Profit attribulable to equity holders of the Company: 0.14 0.15 

Profit attribulable lo equity holders for basic earnings 0.14 0.15 

Profit attributable to equity holders adjusled for 0.14 0.15 
dilution effect 
Weighted Average number of equity shares used for 50,000 50,000 
computing Earning Per Share ( in nos.) 

Earnings Per Shm·e (Basic & Diluted) 0.30 0.30 

15. Provision for Tax is Rs.0.04lacs (Previous year Rs. 0.04lacs ). 

As at 31st 

March, 2024 (Rs. 

In lacs) 

0.57 

NA 

NA 

2.90% 

NA 

NA 

NA 

0.05 

0.52 

0.04 

0/o Variance 

5.26 

NA 

NA 

-9% 

NA 

NA 

NA 

0% 

-10% 

-8% 

16. The company has regrouped/reclassified the previous year figures in accordance with the requirements applicable in the current year. 

As per our report of even date attached 

AUDITOR''iREPORT 

SIGNED IN TERMS OF OUR SEPARATE 

REPO 

For S u abh Gupta & Co., 

Chart ed Accountants 

FRN.- 10542C 

~~, 

GUPTA/ 

ow 
DATED· ,:2 :)lS.ZOZS 

l~ 
Hari Nath 

(Director) 

DIN-06804331 

Reason for Variance 

Due to change in cash 

and interest accrued 

Due to decrease in 

Profits 

Nochage 

Due to increase in 

expenses 

Due to increase in 

expenses 
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K M Spirits and Allied Industries Limited 
76, ELDECO GREENS, GOMTI NAGAR, LUCKNOW-226010 

CIN:U15100UP2018PLC101321 
List of Equity Shareholders 

As at 31-03-2025 

Name No of Shares 
K M Sugar Mills Ltd 

Aditya Jhunjhunwala 

L.K. Jhunjhunwala 

Hari Nath 

Naina Devi Jhunjhunwala 

Priti Jhunjhunwala 

Mohit Agarwal 

Total 

49994 
1 

1 

1 

1 
1 

1 

50000 
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K.M. Spirits & Allied Industries Ltd 
P.O-Motinagar ,Faizabad {UP} 

Trial Balance 
1-Apr-2024 to 31-Mar-2025 

K.M. Spirits & Allied Industries Ltd 

Particulars 1-Apr-2024 to 31-Mar-2025 

Opening I Transactions I Closing 

Balance I Debit I Credit I Balance 

Capital Account 500000.00 Cr 5.00 Cr 

Share Capital 500000.00 Cr 5.00 Cr 

Current Liabilities 12000.00 Cr 12800.00 9600.00 0.09 Cr 

Provisions 8000.00 Cr 7200.00 8000.00 0.09 Cr 

Audit Fees Payable 8000.00 Cr 7200.00 8000.00 0.09 Cr 

Pragati Gupta 1600.00 1600.00 

Provision for Taxation 4000.00 Cr 4000.00 

Investments 445000.00 Dr 4.45 Dr 

FOR with SBI No-39385077272 445000.00 Dr 4.45 Dr 

Current Assets 84289.00 Dr 53832.00 39053.00 0.99 Dr 

Sundry Debtors 5000.00 0.05 Cr 

Bank Accounts 60095.00 Dr 29638.00 9859.00 0.80 Dr 

State Bank of India, Gomtinagar 60095.00 Dr 29638.00 9859.00 0.80 Dr 

Accrued Interest on FOR 24194.00 Dr 24194.00 24194.00 0.24 Dr 

Indirect Incomes 29638.00 0.30 Cr 

Interest Received on FOR 29638.00 0.30 Cr 

Indirect Expenses 11659.00 0.12 Dr 

Audit Fees 8000.00 0.08 Dr 

Bank Charges 659.00 0.01 Dr 

Filing Fees 2000.00 0.02 Dr 

Income Tax Paid 1000.00 0.01 Dr 

Profit & Loss Ale 17289.00 Cr 0.17 Cr 

Grand Total 78291.00 78291.00. 



Ritika 

Tandon

Digitally signed 

by Ritika Tandon 

Date: 2026.02.10 

16:46:33 +05'30'
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K.M. Sugar Mills Ltd. 
Factory & Works: FD Motinagar-224201 . Dist. Ayodhya(U . ~ 

Phone :757100 0692,Email :- director@kmsugarcom 
C IN No.L 15421 UP1971 PLC003492 GSTIN No.:09AAACK5545P 1 ZZ. 

Date: 10.02.2026 

National Stock Exchange Of India Limited. BSE Limited, 

Exchange Plaza,C-1,Block-G, 25th Floor, Phiroz Jejeebhoy Towers, 

Bandra Kurla Complex ,Bandra (E), Dalal Street, Fort, 

Mumbai-400051 Mumbai-400001 

Phone No.o22-265981oo Phone no. 022-22728527 

Scrip Code: KMSUGAR Scrip Code:532673 

Dear Sir/Madam, 

Ref: Intimation dated 06.02.2026 regarding the Board Meeting 

Sub: Outcomes of Board Meeting held on February_!Q, 2026 - Regulation 30 and 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015--(" Listing Regulations ~ )_. 

Pursuant to Regulation 30 and 33 of the Listing Regulations, this is to inform that the Board of Directors 

("Board" ) of K M Sugar Mills Limited, at its meeting held today, i.e. February 10, 2026, has inter-alia 

considered and: 

Approved the Unaudited Standalone and Consolidated Financial Results of the Company for the quarter 

ended on December 31 5
t , 2025, as per the recommendations of the Audit Committee. The copy of t he said 

financial results, along with t he Limited Review Report issued by M/s. Mehrotra & Mehrotra, Chartered 

Accountants, Statutory Auditors of the Company, is enclosed herewith. 

The above financial results and limited review report of the statutory auditor are also uploaded on the 

website of the Company, https:L/www.kmsugar.com. 

The meeting of the Board of the Company commenced at 14:30 P.M. (1ST) and concluded at 16:45 P.M. 

(1ST). 

You are requested to kindly take the above information on your records. 

Thanking you, 

Yours sincerely 

For K M Sugar Mills Limited 

RITIKA TANDON 

COMPANY SECRETARY & COMPLIANCE OFFICER 

Encl.: A/a 

Regd . Office :76,Eideco Greens,Gomti Nagar, Luck now -226010, (lP.) Phone :0522-4079561/2308772, Email :kmsugar@gmall.com 

WELCOME
Typewritten Text
Annexure 7
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Mehrotra & Mehrotra 
CHARTERED ACCOUNTANTS 

"VLS House•, 90, Okh_la Industrial Estate, Phase Ill 
New DelhJ-110020, Tel.: 011-46656666 

E-mail: ljhalanl@mmcharteredaccountants 

Web: www.mmcharte r edaccountants::~ 

Independent Auditor 's Limited Review Report on the unaudited standalone quarterly financta 
results of K M Sugar Mills Limited pursuant to Regulation 33 of SEBI (Listing Obligations and 
Disclosure Requirements) Regulation, 2015, as amended, for the quarter and nine months 
ended December 31, 2025 

To The Board of Directors of K M Sugar Mills Limited 

I. We have reviewed the accompanying statement of unaudited standalone financial results of K M 

Sugar Mills Limited. (the 'Company'), for the quarter and nine months ended December 31, 2025 

(the 'Statement') attached herewith, being submitted by the Company pursuant to the 

requirements of Regulation 33of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulation, 2015 (the "Listing Regulations"), as amended to date, which has been initialed by us 

for identification purpose. 

2. This statement, which is the responsibility of the Company's Management and has been approved 

by the Board of Directors of the Company, has been prepared in accordance with the recognition 

and measurement principles laid down in the Indian Accounting Standard 34 " Interim Financial 

Reporting" (Ind AS 34) prescribed uls 133 of the Companies Act, 2013 read with relevant rules 

issued there under and other accounting principles generally accepted in India. Our responsibility 

is to issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of i ndia. 

This standard requires that we plan and perform the review to obtain moderate assurance as to 

whether the financial statements are free of materia l misstatement. A review is limited primarily 

to inquiries of company personnel and analytical procedures applied to financial data and thus 

provide less assurance than an audit. We have not pe1formed an audit and accordingly, we do not 

express an audit opinion. 

4. Based on our review conducted and procedure performed as stated in Paragraph 3 above, nothing 

has come to our attention that causes us to believe that the accompanying statement of unaudited 

standalone financial results prepared in accordance with the recognition and measurement 

principles laid down in the applicable Indian Accounting Standards (' Ind AS') specified uls 133 

of the Companies Act, 2013, read with relevant rules issued there under and other recognized 

accounting practices and policies has not disclosed the information required to be disclosed in 

terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 read with the Circular, as amended, including the manner in which it is to be 

disclosed, or that it contains any material misstatement. 

For Mehrotra & Mehrotra 

Place: Lucknow 

Date: I Oth February, 2026 
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K M SUGAR MILLS LIMITED 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (U.P.) 

CIN No.: L 15421 UP1971 PLC003492, Phone No. : 0522-4079561 

Email: cs@kmsugar.in, Website: www.kmsugar.com 

Statement of Unaudited Standalone Financial Results for the Quarter and Nine months ended December 31 , 2025 

(Rs. in lakhs, except EPS data) 

Particulars 
Quarter ended Nine months ended 

Year 

ended 

31 .12.2025 30.09.2025 31.12.2024 31.12.2025 31.12.2024 31.03.2025 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Income 

a) Revenue from operations 16,908 17,508 16,576 55,239 50,575 65,901 

b) Other income 1,154 371 140 1,734 518 737 

Total income 18,062 17,879 16,716 56,973 51,093 66,638 
Expenses 

a) Cost of materials consumed 17,740 115 15,917 18,033 17,302 42,937 

b) Purchases of stock-in-trade 12 4 14 23 39 48 
c) Changes in inventories of finished goods, work in 

progress and stock in trade (6,363) 12,867 (5,373) 21 ,966 18,610 1,668 

d) Employees benefit expenses 708 576 603 1,801 1,547 2,193 

e) Finance costs 105 270 266 880 1,353 1,817 

f) Depreciation and amortisation expense 534 530 526 1,584 1,588 2,197 

g) Other expenses 2,547 2,115 2,983 6,717 7,271 10,886 

Total expenses 15,283 16,477 14,936 51,004 47,710 61,746 

Profit/(Loss) before exceptional items and tax (1-2) 2,779 1,402 1,780 5,969 3,383 4,892 

Exceptional Items - - - - - -
Profit/(Loss) after exceptional item and before tax (3-

4) 2,779 1,402 1,780 5,969 3,383 4,892 

Tax expenses 

Current tax 687 373 516 1,547 944 1,354 

Deferred tax 33 (17) - 4 (10) (17) 

Total Tax Expenses 720 356 516 1,551 934 1,337 

Profit/( loss) after tax (5-6) 2,059 1,046 1,264 4,418 2,449 3,555 
Other comprehensive income (OCI) 

l(i) Items that will not be reclassified to profit or loss - 9 - 9 11 (19) 

(ii) Income tax relating to items that will not be reclassified 

to profit or loss - (2) . (2) (3) 5 
Total other comprehensive income . 7 . 7 8 (14) 
Total comprehensive income (7+8) 2,059 1,053 1,264 4,425 2,457 3,541 

Paid up equity share capital 

I<Face value of the share is Rs. 2 each) 1,840 1,840 1,840 1,840 1,840 1,840 

Other Equity 33,859 

Earnings Per Share (before and after extraordinary items) 

l<of Rs.2/- each) (not annualised) 

a) Basic (Rs.per share) 2.24 1.14 1.37 4.80 2.66 3.86 
b) Diluted (Rs. per share) 2.24 1.14 1.37 4.80 2.66 3.86 
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Unaudited Standalone Segment Wise Revenue, Results, Assets and Liabilities 

Rs in lakhs 

Sl. Particulars 
Quarter ended Nine months ended 

Year 

No. ended 

1 

a 

b 

2 

a 

b 

3 

a 

b 

4 

a 

b 

c 

31.12.2025 30.09.2025 31.12.2024 31.12.2025 31.12.2024 31.03.2025 
Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Segment Revenue 

Sugar 15,325 16,009 15,075 50,511 45,925 59,490 

Distillery 2,394 1,940 2,140 6,767 6,534 9,121 
Total segment revenue 17,719 17,949 17,215 57,278 52,459 68,611 

Less: Inter Segment Revenue 811 441 639 2,039 1,884 2,710 

Revenue from operations 16,908 17,508 16,576 55,239 50,575 65,901 

Segment results 

Profit/(Loss) before tax and finance costs 

Sugar 2,877 1,749 2,130 6,756 4,610 6,486 

Distillery 7 (77) (84) 93 126 223 
Total 2,884 1,672 2,046 6,849 4,736 6,709 

Less:(i) Finance costs 105 270 266 880 1,353 1,817 
(ii) Other unallocable ex!Jenditure net off - - - - - -

Profit/(loss) before tax 2,779 1,402 1,780 5,969 3,383 4,892 

(Segment Assets) 

Sugar 43,597 38,563 49,630 43,597 49,630 64,629 
Distillery 8,326 8,479 7,559 8,326 7,559 8,359 

Total 51,923 47,042 57,189 51,923 57,189 72,988 
(Segment Liabilities) 

Sugar 11,226 7,876 22,011 11,226 22,011 36,389 

Distillery 1,645 2.207 1,624 1,645 1,624 1,980 

Unallocable 766 733 774 766 774 760 

Total 13,637 10,816 24,409 13,637 24,409 39,129 

Notes to Accounts: 

The above unaudited standalone financial results for the quarter and nine months ended December 31, 2025 were reviewed and 

recommended for adoption by Audit Committee and thereafte-r approved by the Board of Directors at the meetings held on February 10, 

2026. The Statutory auditors have carried out a limited review of the above financial results. 

2 The above financial results have been prepared in accordance with Indian Accounting Standard ('lnd AS') referred to in the Companies 

(Indian Accounting Standard) Rules, 2015 prescribed under Section 133 of the Companies Act, 2013. 

3 On November 21, 2025 the Government of India notified four labour codes ('New Labour Codes') consolidating 29 existing labour laws. 

The Company has assessed the impact and is of the view that the same is not expected to have any material financial impact. The 

Company continues to monitor the developing regulatory scenario, including finalisation of CentraU State Rules and clarifications from 

the Government on other aspects of labour codes. The accounting effect of such development any, would be appropriately considered. 

4 The company has received insurance claim of 15MW turbine and the net amount Rs.684 lakhs has been accounted under head other 

income during the quarter ended on December 31, 2025. 

5 Sugar being seasonal industry, the performance of the Company varies from quarter to quarter and the results for the quarter as such 

may not representative of the annual performance of the Company. 

6 Previous period figures have been regrouped /rearranged, wherever considered necessary, to make them comparable with the current 

period. 
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Mehrotra & Mehrotra 
CHARTERED ACCOUNTANTS 

"VLS House·, 90, Okhla Industrial Estate, Phase Ill 
New Delhi-110020, Tel.: 011-46656666 

E-mail: rjhalanl@mmcharteredaccountants.com 
Web: www.mmcharteredaccountants.com 

Independent Auditor's Limited Review Report on the unaudited consolidated quarterly 
financial results of K M Sugar Mills Limited pursuant to Regulation 33of SEBI (Listing 
Obligations and Disclosure Requirements) Regulation, 2015, as amended, for the quarter and 
nine months ended December 31,2025 

To The Board of Directors of K M Sugar Mills Limited 

I. We have reviewed the accompanying statement of unaudited consolidated financial results of K M 
Sugar Mills Limited. (the 'Parent') and its one subsidiary (the Parent and its subsidiary together 
referred to as the 'Group'), for the quarter and nine months ended December 31, 2025 (the 
'Statement'), attached herewith, being submitted by the Company pursuant to the requirements of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, 

as amended to date (the "Listing Regulations"), which has been initialed by us for identification 
purposes. 

2. This statement, which is the responsibility of the Parent's Management and has been approved by 
the Parent's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standard 34 "Interim Financial 
Reporting" (' lnd AS 34 '), prescribed u/s 133 of the Companies Act, 2013, and other accounting 
principles generally accepted in India. Our responsibility is to issue a report on the Statement 
based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India. A 
review of Interim Financial Information consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with the 
Standards on Auditing and consequently, does not enables us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion. 

We also perfonned procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the SEBI (Listing Obl igations and Disclosure Requirements) Regulations, 
2015, as amended, to the extent applicable. 

4. The Statement includes results of the following entity (Subsidiary): 

Serial Name of the Entity Relationship 
No. 

I. K M Sugar Mills Limited Parent Company 
2. K M Spirits & Allied Industries Limited Subsidiary 

5. Based on our review conducted and procedure performed as stated in Paragraph 3 above and 
based on the considerations of the review reports of other auditors referred to in Paragraph 6 
below, nothing has come to our attention that causes us to believe that the accompanying 
Statement, prepared in accordance with the recognition and measurement principles laid down in 
the aforesaid Indian Accounting Standards and other accounting principles generally accepted in 

India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the 
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SEBI (Listing Obi igations and Disclosure Requirements) Regulations, 20 15, as amended, 

including the manner in whjch it is to be disclosed, or that it contains any material misstatement. 

6. The statement includes the interim financial information I financial results of one subsidiary 

which has not been reviewed, whose results reflect total assets of Rs.5.73 lakhs, total revenue of 

Rs.0.08 lakhs and Rs.0.23 lakhs and total net profit/( loss) after tax of (Rs.0.03) lakhs and Rs.0.03 

lakhs and total comprehensive income of (Rs.0.03) lakhs and Rs.0.03 lakhs for the quarter and 

nine months ended December 31,2025 respectively, as considered in the unaudited consolidated 

financial results. According to the information and explanations given to us by the Parent's 

management, these interim financial information I financial results are not material to the Group. 

Our conclusion on the statement is not modified in respect of the above matters. 

For Mehrotra & Mehrotra 
Chartered Accountants 

Firm's Registration No.: 000226C 
..&:!?.':=:::::::: ..... 

n~-
CA Sanjay Kr. Ra i 

Partner 

Membership No.: 507946 

UDIN: ;)_Gso 1 <7 '-1 6 H 2 <:_R.oL 2Lf 1 G 

Place: Lucknow 

Date: I Oth February, 2026 
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K M SUGAR MILLS LIMITED 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow-226010 (U.P.) 

CIN No.: L 15421 UP1971 PLC003492, Phone No. : 0522-4079561 

Email: cs@kmsugar.in, Website: www.kmsugar.com 

Statement of Unaudited Consolidated Financial Results for the Quarter and Nine months ended December 31, 2025 

(Rs. in lakhs, except EPS data) 

Sl. Particulars 
Quarter ended Nine months ended Year 

No. ended 
31.12.2025 30.09.2025 31.12.2024 31.12.2025 31.12.2024 31.03.2025 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 
1 Income 

a} Revenue from operations 16,908 17,508 16,576 55,239 50,575 65,901 
b) Other income 1,154 371 140 1,734 518 737 
Total income 18,062 17,879 16,716 56,973 51,093 66,638 

2 Expenses 

a) Cost of materials consumed 17,740 115 15,917 18,033 17,302 42,937 
b) Purchases of stock-in-trade 12 4 14 23 39 48 
c) Changes in inventories of finished goods, work in 
progress and stock in trade (6,363) 12,867 (5,373) 21,966 18,610 1,668 
d) Employees benefit expenses 708 576 603 1,801 1,547 2,193 
e) Finance costs 105 270 266 880 1,353 1,817 
f) Depreciation and amortisation expense 534 530 526 1,584 1,588 2,197 
g_} Other expenses 2,547 2,115 2,983 6,717 7,271 10,886 
Total expenses 15,283 16,477 14,936 51,004 47,710 61,746 

3 ProfiU(Loss) before exceptional items and tax (1-2) 2,779 1,402 1,780 5,969 3,383 4,892 

4 Exceptional Items - - - - - -
ProfiU(Loss) after exceptional item and before tax (3-

5 4) 2,779 1,402 1,780 5,969 3,383 4,892 
6 Tax expenses 

Current tax 687 373 516 1,547 944 1,354 
Deferred tax 33 (17) - 4 (10) (17) 

Total Tax Expenses 720 356 516 1,551 934 1 337 
7 ProfiU(Loss) after tax (5-6) 2,059 1,046 1,264 4,418 2,449 3 555 
8 Other comprehensive income (OCI) 

l(i) Items that will not be reclassified to profit or loss - 9 - 9 11 (19) 
(ii) Income tax relating to items that will not be 

reclassified to profit or loss - (2) - (21 (3) 5 
Total other comprehensive income - 7 - 7 8 (14) 

9 Total comprehensive income (7+8) 2,059 1,053 1,264 4,425 2,457 3,541 

10 Paid up equity share capital 

/Face value of the share is Rs. 2 each) 1,840 1,840 1,840 1,840 1,840 1,840 
11 Other Equity 33,859 
12 Earnings Per Share (before and after extraordinary 

items) (of Rs.2/- each) (not annualised) 

a) Basic (Rs.per share) 2.24 1.14 1.37 4.80 2.66 3.86 
b) Diluted {Rs. per share) 2.24 1.14 1.37 4.80 2.66 3.86 
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Unaudited Consolidated Segment Wise Revenue, Results, Assets and Liabilities 
Rs in lakhs 

Sl. Particulars 
Quarter ended Nine months ended 

Year 

No. ended 

a 
b 

a 

b 

c 

a 

b 
c 

a 
b 

c 

1 

2 

3 

4 

31.12.2025 30.09.2025 31.12.2024 31.12.2025 31.12.2024 31.03.2025 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 
Segment Revenue 

Sugar 15,325 16,009 15,075 50,51 1 45,925 59,490 
Distillery 2,394 1,940 2,140 6,767 6,534 9,121 
Total segment revenue 17,719 17,949 17,215 57,278 52,459 68,611 
Less: Inter Segment Revenue 811 441 639 2 039 1,884 2,710 
Revenue from operations 16,908 17,508 16,576 55,239 50,575 65,901 
Segment results 

ProfiU(Loss) before tax and finance costs 

Sugar 2,877 1,749 2,130 6,756 4,610 6,486 
Distillery 7 (77) (84) 93 126 223 

Others - - - - - -
Total 2,884 1,672 2,046 6,849 4,736 6,709 
Less:(i) Finance costs 105 270 266 880 1,353 1,817 

(ii) Other unallocable expenditure net off - - - - - -
ProfiU(Ioss) before tax 2,779 1,402 1,780 5,969 3,383 4,892 
(Segment Assets) 

Sugar 43,597 38,563 49,630 43,597 49,630 64,629 
Distillery 8,321 8,474 7,554 8,321 7,554 8,354 
Others 5 5 5 5 5 5 
Total 51,923 47,042 57,189 51,923 57,189 72,988 
(Segment Liabilities) 

Sugar 11,226 7,876 22,011 11,226 22,011 36,389 
Distillery 1,645 2,207 1,624 1,645 1,624 1,980 
Unallocable 766 733 774 766 774 760 
Total 13,637 10,816 24,409 13,637 24,409 39,129 

Notes to Accounts: 

The above unaudited consolidated financial results for the quarter and nine months ended December 31 , 2025 were reviewed and 

recommended for adoption by Audit Committee and thereafter approved by the Board of Directors at the meetings held on February 1 O, 
2026. The Statutory auditors have carried out a limited review of the above financial results. 

2 The above financial results have been prepared in accordance with Indian Accounting Standard ('lnd AS') referred to in the Companies 

(Indian Accounting Standard) Rules, 2015 prescribed under Section 133 of the Companies Act. 2013. 

3 K M Spirits and Allied Industries Limited, wholly owned subsidiary, is yet to commence the operations and income/expenses remains 

negligible, accordingly, the figures of the consolidated financial results and standalone financial results are almost same. 

4 On November 21, 2025 the Government of India notified four labour codes ('New Labour Codes') consolidating 29 existing labour laws. 

The Group has assessed the impact and is of the view that the same is not expected to have any material financia l impact. The Group 

continues to monitor the developing regulatory scenario, including finalisation of Central! State Rules and clarifications from the 

Government on other aspects of labour codes. The accounting effect of such development any, would be appropriately considered. 

5 The Group has received insurance claim of 15MW turbine and the net amount Rs.684 lakhs has been accounted under head other 

income during the quarter ended on December 31 , 2025. 

6 Sugar being seasonal industry, the performance of the Company varies from quarter to quarter and the results for the quarter as such 

may not representative of the annual performance of the Company. 

7 Previous period figures have been regrouped /rearranged, wherever considered necessary, to make them comparable with the current 

period. 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 
50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~: 0522-3562561 

Independent Auditor's Limited Review Report on the unaudited standalone quarterly financial 
results of K M SPIRITS AND ALLIED INDSUTRIES LIMITED pursuant to Regulation 33 of SEBI 
(Listing Obligations and Disclosure Requirements) Regulation, 2015, as amended, for the nine 
months ended December 31, 2025. 

To The Board of Directors of K M SPIRITS AND ALLIED INDSUTRIES LIMITED 

1. We have reviewed the accompanying statement of unaudited standalone financial results of K M 

SPIRITS AND ALLIED INDSUTRIES LIMITED. (the 'Company'), for the nine months ended 

December 31, 2025, 2025 (the 'Statement') attached herewith, being submitted by the Company 

pursuant to the requirements of Regulation 33of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulation, 2015 (the "Listing Regulations"), as amended to date, which has been 

initialed by us for identification purpose. 

2. This statement, which is the responsibility of the Company's Management and has been approved 
by the Board of Directors of the Company, has been prepared in accordance with the recognition 
and measurement principles laid down in the Indian Accounting Standard 34 "Interim Financial 

Reporting" (Ind AS 34) prOescribed u/ s 133 of the Companies Act, 2013 read with relevant rules 
issued there under and other accounting principles generally accepted in India. Our responsibility 

is to issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity", issued by the Institute of Chartered Accountants of India. This standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

financial statements are free of material misstatement. A review is limited primarily to inquiries 
of company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not express an 

audit opinion. 

4. Based on our review conducted and procedure performed as stated in Paragraph 3 above, nothing 

has come to our attention that causes us to believe that the accompanying statement of unaudited 

standalone financial results prepared in accordance with the recognition and measurement 
principles laid down in the applicable Indian Accounting Standards ('Ind AS') specified uj s 133 
of the Companies Act, 2013, read with relevant rules issued there under and other recognized 

accounting practices and policies has not disclosed the information required to be disclosed in 

terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 read with the Circular, as amended, including the manner in which it is to be disclosed, or 

that it contains any material misstatement. 

For Saurabh Gupta & Co. 
Chartered Accountants 

ICAI , m Registration Numb 

Date: 3151 January,2026 
Place :Lucknow 

UDIN- 26 4-000 51Z. F N I H r:, t 2. ry 1 

WELCOME
Typewritten Text
Annexure 8
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I I I 
K M Spirits and Allied Industries Limited 

CIN: U15100UP2018PLC101321 

----- -------· ----~-·------ Reg((Office:-76, Eldeco Greens, Gomti Nagar, Lucknow-226010 

-~--- --- ~--·-cii'Tr\iO.:~u1510ouF>2018PLC1D132Tf>hon-eno::o5224-67956~1;Maitid::t<ITis!JiiitS76@gn:;B;~:Co;n----- -~ -

I 
I 

Particulars Note No. As at 31st Dec,2025 As at 31st Dec,2024 

ASSETS 

2 _ (_UJ:!"~f!!.<!~_ets __ ~~~ __ ~----····-· ~--~-~------~---------------------- ______ --~------ ------------~ 

(a) fif1C1!1~i_<ll_as_S.~!s_~--~ -~--~----~~-- _ --~------~-- --~--- _________ -~----- ---~-~---------
(i) Trade and other receivables 2 

· (ii)_Cashand cash equivalents 3 0.60 0.80 

... (b J ()th~ercut:rE:!_ll_!_C!s_se~ _ 

(cJOt~er CI~.S_E:!.~~ _ 

Total Assets 5.73 5.42 

II EQUITY AND LIABILITIES 

1 EQUITY 

~--= ~)Ag_0_t}':~.EC!re f.'l.E!tal ________________________ 
1 
__ __::5:___

11 
________ 5::.c·-=-o-::-o_

1 
_______ 5--=.0_0_

1 
(b) Other Equity 6 0.35 0.36 

····~-~------~----~----------------------~- '-----+·------:----:-+---------l 
5.35 5.36 

LIABILITIES 

. _(i]_!3~()_t:_~()~il1_g__ ____ ~--- ---~---~------~-----t-----1----~- ~-------- ------····~ -------
(ii) Other financial liabilitties 

(b)Oth~~ n~;:;-cu~rent liabilities 

··3 Current liabilities 
----~~-----·- -------1-------1---------- ---~----------

(a) Financial Liabilities 

~--- __ Q.l_T!ade payables and other payables 

____ [ID_Q!!:!.E:!!..£ll!:!ent liabilities -Provision for taxation 

Total Equity and Liabilities 

7 

8 

0.38 0.06 

0.38 0.06 

5.73 5.42 

Corporate Information -----------i-----+--~--·------ --------·-···---····-···----
-- .. ·sig~ifica~Accounting Policies 

.. ~-- ~-----~--· . . . . 

_ _J Other disclosures 

\The accoumpaying notes 1 to 14 are an integral part of the financial statements 
···-·r· ··~· --- ·········-····· · --1------~--- --~---~------------------

-1 ---

AUDI_TOR'S REPORT 

SIGNED IN TERMS OF OUR SEPARATE 

REPORT OF EVEN DATE. 

_ For Saurabh Gupta & Co., 

__ !=_ll..<!!"~JiS_d Accountants 

FRN.- (:if0542C 

___ ~r4"ieter 1 
_ 

M. NO. :400057 

PLACE: LUCKNOW 

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 

K M Spirits aq~i¢}Industries Limited 

/ If II - . _, 
/ IJ I I A / • '"~ 

/ /1: /l \.f./ V: " T ~ ...----v 
/ /{/ J / ~~~ 

/ ~iriJi ~gtj (Director) 

D~·Of: 779~4 DIN-06804331 

LA 1 
V\/ 

DATED: 31.01.2026 
uorN- Tf>+r=-;.:lo'=o-;;;;o"5 ..... rr.,L..--..... I-· N...-.-.1.---.-~--t.s7r: 4-.,---,.·: 2."'1.......,..y-.,---+-----+----------, 
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I 

II 

III 

IV 

v 
VI 

VII 

VIII 

IX 

XI 

XII 

XIII 

K M Spirits and Allied Industries Limited 
CIN: U15100UP2018PLC101321 

Statement of Profit and Loss from 01-04-2025 to 31-12-2025 

(Rs. in lacs) 

Particulars 

Revenue From Operations 

Other Income 

Total Income (!+II) 

EXPENSES 

Other expenses 

Total expenses 

Profitj(loss) before exceptional items and tax (III-IV) 

Exceptional Items 

Profit/ (loss) before tax (V-VI) 

Tax expense: 

Current tax 

MAT Credit entitlement 

Deferred tax 

Profit (Loss} for the period (VII-VIII) 

Other Comprehensive Income 

(i) Items that will not be reclassified to profit or loss 

(Gain) 1 Loss arising on actuarial valution arising on defined benefit obligation 

(Gain) 1 Loss arising on fair valution of equity Instrument 

(ii) Income tax relating to items that will not be reclassified to profit or loss 

Total Comprehensive Income for the period (X+XI) (Comprising Profit (Loss} 

and Other Comprehensive Income for the period} 

Earnings per equity share 

(1} Basic 

I (2) Diluted 

Corporate Information­

Significant Accounting Policies­

Other Disclosures-

The accoumpaying notes 1 to 14 are an integral part of the financial statements 

As per our report of even date attached 

Note Period Ended Period Ended 

No 31st Dec,2025 31st Dec,2024 

9 o.23 I 
0.23 

10 0.20 

0.20 

0.03 

0.03 

0.03 

0.03 

0.06 

0.06 

0.22 
0.22 

0.03 

0.03 

0.19 

0.19 

0.19 

0.19 

0.38 

0.38 

AUDITOR'S REPORT FOR AND ON BEHALF OF THE BOARD OF DIRECTORS 

SIGNED IN TERMS OF OUR SEPARATE 

REPORT OF EVEN DATE. 

For Saurabh Gupta & Co., 

DATED: 31.01.2026 

K 

(Director) 

DIN-06804331 



303

Note 1 

Note 2 

Note 3 

K M SPIRITS & ALLIED INDUSTRIES LIMITED 
Notes Lo The Financial Statements as at 31st Dec, 2025 

Non Currents Assets 

Other Financial Assets 

FDR No-39385077272 (maturity period more 

than 12 months) 
Accrued lnterst on FDR 

Current Assets 

Total 

Trade Receivablesw considered good below six months 

Capital advances 

Advance to suppliers 

Considered Good 

Considered doubtful 

Less: Allowance for doubtful advance 

Others 

Duties and Taxes Paid under protest 

Others 
Deferred Rent 

Upfront fee 

CASH ANQ CASH EOl!!VAI ENT 

Balances with Banl<S 

In current Account SBI (Lucknow) 

Total 

Total 

(Amount in Rs.} 

31st Dec,2025 

Current Non current 

31st Dec,2025 

0.60 

0.60 

31st Dec,2024 

4.45 
0.17 

4.62 

Current 

31st Dec,2024 

0.80 

0.80 

Non current 

Note 4 Other Current Assets 

Note 5 

FDR No-39385077272 (maturity period less 
than 12 months) 

FDR No44409358375 maturity period less than 
12 months) 

Accrued fnterst on FOR 

Share Capjtal 

AUTHORISED 
Equity Share Capital 
Equity Shares of Rs. 10/- each 

Total 

Issued capital 

Equity Share Capital 
Equity Shares of Rs.10/- each 

Total 

Subscribed and paid up capital 
Equity Share Capital 

Equity Shares of Rs. 10/- each 

Total 

Total 

4.45 

0.50 
0.18 

5.13 

No. of shares 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

Reconciliation of number of shares outstanding and the amount of share capital 

outstanding and the amount of Share capital 
i) Equity share capital 

Shares outstanding at the beginning of the year 

Shares issued during the year 

Shares bought back during the year 
Shares outstanding at the end of the year 

No. of shares 

50,000 

50,000 

ii) Rights, preferences and restrictions attached to the equity shares 

Amount No. of shares Amount 

50,000 

50,000 

50,000 

50,000 

50,000 

50000 

Amount No. of shares Amount 

50,000 

5 so,ooo 

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of INR 10/- each per share. Each holder of equity shares is entitled to one vote 

per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual 

Gene1·al Meeting. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. 

The distribution will be in proportion to the number of equity shares held by the share holders. 

iii) Details of the Shareholding of Promoters 
in the Company 

Particulrs 

31st Dec,2025 

No. of Shares 

held 

Percentage of 

share holding 
o/o Change 
during the Year 

.31st Dec,2024 

No. of Shares 
held 

Percentage of 

share holding 
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Note 6 

NoteS 

f{ M SPIRITS & ALLIED INDUSTRIES LIMITED 

Notes to The Financial Statements as at 31st Dec, 2025 

Equity shares of INR 10/- each fully paid up 

M/s I{ M Sugar Mills Limited 
(Including Nominee Shareholders) 

Other Equitv 

Surplus/(Deficit) in Statement of Profit & Loss 

Balance as per last account 

Add: Profit/( Loss) for the current year 
Closing balance 

Other Current !jbiJities 

Staturory liabilities 

Provision for Tax 

TOTAL 

Total 

(A moun tin Rs.} 

31st Dec,2025 

50,000 100.00 

0.32 

0.03 

0.35 

31st Dec,2024 

50,000 

0.17 

0.19 

0.36 

100.00 
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Note No.7 

As at 31.12.2025 As at 31.2.2024 

(~ In Lacs) (~ In Lacs) 

Trade Payables 
Total outstanding dues of micro enterprises and small enterprises* 

Total outstanding due to creditors other than micro enterprises and small enterprises 0.38 0.06 

0.38 0.06 

~·~ ........... t:'a. ................. ...... u ............................... 

As at31.12.2025 As at 31.12.2024 

Particulars ~ lnLacs) (~ In Lacs) 
Outstanding for following periods from due date of payment Outstanding for following periods from due date of 

Less than 1 year 1-2 2-3 More than Total Less than 1-2 2-3 More than Total 
years years 3 years 1 year years years 3 years 

(i)MSME 

(ii) Others 0.38 0.38 0.06 0.06 
(iii) Disputed Dues· MSME 

(iv) Disputed Dues others 
-··-

/' 
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K M SPIRITS & ALLIED INDUSTRIES LIMITED 

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS 

Note9 Other Income 

Interest on Deposit with bank 

Excess Provision Written Back 

Note 10 Other Expenses 

Filing Fee 

Proffessional Charges 

Audit fee 

Printing and Stationery Exp 

Income Tax paid 

Total 

Total 

31stDec25 

(Rs. in lacs) 

0.23 

0.23 

0.01 

0.09 

0.09 

0.01 

0.20 

31st Dec 24 

(Rs. in lacs) 

0.22 

0.00 

o.zz 

0.02 

0.01 

0.03 
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DCS/A~AL/BVV/R37/4004/2025-26 January 13, 2026 

To, 

The Company Secretary, 

K ~ Sugar ~ills Limited 

11, Moti Bhavan, Collectorganj, 

Kanpur- 208001, Uttar Pradesh. 

Dear S i r/~adam, 

Sub: Scheme of Arrangement for Demerger between K ~ Sugar ~ills Limited (11Demerged 

Company" /"K~ Sugar") and K ~ Spirits and Allied Industries Limited (11Resulting 

Company" /"K~ Spirit") and their respective shareholders and creditors under Section 

230-232 of the Companies Act, 2013. 

We refer to your application for Scheme of Arrangement among K M Sugar Mills Limited 

("Demerged Company" /"KM Sugar") and K M Spirits and Allied Industries Limited (" Resulting 

Company" /"KM Spirit") and their respective shareholders and creditors under section 230 to 

232 and other applicable provisions of the Companies Act, 2013, and rules made thereunder 

filed with the Exchange under Regulation 37 of SEBI (LODR) Regulations, 2015, read with SEBI 

Master circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 and Reg. 94(2) 

of SEBI (LODR) Regulations, 2015. 

In this regard, SEBI vide its letter dated November 24, 2025, has inter-alia given the follow ing 

comment(s) on the said scheme of Arrangement : 

1. 11The entity shall ensure that it discloses all details of ongoing adjudication & 

recovery proceedings, prosecution initiated and all other enforcement action 

taken, if any, against the Company, its promoters and directors, before Hon'ble 

NCLT and shareholders, while seeking approval of the scheme." 

2. 11The entity shall ensure that additional information, if any, submitted by t he 

Company after filing the scheme with the stock exchange, from the date of receipt 

of this letter, is displayed on the website(s) of the listed company and the stock 

exchanges." 

3. 11The entity shall ensure compliance with the SEBI circulars issued from time to 

time." 

4. 11The entities involved in the Scheme shall duly comply with various provisions of 

the Circular and ensure that all the liabilities of the Demerged Company in relation 

to the Demerged Undertaking shall stand transferred to and vested in and be 

deemed to be transferred to and vested in the Resulting Company." 

Registered Office: BSE Limited, Floor 25, P J Towers, Dalal Street, Mumbai - 400 001, India. T: +91 22 2272 1234/33 I E: corp.comm@bseindia.com 

www.bseindia.com I Corporate Identity Number : L67120MH2005PLC155188 

WELCOME
Typewritten Text
Annexure 9
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5. 
11
The entity is advised that the information pertaining to all the Unlisted 

Companies involved, if any, in the scheme shall be included in the format specified 

for abridged prospectus as provided in Part E of Schedule VI of the JCDR 

Regulations, 2018, in the explanatory statement or notice or proposal 

accompanying resolution to be passed, which is sent to the shareholders for 

seeking approval." 

6. 11The entity shall ensure that the financials in the scheme including financials 

considered for valuation report are not for period more than 6 months old." 

7. 11The entity is advised that the details of the proposed scheme under consideration 

as provided by the Company to the Stock Exchange shall be prominently disclosed 

in the notice sent to the Shareholders." 

8. 11The entity is advised that, the companies to disclose the following, as a part of 

explanatory statement or notice or proposal accompanying resolution to be 

passed to be forwarded by the company to the shareholders while seeking 

approval u/s 230 to 232 of the Companies Act, 2013-

-rs 

a. Need for the demerger, rationale of the scheme, synergies of business of the 

entities involved in the scheme, impact of the scheme on the shareholders 

and cost benefit analysis of the scheme. 

b. Details of Registered Valuer issuing Valuation Report and Merchant Banker 

issuing Fairness opinion, Summary of methods considered for arriving at the 

Share-Swap Ratio and Rationale for using above methods. 

c. Basis for arriving at the share swap ratio. 

d. Pre and Post scheme shareholding of KM Sugar and KM Spirits as on the date 

of notice of Shareholders meeting along with rationale for changes, if any, 

occurred between filing of Draft Scheme to Notice to shareholders. 

e. Capital built-up of KM Sugar and KM Spirits since incorporation and last 3 

years. 

f . Details of Revenue, PAT and EBIDTA of KM Sugar and KM Spirits for last 3 

years. 

g. Value of Assets and liabilities of KM Sugar that are being transferred to KM 

Spirits and post-demerger balance sheet of KM Spirits. 

h. Details of demerged undertaking of KM Sugar and their value as per the 

audited balance sheet that is being demerged into KM Spirits. 

i. Details of potential benefits and risks associated with the demerger. 

j. Financial implication of demerger on Promoters, Public Shareholders and the 

companies involved in the scheme along with future growth prospects of KM 

Sugar and KM Spirits pursuant to demerger. 

k. Disclose all pending actions against the entities involved in the scheme its 

promoters/directors/KMPs and possible impact of the same on the KM 

Spirits and on the public shareholders. 
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9. "The entity shall ensure that applicable additional information, if any to be 

submitted to SEBI along with draft scheme of arrangement as advised by email 

dated January 13, 2026, shall form part of disclosures to the shareholders." 

10. "The entity is advised that, the proposed equity shares to be issued in terms of the 

"Scheme" shall mandatorily be in de mat form only." 

11. "The entity is advised that, the "Scheme" shall be acted upon subject to the 

applicant complying with the relevant clauses mentioned in the scheme 

document." 

12. "No changes to the draft scheme except those mandated by the 

regulators/authorities/tribunals shall be made without specific written consent of 

SEBI." 

13. "The entity is advised that the observations of SEBI/Stock exchanges shall be 

incorporated in the petition to be filed before NCLT and the company is obliged to 

bring the observations to the notice of NCL T." 

14. "The entity is advised to comply with all the applicable prov1s1ons of the 

Companies Act, 2013, rules and regulations issued thereunder including obtaining 

the consent from the creditors for the proposed scheme." 

15. "It is to be noted that the petitions are filed by the company before NCLT after 

processing and communication of comments/observations on draft scheme by 

SEBI/stock exchange. Hence, the company is not required to send notice for 

representation as mandated under section 230(5} of Companies Act, 2013 to SEBI 

again for its comments/observations/representations." 

16. "The listed entity involved in the proposed scheme shall disclose the No-Objection 

letter of the Stock Exchange(s) on its website within 24 hours of receiving the 

same." 

Accordingly, based on aforesaid comment offered by SEBI, the Company is hereby advised: 

• To provide additional information, if any, (as stated above) along with various documents 

to the Exchange for further dissemination on Exchange website. 

• To ensure that additional information, if any, (as stated aforesaid) along with various 

documents are disseminated on their (company) website. 

• To duly comply with various provisions of the circulars. 

In light of the above, we hereby advise that we have no adverse observations with limited 

reference to those matters having a bearing on listing/de-listing/continuous listing 

requirements within the provisions of Listing Agreement, so as to enable the company to file 

the scheme with Hon'ble NCLT. 
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Please note that the submission of documents/information, in accordance with the circular 

to SEBI/Exchange should not any way be deemed or construed that the same has been cleared 

or approved by SEBI I Exchange. SEBI/Exchange does not take any responsibility either for the 

financial soundness of any scheme or for the correctness of the statements made or opinions 

expressed in the document submitted. 

Further, where applicable in the explanatory statement of the notice to be sent by the 

Company to the shareholders, while seeking approval of the scheme, it shall disclose 

Information about unlisted companies involved in the format prescribed for abridged 

prospectus as specified in the circular dated June 20, 2023. 

However, the listing of equity shares of K M Spirits and Allied Industries Limited shal l be 

subject to SEBI granting relaxation under Rule 19(2)(b) of the Securities Contract (Regulation) 

Rules, 1957 and compliance with the requirements of SEBI circular No. SEBI/HO/ CFD/ POD-

2/P/CIR/2023/93 dated June 20, 2023. Further, K M Spirits and Allied Industries Limited shall 

comply with SEBI Act, Rules, Regulations, directions of the SEBI and any other statutory 

authority and Rules, Byelaws, and Regulations of the Exchange. The Companies shall fulfil the 

Exchange's criteria for listing the securities of such Companies and also comply with other 

applicable statutory requirements. However, the listing of shares of K M Spirits and Allied 

Industries Limited is at the discretion of the Exchange. In addition to the above, the listing of 

K M Spirits and Allied Industries Limited pursuant to the Scheme of Arrangement shal l be 

subject to SEBI approval and the Company satisfying the following conditions: 

1. To submit the Information Memorandum containing all the information about K M 

Spirits and Allied Industries Limited in line with the disclosure requirements applicable 

for public issues with BSE, for making the same available to the public through the 

website of the Exchange. Further, the Companies are also advised to make the same 

available to the public through its website. 

2. To publish an advertisement in the newspapers containing all details of K M Spirits and 

Allied Industries Limited in line with the details required as per the aforesaid SEBI 

circular no. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023. The 

advertisement should draw a specific reference to the aforesaid Information 

Memorandum available on the website of the company as well as BSE. 

3. To disclose all the material information about of K M Spirits and Allied Industries Limited 

on a continuous basis so as to make the same public, in addition to the requirements if 

any, specified in Listing Agreement for disclosures about the subsid iaries. 

4. The following provisions shall be incorporated in the scheme: 

• "The shares allotted pursuant to the Scheme shall remain frozen in the depository 

system till listing/trad ing permission is given by the designated stock exchange." 

• "There shall be no change in the shareholding pattern of K M Spirits and All ied 

Industries Limited between the record date and the listing which may affect the 

status of this approval." 
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Further you are also advised to bring the contents of this letter to the notice of your 

shareholders, all relevant authorities as deemed fit, and also in your application for approval 

of the scheme of Arrangement. 

Kindly note that as required under Regulation 37(3) of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, the validity of this Observation Letter shall be 

Six Months from the date of this Letter, within which the scheme shall be submitted to the 

NCLT. 

The Exchange reserves its right to withdraw its 'No adverse observation' at any stage if the 

information submitted to the Exchange is found to be incomplete/incorrect/misleading/false 

or for any contravention of Rules, Bye-laws and Regulations of the Exchange, Listing 

Agreement, Guidelines/Regulations issued by statutory authorities. 

Please note that the aforesaid observations do not preclude the Company from complying 

with any other requirements. 

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013, 

(Act), read with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) 

Rules 2016 (Company Rules) and Section 66 of the Act read with Rule 3 of the Company Rules 

wherein pursuant to an Order passed by the Hon'ble National Company Law Tribunal, a 

Notice of the proposed scheme of compromise or arrangement filed under sections 230-

232 or Section 66 of the Companies Act, 2013, as the case may be is required to be served 

upon the Exchange seeking representations or objections if any. 

In this regard, with a view to have a better transparency in processing the aforesaid notices 

served upon the Exchange, the Exchange has already introduced an online system of 

serving such Notice along with the relevant documents of the proposed schemes through the 

BSE Listing Centre. 

Any service of notice under Section 230 (5) or Section 66 of the Companies Act, 2013, seeking 

Exchange's representations or objections if any, would be accepted and processed through 

the Listing Centre only and no physical filings would be accepted. You may please refer to 

circular dated February 26, 2019, issued to the Company. 

Yours faithfully, 

Marian Dsouza 

Assistant Vice President 

~ 
Bhakti Wankhede 

Deputy Manager 



 

 Non-Confidential 

Ref: NSE/LIST/ 50518                            January 12, 2026 

The Company Secretary 

K.M. Sugar Mills Limited  

 

                                

Dear Madam/ Sir, 

 

Sub: Observation Letter for draft scheme of arrangement for demerger between K M Sugar 

Mills Limited (“Demerged Company/KMSM”) and K M Spirits and Allied Industries Limited 

(“Resulting Company/KMSAIL”) and their respective shareholders and creditors under 

Sections 230 to 232 of the Companies Act, 2013. 

 

We are in receipt for captioned draft Scheme of amalgamation filed by K.M.Sugar Mills Limited. 

 

Based on our letter reference no. NSE/LIST/50518 dated October 07, 2025, submitted to SEBI 

pursuant to SEBI Master Circular No - SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 

and Regulation 94(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,  

SEBI vide its letter dated November 24, 2025, has inter alia given the following comment(s) on the 

draft scheme of Arrangement:  

 

a) The Company shall ensure to disclose all details of ongoing adjudication & recovery proceedings, 

prosecution initiated, and all other enforcement action taken, if any, against the Company, its 

promoters, and directors, before Hon'ble NCLT and shareholders, while seeking approval of the 

Scheme. 

b) The Company shall ensure that additional information, if any, submitted by the Company after 

filing the Scheme with the Stock Exchange, from the date of receipt of this letter, is displayed on 

the websites of the Listed Company. 

c) The Company shall ensure compliance with the SEBI circulars issued from time to time. 

d) The Company shall ensure that the entities involved in the Scheme shall duly comply with various 

provisions of the Circular and also ensure that all the liabilities of the Demerged Company in 

relation to the Demerged Undertaking shall stand transferred to and vested in and be deemed to 

be transferred to and vested in the Resulting Company. 

e) The Company shall ensure that all the information pertaining to all the Unlisted Companies 

involved, if any, in the scheme shall be included in the format specified for abridged prospectus 

as provided in Part E of Schedule VI of the ICDR Regulations, 2018, in the explanatory statement 

or notice or proposal accompanying resolution to be passed, which is sent to the shareholders for 

seeking approval. 

f) The Company shall ensure that the financials in the scheme including financials considered for 

valuation report are not for period more than 6 months old. 

 This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Mon, Jan 12, 2026 18:09:03 IST
Location: NSE

312

WELCOME
Typewritten Text
Annexure 10



Ref: NSE/LIST/50518                    January 12, 2026 

 

 

Continuation Sheet 

Non-Confidential 

g) The Company shall ensure that the details of proposed scheme under consideration as provided 

by the Company to the Stock Exchange shall be prominently disclosed in the notice sent to the 

shareholders. 

h) The Company shall ensure to disclose the following as a part of explanatory statement or notice 

or proposal accompanying resolution to be passed to be forwarded by the Company to the 

shareholders while seeking approval u/s 230 to 232 of the Companies Act 2013: 

 Need for the demerger, rationale of the scheme, synergies of business of the entities involved in 

the scheme, impact of the scheme on the shareholders and cost benefit analysis of the scheme. 

 Details of Registered Valuer issuing Valuation Report and Merchant Banker issuing Fairness 

opinion, Summary of methods considered for arriving at the Share-Swap Ratio and Rationale 

for using above methods. 

 Basis for arriving at the share swap ratio. 

 Pre and Post scheme shareholding of KM Sugar and KM Spirits as on the date of notice of 

Shareholders meeting along with rationale for changes, if any, occurred between filing of Draft 

Scheme to Notice to shareholders. 

 Capital built-up of KM Sugar and KM Spirits since incorporation and last 3 years. 

 Details of Revenue, PAT and EBIDTA of KM sugar and KM spirits for last 3 years. 

 Value of Assets and liabilities of KM Sugar that are being transferred to KM Spirits and post-

demerger balance sheet of KM Spirits. 

 Details of demerged undertaking of KM Sugar and their value as per the audited balance sheet 

is being demerged into KM Spirits.  

 Details of potential benefits and risks associated with the demerger. 

 Financial implication of demerger on Promoters, Public Shareholders and the companies 

involved in the scheme along with future growth prospects of KM Sugar and KM Spirits 

pursuant to demerger. 

 Disclose all pending actions against the entities involved in the scheme its 

promoters/directors/KMPs and possible impact of the same on the KM Spirits and on the public 

shareholders. 

i) The Companies shall ensure that all the applicable additional information, if any, shall form part 

of disclosures to shareholders, which was submitted by the Company to the Stock Exchange as per 

Annexure M of Exchange checklist. 

j) The Company shall ensure that the proposed equity shares to be issued in terms of the “Scheme” 

shall mandatorily be in demat form only. 

k) The Company shall ensure that the “Scheme” shall be acted upon subject to the applicant 

complying with the relevant clauses mentioned in the scheme document. 

 

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Mon, Jan 12, 2026 18:09:03 IST
Location: NSE
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l) The Company shall ensure that no changes to the draft scheme except those mandated by the 

regulators/ authorities/ tribunals shall be made without specific written consent of SEBI. 

m) The Company shall ensure that the observations of SEBI/Stock Exchanges shall be incorporated 

in the petition to be filed before NCLT, and the Company is obliged to bring the observations to 

the notice of NCLT. 

n) The Company shall ensure to comply with all applicable provisions of the Companies Act, 2013, 

rules and regulations issued thereunder including obtaining the consent from the creditors for the 

proposed scheme. 

 

o) It is to be noted that the petitions are filed by the company before NCLT after processing and 

communication of comments/observations on draft scheme by SEBI/stock exchange. Hence, the 

company is not required to send notice for representation as mandated under section 230(5) of 

Companies Act, 2013 to SEBI again for its comments / observations / representations. 

 

p) The listed entity involved in the proposed scheme shall disclose the No-Objection letter of the Stock 

Exchange on its website within 24 hours of receiving the same. 

 

q) Please note that the submission of documents/information, in accordance with the Circular to 

SEBI, should not in any way be deemed or construed that the same has been cleared or approved 

by SEBI. SEBI does not take any responsibility either for the financial soundness of any scheme 

or for the correctness of the statements made or opinions expressed in the documents submitted. 

 

It is to be noted that the petitions are filed by the company before NCLT after processing 

and communication of comments/observations on draft scheme by SEBI/ Stock exchange. 

Hence, the company is not required to send notice for representation as mandated under 

section 230(5) of Companies Act, 2013 to National Stock Exchange of India Limited again 

for its comments/observations/representations. 

Please note that the submission of documents/information, in accordance with the Circular to SEBI and 

National Stock Exchange of India (NSE), should not in any way be deemed or construed that the same 

has been cleared or approved by SEBI and NSE. SEBI and NSE does not take any responsibility either 

for the financial soundness of any scheme or for the correctness of the statements made or opinions 

expressed in the documents submitted. 

 

Based on the draft scheme and other documents submitted by the Company, including undertaking given 

in terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in 

terms of Regulation 37 of SEBI (LODR) Regulations, 2015, so as to enable the Company to file the draft 

scheme with NCLT. 

 

 

 

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Mon, Jan 12, 2026 18:09:03 IST
Location: NSE
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Ref: NSE/LIST/50518                    January 12, 2026 

 

 

Continuation Sheet 

Non-Confidential 

The Company should also fulfil the Exchange’s criteria for listing of such company and also comply 

with other applicable statutory requirements. However, the listing of shares of ‘K M Spirits and Allied 

Industries Limited’ is at the discretion of the Exchange. 

 

The listing of ‘K M Spirits and Allied Industries Limited’ pursuant to the Scheme of Arrangement shall 

be subject to SEBI approval & Company satisfying the following conditions: 

 

1. To submit the Information Memorandum containing all the information about K M Spirits and 

Allied Industries Limited and its group companies in line with the disclosure requirements 

applicable for public issues with National Stock Exchange of India Limited (“NSE”) for making 

the same available to the public through website of the companies. The following lines must be 

inserted as a disclaimer clause in the Information Memorandum: 

 

“The approval given by the NSE should not in any manner be deemed or construed that the 

Scheme has been approved by NSE; and/ or NSE does not in any manner warrant, certify or 

endorse the correctness or completeness of the details provided for the unlisted Company; does 

not in any manner take any responsibility for the financial or other soundness of K M Spirits and 

Allied Industries Limited, its promoters, its management etc.” 

 

2. To publish an advertisement in the newspapers containing all the information of K M Spirits and 

Allied Industries Limited in line with the details required as per SEBI Circular No. 

SEBI/HO/CFD/POD2/P/CIR/2023/93 dated June 20, 2023. The advertisement should draw a 

specific reference to the aforesaid Information Memorandum available on the website of the 

company as well as NSE. 

 

3. To disclose all the material information about K M Spirits and Allied Industries Limited to NSE 

on continuous basis to make the same public, in addition to the requirements, if any, specified in 

SEBI (LODR) Regulations, 2015 for disclosures about the subsidiaries 

 

4. The following provision shall be incorporated in the scheme:  

 

a) “The shares allotted pursuant to the Scheme shall remain frozen in the depositories system 

till listing/trading permission is given by the designated stock exchange.” 

b) “There shall be no change in the shareholding pattern or control in K M Spirits and Allied 

Industries Limited between the record date and the listing which may affect the status of 

this approval.” 

 

With reference to Part II (A) (5) of SEBI Master Circular dated June 20, 2023, K M Spirits and Allied 

Industries Limited shall ensure that steps for listing of specified securities are completed and trading in 

securities commences within sixty days of receipt of the order of the Hon’ble High Court/NCLT, 

simultaneously on all the stock exchanges where the equity shares of the listed entity (or transfer entity) 

are/were listed. Accordingly, the company must initiate necessary steps to ensure strict adherence to said 

timeline. 

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Mon, Jan 12, 2026 18:09:03 IST
Location: NSE
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Ref: NSE/LIST/50518                    January 12, 2026 

 

 

Continuation Sheet 

Non-Confidential 

However, the Exchange reserves its rights to raise objections at any stage if the information submitted 

to the Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules, 

Bye-laws and Regulations of the Exchange, Listing Regulations, Guidelines/ Regulations issued by 

statutory authorities. 

 

The Listed entities involved in the proposed Scheme shall disclose the No-Objection Letter of the Stock 

Exchange(s) on its website within 24 hours of receiving the same. 

 

The validity of this “Observation Letter” shall be six months from January 12, 2026, within which the 

Scheme shall be submitted to NCLT. 

 

Kindly note, this Exchange letter should not be construed as approval under any other Act 

/Regulation/rule/bye laws (except as referred above) for which the Company may be required to obtain 

approval from other department(s) of the Exchange. The Company is requested to separately take up 

matter with the concerned departments for approval, if any. 

 

The Company shall ensure filing of compliance status report stating the compliance with each 

point of Observation Letter on draft scheme of arrangement on the following path: NEAPS > Issue 

> Scheme of arrangement > Reg 37/59(A) of SEBI LODR, 2015> Seeking Observation letter to 

Compliance Status.  

 

 

Yours faithfully,  

For National Stock Exchange of India Limited  

 

 

Saili Kamble 

Manager 

 

P.S. Checklist for all the Further Issues is available on website of the exchange at the following                    

URL:https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist  

 

This Document is Digitally Signed

Signer: SAILI MOHAN KAMBLE
Date: Mon, Jan 12, 2026 18:09:03 IST
Location: NSE
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Sr. 

No. 

I. 

2. 

3. 

4. 

5. 

Sr. 
No. 

I. 

2. 

3. 

K.M. Sugar Mills Ltd. 
Factory & Works : P.O. Motlnogar-224201, OJ st. Ayodhya (U. P.) 

Phono: 7571000692, Email: dlroctor@kmsugor.com 
CJN No.:L 15421UP1971 PLC003492 GSTIN No.:09AAACK5545P1ZZ 

Complninls Report 

Period: From 28 111 August , 2025 to 19
11
' September, 2025 

Pnrt A 

Number 
Pn•·ticulnrs 

0 

Number of complaints received directly 
0 

Number of complaints forwarded by Stock Exchange 
0 

Total Number of complaints/comments received (I +2) 

0 

Number of complaints resolved 
0 

Number o f complaints pending 

Part B 

Date of complaint Status 
Brief Details of the 

Name of complainant (Resolved/P Complaint 

ending) 

0 
0 0 

0 

' 0 
0 

0 
0 

0 
0 0 

0 

Place: Luclmow 
Date :September 19,2025 

Rogd. Office: 76, Eldoco Greens, Gomtl Nagar, l.ucknow 226010, (U.P.) Phone: 0522-4079561/2308772, Email: kmsugar@gmall .com 

a~ Scanned with OKEN Scanner 

-

WELCOME
Typewritten Text
Annexure 11



K.M. Sugar Mills Ltd. 
Factory & Works: P.O Motinagar - 224201, Dist. Ayodhya (U.P.) 

Phone: 7571000692, Email: director@kmsugar.com 
CIN No.: L15421UP1971PLC003492, GSTIN No.:09AAACK5545P1ZZ 

 
 

 

 
 

  Regd. Office:76, Eldeco Greens, Gomti Nagar, Lucknow - 226010, (U.P.), Phone: 0522-4079561/2308772, Email: kmsugar@gmall.com 

 
 

To,  
Manager - Listing Compliance  
National Stock Exchange of India Limited  
‘Exchange Plaza’. C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051 
 
Dear Sir/Madam 
 

Subject: Complaint Report in the matter of an application under Regulation 37 of the SEBI (Listing Obligations 
and Disclosure Requirements), Regulations, 2015 for the purpose of obtaining ‘No-Objection Letter’ for the 
draft Scheme of Arrangement for Demerger between K M Sugar Mills Limited (‘Demerged Company’/‘the 
Company’) and K M Spirits and Allied Industries Limited (‘Resulting Company’) (“Scheme”/“Scheme of 
Arrangement”), under the provisions of Section 230 - 232 of the Companies Act, 2013 
 

Ref.: Case No. 50518 
Period: From 28th August, 2025 to 19th September, 2025 
 

Part A 
 

Sr. No. Particulars Number 
1. Number of complaints received directly Nil 

2. Number of complaints forwarded by Stock Exchange Nil 
3. Total Number of complaints/comments received (1+2) Nil 
4. Number of complaints resolved Nil 
5. Number of complaints pending Nil 
 

Part B 
 
Sr. No. Name of complainant Date of complaint Status 

(Resolved/Pending) 
Brief Details of the 
Complaint 

1. Nil Nil NA NA 
2. Nil Nil NA NA 
3. Nil Nil NA NA 

 

 
Date: September 23, 2025     
Place: Lucknow 
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Corporate 
Professionals 
WHERE EXC ELLENCE IS LAW 

April17, 2026 

YEARS OF EXCELLENCE 

Ref. No.: CPC/MB/0028/2026-27 

To 

The Board of Directors 

KM Spirits and Allied Industries Limited 

76, Eldeco Greens, Gomtinagar, 

Lucknow, Uttar Pradesh-226010 

Subject: Scheme of Arrangement for Demerger between K M Sugar Mills Limited ("Demerged 

Company") and KM Spirits and Allied Industries Limited ("Resulting Company"/ "the Company) 

Re: Due Diligence Certificate in adherence to SEBI's Master Circular No. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated June 20, 2023, read with PartE of Schedule VI of SEBI (I CDR) Regulations, 

2018 

Dear Sir(s), 

This is in reference to our engagement for providing Due Diligence Certificate ("Certificate") on the 

accuracy and adequacy of the disclosures made in the Abridged Prospectus pertaining to KM Spirits and 

Allied Industries Limited as per the format provided in PartE of Schedule VI of SEBI (I CDR) Regulations, 

2018 as amended from time to time, read with the SEBI's Master Circular No. SEBI/HO/CFD/POD-

2/P/CIR/2023/93 dated June 20, 2023 . 

The Scheme, under Section 230-232 and other applicable provisions of the Companies Act, 2013 (including 

any statutory modification(s) thereof), has been approved by the Board of Directors of the Resulting 

Company on August 07, 2025 and shall be made effective from the Appointed Date i.e., April 0 I, 2026 or 

any such date approved by the Hon'ble National Company Law Tribunal (or any other competent authority 

vested with the powers of the Hon'ble National Company Law Tribunal for the purpose of Sections 230 to 

232 of the Companies Act, 2013) and shall be operative from the Effective Date in the manner provided in 

the Scheme. 

The information contained herein, and our Certificate is intended only for the sole use of captioned purpose 

of obtaining requis ite approvals as per the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 and in compliance with the SEBI Circulars. 

Corporate Professiona ls Capital Private Limited 

CIN- U74899DL2000PTC104 508 

D 28, South Extn. Part- I. New Delhi 110049, India I T +9111 40 62220 0 I F: +9111 40622201 I E mb@ind iacp com 

www.corporateprofess ionals.com 

WELCOME
Typewritten Text
Annexure 12



SCOPE AND LIMITATIONS: 

• 

• 

• 

This Certificate is for a specific purpose and is issued in terms of and in compliance with the SEBI 
Circulars and hence should not be used for any other purpose or transaction. 
Our due diligence and result are specific to the date of this Certificate and based on information as at 
April 16, 2026. Further, we have no responsibility to update this Certificate on the circumstances or 
events after the date hereof. 
We have relied upon the financials and the information and representations furnished to us by the 
management of the Company and the information available in public domain and have not carried out 
any audit of such information. Our work does not constitute audit of financials including working 
results of the Company and accordingly, we are unable to and do not express an opinion on the fairness 
of any financial information referred to in the Abridged Prospectus. 
This Certificate is issued on the undertaking that the Company has drawn our attention to all the matters, 
which it was aware of concerning inter-alia its financial position, business, and any other matter, which 
may have an impact on our Certificate, including any material risk concerning the Company or likely 
to take place in the financial position of the Company or its business. 

• We shall not be liable for any losses whether financial or otherwise or expenses arising directly or
indirectly out of the use of reliance on the information set out here in this Certificate.

• Our opinion is not, nor should it be construed as our opining or certifying the compliance with the
provisions of any law including companies, taxation and capital market related laws or as regards any
legal implications or issues arising thereon, except for the purpose expressly mentioned herein.

CONCLUSION: 

ln the circumstances, having regard to all relevant factors, on the basis of information and explanations 
given to us and on the basis of due diligence conducted by us, we certify as on the date hereof, that the 
disclosures made in the Abridged Prospectus dated April 16, 2026 is in conformity with the relevant 
documents, materials and other papers related to the Company and are fair, accurate and adequate, in terms 
of the SEBI Circulars. 

Yours Faithfully, 

For and on b Professionals Capital Private Limited 

<C'-�r 
Ruchika Sha 
Associate Partner - Investment Banking and M&A 
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THIS ABRIDGED PROSPECTUS HAS BEEN PREPARED SOLELY AS PER THE 
REQUIREMENTS OF THE SEBI MASTER CIRCULAR NO.SEBI/HO/CFD/POD-
2/P/CIR/2023/93DATED JUNE 20, 2023 IN TERMS OF THE FORMAT PROVIDED IN PART E OF  
SCHEDULE VI OF THE SEBI ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS 
(ICDR) REGULATIONS, 2018 AS AMENDED FROM TIME TO TIME,IN CONNECTION WITH 
THE SCHEME OF ARRANGEMENT FOR DEMERGER BETWEEN K M SUGAR MILLS 
LIMITED (“DEMERGED COMPANY”) AND KM SPIRITS AND ALLIED INDUSTRIES 
LIMITED (“RESULTING COMPANY”/ “THE COMPANY”)AND THEIR RESPECTIVE 
SHAREHOLDERS AND CREDITORS (“SCHEME”) UNDER SECTION 230 – 232 AND OTHER 
APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 (“THE ACT”).  

THIS DOCUMENT SHOULD BE READ TOGETHER WITH THE SCHEME APPROVED BY THE 
BOARD OF DIRECTORS OF THE COMPANY ON AUGUST07, 2025, AND THE NOTICE AND 
EXPLANATORY STATEMENT SENT TO THE SHAREHOLDERS AND UNSECURED 
CREDITORS OF THE DEMERGED COMPANY. THIS ABRIDGED PROSPECTUS DOES NOT 
PURPORT TO INCLUDE THE COMPLETE INFORMATION OF THE COMPANY INCLUDING 
ITS BUSINESS, OPERATIONS, ASSETS, AND LIABILITIES. THIS ABRIDGED PROSPECTUS 
SHOULD NOT BE CONSIDERED AS AN INVITATION OR AN OFFER OF ANY SECURITIES 
BY OR ON BEHALF OF THE COMPANY. 

YOU MAY DOWNLOAD THE ABRIDGED PROSPECTUS ALONG WITH THE SCHEME AND 
OTHER RELEVANT DOCUMENTS FROM THE WEBSITE OF THE DEMERGED COMPANY 
AT WWW.KMSUGAR.COM, BSE LIMITED (“BSE”) WWW.BSEINDIA.COM AND THE 
NATIONAL STOCK EXCHANGE OF INDIA (“NSE”) WWW.NSEINDIA.COM (HEREINAFTER 
BSE AND NSE COLLECTIVELY REFERRED AS “STOCK EXCHANGES”) WHERE THE 
EQUITY SHARES OF THE DEMERGED COMPANY ARE LISTED. 

 

 
THIS ABRIDGED PROSPECTUS CONSISTS OF 7 PAGES.PLEASE ENSURE THAT YOU HAVE 

RECEIVED ALL THE PAGES 
 

KM SPIRITS AND ALLIED INDUSTRIES LIMITED 
CIN:U15100UP2018PLC101321; Date of Incorporation: 23rd February 2018 

 
Registered Office Corporate Office Contact Person Telephone and  

E-mail 
Website 

76, Eldeco Greens, 
Gomtinagar, 
Lucknow, Uttar 
Pradesh-226010 

Not Applicable Mr. Sanjay 
Jhunjhunwala 

Telephone: 
0522-4079561 
0522-3515684, 
Email:  
kmspirits76@gmai
l.com 

www.kmspirit.com 

 
 

1. Summary of the primary business: 
 
K M Spirits and Allied Industries Limited (‘Resulting Company’/‘the Company’) is a wholly owned subsidiary of 
the Demerged Company. In terms of the MOA of the Company, it is into the business of manufacturing, packaging, 
selling and distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other 
alcoholic beverages. Further, the Company is also permitted the company to carry on the business in the field of 
energy and related consultancy services.However, the Resulting Company has not yet commenced its business 
operations. The proposed scheme involves the transfer of the Distillery Division (“Demerged Undertaking”) of the 
Demerged Company to the Resulting Company. 

a) Business Overview-Products and Services 
The Company will commence its business operations of Distillery business involving manufacturing, selling and 
distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA) pursuant to the 
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effectiveness of the Scheme of Arrangement of Demerger between Demerged Company and Resulting Company 

and their respective shareholders and creditors. 

h) Industries Served and Typical Customers 
The Company is currently not carrying any business operations. 

c) Segment Reporting and Revenue Contribution 

The Company is currently not carrying any business operations. Upon the effectiveness of the Scheme, the 
Company would be engaged in the business of manufacturing, packaging, selling and distribution of Rectified Spirit, 
Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), and other alcoholic beverages. Accordingly, the 
segment reporting and revenue contribution of the Company shall be aligned with the aforesaid business activities. 

d) Key Geographies 

The Company is currently not carrying any business operations. Accordingly, there are no geographies currently 
being served. Post the effectiveness of the Scheme, the Company proposes to operate in domestic and 
international markets, in line with the business strategy of the Demerged Undertaking. 

e) Revenue concentration among the top5 customers 

The Company is currently not carrying any business operations. 

f) Key manufacturing or other facilities 

The Company shall commence the business operations pursuant to the proposed Demerger. The Company is currently 
not carrying any business operations Upon the effectiveness of the Scheme, the manufacturing plant pertaining to the 
Distillery Division (forming part of the Demerged Undertaking) shall be transferred to and constitute the 
manufacturing plant of the Resulting Company. 

g) Business Strengths and Strategies 

Strengths 

Our Company has been incorporated with the objective of carrying out the business of manufacturing, packaging, 
selling and distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), and other 
alcoholic beverages. Pursuant to the proposed Demerger, the operational Distillery Division (Demerged Undertaking) 
of the Demerged Company shall be transferred to the Resulting Company, thereby providing it with an established and 
operational business base. The business benefits from existing manufacturing infrastructure, an established customer 
base and operational experience in the distillery segment. 

Strategies 

The Company aims to strengthen its position in the distillery segment by focusing on capacity utilization, operational 
efficiency and product diversification across Rectified Spirit, Ethanol, Country Liquor and ENA. It intends to leverage 
existing customer relationships, the expertise of the management team, the operational efficiencies of the Demerged 
Undertaking to ensure growth and continuity and explore new market opportunities, while enhancing distribution and 
optimizing resources to drive growth and improve margins. 

2. Summary of the Industry 

The Indian distillery sector, forming part of the broader food processing industry, is closely linked to agriculture, 

particularly sugarcane and grain production, and plays a dual role in supplying ethanol for fuel blending and alcohol 

for industrial and potable use. The sector is witnessing strong growth driven by rising alcohol consumption, increasing 

industrial demand, and, most significantly, the Government of India's push towards achieving 20% ethanol blending, 

which has led to greater diversion of molasses and surplus grains towards ethanol production. India's abundant raw 

material base and supportive policy framework provide a competitive advantage, while ongoing capacity expansions, 

integration with sugar operations, and a shift towards grain-based distillation are reshaping the industry. Additionally, 

increasing export potential of alcoholic beverages and alignment with clean energy goals position the distillery sector 

as a key contributor to both economic growth and energy sustainability, despite challenges such as regulatory 

complexities and feedstock price volatility. 
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3. Promoters of our Company 

KM Sugar Mills Limited 
PAN: AAACK5545P 

'-'"·'""'u was on 
1971 the provisions of Companies Act, 1956. The 
Company is engaged in the business of manufacturing and selling 
sugar ana other business including the running of a bagasse-based 
cogeneration power plant ('Sugar Manufacturing Division') and 
Distillery business, manufacturing, selling and distribution of 
Rectified and Ethanol, Country Liquor and Extra Neutral 

Company is a wholly-owned subsidiary of KM Sugar Mills Limited, which, along with its six n01'11ir.reel 

holds 100% the share 

4. Objects of the Issue I Detail of the Scheme 
The Scheme proposes: 

(a) The demerger, transfer and vesting of the Demerged Undertaking (as defined in the Scheme) from the Demerged 

Company into the Resulting Company as a going concern, and issuance of equity shares by the Resulting Company to 

the shareholders ofthe Demerged Company, on the basis of the Share Entitlement Ratio (as provided in the Scheme); 

and 

(b) Various other matters incidental thereto. 

The Demerged Company is engaged in a diversified range of businesses, broadly categorized into two business 

divisions - (1) manufacturing and selling of sugar and other business including the running of a bagasse-based 

cogeneration Power plant ('Sugar Manufacturing Division') and (2) Distillery business manufacturing, se1Iing and 

distribution of Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol (ENA). 

1. Both the above businesses have their own distinct business dynamics, regulatory environment, customer base and 

their needs. There is a clear distinction in the growth prospects and risk profile of the two business divisions. 

2. Over the years, the Distillery Division has matured into a robust and independent business with · substantial growth 

potential. Given the dynamic growth, the Distillery Division is now well-positioned to pursue its own strategic and 

operational priorities as a separate entity. 

3. The nature of risk, competition, challenges, opportunities and business methods for the Distillery Division is 

separate and distinct from the Remaining Business (as defined hereinafter) carried out by the Demerged Company. 

Further, the way the Distillery Division is required to be handled and managed is not similar to that of the 

Remaining Business. 

4. In order to provide enhanced focus on the operations of the Demerged Undertaking, the Companies have proposed 

to segregate and organise the Distillery Division as a separate entity. Therefore, the Scheme is being proposed to 

demerge the Distillery Division ofthe Demerged Company into the Resulting Company, which is expected to yield 

the following benefits: 

i. In light of the distinct operational characteristics of the Distillery Division, including seasonality, regulatory 

oversight, policies and subsidy framework, the establishment of an independent entity focusing exclusively on the 

Distillery Division will enable exploration of sector-specific opportunities, a sharper focus and enhanced 

operational efficiency. 

ii. Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches specific to its 

unique operational and market dynamics, enabling it to realize its full potential while effectively de-risking the 

businesses from one another. 

iii. Unlocking shareholders' value by enabling independent, market-driven valuation of the Distillery Division through 

the listing of the equity shares of the Resulting Company on the Stock Exchanges on which shares of the 
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Demerged Company are listed, pursuant to the Scheme, thereby offering shareholders the option and flexibility to 

continue their investment in a Distillery business-focused listed entity. 

iv. The separation of businesses with distinct risk and return profiles will enable each independent entity to attract 

different sets of investors, strategic partners, lenders and other stakeholders, thereby enhancing focused capital 

raising, future expansion and new growth opportunities. 

v. The Resulting Company will be better positioned to align its resources, talent, marketing strategies and innovation 

initiatives around a singular sector, which will, in turn, strengthen its competitive advantage and enable the creation 

of a more agile and efficient management structure. 

vi. The demerger will provide greater transparency in the performance of each entity, enabling a clearer focus on their 

respective growth trajectories. This will allow both entities to build their strong brand presence. Thus, this 

enhanced visibility will contribute to long-term stability and further strengthen the companies' future portfolios. 

vii. The demerger will help each of the entities to channelize resources required for all the businesses to focus on the 

growing businesses and attract the right talent and provide enhanced growth opportunities to existing talent in line 

with a sharper strategic focus on each business segment under separate entities. 

5. Pre-Scheme and Post-Scheme shareholding** 

Dwarkadas 

Private 

13.12 

- Securities 

0.54 
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Notes: *The Company is a wholly-owned subsidiary of KM Sugar Mills Limited, which, along with its six nominee 

shareholders, holds 100% of the share capital of the Company. 

**The above pre- and post-share/to/ding pattern is presented pursuant to the proposed Scheme of Arrangement and 

is based on data as at March 31, 2026. 

#Mr. Lakshmi Kant Jhunjhunwala, one of the Promoters of the Company, has demised, and the shares held by him 

are currently under transmission. · 

6. Summary of Financial Information 

Standalone Financials: 

## Limited Reviewed Report 

7. Summary of Key Performance Indicators 
The Company is currently . not carrying any business operations; therefore, no Key Performance Indicators are 

available at this stage. Post the effectiveness of the Scheme, the Company's performance is expected to be evaluated 

based on key financial and operational metrics, including production volumes, capacity utilization, sales volumes, 

revenue, EBITDA margins, realization per litre, and distribution reach, in line with the nature of its business of 

manufacturing and sale of Rectified Spirit, Ethanol, ENA and alcoholic beverages. 

8. Risk Factors 
Below are the risk factors: 

i. Compliance Risk- Any non-compliance with the regulatory laws of land may lead to penalties and fines. 

ii. Regulatory Approval- The proposed Scheme is subject to the approval of jurisdictional NCLT. If the proposed 
Scheme does not receive the requisite approvals, the objects and benefits mentioned in the proposed Scheme may 

not be achieved. 

iii. Licensing Risk- The distillery business is subject to extensive regulation under central, state, and local laws, 
including excise laws, pollution control norms, and licensing requirements. Any adverse change in government 

policies, excise duties, ethanol procurement programs, or delay/non-renewal of licenses may materially affect 

operations and profitability. 

iv. Market Risk- The performance of the distillery division is linked to demand for ethanol, rectified spirit and allied 

products, which can vary with market conditions, competition and government procurement programs. 

v. Operational and Supply Chain Risks - The Company may face risks from supply chain disruptions and the 
unavailability of key raw materials, which may impact production. Any manufacturing breakdown may lead to 

operational losses. Dependence on third-party vendors and inability to manage growth effectively may also 
adversely affect its business and profitability. 
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vi. · Storage and Handling Risk - Ethanol and alcohol products require specialized storage and handling due to their 
flammable nature. Any accident, leakage, or improper storage may lead to losses and liabilities. 

vii. Capacity Utilization Risk - The profitability of the distillery division is dependent on optimal utilization of 
installed capacity. Under-utilization due to raw material shortages, regulatory restrictions, or market conditions may 
adversely affect financial performance. 

viii. Labour Risk- The Company's operations are labor-intensive in nature. Any shortage oflabour, industrial unrest, or 
increase in labour costs may adversely affect operations and profitability. 

IX. Competition Risk - The Company may face competition from other distilleries and alcohol manufacturers in the 
procurement of feedstock such as molasses and grains, as well as in the sale of ethanol, rectified spirit and allied 
products, which may impact its market share and margins. 

x. Technological Risk- Delays in upgrading manufacturing processes or adopting advanced technologies may impact 
operational efficiency and the Company's competitive position. 

9. DetailsofweightedaveragecostofacquisitionofEquitySharesofourPromoters 

Not Applicable 

10. Board of Directors and Key Managerial Personnel 
ThenamesanddesignationsofmembersoftheBoardofDirectorsandKeyManageriaiPersonnelaresetforthbelow: 

11. Auditor Qualifications 

The Statutory Auditors of our Company have not expressed any qualification, reservation, adverse remark, matter 
of emphasis, or other observation on our financial statements. 

12. Summary of Outstanding Litigation claims and Regulatory Action 

Total number of outstanding litigations against the Company and amount involved: 

Name of Entity Criminal Tax Statutory Disciplinary Material Aggregate amount 
Proceedi Procee or actions by Civil involved 
ngs ding Regulatory SEBI or Litigations (Rs. in crores) 

Proceeding Stock 
Exchange 
against our 
promoters 

KM Spirits and Allied Industries Limited (Resulting Company) 

By the Company NIL NIL NIL NIL NIL NIL 

Against the NIL NIL NIL NIL NIL NIL 
Company 

Directors 

By our Directors NIL NIL NIL NIL NIL NIL 

Against the NIL NIL NIL NIL NIL NIL 
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Directors I I I I I I 
Promoters 

By Promoters I NIL I NIL I NIL I NIL I NIL I NIL 

Against Promoters I NIL I NIL I NIL I NIL I NIL I NIL 

Subsidiaries- Resulting Company has no subsidiaries 

DECLARATION UY THE COMI>ANY 

We hereby declare that all the relevant provisions of the Companies Act, 1956, the Companies Act, 2013 and the 
guidelines/regulations issued by the Government of India or the guidelines regulations issued by the Securities and 
Exchange Board of India, established under section 3 of the Securities and Exchange Board of India Act, 1992, as 
the case may be, have been complied with and no statement made in the scheme is contrary to the provisions of the 
Companies Act, 1956, the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 or rules 
made or guidelines or regulations issued thereunder, as the case may be. We further certify that all statements in this 
scheme are true and correct. 

For and on behalf of 
KM Spirits and Allied Industries Limited 

~ 
Hari Nath 
DireCtor 
DIN: 016804331 
Add: 76-Eldeco Greens, Gomti Nagar, Lucknow-226010 

Place: Lucknow 
Date: 16.04.2026 
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Mehrotra & Mehrotra 
CHARTERED ACCOUNTANTS 

To 

The Board of Directors 

K M SUGAR MILLS LIMITED 

7f), Elcleco Greens, Gomtinagar, 

Luck now, Uttar Pradesh- 2260 I 0 

Auditor's Certificate 

"VLS House", 90, Okhla Industrial Estate, Phase Ill 

New Delhi-110020, Tel.: 011-46656666 
E-mail : ~halanl@mmcharteredaccountants.com 

Web: www.mmcharteredaccountants.com 

We, the statutory auditors of K M Sugar Mills Limited (hereinafter referred to as ·'the 

Company"), have examir:.ed the proposed accounting treatment specified in clause2 of Part­

Ill of the Draft Scheme of Arrangement for Demerger of Distillery Division ("Demerged 

Unde1iaking") (as dejiued in the Scheme) of K M Sugar Mills Limited ("Demerged 

Company") into K M Spirits and Allied Industlies Limited ("Resulting Company") 

("Scheme"/ "Scheme of -\.rrangement") in tenns of the provisions of sections 230 -232 of the 

Companies Act, 2013 \ ·ith reference to its compliance with the applicable Accounting 

Standards notified undr · the Companies Act, 1956/ Companies Act, 2013 and Other 

Generally Accepted Accr unting Principles. 

The n:sponsibility tor t!·.c preparation of the Draft Scheme and its compliance with the 

n.:kvdnt laws and regulat1ons, including the applicable Accounting Standards as aforesaid . IS 

that of the Board of Directors of the Companies involved. Our responsibility is only to 

examine and repmi whether the Draft Scheme complies with the applicable Accounting 

Standards and Other Generally Accepted Accounting Principles. Nothing contained in th i~ 

Cc1iificate, nor anything said or done in the course of, or in eom1cction with the services that 

arc subject to this Certificate, will extend any duty of care that we may have in our capacity 

u::. the statutory auditors of any financial statements of the Company. We CaiTied out our 

examination in accordm;ce with the Guidance Note on Audit Reports and Certificates for 

Special Pwvoses, issued by the Institute of Chartered Accountants of India. 

Bnsecl on our cxaminatic .1 and according to the infonnation and explanations given to us, \\ e 

confirm that the accoun · ing treatment contained in the aforesaid scheme is in compliance 

with SEBI (Listing OJ ligations and Disclosure Requirements) Regulations, 2015 and 

Circulars Issued thcreu n ler and all the applicable Accounting Standards notified by the 

Central Government und r the Companies Act, 1956/ Companies Act, 20 I 3. 

This Cmiitlcate is issucJ at the request of the Company pursuant to the requirements of 

circulars issued under SEBI (Listing Obligations and Disclosure Requirements) Regulatiom. 

20 I 5 and Companies Act, 2013 for onward ubmission to BS E Limited, National Stock 

Exchange of India Limited, Securities and Exchange Board of India, Hon'ble National 

Company Law Tribunal and/or any other regulatory authorities in cormection with the Draft 
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Scheme. This Certificate should not be used for any other pu!]Jose without our prior written consent. 

Place: Lucknow 

Da~:August07,2025 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 2: 0522-3562561 

AUDITOR'S CERTIFICATE 

To 
The Board of Directors 
K lVI SPIRITS AND ALLIED INDUSTRIES LIMITED 
76, Eldeco Greens, Gomtinagar, 
Lucknow, Uttar Pradesh- 2260 I 0 

We, the statutory auditors of K M Spirits and Allied Industries Limited ("Resulting Company"), refer our certificate dated 
August 07, 2025 pertainilig to the Accounting treatment of the Draft Scheme of Arrangement for Demerger of Distillery 
Div is ion ( .. Demerged Undertaking") (as de lined in the Scheme) of K M Sugar Mills Limited ("Demerged Company") into K 
M Spirits and Allied Industries Limited ("Resulting Company") ("Scheme"/ "Scheme of Arrangement") as outlined in 
paragraph 3.2 of Part 3 of the said draft Scheme. 
In reference to the same, it is clarified that there is no specific Indian Accounting Standard (Ind AS) prescribed for 
accounting treatment of a de merger transaction. Hence, the Demerged Company and the Resulting Company should follow 
the Generally Accepted Accounting Principles (GAAP), applying a consistent and rational approach as per the framework of 
lnd /\S and other applicable guidance. 
Accordingly, in the present case, the accounting treatment proposed to be adopted by the Demerged Company, as outlined in 
the draft Scheme, is in line with the Generally Accepted Accounting Principles. Further, the accounting treatment proposed 
to be adopted by the Resulting Company is in line with the principles laid down under lnd AS I 03 - "Business 
Combinations," applying the Pooling of Interest Method as applicable to common control transactions, so as to ensure 
consistency and comparability of financial information. 
The rclevnnt extract of the drnft Scheme and our certificate dated August 07,2025, are annexed hereto us Annexurc-
0 I and Annexut·e-02, respectively. For clarity, it is submitted that the reference to Clause 2 of Part III of the Scheme in our 
said certificate pertains to Paragraph 3.2 of Part 3 of the draft Scheme, as intended. 
This certificate is issued for the limited corporate purpose of providing clarification on the applicable accounting treatment in 
respect or the proposed Scheme of Arrangement and should not be used, circulated, or relied upon for any other purpose 
without our prior written consent. 

For Smu·a!Jh Gupta & Co. Chartered Accountants 
ICAI Uln 1 Registrution Number: 010542C 

I 

Saurabh Gt pta 
Proprietor 
Membership Number: 400057 

UDJN: 25-100057BMRARK-l186 

Plnce: Luclmow 
Dntc: Nov. 6, 2025 

' 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~ : 0522-3562561 

To 

The Board of Directors 

K M Sugar Mills Limited 

76, Eldeco Greens, Gomtinagar, Lucknow, 

Uttar Pradesh, India - 226010 

NET WORTH CERTIFICATE 

We, Saurabh Gupta & Co., Chartered Accountants engaged by K M Sugar Mills Limited (hereinafter 

referred as "Company" or "Demerged Company"), on the basis of the information and documents 

received from the Company, do hereby confirm as follows: 

(Amount in Crores) 

Pre-Arrangement Post Arrangement 

Particulars 
(based on the Financials as (Proposed) 

on 31st December, 2025) 

Paid-up Capital: 

Share Capital 18.40 18.40 

Other Equity (excluding revaluation reserves) 318.11 255.72 

Less: Accumulated Losses - -

--
Net Worth 336.51 274.12 

The Certificate is being issued at the request of the Company for onward submission to the Stock 

Exchange(s) and SEBI with a view to obtain the no-objection as required under Regulation 37 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015. 

For Saurabh Gupta & Co. 

Chartered Accountants 

Firm Re istration No. 010542C 

Proprietor 

Membership Number: 400057 

UDIN:26400057NNYXNA3461 

Place: lucknow 

Date:Ol.04.2016 

WELCOME
Typewritten Text
Annexure 14



332

SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~: 0522-3562561 

To 

The Board of Directors 

K M Spirits and Allied Industries Limited 

76, Eldeco Greens, Gomtinagar, Lucknow, 

Uttar Pradesh, India- 226010 

NET WORTH CERTIFICATE 

We, Saurabh Gupta & Co., the Statutory Auditors of K M Spirit and Allied Industries Limited 

(hereinafter referred as "Company" or "Resulting Company"), on the basis of the information and 

documents received from the Company, do hereby confirm as follows: 

(Amount in Crores) 

Pre-Arrangement Post Arrangement 

Particulars 
(based on the Financials (Proposed) 

as on 3P1 December, 

2025) 

Paid-up Capital: 

Share Capital 0.050 18.40 

Other Equity (excluding revaluation reserves) 0.004 43.99 

Less: Accumulated Losses - -

Net Worth 0.054 62.39 

The Certificate is being issued at the request of the Company for onward submission to the Stock 

Exchange(s) and SEBI with a view to obtain the no-objection as required under Regulation 37 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

For Saurabh Gupta & Co., 

Firm Re 'stration No.:010542C 

~I rr: ( LUCI(NO'II. )-tf ~ 
upta, ' ) 1 

P 
• '. c:" \ ~ I 

ropnetor '"*_..' ..........._ _; ~~ lj 
Membership Number: 400057 ,,'•'•• ar.c•\)~~ 
UD IN: 26400057PQMMSR2040 

Place: Lucknow 
Date: April 01,2026 
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S. No. 

- - ---

I. 

') 

- ---:; - -
_)_ 

I 

L 
-I_ 

A ·-? 4 

K.M. Sugar Mills Ltd. 
Factory & Works : P.O. Motinagar-224201, Dist. Ayodhya (U . P.) 

Phone: 7571000692, Email : director@kmsugar.com 
CIN No.:L 15421UP1971PLC003492 GSTIN No.:09AAACK5545P1ZZ 

Additio nal Requirements 

Pa rt-A 

Pa rt icula t·s Yes/ No/ Rc m~ u k s An nexure 

Not (Oocu men t 

Applicabl Pt·ovidcd) 

c 
- -

Apporti onm ent of losses or the I is ted co mpa ny 
No NA NA 

1 among th e co mpa ni es in vo lved in the sc heme. 

Deta il s of assets, li abiliti es, revenu e and net worth 

of the companies in vo lved in the scheme, both pre 

and post scheme of arrange ment. a long with a 
Yes Ann ex ure-25 -

write up on the hi story o f the demerged 

underta k i ngl+ fa-A-5-furof-----Ge mt>a-n-y ce rtifi ed by 

Charte red Acco untant (CA) _ 
-

Any type o l· a rrange ment or agree ment be tween 

the de merged co m pa nylres ult in g 

company/merged/a ma lga mated company/ 

creel i tors I shareho ld ers I pro Ill o te rs I No N A NA 

d irec tors/etc .. whi ch may ha ve any im pli ca ti ons 

011 the sc heme or a rrange ment as \•\e ll ;ts on the 

shareho ld ers of li sted entit) _ 

In the cases o r· cap ital redu ct ion/ rcmgan izati on o r 

capital o r the Cumpany. reaso ns <Ii ong \•\ ith 

re leva nt prOV ISIOnS of Compani es Act, 201 3 or 

app li ca bl e lavvs for proposed uti I izatio n of NA NA NA 
reserves viz. Ca pital Reserve. Ca pital Redempti on 

[_ 
Reserve, Securities prem1um . as a rree reserve, 

certifi ed by CA. 

) 
I 

In the cases of' cap ital red ucti o n/ remga ni za ti on o r· 

cap ital o l' the Company. bui lt up i(Jr rese rves viz. 
NA NA NA I Capi ta l Rese rve. Capit a l Redempti on Rese rve. 

Securiti es premium, certifi ed by CA. 

6. In the cases o f' cap ita l redu cti on/ reo rga nizatio n of 

capi ta l of th e Co mpany. nat ure o r reserves VIZ. •. 

: 
C tp ital Reserve_ Ca piw l Redempt ion J{ese rve . NA NA NA 

! ,., hether the) are 11u ti onal and/or umca I izccl . 
I 

1 certili ecl by CA . 
I 

7. f In the cases of" cap ita l reductio n/ rcor ganizati t_lll or 
cap ita l o!" th e Company. the built up ol the 

NA NA NA 

I 
I acc umul ated losses over th e yea1·s_ ce rtifi ed by 

CA . 

Regd. Office: 76, Eldeco Greens, Gomti Nagar, Lucknow - 226010, (U.P.) Phone: 0522-4079561/2308772, Email : kmsugar@gmail.com 

WELCOME
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Annexure 15
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IS. No. 

l 

Particulars Yes/ No/ 

Not 

A pplicabl 

c 

Rema d <s A nnex 111·e 

(Document 

P1·ov idcd) 

r---------~------------------~------------~-------~---------r---------- ~------ ----~ 

8. Re leva nt sect ions of Co mpani es Act, 20 13 and 

appli ca bl e Indi an Accounting. Standa rds and Yes - Annexure-9 

Acco unting treatment, certi fied by CA. 
9 _ In case o f Compos ite Scheme_ deta il s o f 

NA NA NA 
shareholcl in g of co rn pa n1 es invo lved 111 th e 

scheme at each stage, 111 case or co mpos ite 

sc heme. 
1 ------+------~ ---~~---~---~~--------+---------r-------- ~ 

1 
I 0. 'vVheth er th e Board of the company has take n the 

II . 

I 
I I , I 

dec is ion regard in g iss uance o r Bo nu s shares . II' 

yes prov ide the deta il s th ereof I r· noL provide the 

reaso ns thereof 

Li st o r co mpa rab le compa nieS co ns id ered fo r 

cu mpa rable co mpani es · multi ple 111c thod. 

~- 1:' +- l ~ , ;·c C>•pite l ""ilt-"p '" '"" or >eheme or 
i :I ITan ge mcnt invo lving unl isted enti ty/ent iti es. 

certill ecl bv CA . 

No 

NA 

Yes 

NA 

Since the 

prese nt 

Scheme o r 

Arrangement 

fo r Demerger 

IS between a 

Holding 

Company 

and its 

Who lly 

ov.- ned 

subsicl ia ry, a 

Share 

Entitl ement 

Report has 

bee n 

obtained. 

NA 

NA 

Annexure-24 

t\ r· 1:;-:-·- A") aet ion lR ken/ Pe_J_l c-1-i n - ~:, - , _b_)_' - G - o-- v t_./_ 1 _ \ e _ ~:- _ ' L_li_a_tO_I_)_' -l----------t------------t------------1 

body/Agency aga in st a ll the entit ies invo lved 111 No NA NA 
the scheme. Further, kindly coni-Inn its impact on 

the sc heme, if any. 

14. Co mpari so n o f revenu e and · net wort h o r 

I I de merged und ertakin g with the total rc VCIJu c lind 

11c l 11 0rth uf the listed enti ty in lastt l11·cc fln <J nc ial I 

Yes Annex ure-25 

1 1ca rs. 

I
I J)c ta il ed rationa le lo r arr ivin g at t - h - c -- s - ,~ -, , - ,p - - r < ·- ,t - i o -- ! ( - ) 1 - - -l----------1----------t--------­

iss uan ce o r· shares as pmposecl in the draft sc heme 
Yes - Annex ure-25 

or arrange ment by th e Boa rd o r Direc tors or th e 

~ listed compa ny. 

I 16. In case o r Demerge r, basis for d il ision o r asse ts 

1 and li abili ties between di vis ions o r i)cmergccl 

' cnrit v. 
Yes 

The d ivis ion 

0 r assets and 

lia bilities has 

bee n 
------------------------- ------L---------~~--------~------- - -~ - -- ' 
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I S. No. Particulars 

l ! 

Yes/ No/ 

Not 

A pplicabl 

l' 

Y es 

Remarks 

de term in eel 

hav ing 

regard to the 

fact that the 

Demerged 

U ndertakin g 

and the 

Remaining 

Business are 

i ncl ependent 

di v isions 

engaged Jn 

di stin ct 

business 

ac t iv iti es . 

Further. the 

Demerged 

Undertaki ng 

has been 

reported as 

an 

independent 

segment In 

th e segment 

reporting of 

th e 

Demerged 

Company. 

Under th e 

Scheme or 

!\ 1Ta ngemen t 

l'or the 

cl emerger, the 

Resulting 

Company wi ll 

re pli cate th e 

sharcho lei i ng 

patt ern o r th e 

Demerged 

Co mpany (the 

Li sted Entity). 

A ll ex isting 

shareho lders 

o l' th e L isted 

Entity , 

inc luding 

) ttbli c 

Annexure 

(Document 

Pmvided) 

-
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S. No. 

18. 

19. 

Particulus 

Tax/other liability/benefit arising to the 

entities involved in the scheme, if any. 

Comments of the Company on the 

Accounting treatment specified in the scheme 

to confirm whether it is in compliance with 

the Accounting Standards/Indian Accounting 

Standards. 

Yes/ No/ 

Not 

Applicab 

le 

NA 

Yes 

Remarks 

shareholders, will 

be allotted shares 

111 the Resulting 

Company 111 

proportion to their 

current holdings in 

the Demerged 

Company. 

Furthermore, as an 

integral pmi of the 

Scheme, the 

Resulting 

Company will be 

I is ted on the same 

stock exchanges 

where the 

securities of the 

Demerged 

Company are 

currently listed. 

Accordingly, the 

Scheme ensures 

continuity of 

investment and 

liquidity, thereby 

making it 

beneficial to the 

public 

shareholders of the 

Resulting 

Company. 

Relevant 

prOVISIOnS are 
provided in the 

Draft Scheme. 

Clause 3.2 of Part 

3 of the Scheme 

of Arrangement 

details the 

Accounting 

treatment 111 

compliance with 

the Accounting 

Standards. 

Annexure 

(Document 

Provided) 

Annexure- I 

Annexure-! 
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S.No. 

20. 

21. 

22 . 

23. 

24. 

25. 

26. 

27. 

Particulat·s 

If the Income Approach method used in the 

Valuation, revenue, PAT and EBfDTA (in 

value and percentage terms) details of entities 

involved in the scheme for all the number of 

years considered for valuation. Reasons 

justifying the EBIDTA/PAT margin 

considered in the valuation report. 

Confirmation from valuer that the valuation 

done in the scheme is in accordance with 

applicable valuation standards. 

Confirmation from Company that the scheme 

is in compliance with the applicable securities 

laws. 

Confirmation that the arrangement proposed 

in the scheme is yet to be executed. 

Details of adjustments made to financials of 

resulting company/merged entity due to 

scheme 

All documents mentioned 1n the checklist 

(Annexure fi) 

Complaint report as on date of sending NOC 

to SEBI for comments along with gist of all 

the complaints received, resolved and 

pending 

In case of amalgamation-

Yes/ No/ 

Not 

Applicab 

le 

NA 

NA 

Yes 

Yes 

Yes 

Yes 

Noted for 

Complian 

ce 

NA 

Remari<S 

Kindly refer 

Remarks of Point 

11 above. 

Kindly refer 

Remarks of Point 

11 above. 

Confirmation to 

this regard has 

been provided in 

the Compliance 

Report attached 

as Annexure- 12. 

It IS hereby 

confirmed that 

the arrangement 

proposed 1n the 

Scheme is yet to 

be executed. 

Please refer 

Clause 3.2 of Part 

3 of the Scheme 

of Arrangement 

All the requisite 

documents as per 

the Checklist 

have been 

attached. 

NA 

Annexure 

(Document 

Provided) 

NA 

NA 

Annexure - 12 

Annexure-! 

The complaint 

report will be 

submitted 

within 7 days of 

exp1ry of 21 

days from filing 

the Draft 

Scheme with 

the Stock 

Exchange( s ). 
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S.No. 

28. 

Particulars 

a. Details of assets and liabilities that are 

being transferred to resulting company 
b. Provisional post-merger balance sheet of 

resulting company 
c. Details of adjustments made to financials 

of resulting company due to scheme 
d. Details of EBIDTA, Revenue, PAT in 

percentage and value terms for the last 5 
years of both transferor and transferee 
companies . 

If there is any reclassification of promoters 
pursuant to scheme, Exchange may ask for an 

undertaking from the company that the 

reclassification IS 111 compliance with the 

Companies Act, ICDR Regulations and any 

other applicab le laws. 

For & on behalf of 
K M Sugar Mills Limited 

Place: Lucknow 
Date: August 21, 2025 

Yes/ No/ 
Not 

Applicab 

le 

NA 

Remarks 

NA 

Annexure 

(Document 

Provided) 

NA 
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Mehrotra & Mehrotra 
"VLS House", 90, Okhla Industrial Estate, Phase Ill 

New Oelhi-110020, Tel.: 011-46656666 
E-mail: rjhalanl@mmcharteredaccountants.com 

Web: www.mmcharteredaccountants.com 
CHARTERED ACCOUNTANTS 

To 

The Board of Directors 

K M Sugar Mills Limited 

76, Eldeco Greens, Gomtinagar, Lucknow, 

Uttar Pradesh, India- 226010 

We, Mehrotra & Mehrotra, the Statutory Auditors of K M Sugar MilJs Limited (hereinafter 

referred as "Company" or "Demerged Company"),on the basis of the information and documents 

received from the Company, do hereby confirm as follows: 

Details of Share Capital built up of K M Sugar Mills Limited: 

s. Date of No. of Issue Type of Issue (IPO/FPO/ Cumulative Whether 

No. Issue shares Price Preferential Issue/ Scheme/ capital listed, if 

issued (Rs.) Bonus/ Rights, etc.) (No.of not listed, 

shares) give 

reasons 

thereof 

1. 17-12-1971 
18,000 100 Subscription to MOA 18,000 

Redemption of Preference 
All the 

2. 25-02-1984 5,000 100 shares 23,000 
shares of 

28-01-1988 23,000 - Bonus Issue 46,000 
the 3. 

4. 
22-07-1988 5,000 100 Right Issue 51,000 Company 

arc Listed 

5. 
13-08-1994 5,10,000 10 Share Split 5,10,000 

13-08-1994 25,50,000 - Bonus Issue 30,60,000 
6. 

7. 
24-03-2005 9,40,000 10 Further Issue 40,00,000 

31-03-2005 80,00,000 - Bonus Issue 1 ,20,00,000 
8. 

9. 
09-11-2005 64,00,034 10 IPO 1,84,00,034 

10. 
08-03-2010 9,20,00,170 2 Share Split 9,20,00,170 

This certificate has been issued at the request of the Company for submission to the Stock Exchange(s), SEBI 

and any other regulatory authonties, in connection with the Scheme of Arrangement for Demerger between K 

M Sugar Mills Limited ('Demerged Company') and K M Spirits and Allied Industries Limited ('Resulting 
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Company'), with a view to obtain the no-objection as required under Regulation 37 of the SEBI (Listing 

Obligati ons and Disclosure Requirements) Regulations, 2015. 

For Mehrotra & Mebrotra 

Chartered Accountants 

Place: Lucknow 

Date: August 22, 2025 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNTANTS 

-----------------------------------------------------------------------------------------------
50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~ : 0522-3562561 

Date: August 19 2025 

To 

The Board of Directors 

KM Spirits and Allied Industries Limited 

76, Eldeco Greens, Gomtinagar, Lucknow, 

Uttar Pradesh, India- 226010 

We, Saurabh Gupta & Co. Chartered Accountants, the Statutory Auditors of KM Spirits and 

Allied Industries Limited (hereinafter referred as "Company" or "Resulting Company"), on the 

basis of the information and documents received from the Company, do hereby confirm as follows: 

Details of Capital Evolution of KM Spirits and Allied Industries Limited: 

s. Date of Issue No. of Issue Type of Issue Cumulative Whether 

No. shares Price (IPO/FPO/ Preferential capital listed, if 

issued (Rs.) Issue/ Scheme/ llonus/ (No. of shares) not listed, 

Rights, etc.) give 

reasons 

thereof 

February 23, 50,000 10 Subscription to MOA 50,000 Unlisted 

1. 2018 

This certificate has been issued at the request of the Company for submission to the Stock 

Exchange(s), SEBI <md any other regulatory au thorities, in connec tion with the Scheme of 

Arrangement for Demerger between IC M Sugar Mills Limited ('Demerged Company') and K M 

Spirits and Allied Indushies Limited ('Resulting Company'), with a view to obtain the no-objection 

as required under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requi rements) 

Regulations, 2015. 

Sa rah ~ 
P1 pri tor 
Membe ship Number: 400057 

UDIN: 25400057BMRAOP1386 

Place: Lucknow 

Date: August 19 2025 
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SAURABH GUPTA & Co. 
CHARTERED ACCOUNT ANTS 

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW- 226001 ~ : 0522-3562561 
To 

Tbe Board of Directors 

K JV[ Sugar Mills Limited 

76, Eldeco Greens, Gom ti11agar 

Lucknow-226010 U.P. 

We, Saurabh Gupta & Co., Chartered Accountants engaged by K M Sugar Mills Limited (hereinafter 

referred as "Company" or "Demerged Company"),on the basis of the information and documents received 

fro m the Company, do hereby confirm as follows: 

J . Details of assets, liability, revenue and net worth of the companies involved in the Scheme, bot·h pre 

and post Scheme of Arrangement: 

(Rs in Cmres) 

Demerged Company Resulting Company 

(K M Sugar Mills Limited) (KM Spil·its and Allied lndush·ies 

Limited) 

(Pre) (Post) (Pre) (Post) 

(As on June 30, (Proposed) (As on June 30, (Proposed) 

2025) 2025) 

Assets 619.01 530.09 0.056 88.93 

Liabilities 267.28 241.54 0.002 25.75 

Revenue 208.23 183.90 0.000 24.33 

Net worth 305.38 242.20 0.054 63.18 

2. Assets, liability, revenue, PAT and net worth of the Demerged Undertaking along with a w rite up on 

the history of the Demerged Undertaking: 

(Rs. in Crores) 

Particulars 
Demerged Undertaking (As on June 

30, 2025) 

Assets 88.93 

Liabilities 25.75 
-- ----

Revenue 24.33 
·-

PAT 1.11 

Net Worth 63.18 

History of the Demerged Undertaking - K M Sugar Mills Limi ted esta blished its Dist-illery, tuli t in 

yea r 1995 situated in Ayodhya (U.P.), having capacity of 45 KLPD for the p roduction ofRS & ENA. In the 

year 2000 Distillery established an Ethanol Plant of 37.50 KLPD for supply of Ethanol to OMC's und er U1 e 

Central government Ethanol blending Program. Later, in the year 2018 a new e thanol plant es tabli shed 

with capacity of 47.30KLPD and new MPR RS Plant & ENA Plant of 50KLPD and 30KLPD established in 

year 2021. 

For business expansion in other segment of same field Distillery Unit en tered in Produc tion & sa le of 

Com1h-y Liquor in Year 2021 and gwwi11g day by day. The Distillery Unit has been selling e th anol to O il 

Companies for blending .in Peb:ol as per the policy o£ the Central Government. For e thanol sell, the 
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3. Comparison of revenue and net worth of Demerged Undertaking with the total revenue and net worth 

of the listed/ demerged entity in last three financial years: 

(Rs in Crores) 

Financial Year Financial Year f inancial Year 
2022-2023 2023-2024 2024 -2025 

Revenue Net Worth Revenue Net Worth Revenue Net Worth 

Demerged 53.91 46.53 75.93 52.55 91.21 61.12 
Undertaking 

Demerged 575.53 2H.57 657.16 242.53 659.01 292.24 
Company 

4. Detailed rationale for arriving at the sw ap ratio for issuance of shares as proposed in the ru·aft scheme of 

arrangement. 

We understand that as part of the Proposed Scheme, the Distillery Division (Demerged Undertaking) of 1< 

M Sugar Mills Limited(Demerged Company)will be demerged and transferred to K M Spirits and Allied 

Industries Limited(Resulting Company). Presently, tl1e Demerged Company holds 100% equity shmes of 

Resultil1g Company. 

As consideration, the Resulting Company shall issue equity shares to the shareh olders of the Demerged 

Company in proportion to their respective shareholding in the Demerged Company. Consequently, all 

shareholders of Demerged Company would become shareholders of Resultin g Company, and the 

shareholding pattern of the Resulting Company shallnlirror that of the Dem erged Company. 

Hence, the share entitlement ratio "1 (One) fully paid up equity share of face value of INR 10/- (Rupee Ten) cac/1 

of the Resulting Colllpany for every 5 (Five) fully paid up equihJ share of face value of INR 2/- (Rupee Two) each held 

ill the Delllerged Colllpauy", can be considered appropriate and fair for the Proposed Demerger. 

The Certificate is being issued at the request of the Company for onvva rd su bmission to the Stock 

Exchange(s), SEBI and any other regulatory authority,i.n com1ection wi th the Sche me of Arra.Jlljem enl fo r 

Demerger between I< M Sugar Mills Limited ('Demerged Company') and KiVl Spirits and Allied ImiuslTies 

Limited ('Resulting Company'), with a view to obtain the no-objection as required under Regulation 37 of 

the SEBI (Listing Obligations and Disclosme Requirements) Regulations, 2015. 

For Saurabh Gupta & Co. 
Cha ·ed Accountants 

egistration Number: 010542C 

· urabl Gupta 
Propriet r 

Membership No.: 400057 
UDIN: 25400057BMRAOS6708 

Place: Lucknow 

Date: 20th August, 2025 



ADDITIONAL 
REQUIREMENTS 

–
Scheme of Arrangement for 

Demerger between K M Sugar 
Mills Limited 

(Demerged Company) and 
K M Spirits and Allied 

Industries Limited 
(Resulting Company) 

344



INDEX

SLIDE NO. PARTICULARSS.NO.

3Graphical Representation of Scheme of Arrangement1)
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NOTE:
Requirement mentioned at point no. 11 of the Part-B of the “Additional requirements” is not applicable in the present Scheme.
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1&5)  GRAPHICAL REPRESENTATION OF THE SCHEME 

NOTE:
(i) On occurrence of the Effective Date, the Distellery Division of K M Sugar Mills Limited (Demerged Company) shall stand transferred to and vested in KM Spirits and Allied

Industries Limited (Resulting Company).

(ii) “KM Spirits and Allied Industries Limited” (Resulting Company) shall issue and allot 1 (one) Equity Shares of Face Value of INR 10/- (Rupee Ten Each) each to Equity

Shareholders of “K M Sugar Mills Limited” (Demerged Company) for every 5 (Five) Equity Share of Face Value of INR 2/- (Rupee One Each) each held by them in the

Demerged Company.

KM Spirits and 
Allied Industries 

Limited 

K M Sugar Mills Limited
(Demerged Company)
Listed on BSE & NSE

(Demerged 
Undertaking)

(Resulting Company)
Unlisted Company 

Remaining 
Business

Distellery 
Division

The Resulting Company shall issue equity
shares in the ratio given below
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1&5)  GRAPHICAL REPRESENTATION OF THE SCHEME 

NOTE:
(i) On occurrence of the Effective Date, the Distellery Division of K M Sugar Mills Limited (Demerged Company) shall stand transferred to and vested in KM Spirits and Allied

Industries Limited (Resulting Company).

(ii) “KM Spirits and Allied Industries Limited” (Resulting Company) shall issue and allot 1 (one) Equity Shares of Face Value of INR 10/- (Rupee Ten Each) each to Equity

Shareholders of “K M Sugar Mills Limited” (Demerged Company) for every 5 (Five) Equity Share of Face Value of INR 2/- (Rupee One Each) each held by them in the

Demerged Company.

KM Spirits and 
Allied Industries 

Limited 

(Demerged 
Undertaking)

Remaining 
Business

Distellery 
Division

The Resulting Company shall issue equity
shares in the ratio given below.K M Sugar Mills Limited

(Demerged Company)
Listed on BSE & NSE

(Resulting Company)
Unlisted Company 
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2)  BACKGROUND OF THE ENTITIES  

K M SUGAR MILLS LIMITED 
(DEMERGED COMPANY)

1. Incorporation: K M SUGAR MILLS LIMITED (hereinafter
also referred to as ‘KMSM’ or ‘Demerged Company’), bearing
CIN L15421UP1971PLC003492, was incorporated on 17th

December, 1971 under the Companies Act, 1956 as " K M Sugar
Mills Private Limited ".

2. Name Change: Renamed to “K M Sugar Mills Limited" on
20th April, 2005 after obtaining the status of a Public
Company.

3. Registered Office: 76, Eldeco Greens, Gomtinagar,
Lucknow, Uttar Pradesh, India - 226010.

4. Business Focus: The Demerged Company is engaged in
diversified business of manufacturing and selling of sugar and
other business including the running of a bagasse-based
cogeneration Power plant (‘Sugar Manufacturing Division’) and
Distillery business manufacturing, selling and distribution of
Rectified Spirit, Ethanol, Country Liquor and Extra Neutral
Alcohol (ENA).

5. Listing: Equity Shares of K M Sugar Mills Limited are listed
on bourses of BSE Limited and NSE Limited

KM SPIRITS AND ALLIED INDUSTRIES 
LIMITED (RESULTING COMPANY)

1. Incorporation: KM SPIRITS AND ALLIED INDUSTRIES
(‘KMSAIL’ or ‘Resulting Company’) bearing CIN
U15100UP2018PLC101321, was incorporated on 23rd

February, 2018 under the Companies Act, 2013.

2. There has been no change in Name of the Resulting
Company since its incorporation.

3. Registered Office: 76, Eldeco Greens, Gomtinagar,
Lucknow, Uttar Pradesh, India - 226010.

4. Business Activity: The main object of the memorandum of
association of the Resulting Company includes the
manufacturing, selling and distribution of Rectified Spirit,
Ethanol, Country Liquor and Extra Neutral Alcohol (ENA).

5. Listing: The Equity Shares of Resulting Company are not
Listed on any Stock Exchange(s).
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The objective of this Scheme of Arrangement, under Sections 230-232 of the Companies Act, 2013, is to
demerge the Distellery Division of K M Sugar Mills Limited (‘Demerged Company’) into KM Spirits and
Allied Industries Limited (‘ Resulting Company’). The Resulting Company will issue its equity shares to the
shareholders of the Demerged Company in consideration for the Demerger, as per the share entitlement
ratio. Upon the Effective Date, the Distellery Division of the Demerged Company shall stand transferred to
and vested in the Resulting Company.

This Scheme of Demerger would result, inter-alia, in the following synergies for both the Demerged
Company and Resulting Company and thereby preserving and creating value for its shareholders, creditors
and various other stakeholders:

• Strategic Rationale for Establishing a Standalone Distillery Entity:

In light of the distinct operational characteristics of the Distillery Division, including seasonality,
regulatory oversight, policies and subsidy framework, the establishment of an independent entity
focusing exclusively on the Distillery Division will enable exploration of sector-specific opportunities, a
sharper focus and enhance operational efficiency.

3&4)  DETAILED OBJECTIVE & RATIONALE OF THE SCHEME  
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• Strategic Flexibility and Risk Mitigation through Distillery Division Segregation:

Segregating the Distillery Division will provide greater strategic flexibility to tailor approaches specific to
its unique operational and market dynamics, enabling it to realize its full potential while effectively de-
risking the businesses from one another.

• Value Creation for Shareholders :

Unlocking shareholders’ value by enabling independent, market-driven valuation of the Distillery
Division through the listing of the equity shares of the Resulting Company on the Stock Exchanges on
which shares of the Demerged Company are listed, pursuant to the Scheme, thereby offering
shareholders the option and flexibility to continue their investment in a Distillery business-focused listed
entity.

• Driving Growth by Aligning Risk and Return Profiles

The separation of businesses with distinct risk and return profiles will enable each independent entity to
attract different sets of investors, strategic partners, lenders and other stakeholders, thereby enhancing
focused capital raising, future expansion and new growth opportunities.

3&4)  DETAILED OBJECTIVE & RATIONALE OF THE SCHEME  
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In summary, the proposed demerger aims to unlock shareholder value by enabling independent market-
driven valuation of the Distillery Division through separate listing, offering investors focused exposure to a
distillery-centric entity. By separating businesses with distinct risk-return profiles, each entity can attract
targeted investors, partners, and lenders, enhancing capital-raising capacity and growth prospects. The
Resulting Company will benefit from sharper sectoral focus, optimized resource allocation, and a more
agile management structure, strengthening competitive advantage. Greater transparency will improve
performance visibility, brand positioning, and strategic clarity for both entities. This separation will also
enable efficient resource channeling, attract the right talent, and create expanded growth opportunities for
employees aligned to each entity’s core business focus.

This comprehensive rationale as above underscores the strategic motivations, expected benefits, and the
context surrounding the Proposed Demerger, highlighting its alignment with both the companies' objectives
and the interests of their various stakeholders.

3&4)  DETAILED OBJECTIVE & RATIONALE OF THE SCHEME  
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K M SUGAR MILLS LIMITED– PRE AND POST* SHAREHOLDING PATTERN 
6) EXISTING AND PROPOSED CAPITAL STRUCTURE

Number of 
equity 

shares held 
in 

demateriali
zed form

Number of 
Shares pledged 

or otherwise 
encumbered

Number of 
Locked in shares

Shareholdi
ng , as a % 
assuming 

full 
conversion 

of 
convertibl
e securities 

( as a 
percentage 
of diluted 

share 
capital)

As a % of 
(A+B+C2)

No. of 
Shares 

Underly
ing 

Outstan
ding 

converti
ble 

securitie
s 

(includi
ng 

Warran
ts)

Number of Voting Rights held in each class of 
securities

Sharehold
ing as a % 

of total 
no. of 
shares 

(calculate
d as per 
SCRR, 
1957)

As a % of 
(A+B+C2)

Total nos. 
shares held

No. of 
shares 

underlyi
ng 

Deposit
ory 

Receipts

No. of 
Partly 

paid-up 
equity 
shares 
held

No. of fully 
paid up equity 

shares held

Nos. of 
shareh
olders

Category of 
shareholder

Category

As a
% of 
total 

Shares 
held (b)

No. (a)As a
% of 
total 

Shares 
held (b)

No. (a)Total 
as a
% of 
(A+B
+C)

No of  Voting Rights
TotalClass:

y
Class: 
Equity

(XIV)(XIII)(XII)(XI)= 
(VII)+(X)

(X)(IX)(VIII)(VII)=(IV)+(
V)+
(VI)

(VI)(V)(IV)(III)(II)(I)

51991499000056.51056.515199149905199149956.5151991499005199149912
Promoter & 

Promoter Group
(A)

40007641000043.49043.494000867104000867143.4940008671004000867156542Public(B)

000
Non   Promoter-

Non Public
(C)

000000.0000.000000.0000000
Shares underlying 

DRs
(C1)

000000.0000.000000.0000000
Shares  held  by 
Employee Trusts

(C2)

919991400000100.000100.0092000170092000170100.0092000170009200017056554Total

*NOTE: There shall be no change in the Shareholding Pattern of the Demerged Company Post Demerger. Hence The Pre and Post Demerger Shareholding Pattern shall be the same.
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6) EXISTING AND PROPOSED CAPITAL STRUCTURE

KM SPIRITS AND ALLIED INDUSTRIES LIMITED – PRE DEMERGER SHAREHOLDING PATTERN 
Number of 

equity 
shares held 

in 
demateriali

zed form

Number of 
Shares pledged 

or otherwise 
encumbered

Number of 
Locked in shares

Shareholdi
ng , as a % 
assuming 

full 
conversion 

of 
convertibl
e securities 

( as a 
percentage 
of diluted 

share 
capital)

As a % of 
(A+B+C2)

No. of 
Shares 

Underly
ing 

Outstan
ding 

converti
ble 

securitie
s 

(includi
ng 

Warran
ts)

Number of Voting Rights held in each class of 
securities

Sharehold
ing as a % 

of total 
no. of 
shares 

(calculate
d as per 
SCRR, 
1957)

As a % of 
(A+B+C2)

Total nos. 
shares held

No. of 
shares 

underlyi
ng 

Deposit
ory 

Receipts

No. of 
Partly 

paid-up 
equity 
shares 
held

No. of fully 
paid up equity 

shares held

Nos. of 
shareh
olders

Category of 
shareholder

Category

As a
% of 
total 

Shares 
held (b)

No. (a)As a
% of 
total 

Shares 
held (b)

No. (a)Total as 
a

% of 
(A+B+C

)x

No of  Voting Rights

TotalClasseg:yClass:Equity

(XIV)(XIII)(XII)(XI)= 
(VII)+(X)

(X)(IX)(VIII)(VII)=(IV)+(
V)+
(VI)

(VI)(V)(IV)(III)(II)(I)

500000000100.000100.0050000050000100.005000000500007*
Promoter & 

Promoter Group
(A)

000000.0000.000000.000000Public(B)

000000
Non   Promoter-

Non Public
(C)

000000.0000.000000.0000000
Shares underlying 

DRs
(C1)

000000.0000.000000.0000000
Shares  held  by 
Employee Trusts

(C2)

500000000100.000100.0050000050000100.005000000500007
Total

*NOTE: Number of shareholders includes Nominee Shareholders on behalf of the Holding Company.
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6) EXISTING AND PROPOSED CAPITAL STRUCTURE

KM SPIRITS AND ALLIED INDUSTRIES LIMITED – POST DEMERGER SHAREHOLDING PATTERN 
Number of 

equity 
shares held 

in 
demateriali

zed form

Number of 
Shares pledged 

or otherwise 
encumbered

Number of 
Locked in shares

Shareholdi
ng , as a % 
assuming 

full 
conversion 

of 
convertibl
e securities 

( as a 
percentage 
of diluted 

share 
capital)

As a % of 
(A+B+C2)

No. of 
Shares 

Underly
ing 

Outstan
ding 

converti
ble 

securitie
s 

(includi
ng 

Warran
ts)

Number of Voting Rights held in each class of 
securities

Sharehold
ing as a 

% of total 
no. of 
shares 

(calculate
d as per 
SCRR, 
1957)

As a % of 
(A+B+C2)

Total nos. 
shares held

No. of 
shares 

underlyi
ng 

Deposit
ory 

Receipts

No. of 
Partly 

paid-up 
equity 
shares 
held

No. of fully 
paid up equity 

shares held

Nos. of 
shareh
olders

Category of 
shareholder

Category

As a
% of 
total 

Shares 
held (b)

No. (a)As a
% of 
total 

Shares 
held (b)

No. (a)Total as 
a

% of 
(A+B+C

)

No of  Voting Rights

TotalClasseg:yClass:Equity

(XIV)(XIII)(XII)(XI)= 
(VII)+(X)

(X)(IX)(VIII)(VII)=(IV)+(
V)+
(VI)

(VI)(V)(IV)(III)(II)(I)

10398300000056.51056.511039830001039830056.5110398300001039830012
Promoter & 

Promoter Group
(A)

8001528000043.49043.498001734.20800173443.49800173400800173456542Public(B)

000000
Non   Promoter-

Non Public
(C)

000000.0000.000000.0000000
Shares underlying 

DRs
(C1)

000000.0000.000000.0000000
Shares  held  by 
Employee Trusts

(C2)

183998280000100.000100.0018400034018400034100.0018400034001840003456554Total
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PRE AND POST DEMERGER SHAREHOLDING PATTERN 

Details of Promoter Holding

Post ShareholdingConsideration as per the schemePre ShareholdingName of the Promoter/s

Resulting Company
(Demerger)

Demerged CompanyCancelled Pursuant to SchemeAllotted Pursuant to SchemeResulting Company
(Demerger)

Demerged Company
(Demerger)

%No of Shares%No of Shares%No of Shares%No of Shares%No of Shares%No of 
Shares

15.55286052015.55143026000.00115.5528605200.00115.5514302600Lakshmi Kant Jhunjhunwala                                                                                                    

10.94201318010.9410065900
-

-10.942013180--10.9410065900
Lakshmi Kant Dwarkadas HUF                                                                                                   

5.7510578485.7552892420.0015.7510578480.0015.755289242Aditya Jhunjhunwala
4.548361504.5441807480.0014.548361500.0014.544180748Naina Jhunjhunwala                                                                                                           
2.714989202.712494600--2.71498920--2.712494600Sanjay Jhunjhunwala                                                                                                          
0.54999440.54499721--0.5499944--0.54499721Vatsal Jhunjhunwala                                                                                                          

----0.001--0.001--Hari Nath
----0.001--0.001--Mohit Agarwal
----0.001--0.001--Priti Jhunjhunwala

0.21377560.21188780--0.2137756--0.21188780Vridhi Trust
0.13241100.13120549--0.1324110--0.13120549Shivam S Shorewala                                                                                                           
13.12241319513.1212065975--13.122413195--13.1212065975Marvel Business Pvt Ltd
2.484566732.482283364--2.48456673--2.482283364K M Vyapar

0.541000000.54500000
-

-0.54100000
-

-0.54500000Jhunjhunwala Securities Private 
Limited                                                                                                                      

0.0040.0020--0.004--0.0020Francoise Commerce Private

----99.9949994--99.9949994--KM Sugar Mills Limited
56.511039830056.5151991499100.005000056.5110398300100.005000056.5151991499Total

Notes:

103983001. Shareholding of Promoters in Transferor/Demerged Company * Share Entitilement
Ratio

Detailed in Next Slide
2. Details of addition of promoters in the Transferee Company/Resultant Company Post Sanction of  Scheme.

N.A3. Details of reclassification of existing promoters to public in the Transferee Company/Resultant Company Post sanction of scheme in compliance with SEBI LODR Regulations, 2015.
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Details of addition of promoters in the Transferee Company/Resultant Company Post 
Sanction of  Scheme.

AddressPANNameS. No
K M Sugar Mills Colony Madhopur Faizabad 
Uttar Pradesh – 224201AAAHL9403NLakshmi Kant Dwarkadas HUF                                                                                                   1.

Shrim, N H 2Vishwas Khand 2, Opp H. No. 
2/327, Gomtinagar, PO: Gomtinagar, DIST: 
Lucknow, Uttar Pradesh - 226010

AANPJ9747LSanjay Jhunjhunwala                                                                                                          
2.

2/72, Vipul Khand-2 Gomti Nagar Lucknow, UP-
226010AGHPJ6163GVatsal Jhunjhunwala                                                                                                          3.

11 Moti Bhawan 52/1, Collectorganj, Kanpur-
208001AAATV7236PVridhi Trust4.

Mount Everest Building, Flat No.15, Plot 
No.7,2nd Floor, Pedder Road, Mumbai, Cumballa
Hill, Maharashtra – 400026

AVMPS2212HShivam S Shorewala                                                                                                           
5.

1st Floor, 4-Lee Road, Sumangal Apartment, 
Kolkata, West Bengal – 700020AABCM7231KMarvel Business Pvt Ltd6.

76, Eldeco Greens Gomti Nagar, Lucknow, Uttar 
Pradesh - 226010AAACK5991MK M Vyapar7.

76, Eldeco Greens Gomti Nagar, Lucknow, Uttar 
Pradesh - 226010AAACJ9775CJhunjhunwala Securities Private 

Limited                                                                                                                      
8.

1st Floor, 4-Lee Road, Sumangal Apartment, 
Kolkata, West Bengal, India, 700020AAACF4336PFrancoise Commerce Private9.
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PRE AND POST DEMERGER SHAREHOLDING PATTERN 

Details of Public Holding

Post ShareholdingConsideration as per the schemePre ShareholdingPublic

Resulting Company
(Demerger)

Demerged CompanyCancelled Pursuant to 
Scheme

Allotted Pursuant to 
Scheme

Resulting Company
(Demerger)

Demerged Company
(Demerger)

%No of Shares%No of Shares%No of Shares%No of Shares%No of Shares%No of Shares

43.49800173443.4940008671--43.498001734--43.4940008671Public 
Shareholding

43.49800173443.4940008671--43.498001734--43.4940008671TOTAL
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7) PRE-POST SCHEME: NET WORTH OF THE ENTITIES

K M SUGAR MILLS LIMITED  (DEMERGED COMPANY) AS ON 30th June, 2025

POST- SCHEMEPRE-SCHEME

18.4018.40EQUITY 

223.80286.98OTHER EQUITY 
(Excluding revaluation Reserves)

242.20305.38NETWORTH

K M SUGAR MILLS LIMITED

K M SPIRITS AND ALLIED INDUSTRIES LIMITED

K M SPIRITS AND ALLIED INDUSTRIES LIMITED (DEMERGED COMPANY) AS ON 30th June, 2025

POST- SCHEMEPRE-SCHEME

18.400.050  EQUITY 

44.780.004OTHER EQUITY 
(Excluding revaluation Reserves)

63.180.054NETWORTH

(Amount in crore)

(Amount in crore)
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1. Share Entitlement Report: Share Entitlement Report is issued by Axiology Valuetech Private Limited. The
Fairness opinion is provided by Corporate Professionals Capital Private Limited.

2. Issuance of Equity Shares: The Resulting Company shall issue and allot Equity shares to the shareholders of
the Resulting Company in the following ratio:

‘1 Equity Share of Face Value of Rs. 10/- each at par in the Resulting Company for every 5 Equity Shares of Face
Value of Rs.2/- each held by them in the Demerged Company.’

3. Cancellation of Cross Holdings: All the shares of the Resulting Company as held by the Demerged
Company will be cancelled and the Resulting Company shall have replica shareholding as that of the Demerged
Company.

4. Management of Fractional Entitlements: Fractional shares to be consolidated and allotted to a nominated
trustee for further treatment as per SEBI Master Circular for Scheme of Arrangement. Accordingly, proceeds from
the net sale of such shares shall be distributed to the eligible shareholders in proportion to their entitlements.

5. Pari Passu Ranking: Equity shares issued to the shareholders of Demerged Company shall rank pari passu 
with the existing equity shares in the Resulting Company from the Appointed Date.

8) KEY POINTS & CONSIDERATION PROPOSED IN THE SCHEME

359



6. Lock-In Period: Equity shares subject to existing lock-in requirements will remain locked as per SEBI
regulations. Further, shares issued by the Resulting Company shall be lock in as per the requirements of the SEBI
Master Circular.

8) KEY POINTS & CONSIDERATION PROPOSED IN THE SCHEME
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Considering and Approval of Scheme of Arrangement for Demerger (‘Scheme’) by the Board of Director of both the Companies

Receipt of No – Objection of both the Stock Exchanges on the scheme  

Convening the NCLT directed meetings of Shareholders and Creditors of the Companies / Dispensation with the said meetings 

Compliance with the directions issued by the NCLT in the aforementioned “Second Motion Petition” hearing

Filing of Second Motion Petition before the NCLT

Final hearing before NCLT and consequently obtaining order sanctioning the Scheme

Intimation to Stock exchanges and Filing of application with both the Stock Exchanges under Regulation 37 of SEBI (LODR) Regulation, 2015 for obtaining their 
No – Objection  on the Scheme

Filing Chairperson’s Report w.r.t. the outcome of the above meetings before NCLT

Receipt of NOC from Registrar of Companies, Regional Director, Official Liquidator, Income Tax Department and Sectoral regulators (if any) 

Filing of First Motion Application before NCLT

9) STEPWISE PROCESS INVOLVED IN THE SCHEME 

FURTHER STEPS
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Filing of listing application with Stock Exchanges and Exemption from SEBI under Rule 19(2)(b), detailed Information Memorandum of Resulting Company to be 
filed 

Allotment of shares to the shareholders of the Demerged Company pursuant to the Scheme

Forwarding of Application by Designated Stock Exchange to SEBI for Seeking Exemption of Rule 19(2)(b)

Filing of return of allotment with the Registrar of Companies

9) STEPWISE PROCESS INVOLVED IN THE SCHEME 

Filing the final NCLT order with the Registrar of Companies

Newspaper Publication of Information Memorandum as per SEBI Master Circular

Filing of Trading Application with the Stock Exchanges

Receipt of listing approval from stock exchanges.

Receipt of SEBI approval.

Issuance of trading notice by the Stock Exchanges.
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The present Scheme of Arrangement provides for the demerger of the Distillery Division (Demerged Undertaking)
of the Demerged Company to be transferred to vested into the Resulting Company. The Demerged Company holds
100% equity shares of Resulting Company. Once the Proposed Scheme is implemented, all the shareholders of
Demerged Company would also become shareholders of Resulting Company, and their shareholding in Resulting
Company would mirror their shareholding in Demerged Company.

Since, post Demerger, there will be a replica Shareholding in the Resulting Company as that of the
Demerger Company, therefore, the minimum public shareholding of the listed entity (Demerged
Company) shall not be less than 25% on a fully diluted basis.

Further, considering the above explanation the share entitlement ratio “1 (One) fully paid up equity share of face
value of INR 10/- (Rupee Ten) each of the Resulting Company for every 5 (Five) fully paid up equity share of face
value of INR 2/- (Rupee Two) each held in the Demerged Company”, can be considered appropriate and fair for
the Proposed Demerger.

10&12) Minimum Public Shareholding and Detailed Rationale for Share 
Exchange Ratio
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Pursuant to the Scheme, there shall be no Reclassification of Promoter and Promoter Group.

11) Reclassification of Promoter and Promoter Group pursuant to the 
Scheme

**************************
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365

!Post Shaeholding Pattern under Regulation 31 of SEBI (listing Obligations ancfl5isclosureReqliirementsf Regulations, ZOlS I 

I 1. 

I 2. 

I 3. 

I 4. 

Name of Listed Entity: K M Sugar Mills Limited 

Scrip Code/Name of Scrip/Class of Security: 532673 

Share Holding Pattern Filed under: Reg. 3l(l)(a)/Reg. 31(1)(b)/Reg.31(1)(c) 

a. !If under 31(1)(b) then indicate the report fe• Qwa.te• e•uliR§ as on 

b. !If under 31(l)(c) then indicate date of allotment/extinguishment 

Declaration: The Listed entity is required to submit the following declarationto the extent of subm~io~f informll!ion:-_ 

Particulars 

a Whether the Listed Entity has issued any partly paid up shares? 

b Whether the listed Entity has issued any Convertible Securities or Warrants? 

c Whether the listed Entity has any shares against which depository receipts are issued? 

d Whether the listed Entity has any shares in locked-in? 

e Whether any shares held by promoters are pledge or otherwise encumbered? 

f Whether company has equity shares with differential voting rights? 

g Whether the listed entity has any significant beneficial owner? 

For K M Sugar Mills Limited 

a~"2~ 
RITIKA TANDON 

COMPANY SECRETARY 

Date: 13.04.2026 

Place: Lucknow 

-·····-

Reg. 31(1)(b) 

13.04.2026 

Not Applicable 

~~-

Yes No 

No 

No 

No 

No 

No 

No 

Yes ' 

- -

WELCOME
Typewritten Text
Annexure 16
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Table I· Summary Statement holding of specified securities 

Category !Category of shareholder 

(I) I (II) 

(AI I Promoter & Promoter Group 

(B) )Public 

{C) I Non Promoter- Non Public 

(Cl) !SharesUnd~DRs 

(C2) !Shares Held By Employee Trust 

Total 

~~~~ 
COMPANY SECRETARY 

Ote: 13.04.2026 

Place: lucknow 

Post Shareholding J);t_t!!?!:~-~mder Regulati~n 31 ofSEBI {Usting Obligations and Disclosure Requirements) Regulations, 2015 

No. of 
No. of 

No. of fuRy rartly shares 
Nos. of paid u e u· paid:up 

shareholders I sharesphel~ tty equity 
underlying 

Depository 
shares 

Receipts 
held 

(Ill) I (IV) I (V) I (VI) 

12 51991499 0 

53008..!. 40008671 0 

530loj_ 9200017~ oL 

K M Sugar Mills Umited 

Shares \Total No of 
Number of Voting Rights held in each dass of securities I Underlyin shares on 

g fully diluted 

1-----------,...---joutstandi basis 
Shareholding as a 

%of total no. of 
Total No. of 

shares held 
shares {calculatf!d I No of Voting Rights ng I (lndudlng 

convertibl warrants, 
as per SCRR, 

1957) 

I (VII)= (IV}+(V)+ (VIII) Asa%of 

(VI) (A+B+C2} 

0 51991499 56.51 

0 40008671 43.49 

0.00 

0.00 

oj_ 9200017'!_1_ 100.00 

~----,--,----~~~1M a 

Classeg:X Class eg: y I Total 
(A+B+C} 

(IX) 

51991499 0 51991499 56.51 

40008671 0 40008671 43.49 

0 

0 0 0 0.00 

0 0 0 0.00 

92000170 0 92000170 100.00 

e ESOP, 

securities Convertible 

(including Securities 

Warrants, !etc.) 

(X) (XI)=(Vli)+(X) 

0 51991499 

0 40008671 

0 

0 0 

0 0 

0 92000170 

J 
Number of Locked in 

Number of Shares 

Shareholding , as 
shares 

pledged or otherwise 

a %assuming full encumbered 
Number of 

conversion of 

convertible 
equity shar-es 

securities ( as a Asa%of Asa%of heldin 

percentage of total 1 
dematerialised 

diluted share 
No.{a) 

Shares 
No.(a) ~=res form 

capital) held(b) held( b) 

(Xli)=(Vli)+(X) 

I I Asa%of (XIIQ (XIV) (XV) 

(A+B+C2) 

5651 0 0 0 0 51991499 

43.49 0 0 0 0 40007641 

0.00 

0.00 

100.001 ol ol ol ol 91999140 



367

Table II • Statement showing shareholding pattern of the Promoter and Promoter Group 

Category & Name of the shareholders 

(I) 

1 llndi.;-n 
(•) : lndi\riduals I Hindu Undivided Famity 

lakshmi Kant Jhun·hunwala"" 

lakshmi Kant Owarkadas HUF 

A~a Jhun 'hunwala 

Naina Jhun'hunwala 

San'ay Jhun·hunwala 

Vatsa!Jhun·hunwala 

(b) Central Government State Govemment(s) 

(<) Finandaltnstitutions /Banks 

(d) Any Other (Specify) 

Promoter Trust 

VridhiTrust 

Shivam 5 5horewala 

Bodies Corporate 

Marve\BusinessPvtltd 

K MVvapar 

Jhun Jhun Waia Securities Private 

Francoi~e Commerce Private 
Sub Total (A)(1 ____ 

~ 

(•) Individuals {Non-Resident Individuals I Fore! Individuals) 

(b) Govemme11 

C':::i:Um~~ 

RITIKATANDON 

COMPANY SECRETARY 

Ote: 13.04.2026 

Place: lucknow 

1·~--

Promoters 

Promoters 

Promoters 

Promoters 

Promoter Group 

Promoters 

Promoter Group 

Promoter Grof.!p 

Promoter Group 

PromoterGrou 

Promoter Grou 

fO!l1_()terGro!!f 

I (II 

Post Shareholding Pattern under R~lation 31 of SESI (listini Obli~tions and Disclosure Requirements) Regulations. 2015 

K M Sugar MiUs limited 

Shares 

Underiyin 
Number of Voting Rights held in ead1 class of • 

No. of 
s&urities Outstandi 

··~ l'b""' 

Shareholdlng ng 

paid-up underfyln %calculated NomVotingR;gbto 
ronvertlbl 

Nos.of equity B as per sam. Totalasa% e 

'"-"bold,No.mfwlypoldup_.ty 1•"-~ Depo51tO< Total nos. 19S7Asa% ofTotal •eanttle> 

shares held held v ReceiptS shares held of(A+B+C2 Oasseg;X Classeg:y!Total VottngRights (including 

(VII)= 

(IV) >(\I)+ (VIII) As a% 

(IV) V) (VI VI of(A+B+C2 IX X) 

36832811 0 0 36832811 40.04 36832811 0 36832811 40.04 0 

14302600 0 0 14302600 15.55 14302600 0 14302600 15.55 0 

10065900 0 0 10065900 10.94 10065900 0 10065900 10.94 0 

5289242 0 0 5289242 5.75 5289242 0 5289242 5.7) 0 

4180748 0 0 4180748 4.54 4180748 0 4180748 4.54 0 

2494600 0 0 2494600 2.71 2494600 0 2494600 2.71 0 

499721 0 0 499721 0.54 499721 0 499721 0.54 0 

o.oo 0 0 0 0.00 0 

0.00 0 0 0 0.00 0 

15158688 0 0 15158688 16.48 15158688 0 15158688 16.48 0 

309329 0 0 '"'""' 0.34 309329 0 309m 034 0 

188780 0 0 188780 0.21 188780 0 188780 0.21 0 

120549 0 0 120549 0.13 120549 0 120549 0.13 0 

14849359 0 0 14849359 16.14 14849359 0 14849359 16.14 0 

12065975 0 0 12065975 13.12 12065975 0 12065975 13.12 0 

2283364 0 0 2283364 2.48 2283364 0 2283364 2.48 0 

500000 0 0 500000 0.54 500000, 0 500000 0.54 0 

20 0 0 20 0.00 20 0 20 0.00 0 

51991499 0 0 51991499 56.51 51991499 0 51991499 56.51 0 

0.00 0 0 0 0.00 0 

0.00 0 0 0 0.00 0 

0.00 0 0 0 0.00 0 

0.00 0 0 0 0.00 0 

0.00 0 0 0 0.00 0 

0.00 0 

121 519914991 ol ol 519914991 56.51! 519914991 O\ 51991499\ 56.51 0.00 

shares on ing,asa 

fullydiluted % 
Number of Shares 

b•"' assuming Number of locked in pledged or otherwise 

(including full '"'~ 
encumbered 

........... """"""" INu-m ESOP. nm Asa%of As a % of equity shares 

Convertible <envertlbl totol total heklln 

Securities e Shares Shares dematerialised 

et<.) securities No.(a) beldjb) No.(•) held(b) form 

(XJ)• 

(Vli)+(X) 

Asa%of 

(Xl)=(VII+X) (A+B+C2) XII (XIII XIV) 

36832811 40.04 0 0.00 0 0.00 36832811 

14302600 15.55 0 0.00 0 0.00 14302600 

10065900 10.94 0 0.00 0 0.00 10065900 

)289242 5.75 0 0.00 0 0.00 5289242 

4180748 4.54 0 0.00 0 0.00 4180748 

2494600 2.71 0 0.00 0 0.00 2494600 

499721 0.54 0 0.00 0 0.00 499721 

0 !lOO 0 0.00 0 0.00 

0 0.00 0 0.00 0 0.00 

15158688 16.48 0 0 0 0 151586881 

""""'" 
0.34 0 0 0 0 309329 

188780 0.21 0 0 0 0 188780 

120549 0.13 0 0 0 0 120549 

14849359 16.14 0 0 0 0 14849359 

12065975 13.12 0 0 0 0 12065975 

2283364 2.48 0 0 0 0 2283364 

500000 0.54 0 0 0 0 500000 

20 0.00 0 0 0 0 20 

51991499 56.51 0 0 0 0 51991499 

0 0.00 

0 0.00 

0 0.00 

0 0.00 0 0.00 

0 0.00 0 0.00 

0 0.00 0 0.00 

51991499 56.51 0.00 0.00 0.00 0.00 51991499 
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Post Shareholding Pattern under Regulation 31 of SEBI {listing Obligations and Disclosure Requirements) Regulations. 2015 

Table Ill • Statement showin~ shareholcfing pattern of the Public shareholder 

category& Name of the dtareholden 

ll\$"lltutions!Oomestlcl 

(a Mutuillfund 

'b Ventur!Ca lbt~nds 

c) Altemateln~entfunds 

{dJ Banks 

{e)I~Cotn$Mintes 

(fJ ProvldentfiU'Id'I/PenslonFurub 

IGI Assetl!econstructionComp;hltes 

lhl SoYO!!f..;,:nwealthfunds 

{I) NBFCsre lstlff'f!dwlthiUI! 

ill OtherFim•nci:aoltnstltutlom 

lkl AnvOther!Speclfvl 

SllbTotai(S)(l 

lnsti:Mions(foreignl 

{al F~nDII'KtlnVfitl!lent 

lbl krr VentureCapitallnvestoo; 

lei SavereignWealthFurnb 

ldl Forei!lnPortfoliolnvestorsC;Jtegaryl 

(e) for PortfoliolnvestorsC<l ryll 

lfl 0VOII"SNs0e ltorleslholdlngDRs}(b;ll:aonci fi!lure} 

l!tl AnyOtheriS!!!dM 

5ubTotai(B}i2} 

Centr.al Government/ State Governrnentbl 

{a} ICentraiGo_w_ mment/Presldentoflndi:ao 

1 ~teG~'!!_ment/Govtlmor 

Shareholding by Comp;mtes or Bodies COtpor.~te wherl! Central I Stlte Govtlmmenl is a 

IC) hwomoter 

SubTotaiiBK3' 

' laJ!~reco!!lP"nles/Subsldlaries 

fbi fOirecton and their l":l;rt\ves (ncludmglndc!pendentOirerton and .nominee Din!Ctorsl 

(C} IKeyManageriaiPen;onnel 

Relatives of promoten {other than "lmmedla1e rebtives' of promoters dlsdosed under 

_(01 t~omoler;J_rtdPromoter!Soup'atqoryJ 

"' {f) lnvestorEdl.l'l:atlonandProtectkmFund!IEPf) 

fill i. Resident lndhridual hold! nom/mdshare aph:al up to IU. 21:aokhs. 

{h) li.Rt!ilde<rtlndividualltoldinf1nomlnalsh.areapltalin•u«essofRs.21.okhs. 

MadhuPrak<l5hJhunjhonwala 

ManjoriKThanawala 

Mn.Sha~1a J:aoin 

UmadeviJhonjhunwal3 

::: ~~=~~=~~ans(NRis) 

:~ l:de!n=:s 

Any01herl$oedf 

8odyCors>-ltd Uabliity Parttlei'"Shtp 

HlnduUndivldedFim 

C!Nrfti!!:Moembef" 

SubTob!IIBH4l _____ _ 

Tot:aol PublkSk<arwholdin« IBF.!B}{t)+i8)(2 

Nos. of 

,narehold 

5UJ2~ 

" 

sol 

"' 

Detaits of the shareholders actina as persons in Concert including their Shareholding !No. and %l: 

J:o.ofshan!holdo.B ,No.ofShares ol ~~ 

171592! ol 

26859450 0 

8849395 0 

1599384 0 

1675000 0 

1651403 0 

2439348 0 

923<U 0 

13952~ 'it 
""'"' 0 

K M Sugar Mills limited 

0.00 0 

0.00 0 0 0 

0.00 0 0 0 

0.00 0 0 0 

0.00 0 0 0 

0 .. , 

ol ln$921 0.191 17is92l ~--ot~i71s92 

0 

i T--T 
171592 

0.00 500 0 500 

:r 
0.00 '"0 0 '"0 

o.oo 0 0 0 .... .., ,.., 0 
~ 

0 

OJ 1---'- 0 

0 0 0 

0.00 0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 26859450 l9.20 l685945ll 0 26859451) 

0 8849395 9.62 8849395 0 8849395 

0 1599384 1.74 1599384 0 1599384 

0 167SOOO U2 1675000 0 1675000 

0 1651403 ,_, 1651403 0 1651403 

0 2439348 2.65 2439348 0 2439348 

0 923411 ,..,. 923412 0 923412 

0.00 0 0 0 

'it" 139523~ 
0.00 0 0 0 

'52 U95239 0 U9S239 

0 

""'"' co• ""'"' 0 1807458 

o.u u ... , 0 ,..., 
,...,ll 0 ,...,ll 

~~= 
0 ""' ........ 0 -~954 ...,...,, 

Ot!taits of Shares whkh R!main undaimed may be given hear alons: with details such as number of shareho!Oer.o, outstanding shares held in cit! mat/unclaimed suspense: account. voting rights which are fTozen ett. 

~~o.ofshareholders ~~o.ofSharns I 

q~:m•2vk 
RITII<ATANOON 

COMPANY SECRETARY 

Place: Lucknow 

0 

0 

0 
--0 

"' 
0.00 0 0 

0.00 0 0 

0.00 0 0 

0.00 0 0 

0.00 0 0 

0.00 

0.00 

0:00 0 0 

0.00 0 0 

0.19 0 111592 

0 

0 

o.OO 
0.19 

o.oo 0 500 
o.oo 0 u.o 

J I 

0.00 . ., 
0.00 0 0 

0.00 0 0 

0.00 0 0 

o.oo 0 0 

0.00 0 0 

29.20 0 26859450 

9.62 0 8849-395 

1.74 0 1599384 

'-82 0 167SOOO 

1.79 0 165140) 

2.65 0 24l9l4S 

'·"' 0 """ 0.00 0 0 

0.00 0 0 

"" 0 

"""' L96 0 

""'"' •u 0 

""' 0 ,...,u 
o.os 0 ..,.. 

"-"' 0 '"'"'"' 

fl.:: VII . 
•oo . ., 
0.00 . ., .., 

•oo . ., ., 0 0 0 0 171592 .,. 0 0 0 0 oj 
000 

.oot 
0.00 

I 

0.00 . ., 
•oo 

"" 0.00 0 0.00 

29.20 0 0.00 0 0 '"""' ..., 0 0.00 0 0 8849395 

u• 0 0.00 

U2 0 0.00 

""' 0 0.00 

2.65 0 0.00 

coo 0 .., 
""' •oo 

'it L52 0 o.oo 0 "'"" L96 0 •oo 0 0 

""'"' •u 0 . ., gJ. E). U0662 
L79 0 . ., 
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Post Shareholding Pattern under Regulation 31 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 

Table IV~ Statement showing shareholding pattern of the Non Promoter~ Non Public shareholder 

category & Name of the shareholders 

(I) 

1 Custodian/OR Holder 

Employee Benefit Trust I Employee Welfare Trust under 

SEBI (Share based Employee Benefits and Sweat Equity} 

2 Regulations, 2021 

Total Non~Promoter~ Non Public Shareholding (C):: 

··--
Jfi{1)+(C)!_ZL_ 

For K M Sugar Mills limited 

c2M~~ 
RITIKA TANDDN 

COMPANY SECRETARY 

Dte: 13.04.2026 

Place: lucknow 

PAN 

(II) 

-- --

No. of 

fully paid 

Nos. of up equity 

sharehold shares 

ers held 

(Ill) {IV) 

0 0 

0 0 

.. _ll - 0 

Partly 

paid~up 

equity 

shares 

held 

{V) 

0 

0 

0 
---

K M Sugar Mills Umited 

Number of Voting Rights held in each class No. of 

of securities Shares 

Underlyin 

Share hold g 

ing% Outstandi 

No. of calculated 
No of Voting Rights 

ng 

shares as per convertibl 

underlyin SCRR, e 

g Total nos. 1957 As a Total as a securities 

Depositor shares %of Class eg: %of {including 

y Receipts held (A+B+C2) X Class eg: y Total (A+B+C) Warrants} 

(VII)= {VIII) As a 

(VI) {IV)+(V)+ %of (IX) (XI 

0 0 0.00 0 0 0 0.00 0 

0 0 0.00 0 0 0 0.00 0 

0 
--

0 0.00 0- 0 0 0.00 0 

! 

Total No Share hoi 

of ing, as a Number of Shares 
shares on % Number of Locked in pledged or otherwise 

fully assuming shares encumbered 
diluted full 

basis conversio 

{including n of Number 

warrants, convertibl of equity 

ESOP, e shares 

Convertib securities Asa%of Asa%of held in 

le {as a total total demateri 

Securities percentag Shares Shares alised 

etc.) eof No. (a) held(b) No. (a) held{b) form 

{XI)= {XII)-

(VII)+(Xl (VII)+(X) {XIII) (IV) (XV) 

0 0.00 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 



370

Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

Table V- Statement Showing Details of Significant beneficial Owners !SBOsl 

Details of the SBO Details of the Registered Owner 
Details of Holding/ exercise of right of the SBO in the reporting company, Whether 

direct or Indirect 

Date of creation I acquisition of 

significant beneficial interest 

(I) (II) (Ill) (IV) 

Sr.No. 
Whether by Virtue of: 

PAN/Passport No. PAN/Passport Shares Voting Rights of Exercise of Exercise of 

Name in case of a foreign Nationality Name No. in case of a Nationality Rights distributable control significant influence 

national foreign national dividend or any 

nth~• rli<trihutinn 

MARVEL 

1 Aditya Jhunjhunwala AANPJ0923C INDIA BUSINESS AABCM7231K INDIA 125948817 18.87 NO NO 24.05.2005 

PRIVATE LIMITED 

2 
Lakshmikant 

Jhunjhunwala 
AEJPJ8858E INDIA 

LAKSHMIKANT 

DWARKADAS 
AAAHL9403N INDIA 24368500 26.49 NO NO 01.02.2012 
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Post Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

K M Sugar Mills limited 

Table VI- Statement showing foreign ownership limits 

Board approved limits Limits utilized 

As on shareholding date 100.00 0.47 

As on the end of previous 1st quarter 100.00 1.37 

As on the end of previous 2nd quarter 100.00 1.31 

As on the end of previous 3rd quarter 100.00 1.31 

As on the end of previous 4th quarter 100.00 1.19 
--- -········-·····---------------· -·········-
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I Pre Sharehold-ing-Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

1. 

2. 

3. 

l 4. 

Name of Listed Entity: K M Sugar Mills Limited 

Scrip Code/Name of Scrip/Class of Security: 532673 

Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c) 

a. I If under 31(1)(b) then indicate the report fer Qua~er eRIIiRg as on 

b. I If under 31(1)(c) then indicate date of allotment/extinguishment 

Declaration: The listed entity is requir!!d to submit the following declaration to the extent of submission of information:-

Particulars 

a Whether the Listed Entity has issued any partly paid up shares? 

b Whether the Listed Entity has issued any Convertible Securities or Warrants? 

c Whether the listed Entity has any shares against which depository receipts are issued? 

d Whether the listed Entity has any shares in locked-in? 

e Whether any shares held by promoters are pledge or otherwise encumbered? 

f Whether company has equity shares with differential voting rights? 

g Whether the listed entity has any significant beneficial owner? 

For K M Sugar Mills limited 

Q~ 
RITIKA TANDON 

COMPANY SECRETARY 

Date: 13.04.2026 

Place: Lucknow 

Reg. 3l(l)(b) 

13.04.2026 

Not Applicable 

Yes No 

No 

No 

No 

No 

No 

No 

Yes 
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Table I· Summary Statement holding of specified securitles 

Category !Category of shareholder 

(I) I {II) 

(A) I Promoter & Promoter Group 

(B} !Public 

(C) I Non Promoter· Non Public 

(C1) !Shares Underlying DRs 

{C2) !Shares Held By Employee Trust 

Total 

Q\).u 
RITIKATANOON 

COMPANY SECRETARY 

Date: 13.04.2026 

Place: Lucknow 

Pre Sharehotding Pattern under Regulation 31 ofS.~I?IJ~~!i_r:'g _ _Q_b_li_t@!j~~a_Ed Disclosure Requirements) Regulations, 2015 

No. of 
No. of 

Shareholding 

Partty 
shares 

asa%oftotal 

Nos.of INo.offullypaidup !paid-up 
underlying 

Total No. of no. of shares 

shareholders equity shares held equity 
Depository 

shares held {calculated as 

shares 
ReceiptS 

per SCRR, 

held 1957) 

(Ill) 

I 
(IV) I M I (VI) .1· (VII)= )I(VIII)Asa%of 

(IV}+(V}+ {VI) (A+Il+C2) 

12 51991499 0 0 51991499 56.51 

5300'U- 4000867!.j_ Qj_ '!1 •ooos67U 43.49 

0.00 

0.00 

530201 920001701 ol 0) 920001701 100.00 

K M Sugar Mills Umited 

Number of locked in I=~:::; !~:::ise . . . !Shares I Total No of Number of Votmg Rights held m each class of 
Underlyin shares on Shareholding, as 

securities shares 
encumbered fully diluted a% assuming full 

Outstandi basis conversion of 1-----,,---t----,----j 
ng {including convertible 

Total as a 

%of 

(A+B+C) 

convertibl warrants, securities ( as a 

e ESOP, percentage of 

securities Convertible diluted share 

(including SeOJrities capital} 

Warrants, etc.) 

(XJ)= 
(XII)=(VII)<(X) 

(IX) (X) 
(VII)+(X) 

Asa%of 

(A+B+C2) 

51991499 0 51991499 56.51 0 51991499 56.51 

40008671 0 40008671 43.49 0 40008671 43.49 

0 0 

0 0 0 0.00 0 0 0.00 

0 0 0 0.00 0 0 0.00 

92000170 0 92000170 100.00 0 92000170 100.001 

No.(a) 

Asa%of 

total 
No. (a} 

Shares 

Number of equity shares held 

As a% of I in demateriartsed form 

total 

Shares 

hold(b) I lheld(b) 

(XIII) 

I 
(XIV) 

I 
(XV) 

0 0 0 0 51991499 

0 0 0 0 40007641 

Ol Ol 0) 0) 91999140 

J 
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Pre Shareholding Pattern under Regulation 31 of SEf!lll,istill:g 9:t?lil@_ti~~nd Disclosure Requirements} Regulations, 2015 

K M Sugar Mills Limited 

Tabfe II· Statement showing shareholding pattern of the Pr:of!l~~r and Promoter Group 

1•1 

Category & Name of the sharehotder:; Entity Type 

(I) {II} 

Indian 

Portly ........ ...... I , ..... y 

sharehokl No. of fully paid up equity shares 

shares held held 

HI)_ (IV) IVJ 

No. of ... ~ 
underlyln 

Sh0<6 l'ho<6on l;ng.~• 
Undertyln fully diluted % 

Number of Voting Rights held in each clas.s of Jg basis assuming 

rewritles I Outstandi (including full 

Sharehokling ng wan-ants, conversio 

%calculated I No of Vot~ Rights convertibl ESOP, n of 

asperSCRR, 

ofTotal securities Securities e 

Number of Shares 

Number of Locked in l pledged or otherwise 

shares lenrumbered 

Asa%of 

'""' , ....... total held in 

Shares dematerlaHsed Depo-,Total nos. 11957 As a% 
Receipts shares held of (A+B+C2} !class eg: X 

Total as a % I e Convertible convertibl 

Votinl! Rights {Including etc;.} securities !No. {a heldfbl INo.(a 

Number of 

As a %of 'equity shares 

hetd(b) form 

(VII): 

(VI 

(tv)+{V}+ I (VIII) As a% 

(vt} of (A+B+C11 IX) 

(XII= 

(VII)+(X) 

Asa%of 

IX) I {xtl= (VII+X) I {A+B+<:ZI ()<Ill) _!><!If)_ 

Individuals I Hindu Undillided Family 6j 36832811! O! Oi 368328111 40.04! 36831811! ol 36832811! 40.041 O! 368328111 40.04! O! 0.001 OJ 0.00! 36832811 

lakshmi Kant Jhunjhunwa!a• !Promoters 11 143026001 OJ Oj 143026001 15.55! 143026001 OJ 143026001 15.551 OJ 143026001 15.551 Oi 0.001 Ol 0.00! 14302600 

li!kshm1KantOwarkada~HUF !Promoters 11 10065900! OJ OJ 100659001 10.941 100659001 OJ 100659001 10.941 OJ 100659001 10.941 Of O.OOJ OJ O.OOJ 10065900 

Aditya Jhun·hunwala Promoters 1 5289242 0 0 5289242 5.75 5289242 0 5289242 5.75 0 5289242 5.75 0 0.00 0 0.00 5289242 

Naina Jhun·hunwala Promoters 1 4180748 0 0 4180748 4.54 4180748 0 4180748 4.54 0 4180748 4.54 0 0.00 0 0.00 4180748 

SanjayJhun·hunwala PromoterGroup 1 2494600 0 0 2494600 2.71 2494600 0 2494600 2.71 0 2494600 2.71 0 0.00 0 0.00 2494600 

Vatsal Jhun'hunwala Promoters 1 499721 0 0 499721 0.54 499721 0 499721 0.54 0 499721 0.54 0 0.00 0 0.00 499721 

!(b) Central Government I State Govemment(s) 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 0 0.00 0 0.00 0 

(c.} Financial Institutions I Banks 0 0 0 0 0 0.00 0 0 o 0.00 0 0 0.00 0 0.00 

(d Any Other (Spec" I 

Promoter Trust 

(a) 

(b) 

1<1 
(d) 

(e) 

VridhiTrust IPromoterG~ I tl 1887801 Ol Dl 1887801 0.211 1887801 O! 188780! 0.211 ol 1887801 0.21 

ShivamSShorewala IPromoterGroup I 11 1205491 oj Ol U0549I 0.13\ 1205491 Ol 1205491 0.131 Ol 1205491 0.13 

Bodies Co te 14849359 0 0 14849.359 16.14 14849359 14849359 16.14 0 14849359 16.14 

Marvel8usines5 Pvt ltd 12065975 

K M Vyapar 2283364 

Jhun Jhun Wa!a Secunue5 Private 0.54 

Francoise Commerce Private 0.00 

Sub Total (A}(l) 

Foreign 

Individuals (Non-Resident Individuals I Foreign Individuals) 

Institutions 

Foreign Portfolio Investor 

Any Other (Specify) 

Sub Totai(A){2) 

Total SharehoJding Of Pmmoter And Promoter Group (AF 

{A}(l}+(A}(2) 

•Mr. lakshmi Kant Jhunjhunwala. one of the Promoters of the Company, has demised, and the shares held by him are currently under transmission. 

c::::z·~ 
RITIKA TANOON 

COMPANY SECRETARY 

Date: 13.04.2026 

Place: Lucknow 

51991499 519914991 ol 519914991 so.s1 

0.00 0.00 

o.oo 0.00 

o.oo 
0.00 

0.00 0.00 

0.00 0.00 

56.511 51991499 ol 51991499 56.51 

20 0.00 

$1991499 

0.00 

0.00 

0.00 

0.00 

56.51 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 0.00 0.00 0.001 

15158688 

309329 

188780 

120549 

14849359 

12065975 

2283364 

500000 

51991499 

51991499 
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Table Ill- Statement show!!'_& shareholdlng p,attem of the Public shareholder 

~&Nam~olthesharehotder.; 

lns'lltutlom {Domestkl 

NhrtuaiFund 

I F-unds 

lid !AnvOtber(Spedfy 

SubTotai{8Hl) 

lns'lltutlons{Fot~J 

(a Fore~n Direct lf~V1!Stment 

{b) For~ Venture(;tplullnvestors 

(c) Sovere nWulthFund1 

ldl FotelKnPortfollolnvmonCategoryl 

{e) forelgnPortfollolnvestarsCat oryU 

{f) 0 ;as~ltoM-l{holdingDRs)lbalandn~:flgure) 

l!:l AnyOther!SPedfy) 

SubTotai{BJ!lJ 

3 Central Gavemment/ State G mentis! 

fa] C~ntral Government/ President Qf India 

{b) suteGovem~nt/Go r 

Sharelloldlnc by COmp;tniesot8olfleS Cofpor<~te w~ceM~I/ SllrteGovt!mment is a 

ICI otomoteo" 

SubTotai{8Jf3-l 

(a) IAssociatecomp;onle$/Subsldlaries 

:~: I:Vre:::::~:~;:;~:~ (eKcllldin£1"'*!o!ndent Dlrectots and n~n~ Olrec10H) 

Relatives of prom~ en {other than 'immediate rebt!YH' of promotersdlsdosed undll'r 

(0) !'Promoter and Promoter Group' t.atego.y) 

Trusts where any perwn belonging to 'Promoter and Promoter Group' utegory is 

(E) 'trustee';benefldary',«'authorofthetrustH 

!fl lnvestorEducationandProtectionFund(IEPF) 

fld i. Re!iident lndMduall>oldiO£ nominal share aolblupto 1'1:;.11~. 

(h) ii.ResidemindividualholdingnominalshareGllpitallne.cessoiRs.21;okhs. 

Madh\/Prah~Jhunjhunwala 

ManianKThanawala 

Umade\IIJhunjhunwala 

;:: !:o:l:~:;:~";!lans (NRis) 

(k) For~gnCompanle-s 

(I} BodiHCorporate 

(m) IUIVOftoH Specify] 

Body tdllabi 

HlnduUndtvldo!dF; 

Oea Member 

5ubTotai(B){41 

M"""' 

Tot ill PublkSha~oldln£ {8): (BH11•18!(2):t.(B)(3)+b(4) 

~tails of the shareholders actinr: as oersoos in Concert indudlngtheir Shareholdlng (No. and%!: 

No..ofsh;rehclden 

Pre Shareholding Pattern under Regulation 31 of SEBI (Usting Obligations and Disclosure Requirements) Regulations, 2015 

"' ill 

• 

Partlypald-

No.ofhiUyp>~ldupl upequity 

shareshe!d shar6held 

' 

17159~1 

l6'il403 

~ 

18074S8 

110661 

shares 

und~ 

(VO 

K M Sugar Mills limited 

Shareholdlnc% 

Totalncn.lulcub.tedasper 

sharesv~~~: SCRR, l9S7 As a 

0.00 ..... 
"" 0 

0.00 

0:00 

o.oo ..... 
171592 o ... 
--0 0.00 

0.00 

0.00 

0 0.00 

0 0.00 

0 0.00 

'"'""' 
29.20 

~9395 9.62 

"'"" L7< 

>675000 LBl 

1651403 L79 

2439348 >65 

913412 ..... 
0.00 

0.00 

1395139 1S1 

1807451 .... 
~u 

L79 

G.G5 

Number of Votin!!j Righ~ held in each class of securities 

Rldltsl Totalasa% 

ofTota! 

~ 

0.00 

0:00 

~ 
0:00 
0:00 
0:00 
0:00 
~ 

~ 
0:00 

171591 
--0 

0.00 

Q.i; 

0 0 0 0.00 

0 0 0 0.00 

0 0 0 0.00 

0 0 0 0.00 

0 0 0 0.00 

26859450 0 16859450 29.2:0 

8849395 0 &849395 9.62 

1599384 0 1599384 1.74 

1675000 Q 167SOOO ... , 
1651403 Q 1651403 2.19 

243934& Q 2~39348 2.65 

913412 0 923412 1.00 

0 0 0 0.00 

0 0 0 0.00 

1395l:!9 0 13952]9 1.52 ..., ... 0 18074~ .... 
'"''" 0 "''" ~u 

1641GU 0 1641GU L79 

<8785 0 """ o.os 

""'"' 
.,_,. 

171592 
--0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 268S9450 

0 &849395 

Q 1599384 

Q l67S000 

Q 1651403 

Q 243934& 

0 913411 

0 0 

0 0 

0 139S239 

0 18074~ 

0 ""'' 0 "''"'u 
0 <8785 

0 """'" 

Details of Shares which remain unclaimed may be ;iven hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense ii«<unt,. voting rights which are frozen etc. 

~~o. of shareholden l:o. of Shan!S I 

COMPANY SECRETARY 

Date: 13.04.2026 

~ .. 
0:00 

0.00 

0:00 

~ .. 
~ .. 
~ .. 
0.00 ...,, 
0.00 

~ .. 
~00 

29.20 

9.62 

L7< 

LSl 

L79 

>65 

..... 
~ .. 
0.00 

U2 

L79 ...,, 
.,_,. 

Numberofl<Xkedinshares 

IAJ;a%oltota1Sharesl 

No.lal 

111 

heldlbl 

0 0 

0 .... 
0 0.00 

.I 

0 0.00 

0 0.00 

0 ~ .. 
0 0.00 

0 ~ .. 
0 ~ .. 
0 ~ .. .... 

171592 
--0 

.... 
• 

0 

'"""" 

923412 
--0 

0 

lmli4 

"""n' 
4m5i 

398339241 

"4000764ii 
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Pre Shareholding Pattern under Regulation 31 of SEBI {Usting Obligations and Disclosure Requirements Regulations, 2015 

Table IV- Statement showing shareholding pattern of the Non Promoter- Non Public shareholder 

Category & Name of the shareholders 

(I) 

1 Custodian/OR Holder 

Employee Benefit Trust I Employee Welfare Trust under 

5EBI {Share based Employee Benefits and Sweat Equity) 

2 Regulations, 2021 

Total Non-Promoter- Non Public Share holding (C)-

(C)(l)+(C)(2) 

For K M Sugar Mills Limited 

~ 
RITIKA TANOON 

COMPANY SECRETARY 

Date: 13.04.2026 

Place: Lucknow 

PAN 

No. of 

fully paid 

Nos. of up equity 

sharehold shares 

ers held 

(II) (Ill) (IV) 

0 0 

0 0 

0 0 

Partly 

paid-up 

equity 

shares 

held 

(V) 

0 

0 

0 

K M Sugar Mills limited 

Shares 

Sharehold Underlyin 

ing% Number of Voting Rights held in each class g 

No. of calculated of securities Outstandi 

shares as per ng 

underlyin SCRR, 
No of Voting Rights 

convertibl 

g Total nos. 1957 As a Total as a e 

Depositor shares %of Classeg: %of securities 

y Receipts held (A+B+C2) X Class eg: y Total (A+B+C) (including 

(VII)= (VIII) As a 

(VI) (IV)+(V)+ %of (IX) (X) 

0 0 0.00 0 0 0 0.00 0 

0 0 0.00 0 0 0 0.00 0 

0 0 0.00 0 0 0 0.00 0 

of ing,as a 

shares on % 
Number of Shares 

fully assuming Number of locked in pledged or otherwise Number 

diluted full 
shares encumbered of equity 

basis conversio shares 

{including not Asa%of Asa%of held in 

warrants, convertibl total total demateri 

ESOP, e Shares Shares alised 

Convertib securities No. (a) held( b) No. (a) held( b) form 

(XI)= (XII)= 

(VII)+(X) (VII)-t{X) (XIII) (IV) (XV) 

0 0.00 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 
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Pre Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 . 

K M Sugar Mills Limited 

Table V- Statement Showing Details of Significant beneficial Owners (SBOs)_ 

Details of the SBO Details of the Registered Owner 
Details of Holding/ exercise of right of the SBO in the reporting company, Whether Date of creation I acquisition of 

direct or Indirect significant beneficial interest 

(I) (II) (Ill) (IV) 

Sr.No. 
Whether by Virtue of: 

PAN/Passport No. PAN/Passport Shares Voting Rights of Exercise of Exercise of 

Name in case of a foreign Nationality Name No. in case of a Nationality Rights distributable control significant influence 

national foreign national dividend or any 

nth~r rti~trihl ron 

MARVEL 

1 Aditya Jhunjhunwala AANPJ0923C INDIA BUSINESS AABCM7231K INDIA 1.26E+08 18.87 NO NO 24.05.2005 

PRIVATE LIMITED 

Lakshmikant 
AEJPJ8858E 

LAKSHMIKANT 
2 

Jhunjhunwala 
INDIA 

DWARKADAS 
AAAHL9403N INDIA 24368500 26.49 NO NO 01.02.2012 
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Pre Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

K M Sugar Mills limited 

Table VI- Statement showing foreign ownership limits 

Board approved limits limits utilized 

As on shareholding date 100.00 0.47 

As on the end of previous 1st quarter 100.00 1.37 

As on the end of previous 2nd quarter 100.00 1.31 

As on the end of previous 3rd quarter 100.00 1.31 

As on the end of previous 4th quarter 100.00 1.19 
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I Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 I 

1. 

2. 

3. 

1 __ 4. 

Name of listed Entity: KM Spirits And Allied Industries limited 

Scrip Code/Name of Scrip/Class of Security: Equity Shares 

Share Holding Pattern Filed under: Reg. 31(l)(a)/Reg. 3l(l)(b)/Reg.31(l)(c) Reg. 31(1)(b) 

a. jlf under 31(1)(b) then indicate the report ~eF Q11aFteF eRdiRg as on 13.04.2025 

b. jlf under 31(1)(c) then indicate date of allotment/extinguishment Not Applicable 

Declaration: The listed entit_\'ls required to submit the following declaration to the extent of submission of information:-

Particulars* Yes No 

a Whether the listed Entity has issued any partly paid up shares? No 

b Whether the Listed Entity has issued any Convertible Securities or Warrants? No 

c Whether the listed Entity has any shares against which depository receipts are issued? No 

d Whether the Listed Entity has any shares in locked-in? No 

e Whether any shares held by promoters are pledge or otherwise encumbered? No 

f Whether company has equity shares with differential voting rights? No 

g Whether the listed entity has any significant beneficial owner? Yes 

* Upon the effectiveness of the Scheme of Arrangement, the equity shares of the Resulting Company shall be listed on BS£ and NSE, subject to 

necessary applications and approvals obtained in this regard. 

For KM Spirits And Allied Industries limited 

~ 
• Name :- Hari Nath 

• Designation :- Director 

Date: 13.04.2026 

Place: Lucknow 
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Table I· Summary Statement holding of spedfied serurities 

Category 

(I) 

(A) 

(B) 

(C) 

(0) 

(C2) 

Category of shareholder 
Nos. of 

shareholders 

(II) (Ill) 

Promoter & Promoter Group 12 

Public 53008 

Non Promoter· Non Public 

Shares Underlying DRs 0 

Shares Held By Employee Trust 0 

Total ---~3020 

• ited 
ForKMSpirD;~ 

• Name :· Hari Nath 

• Designation :· Director 

Date: 13.04.2026 

Place: Lucknow 

No. of fully paid up 

equity shares held 

(IV) 

10398300 

8001734 

0 

0 

18400034 

Post Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements Regulations, 2015 

KM Spirits and Allied Industries limited 

No. of 
Total No of 

Number of Voting Rights held in each class of Shares 
securities Underlyin 

shares on 

No. of 
No. of 

Shareholding fully diluted 

Partly as a% of total 
g 

basis 
shares Outstandi 

paid.-up 
underlying 

Total No. of no. of shares No of Voting Rights (including 

equity shares held (calculated as 
ng 

warrants, 
Depository Total as a convertibl 

shares 
Receipts 

perSCRR, 
%of e 

ESOP, 

held 1957) Convertible 
Oass eg: X aass eg: y Total (A+B+C) securities 

Securities 
(including 

etc.) 
Warrants, 

{VII) = (IV)+(V)+ (VIII) As a% of (XI)= 
(V) (VI) 

(VI) (A+B+C2) 
(IX) (X) 

(VII)+{X) 

0 0 10398300 56.51 10398300 0 10398300 56.51 0 10398299.8 

0 0 8001734 43.49 8001734 0 8001734 43.49 0 8001734 

0 0 0 

0 0 0 0.00 0 00 0.00 0 0 

0 0 0 0.00 0 00 0.00 0 0 
____., 

'---- 0 ~-1~34 _1_00.00 18400034 0 18400034 100.00 0 18400034 

Number of Shares 
Number of Locked in 

Shareholding , as 
shares 

pledged or otherwise 

a% assuming full encumbered 

conversion of 

convertible Number of equity shares 

securities ( as a Asa%of Asa%of held in dematerialised form 

percentage of 
No.(a) 

total 
No.(a) 

total 

diluted share Shares Shares 

capm.l) held( b) held( b) 

(XII)-(VII)+(X) 

Asa%of (XIII) (XIV) (XV) 

(A+B+C2) 

56.51 0 0 0 0 10398300 

43.49 0 0 0 0 8001734 

0 0 0 

0.00 0 0 0 0 0 

0.00 0 0 0 0 0 

100.00 0 0 0 0 18400034 
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Post Shareholding P~!t-~rn un~~-~egula~!131 of ~~_f.H (listing Oblie:a~ions and Disclosure Requirements! Re~~tions, 2015 

Table II· Statement showing ~~areholdi_~ttern_()f the Pr()n:toter an~ Promot~~~up 

•I 

bl 

(d 

(d 

Category & Name of the shareholders Entity Type PAN Nos. of I No. of fully paid up equity 

sharehold shares held 

(II (Ill (1111 (IV} 

Indian 

Individuals I Hindu Undivided Family 7366562 

lakshmi Kant Jhunihunwala•• Promoters 2860520 

lakshmi Kant Owarkadas HUF Promoters 2013180 

Aditya Jhunjhunwala Promoters 1057848 

Naina Jhunihunwala Promoten 836150 

Saniay Jhunihunwala Promoter Group 498920 

Vatsal Jhunihunwala Promoters 99944 

Central Government I State Governmentls 

Financiallnstitution..!l_ Banks 

Anv Other {Specify) 3031738 

Promoter Trust 61866 

VridhiTrust Promoter GrOlj_p 37756 

5hivam S Shorewala Promoter Group 24110 

SodiesCo~te 2969872 

Marvel Business Pvt Ltd Promoter Group 2413195 

KM Vyapar Promoter Group 456673 

Jhun Jhun Wala Securities Private Promoter Group 100000 

Francoise Commerce Private Promoter Gro~ 

SubTotal~! 12 10398300 

Foreign 

lndividua!!1_~_(;)~Resident:l~ividu~_!s/ ~_!rKfividu~!:sJ 

Government 

Institutions 

Foreign Portfolio Investor 

Any Other (Specify! 

SubTotal~2 

Total Shareholding Of Promoter And Promoter Group (A)= 

Ai(1I<{Al(21 I I I 121 10398300 

••Mr. lakshmi Kant Jhunjhunwala, one of the Promoters of the Company, has demised, and the shares held by him are currently under transmission. 

· mited 

~·-~~ 
• Name:~ Hari Nat 

• Designation :-:lrector 

Date: 13.04.202 

Place: lucknow 

KM Spirits and Allied Industries limited 

Partly 

paid-up 

equity 

........ 
held 

!VI 

No. of 

shares 

underlyin 

Depositor 

y Receipts 

(VII 

Total nos. IShareholding I Number of Voting Rights held in each class of No. of Total No of 1Sharehold1Numberoflocked in I Number of Shares Number of 

shares held %calculated securities shares pledged or otherwise I equity shares 

encumbered held in 

Shares shares on ing, as a 

as per SCRR, Underlyin fully diluted % 

1957 As a% g basis assuming demateriafised 

of{A+B+C2) NoofVotingRights Outstandi (including full form 

ng warrants, conversio 

lclasseg:X lctasseg:yhotal jVotingRights ltonvertibl 
ESOP, not 

Convertible lconvertibl 

(VII)= I (VIII)ASa% 

(IV}+(V)+ of (A+B+C2} 

(lXI 

(VII 

7366562 40.041 7366562 7366562 

2860520 15.551 2860520 2860520 

2013180 10.941 2013180 2013180 

1057848 5.751 1057848 1057848 

a3G150 4.541 836150 836150 

498920 2. 711 498920 498920 

99944 0.541 99944 99944 

0.00 

0.00 

3031738 16.481 3031737.6 3031738 

61866 0.341 61865.8 61866 

37~ 0.211 37756 37756 

24110 0.131 24109.8 24110 

2969872 16.141 2969871.8 2969872 

2413195 13.121 2413195 2413195 

456673 2.481 456672.8 456673 

100000 0.541 100000 100000 

0.00 

10398300 56.511 10398300 Ol 10398300 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

10398300 56.511 10398300 Ol 10398300; 

40.04 

15.55 

10.94 

5.75 

4.54 

2.71 

0.54 

0.00 

0.00 

16.48 

0.34 

0.21 

0.13 

16.14 

13.12 

2.48 

0.54 

0.00 

56.51 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

56.51 

securities I Securities le 

(XI I (XII= (VIl+XI I (XII= 

(VIII<{ XI 

Asa%of 

73665621 40.04 

28605201 15.55 

20131801 10.94 

10578481 5.75 

8361501 4.54 

4989201 2.71 

999441 0.54 

0.00 

0.00 

3031737.61 16.48 

618661 0.34 

377561 0.21 

241101 0.13 

29698721 16.14 

24131951 13.12 

4566731 2.4-8 

1CKlOOOI 0.54 

0.00 

103983001 56.51 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

o.ooJ 103983001 56.st 

(XIII (XIII) 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 o.oo· 
0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 0.00 0.00 0.00 

(XIV} 

7366562 

2860520 

2013180 

1057848 

836150 

498920 

99944 

3031738 

61866 

37756 

24110 

2969872 

2413195 

456673 

100000 

10398300 

10398300 
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(I) 

IM~~~ 

11<1 I"""'""" 

II• I 

i 
flm) 

I Non--Institutions 

OtlllfBH4l 

Suspense Accooot and may be claimed in accordance with Applicable Laws. 

No.ofshatl!hokkrs No.ofSt ~o.ofstw 

' 

No. of Shares 

0 

Pnc:t 

I 
No•.ol 

ruuhold 

1 31 of SEBI 

KM 

I Partlypald-~ No.u. 

$h~~e:~~= und:;:J sha-~-~~~dJ-;CR~~~-5;-;s-~ 

343l 

...,. 

32l! 

·•(Cim•d 

.2015 

N.o .• oiS .... '6.1.T ........ ·.N. • .. of Undefly!ng shares on full 

Outsbndlng _dlluted_ b:uis 

assumingfull ______ _ 

conversion otl No. (all heldlbll No.lall 

(XIIII (XIV) lXVI 

shuesheldin 

343l 

~I o1 o1 o.oo1 ol ol ol o.ool ol ol o.ool o1 o.ool o1 ol ol 

~ .... 2 

i
2 ., .. .... , 

17691791 

22132 

Details of Shares which remain unclaimed may be given hear alon; with details such as number of shareholders, outstandlna: shares held In dermat/undaimed SU$pense account, votlnc rlchts whk:h are frozen etc. 

~~o. of shareholders I:"· of Shares I 

ffi~--Am~·w~ 
•N•->HmN•"' ~~ •De~tlon:-Otfedor~- ~·; 

0~: 13.04.2026 

Place:Lucknow 
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Post Shareholding Pattern under Regulation 31 of SEBI (listing Obligation and Disclosure Requirements) Regulations, 2015 

Table IV- Statement showing shareholding pattern of the Non Promoter- Non Public shareholder 

1 

2 

Category & Name of the shareholders 

(I) 

Custodian/OR Holder 

Employee Benefit Trust I Employee Welfare Trust under 

SEBI (Share based Employee Benefits and Sweat Equity) 

Regulations, 2021 

Total Non-Promoter- Non Public Shareholding (C)= 

(C)(l)+{C)(2) 

• Designation :~ Director 

Date: 13.04.2026 

Place: lucknow 

PAN 

(II) 

No. of Partly 

fully paid paid-up 

Nos. of up equity equity 

sharehold shares shares 

ers held held 

(Ill) (IV) (V) 

0 0 

0 0 

0 0 

0 

0 

0 

KM Spirits and Allied Industries limited 

Shares 

Sharehold Underlyin 

ing% Number of Voting Rights held in each class 
g 

No. of calculated of securities Outstandi 

shares as per ng 

underlyin SCRR, 
No of Voting Rights 

convertibl 

g Total nos. 1957 As a Total as a e 

Depositor shares %of %of securities 

y Receipts held (A+B+C2) Class eg: X. dass eg: y Total (A+B+C) (including 

(VII}= (VIII) As a 

(VI) (IV)+(V)+ %of (IX) (X) 

0 0 0.00 0 0 0 o.oo 0 

0 0 0.00 0 0 0 0.00 0 

0 0 0.00 0 0 0 0.00 0 

of ing,asa 

shareson % Number of Shares 

fully assuming Number of Locked in pledged or otherwise 

diluted full shares encumbered Number 

basis conversio of equity 

(including nof Asa%of Asa%of shares 

warrants, convertibl total total held in 

ESOP, e Shares Shares de materia 

Convertibl securities No. (a) held(b) No. (a) held(b) lisedform 

(XI)= (XII)= 

(VII)+(X) (VII)+(X) (XIII) (IV) (XV) 

0 o.oo 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 

0 0.00 0 0.00 NA NA 0 
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Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 

KM Spirits and Allied Industries limited 

Table V- Statement Showing Details of Significant beneficial Owners (SBOs) 

Sr .No. Details of the SBO Details of the Registered Owner Details of Holding/ exercise of right of the SBO in the reporting company, Date of creation I acquisition of1 

Whether direct or Indirect significant beneficial interest I 

(I) (II) (Ill) (IV) 

Name PAN/Passport Nationality Name PAN/Passpor Nationality Whether by Virtue of : 

No. in case of a tNo. in case Shares Voting Rights of Exercise of Exercise of 
foreign national of a foreign Rights distributable control significant 

national dividend or any influence 

other distribution 

1 Aditya Jhunjhunwala AANPJ0932C Indian MARVEL AABCM7231K INDIAN 125948817 18.87 NO NO 24.05.2005 
BUSINESS 

PRIAVTE 

LIMITED 

2 Lakshmi Kant AEJPJ8858E Indian LAKSHMIKANT AAAHL9403N INDIAN 24368500 26.49 NO NO 01.02.2012 

Jhunjhunwala DWARIKADAS 

---···- L__ __ - , ___ 
--
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Post Shareholding Pattern under Regulation 31 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 

KM Spirits and Allied Industries Limited 

Table VI -Statement showing foreign ownership limits 

Board approved limits Limits utilized 

As on shareholding date 100.00 0.47 

As on the end of previous 1st quarter 100.00 1.37 

As on the end of previous 2nd quarter 100.00 1.31 

As on the end of previous 3rd quarter 100.00 1.31 

As on the end of previous 4th quarter 100.00 1.19 
--·-·-
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l Pre Shareholding Pattern under Regulation 31 of SEBI (Li~~ Obllgat:i~~sa~d-Di~~l~sure Requirements) Regulations, 2015 I 

1. Name of listed Entity: KM Spirits And Allied Industries Limited 

2. SeFip GaEie/Name af SGFiptCiass of Security: Equity Shares 

3. Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c) 

a. If under 31(1)(b) then indicate the report fa!' ~aR:el' eREiiRg as on 

b. If under 31(1)(c) then indicate date of allotment/extinguishment 

4. Declaration: The listed entity is required to submit the following declaration to the extent of submission of information:-

Particulars 

a Whether the listed Entity has issued any partly paid up shares? 

b Whether the listed Entity has issued any Convertible Securities or Warrants? 

c Whether the listed Entity has any shares against which depository receipts are issued? 

d Whether the listed Entity has any shares in locked-in? 

e Whether any shares held by promoters are pledge or otherwise encumbered? 

f Whether company has equity shares with differential voting rights? 

~ - . 

Whetherth~isted entity has any significant beneficial owner? 

For KM Spirits And Allied Industries limited 

·~~ 
• Name :- Hari Nath 

• Designation :- Director 

Date: 13.04.2026 

Place: lucknow 

~ ~----------~.~~----~~-~~ .. ~ .. ~-·-----·- ---

i 

I 

Reg. 31(1)(b) 

13.04.2026 

Not Applicable 

Yes No 

No 

No 

No 

No 

No 

No 

!_____ ___________ _J"'O -
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Pre Shareholding Pattern under Regulation 31 of SEBI(listing Obligations and Disclosure Requirements) Regulations, 2015 

Table 1- Summary Statement holding of specified securities 

Category I Category of shareholder 

No. of fully I !No. of •ha<e• No. of Partly 
Nos. of paid up . . underlying 

pa1d-up equity 
shareholders I equity shares Depository 

shares held . 
held Receipts 

(I) (II) (iii) (IV) (V) (Vi) 

(A) Promoter & Promoter Group• 7 50000 0 

(B) Publk 0 0 

(Q Non Promoter- Non Public 

(Cl) Shares Underty!ng DRs 0 0 0 

(Q) Shares Held BY Employee Trust 0 0 0 

Total 7 50000 0 

0 

0 

0 

0 

0 

0 

Total nos. 

shares held 

(VII)= 

(IV)+(V)+ (VI) 

50000 

0 

0 

0 

50000 

KM Spirits And Allied Industries limited 

Number of Voting Rights held in each class of Total No of 

securities No. of Shares shares on 

NoofVotin Rights Underlying fullydiluted 

Shareholding as a Outstanding basis 

%of total no. of convertible (including 

shares (cakulated Total as a securities warrants, 

as per SCRR, 
1 

% of {including ESOP, 
1957) aass eg: X Class eg: Y Tota (A+B+Q Warrants, Convertible 

ESOP etc.) Securities 

etc.) 

(VIII)Asa%of 

(A+B+C2) 
(IX) (X) (Xi)=(Vii+X) 

100.00 50000 0 50000 100.00 0 50000 

0.00 0 0 0 0.00 0 0 

0 0 

0.00 0 0 0 0.00 0 0 

0.00 0 0 0 0.00 0 0 

100.00 50000 0 50000 100.00 0 50000 

•KM Spirits And Allied Industries limited is a wholly-owned subsidiary of K M Sugar Mills limited, which, along with its six nominee shareholders, holds 100% of the share capital of the Company. 

ForKMS~~ed 

• Name:- HariNat~ 
• Designation :· Director 

Date: 13.04.2026 

Place: lucknow 

. 
1
Numberoflocked in shares 

1 1 
Shareholdmg , • • • 
as a% 1----,, ----t---.,.----j 

Number of Shares pledged 

nr nth<>n.v;.,.., encumbered 

assuming full 

conversion of 

convertible 

securities (as lNo. (a) 

a percentage 

of diluted 

share capital) 

(XII)=(VII)+(X) 
Asa%of ._, 

(A+B+CZ) 

As a %of total 

Shares held(b)lNo.(a) 

(Xiii) 

I 

Asa%of 

total Shares 

held( b) 

{XIV) 

I 

Number of 

equity shares 

held in 

dematerialise 

dform 

(XV) 

100.00 ~ ~ ~ ~ S<XlO<!j 
0.00 

0.00 

0.00 Q[ Q[ Q[ or 01 
100.001 ot ot ot ot sooool 
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Pre Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

KM Spirits And Allied Industries Limited 

Table II- Statement showing shareholding pattern of the Promoter and Promoter Group 

Share hold 
Number of Shares 

Number of Voting Rights held in each class of ing,asa Number of Locked in 
pledged or otherwise 

securities No. of % shares 
encumbered 

Shares Total No of assuming 
Underlyin shares on full 

No of Voting Rights fully diluted conversio 
Number 

Partly No. of Share holding 
g 

No. of fully Outstandi basis nof 
of equity 

Nos. of paid-up shares Total nos. %calculated shares 
Sr.No. Category & Name of the shareholders Entity Type PAN sharehold 

paid up 
equity underlying shares asperSCRR, 

ng (including convertibl 
held in 

ers 
equity 

shares Depository held 1957 As a% 
Total as a convertibl warrants, e Asa%of Asa%of 

demateri 
shares held 

held Receipts of(A+B+C2) 
%ofTotal e ESOP, securities total 

No.(a) 
total 

Voting securities Convertible (as a 
No.(a) 

Shares Shares 
ali sed 

Oasseg:X Class eg: y Total Rights (including Securities held( b) held{ b) 
form 

percentag 
Warrants, etc.) eof 

ESOP etc.) diluted 

share 

~pita!)_ 

(I) (II) (Ill) (IV) (V) (VI) (VII) (VIII)= IX)Asa%of {X) {XI) {XII ={VIII+XI {XIII)= {XIV) (V) {XVI) 

1 Indian 

{a) Individuals I Hindu Undivided Fami~_y _ 6 6 0 0 6 0.01 6 0 6 0.01 0 6 0.01 0 0 0 0 6 
lakshmi Kant Jhunjhunwala** Promoter 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 
Aditya Jhunjhunwala Promoter 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 
Naina Jhunjhunwala Promoter Group 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 
Priti Jhunjhunwala Promoter Group 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 
Hari Nath Promoter 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 

Mohit Agarwal Promoter 1 1 0 0 1 0.00 1 0 1 0.00 0 1 0.00 0 0 0 0 1 
{b) Central Government State Government(s} 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 0 0 0 0 0 
{c) Financial Institutions I Banks 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 0 0 0 0 0 

{d) A_r>yOther ~city) 

Bodies Corporate 1 49994 0 0 49994 99.99 49994 0 49994 99.99 0 49994 99.99 0 0 0 0 49994 

K M Sugar Mills limited• Promoter 1 49994 0 0 49994 99.99 49994 0 49994 99.99 0 49994 99.99 0 0 0 0 49994 

Sub Total {A){1) 7 50000 0 0 50000 100.00 50000 0 50000 100.00 0 50000 100 0 0 0 0 50000 

2 Foreign 0.00 

(a) 
Individuals (Non-Resident Individuals I Foreign Individuals) 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

(b) Government 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

(c) Institutions 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

{d) Foreign Portfolio Investor 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

{e) !Any Other (Specify) 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

Sub Total {A){2) 0 0 0 0 0 0 0 0 0 0 0 0 0.00 0 0 0 0 0 

Total Shareholding Of Promoter And Promoter Group (A}= 

{A){1)+{A){2) 7 50000 0 0 50000 100.00 50000 0 50000 100.00 0 soooo 100.00 0 0 0 0 50000 

KM Spirits And Allied Industries limited is a wholly-owned subsidiary of K M Sugar Mills limited,~b!fh, alo_!!g __ \'.(ith its ~)(-~Omin~!l-~.r~holders_,_f1old~_Q% oft~~_!_l_CI_re capttat9fthe Co!!i_pany_. 

**Mr.lakshmi KantJhunjhunwala and the share held by him as nominee of"K M Sugar Mills limited" is currently under transmission. 
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Pre Shareholding Pattern under Regulation 31 ofSEBI !listing Obligations and Disclosure Requirements) Regulations, 2015 

KM Spirits And Allied Industries limited 

Table Ill - Statement showing shareholding pattern of the Public shareholders 

No. of 
Total No of Shareholding, 

Number of Shares 

Number of Voting Rights held in each class Shares :h:7~er of locked in ::~::::r Number of I Sub-categorization of shares 

··· r··· ~~- 1 r··, .. -~ Underlying 
shares on fully as a% 

diluted basis assuming full 

Nos. of fully paid paid-up shares Total nos. %calculated 
Outstandin 

(including conversion of 
encumbered equity 

Sr. No. !Category& Name of the shareholders jPAN l•huehol I up equ•v equ•v undedying '""'"' a> pe< SCRR, No of Voting R;ght> 
g 

warrants, convertible shares Shareholding(No. of shares) 

ders shares shares Depository held 1957 As a% Total as a 
convertible 

ESOP, securities(as 
Asa%of Asa%of heldin under 

held held Receipts of(A+B+C2) %o~Total securities 
Convertible a percentage 

No. (a) :::., No. (a) :::•:., ::·,~;: Sub- I Sub- rub-Class eg: Class eg: Votmg (including 
Securities of diluted 

X y Total Rights Warrants, 
etc,) share capital) 

held(b) Mld(b) category category category 

ESOP etc.) (il (ii) (iii) 

(VII)• 
(VUI)Asa% 

(XII)•(VII)+(X) 

(I) (II) (Ill) (IV) (V} (VI) {IV}+(V}+ 
of(A+B+C2) 

{IX) (XI {XIJ-{VII+XJ Asa%of {XIII} I (XIV} I (XV} I {XVI) 

{VI) (A+B+C2) 

1 Institutions (Domestic 

•I Mutual Fund 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

b Venture Ca!lital Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

c) Alternate Investment Funds 0 0 <> 0 0 0.00 0 0 0 0.00 0 0 0.00 

(d) Banks 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Insurance Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Provident Funds/ Pension Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

IGJ Asset Reconstruction Comoanies 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

h Sovereign Wealth hmds 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

(i) NBFCs registered with RBI 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

(jJ Other Financial Institutions 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

.J!<I Any Other (Spedfvl 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

SubTotal 8 1 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Institutions Foreign 

(;) Foreign Direct Investment 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

b Forei n Venture capital Investors 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

(c) Sovereign Wealth Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

d Forei n Portfolio Investors Category 1 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

e) Foreign Portfolio Investors Categorv II 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Overseas Oepositories{holding DRs) (balancing 

lij n.u ... J 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

(g) Any Other (Specify 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Sub Totai!BU2! 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Central Governme!!![ State Govemme~s 

Central Go~rernment / Pr~ident of India 

State Government I Governor 

Shareholding by Companies or Bodies Corporate 

where Central/ State GO\Iernment is a 0.00 

SUb Total (8 3 0.00 

Non--Institutions 0.00 

Associate come!!nles I Subsidiaries 0.00 

Directors and their relatives (exduding 

(b lnde ndent Directors and nominee Directors 0.00 

0.00 

relatives' of promoters disclosed under 

Dl !'Promoter and Promoter Groue' cate~~ I I OJ ol ol ol ol OOOI OJ ol O! 0.001 OJ ol 0.00 

Trusts where any person belonging to 'Promoter 

and Promoter Group' category is 

lEI 'trustee','beneflda~, or 'author of the trust" 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

(0 Investor Education and Protection Fund (IEPFI 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

i. Resident Individual holding nominal share 

(g) capital up toRs. 21akhs, 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

ii. Resident individual holding nominal share 

ol ol ol ol caoitalln excess of Rs. 21akhs. 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 0 

Non Resident Indians NRis 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Forei£n Nationals 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Foreign Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Bodies Corporate 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 or or or or or or or 
Any othe< Specify) 0 0 0 0 0 0.00 0.00 0.00 0.00 0.00 o.oo 0.00 0.00 o.oo...t.. O.OQ!. O.OQ!. O.OQ!. O.OQ!. O.OOJ 0.00) 0.00 

SUbTotal 8114 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Total Public Share holding {B)= 

Bllli+IBII2l+IBII3l+bl4l- 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0.00 

Details of the shareholders acti!!l_ as e!::tsens in Concert includi!!l_ their Shareholdi!!J iNo. and%): 

No. of shareholders 

Details of Shares which remain unclaimed may be given here along with details such as number of shareholders, outstanding shares ~ld in dt:!~t/ull(:t.JiJned SU$peme aa;ount, voting rights whidl are frozen etc:. 
I . .. L _. I 
No. of sharenotaers No. of Shares 
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Pre Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

KM Spirits And Allied Industries limited 

Table IV- Statement showing shareholding pattern of the Non Promoter- Non Public shareholders 

Number of Voting Rights held in each class 

of securities Total No of 

Sharehol 
No. of 

shares on 

ding% 
Shares 

fully diluted 
No. of Partly No. of No of Voting Rights Underlying 

calculate basis 
Nos. of fully paid paid-up shares Total nos. 

d as per 
Outstanding 

(including 
Sr. No. Category & Name of the shareholders PAN sharehold up equity equity underlying shares convertible 

ers shares shares Depository held 
SCRR, 

Total as a securities 
warrants, 

1957 As a ESOP, 
held held Receipts %of (including 

%of 
Class eg: Classeg: (A+B+C) 

Convertible 

{A+B+C2) Total Warrants, 

X y fSOPetc.) 
Securities 

etc.) 

(VII)= (VIII) As a 

(I) (II) (Ill) {IV) (V) (VI) (IV)+(V)+ %of (IX) (X) (XI)=(VII+X) 

(VI) (A+B+C2) 

1 Custodian/OR Holder (C1) 0 0 0 0 0 0 0 0 0 0 0 0 

Employee Benefit Trust I Employee Welfare Trust 

2 under SEBI (Share based Employee Benefits and 0 0 0 0 0 0 0 0 0 0 0 0 

Sweat Equity) Regulations, 2021 (C2) 

Total Non-Promoter- Non Public Shareholding (C)= 
0 0 0 0 0 0 0 0 0 0 0 0 

(C)(1)+(C)(2) 

Number of Shares 

Number of locked in pledged or 

shares otherwise 
Shareholding , encumbered 
as a% Number 

assuming full of equity 

conversion of shares 

convertible held in 

securities ( as 
Asa%of As a %of 

demateri 
total total 

a percentage No.-{a) No.(a) alised 

of diluted 
Shares Shares 

form 

share capital) 
held(b) held(b) 

(XII)= (VII)+(X) 

Asa%of -{XIII) (XIV) (XV) 

(A+B+C2) 

0 0 0 NA NA 0 

0 0 0 NA NA 0 

0 0 0 NA NA 0 
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Pre Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

KM Spirits And Allied Industries Limited 

Table V- Statement Showing Details of Significant beneficial Owners (SBOs) 

Details of the SBO Details of the Registered Owner 
Details of Holding/ exercise of right of the SBO in the reporting company, Whether Date of creation I acquisition of 

direct or Indirect significant beneficial interest 

(I) (II) (Ill ) (IV) 

Sr.No. 
Whether by Virtue of : 

PAN/Passport No. PAN/Passport Shares Voting Rights of Exercise of Exercise of significant 

Name in case of a foreign Nationality Name No. in case of a Nationality Rights distributable control influence 

national foreign national dividend or any 

other distribution 

- NA NA NA NA NA NA NA NA NA NA NA NA 
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Pre Shareholding Pattern under Regulation 31 of SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

KM Spirits And Allied Industries limited 

Table VI -Statement showing foreign ownership limits 

Board approved limits limits utilized 

As on shareholding date Nil Nil 

As on the end of previous 1st quarter Nil Nil 

As on the end of previous 2nd quarter Nil Nil 

As on the end of previous 3rd quarter Nil Nil 

As on the end of previous 4th quarter Nil Nil 
-----·--·----
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K.M. Sugar Mills Ltd. 
Factory & Works : P.O. Motlnagar-224201, Dlst. Ayodhya (U. P.) 

Phone: 7571000692, Email: dlrector@kmsugar.com 
CIN No.:L15421UP1971PLC003492 GSTIN No.:09AAACK5545P1ZZ 

COMPLIANCE REPOUT 

It is hereby ~ertified that the draft Scheme of Arrangement for Demerger between K M Sugar Mills 

Limited ( ' Demerged Company' ) and K M Spirits and Allied Industries Limited ('Resulting Company' ) 

does not, in any way violate, override or lin1it the provisions of securities laws or requirements of the 

Stock Exchange(s) and the same is in compliance with the applicable provisions of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 and the SEBI Master Circular no. 

SEBIIHO/CFD/POD-2/P/CIR/2023/93 ciClted .June 20. 2023. includ ing the following: 

SN Reference Particuhu·s Rcmai'I<S 

I Regulations 17 Corporate governance Complied 

to 27 ofLODR requirements 

Regulations 

.., 
Regulation II or Compliance with securities laws Complied -
LUlJR 

Rcgulations . 

Requirep1ents of this circular 

Para (l)(A)(2) 
Submission of documents to Stock Complied 

(a) 
. Exchanges 

(b) Pant (l)(A)(J) Conditions for schemes or Complied 

arrangenwnt involving unlisted 

entities 

The present application pertains to ·a 

Scheme of Arrangement involving the 

demerger of an undertaking from 

Holding Company (Demerged 

Company) into its wholly owned 

subsidiary (Resulting Company). In 

(c) Para (I )(A)( 4) (a) Submission or Valuation Report consideration, the Resulting Company 

shall issue shares to the shareholders of 

Demerged Company Ill the same 

proportion of their respective 

shareholding in the Demerged 

Company. Consequently, a mirror 

replica shareholding pattern IS 

-· 

Regd. Office: 76, Eldeco Greens, Gomtl Nagar, Lucknow- 226010, (U.P.) Phone: 0522-4079561/2308772, Email : kmsugar@gmall.com 

WELCOME
Typewritten Text
Annexure 17
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(d) Para (I)(A)(S) 

(e) Para (!)(A)( I 0) 

a a 
Ritilm Tandon 

Company Sec•·etary 

Auditors certificate 

regarding compliance with 

Accounting Standards 

Provision of approval of 

public shareholders 

through e-voting 

proposed to be created in the Resulting 

Company. 

Accordingly, a Share Entitlement 

Report has been issued for the present 

draft Scheme. 

Complied 

Complied 

Clause 3 .4.3 of the Scheme of 

Arrangement provides for the 

provision of approval of public 

shareholders through e-voting. 

Further, the requirement of obtaining 

approval from majority of public 

shareholders, as stated in Para (A) 

(10) (b) of Part I of the SEBI Master 

Circular is not applicable to the 

proposed Scheme. An undertaking 

along with the Auditor's Certificate to 

this effect have been attached to this 

application as Anne.x:ure 1 OA and 

JOB. 

Certified that the transactions I accounting treatment provided in the draft Scheme of Arrangement for 

Demerger between K M Sugar Mills Limit7d ('Demerged Company') and K M Spirits Allied Limited 

('Resulting Company') are in compliance with all the Accounting Standards applicable to a listed entity. 

A1-vind Kuma Gupta 
Chief' Financial Officer 

Date: August 21. 2025 
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K M Spirits and Allied Industries Limited 
Regd. Office: 76, Eldeco Greens, Gomtinagar, Lucknow UP 226010 INDIA. 

CIN No.: U15100UP2018PLC101321; Phone no.:0522-4079561 

Mail id- kmspirits76@gmail.com; Website- www.kmspirit.com 

DETAILS OF ONGOING ADJUDICATION & RECOVERY PROCEEDINGS, 

PROSECUTION INITIATED, AND ALL OTHER ENFORCEMENT ACTION TAKEN 

AGAINST THE COMPANY, ITS PROMOTERS AND DIRECTORS 

I, Hari Nath , Director of KM Spirits and Allied Industries Limited ("the Company"), hereby 

confirmsthat there are no ongoing adjudication or recovery proceedings, prosecutions initiated, or any 

other enforcement actions taken against the Company, its Promoters or Directors. 

For & on behalf of KM Spirits and Allied Industries Limited 

w~ 
Name- Hari Nath 

Designation - Director 

DIN: 06804331 

Date: 15.04.2026 

WELCOME
Typewritten Text
Annexure 18



396

K.M. Sugar Mills Ltd. 
Factory & ~orks: P.O. Motinag~r-224201, Dist. Ayodhya (U. P.) . 

Phone. 7571000692, Email: director@kmsugarcom 
CIN No.:L15421UP1971PLC003492 GSTIN No.:09AAACK5545P1ZZ 

DETAILS OF ONGOING ADJUDICATION & RECOVERY PROCEEDINGS, 

PROSECUTION INITIATED, AND ALL OTHER ENFORCEMENT ACTION TAKEN 

AGAINST THE COMPANY, ITS PROMOTERS AND DIRECTORS. 

I, Ritika Tandon, Company Secretary of K M Sugar Mills Limited ("the Company"), hereby confirms 

that there are no ongoing adjudication or recovery proceedings, prosecutions initiated, or any other 

enforcement actions taken against the Company, its Promoters or Directors. 

For & on behalf of K M Sugar Mills Limited 

a~~ 
Ritika Tandon 

Company Secretary 

M. No. A32215 

Date: 15.04.2026 

Regd. Office: 76, Eldeco Greens, Gomti Nagar, Lucknow 226010, (U.P.) Phone: 
0522407956112308772 

E .
1 

• k . 
, ma1 . msugar@gma11.com 



 

 

 

CA (CAA) NO. 05/ALD/2026 (First Motion) 
 

IN THE NATIONAL COMPANY LAW TRIBUNAL 
ALLAHABAD BENCH, PRAYAGRAJ  Page 1 of 19 

 

IN THE NATIONAL COMPANY LAW TRIBUNAL 

ALLAHABAD BENCH, PRAYAGRAJ 

____________________________________________________________ 

CA (CAA) No.5/ALD/2026 

                (First Motion) 
 

(Under Sections 230 to 232 of the Companies Act, 2013 and the Companies 

(Compromise, Arrangements and Amalgamations) Rules, 2016) and other 

applicable rules made thereunder) 

 
IN THE MATTER OF SCHEME OF ARRANGEMENT OF: 

 

K M SUGAR MILLS LIMITED 

company incorporated under the Companies Act, 1956  

Having Its Registered Office At:  

76, Eldeco Greens, Gomtinagar,  
Lucknow - 226010, Uttar Pradesh, India  
PAN- AAACK5545P  
CIN- L15421UP1971PLC003492 

                                                             ......Applicant No. 1 / Demerged Company  

KM SPIRITS AND ALLIED INDUSTRIES LIMITED 

company incorporated under the Companies Act, 2013 

Having Its Registered Office At:  
76, Eldeco Greens, Gomtinagar,  
Lucknow - 226010, Uttar Pradesh, India 
PAN- AAGCK9739H  
CIN- U15100UP2018PLC101321 

           … Applicant No. 2 / Resulting Company  

AND 

their respective Shareholders and Creditors (Collectively hereinafter may be  
referred to as “Applicant Companies”) 

 Order pronounced on: 24.03.2026 

Coram:  

Sh. Praveen Gupta    : Member (Judicial) 

Sh. Ashish Verma    : Member (Technical) 
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Appearances: 

Sh. Suman Kumar Jha, Adv.   :  For the Applicant Companies  

ORDER 

1. This is a joint First Motion Application filed by Applicant Companies 

for sanction of the proposed Scheme of Arrangement involving demerger 

of ‘Distillery Division’ (hereinafter referred as ‘Demerged 

Undertaking’) of K M Sugar Mills Limited (hereinafter referred to as 

‘Applicant No. 1 / Demerged Company’) into KM SPIRITS AND 

ALLIED INDUSTRIES LIMITED (hereinafter referred to as 

‘Applicant No. 2 / Resulting Company ’) (to be collectively referred to 

as 'Applicant Companies') and their respective shareholders under 

Sections 230 & 232 of the Companies Act, 2013 (the ‘Act’) read with 

Rule 3 of Companies (Compromises, Arrangements, and 

Amalgamations) Rules, 2016 (the ‘Rules’) and other applicable 

provisions of the Act for the time being in force, seeking sanction of the 

Scheme of Arrangement (hereinafter referred to as the ‘Scheme’). 

2. The Applicant Companies have prayed for the following reliefs: 

i. to pass appropriate orders and directions, directing the 

Applicant Company 1 / Demerged Company to issue 

individual Notices and to convene, hold and conduct the 

meeting of its Equity Shareholders through Video 

Conference (VC) or Other Audio-Visual Means (OAVM);.  
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ii. to pass appropriate orders and directions, directing the 

Applicant Company 1 / Demerged Company to issue 

individual Notices and to convene, hold and conduct the 

meeting of its Unsecured Creditors through Video 

Conference (VC) or Other Audio-Visual Means (OAVM); 

3. It is submitted that the registered office of the Applicant Companies are 

situated in the State of Uttar Pradesh and hence are under the territorial 

jurisdiction of this Bench. 

4. The Applicant No. 1 / Demerged Company is a listed company, engaged 

in a diversified business of manufacturing and selling sugar and other 

businesses, including the running of a bagasse-based cogeneration Power 

plant ('Sugar Manufacturing Division') and Distillery business, 

manufacturing, selling and distributing, the Rectified Spirit, Ethanol, 

Country Liquor and Extra Neutral Alcohol (ENA). 

5. The Applicant No. 2 / Resulting Company was incorporated as a wholly 

owned subsidiary of the Demerged Company for the purpose of carrying 

out the business of manufacturing spirits. The main object of the 

memorandum of association of the Resulting Company includes the 

manufacturing, packaging, selling and distribution of Rectified Spirit, 

Ethanol, Country Liquor and Extra Neutral Alcohol (ENA), other 

alcoholic beverages. 
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6. Since the shares of the Applicant Demerged Company are listed on BSE 

Limited and National Stock Exchange of India Limited, in compliance 

with Regulation 37 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 and the SEBI Master Circular dated 20 

June 2023, the Demerged Company applied to the said stock exchanges 

for their no-objection to the proposed Scheme of Arrangement for 

Demerger. The Board of Directors designated NSE as the Designated 

Stock Exchange, and both exchanges subsequently issued observation 

letters, NSE on January 12, 2026 and BSE on January 13, 2026 

confirming their no objection to the proposed Scheme. A copy of the 

Observation letters issued by BSE Limited and National Stock Exchange 

of India Limited are attached as Annexure 18 with the Application. 

7. As submitted in para 13 of the Application, and as per the observation 

letters issued by the BSE and NSE as the Applicant Companies are filing 

this application after communication of comments/observations on draft 

Scheme by SEBI / Stock Exchanges, there is no requirement to send 

notice under section 230(5) of the Company to SEBI again for its 

comments/ observations/representations. The relevant excerpts of the 

observation letter by BSE are reproduced as under: 

“15. It is to be noted that the petitions are filed by the 
company before NCLT after processing and communication 

of comments/observations on draft scheme by SEBI/stock 
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exchange. Hence, the company is not required to send notice 

for representation as mandated under section 230(5) of 

Companies Act, 2013 to SEBI again for its 

comments/observations/representations.” 

8. The rationale and the benefits of the Scheme are, inter alia, as follows: 

The Demerged Company is engaged in a diversified range of businesses, 

broadly categorized into two business divisions - (1) manufacturing and 

selling of sugar and other business including the running of a bagasse-

based cogeneration Power plant ('Sugar Manufacturing Division') and 

(2) Distillery business manufacturing, selling and distribution of 

Rectified Spirit, Ethanol, Country Liquor and Extra Neutral Alcohol 

(ENA). 

a. Both the above businesses have their own distinct business 

dynamics, regulatory environment, customer base and their needs. 

There is a clear distinction in the growth prospects and risk profile 

of the two business divisions. 

b. Over the years, the Distillery Division has matured into a robust and 

independent business with substantial growth potential. Given the 

dynamic growth, the Distillery Division 1s now well positioned to 

pursue its own strategic and operational priorities as a separate 

entity. 

c. The nature of risk, competition, challenges, opportunities and 

business methods for the Distillery Division is separate and distinct 

from the Remaining Business (as defined under the Scheme) carried 

out by the Demerged Company. Further, the way the Distillery 
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Division is required to be handled and managed is not similar to that 

of the Remaining Business. 

9. The proposed demerger pursuant to this Scheme is expected, inter alia, 

to result in following benefits:  

a. In light of the distinct operational characteristics of the Distillery 

Division, including seasonality, regulatory oversight, policies and 

subsidy framework, the establishment of an independent entity 

focusing exclusively on the Distillery Division will enable 

exploration of sector-specific opportunities, a sharper focus and 

enhance operational efficiency. 

b. Segregating the Distillery Division will provide greater strategic 

flexibility to tailor approaches specific to its unique operational and 

market dynamics, enabling it to realize its full potential while 

effectively de-risking the businesses from one another. 

c. Unlocking shareholders' value by enabling independent, market-

driven valuation of the Distillery Division through the listing of the 

Equity Shares of the Resulting Company on the Stock Exchanges 

on which shares of the Demerged Company are listed, pursuant to 

the Scheme, thereby offering shareholders the option and flexibility 

to continue their investment in a Distillery business-focused listed 

entity. 

d. The separation of businesses with distinct risk and return profiles 

will enable each independent entity to attract different sets of 

investors, strategic partners, lenders and other stakeholders, thereby 

enhancing focused capital raising, future expansion and new growth 

opportunities. 
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e. The Resulting Company will be better positioned to align its 

resources, talent, marketing strategies, and innovation initiatives 

around a singular sector, which will, in tum, strengthen its 

competitive advantage and enable the creation of a more agile and 

efficient management structure. 

f. The Demerger will provide greater transparency in the performance 

of each entity, enabling a clearer focus on their respective growth 

trajectories. This will allow both entities to build their strong brand 

presence. Thus, this enhanced visibility will contribute to long-term 

stability and further strengthen the companies' future portfolios. 

g. The demerger will help each of the entities to channelize resources 

required for all the businesses to focus on the growing businesses 

and attract the right talent and provide enhanced growth 

opportunities to existing talent in line with a sharper strategic focus 

on each business segment under separate entities. 

10. It is stated that the Board of Directors of the Demerged Company and the 

Resulting Company in their respective meetings held on 07.08.2025 

considered and unanimously approved the proposed Scheme of 

Arrangement subject to sanctioning of the same by this Tribunal. The 

copies of the Board Resolutions of the Applicant Companies are attached 

as Annexure:8 with the application. 

11. The appointed date of the Scheme for the purpose of the Arrangement 

shall be 01.04.2026 as mentioned in Clause 1.1.3 in Part-I of Scheme of 

Arrangement which is attached as Annexure: 1 of the application. 
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12. It is stated that the Applicant Companies have filed their Audited 

Financial Statements for the year ended 31.03.2025 and provisional 

Financial Statements as on 30.09.2025 which are attached as Annexure 

3 and 6 of the application.  

13. It is further submitted that in pursuance of the proviso to Section 230(7) 

and Section 232(3) of the Act, the Applicant Companies have filed 

certificate dated 07.08.2025, issued by their respective Statutory 

Auditors certifying that the Scheme is in compliance with the 

Accounting Standards under Section 133 of the Act and the same is 

attached as Annexure 11 with the application. 

14. It is further submitted that the share entitlement Report, dated 

07.08.2025, considering Audited financial statements for the year ended 

31.03.2025 of the Applicant Companies, for the proposed Scheme of 

Arrangement, has been issued by Axiology Valuetech Private Limited, 

Registered Valuer Entity, registered with the Insolvency and Bankruptcy 

Board of India (IBBI) vide Registration No. IBBI/RV-E/05/2023/201. A 

copy of the said Valuation Report is annexed herewith as Annexure 9. 

The Share Entitlement Ratio, as incorporated in the scheme, is as 

follows: 

 One equity share of face value of Rs. 10/- (Rupees Ten) each at par 

in the ‘Resulting Company’ for every 5 (Five) Equity Shares of face 
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value of Rs. 2/- (Rupees Two) each held by them in the Demerged 

Company (“Share Entidement Ratio”). 

15. Further, a Fairness opinion dated 07.08.2025 on recommendation of 

Share Entitlement Ratio is issued by Corporate Professionals Capital 

Private Limited, SEBI Registered Category I Merchant Banker, verifying 

that the exchange ratio is fair to shareholders and is attached as Annexure 

10 with the Application. 

16. It is submitted that the Scheme (Annexure 1) also takes care of the 

interest of the employees of the Applicant Companies by virtue of Clause 

2.4 in Part-II of the Scheme.   

17. As per para 10 of the application it is submitted that there are no 

proceedings pending under any law for the time being in force. Affidavits 

in this regard, by each of the Applicant Companies, have been annexed 

herewith and collectively marked as Annexure-19 (COLLY). 

18. It is deposed by the Applicants that there is no other authority whose 

approval may be required for the sanction of the Scheme of Arrangement 

except the following authorities, i.e., (a) the Central Government through 

the office of the Regional Director, Northern Region, Ministry of 

Corporate Affairs, New Delhi; (b) the Registrar of Companies, Uttar 

Pradesh, Ministry of Corporate Affairs, Kanpur; (c) Securities and 

Exchange Board of India; (d) National Stock Exchange of India Limited; 
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(e) BSE Limited (collectively called “Stock Exchanges”)  and (f) the 

Income Tax Department.  

19. It is also deposed in para 14 of the Application that the proposed Scheme 

of Arrangement will not attract the provisions of the Competition Act, 

2002. Hence, no intimation to/approval from the Competition 

Commission of India (CCI) is required for the present Scheme of 

Arrangement. Affidavits in this regard have been filed by the Applicant 

Companies attached as Annexure 20 with the Application. 

20. The Applicant Companies have furnished the following documents: 

i. Proposed Scheme of Arrangement (Annexure 1 of the 

application). 

ii. Memorandum and Articles of Association of the Applicant 

Companies (Annexure 2 and 5 respectively of the application). 

iii. List of shareholders, Secured and unsecured creditors of 

Demerged Company along with No objection Affidavits 

(Annexure 1, 13, 14 of the application). 

iv. List of shareholders, Secured and unsecured creditors of Resulting 

Company along with No objection Affidavits (Annexure 15, 16, 

17 of the application). 

v. Certificates of Statutory Auditors to the effect that the Accounting 

treatment proposed in the Scheme is in conformity with Section 

133 of the Companies Act, 2013. (Annexure 11 of the application). 
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vi. Last Annual Return of the Applicant Companies. (Annexure 4 and 

7 of the application). 

vii. Latest Audited Financial Statements for the year ended 31.03.2025 

and provisional Financial Statements as on 30.09.2025 of the 

Applicant Companies. (Annexure 3 and 6 of the application) 

viii. Report on Share Entitlement Ratio (Annexure 9 of the 

application). 

21. The Applicant Companies have furnished the details of the Equity 

Shareholders, Secured Creditors and Unsecured Creditors as follows: 

Demerged Company: 

Particulars Total No. Dispensation 

sought 

% of Consent 

received 

Equity Shareholders 54,359 

Listed Company 
No 

N.A. 

Secured Creditors 5 Yes 96.23% 

Un-secured Creditors 414 No N.A. 

 

Resulting Company: 

Particulars Total No. Dispensation 

sought 

% of Consent 

received 

Equity Shareholders 7 Yes 100% 

Secured Creditors NIL Yes N.A. 

Un-secured Creditors 2 Yes 100% 

 

DIRECTIONS: 

22. We have considered the submissions made by the Ld. Counsel, and 

perused the documents filed with the instant Application. We are of the 

view that the dispensation of the meetings prayed for by the Applicant 
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Companies deserves to be allowed. We accordingly give the following 

directions: 

I. In relation to the Applicant No. 1 / Demerged Company: 

a. The meeting of the Equity Shareholders of Applicant 

Demerged Company be convened as prayed for through 

video conferencing with facility of remote e-voting on 

Saturday, 30th May, 2026 at 11:00 A.M., subject to notice of 

the meeting being issued. The voting/approval would be in 

terms of provisions of Section 103 of the Companies Act, 

2013; 

b. The meeting of the Secured Creditors of Applicant Demerged 

Company is dispensed herewith, keeping in view that 96.23% 

in value of the Secured Creditors have given their consents 

by way of affidavits; 

c. The meeting of the Un-secured Creditors of the Applicant 

Demerged Company be convened as prayed for through 

video conferencing with facility of remote e-voting on 

Saturday, 30th May, 2026 at 12:30 P.M., subject to notice of 

the meeting being issued. The voting/approval would be in 

terms of provisions of Section 230(6) of the Companies Act, 

2013. 

II. In relation to Applicant No. 2 / Resulting Company: 

a. The meeting of the Equity Shareholders of Applicant 

Resulting Company No. 1 is dispensed herewith, keeping in 

view that 100% in value of the Equity Shareholders have 

given their consents by way of affidavits; 
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b. Since, the Applicant Resulting Company does not have any 

Secured Creditor, the requirement to convene meeting of 

Secured Creditors does not arise; 

c. The meeting of the Unsecured Creditors of Applicant 

Resulting Company is dispensed herewith, keeping in view 

that 100% in value of the Unsecured Creditors have given 

their consents by way of affidavits; 

III. In case the required quorum as noted above for the meetings is not 

present at the commencement of the meeting, the meeting shall be 

adjourned by 30 minutes and thereafter persons present and voting 

shall be deemed to constitute the quorum. 

IV. Sri Harnam Singh Thakur, former Judicial Member, NCLT 

(Mobile No. 8588800054, Email id: thakurhs19@gmail.com), is 

appointed as the common Chairperson for the meetings to be 

called under this order. An amount of ₹2,00,000/- (Rupees Two 

Lakhs Only) be paid for his services as the Chairperson. The 

Chairperson shall have all other powers under the Companies 

(Compromises, Arrangements and Amalgamations) Rules, 2016 

read with the other applicable rules and provisions in relation to 

conduct of the meetings, including for deciding procedural 

questions that may arise at the meeting(s) or at any adjournment 

thereof, or any other matter relating to the meetings, including an 

amendment to the Scheme of Arrangement, if any, proposed by 

any persons.  

V. Mr. Deependra Mohan, (Mobile No. 9319100624, E-mail id: 

sngagra@gmail.com), is appointed as the common Alternate 

Chairperson for the meetings to be called under this order. An 
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amount of ₹1,50,000/- (Rupees One Lakh Fifty Thousand Only) 

be paid for his services as the Alternate Chairperson. 

VI. Mr. Ankit Kumar Singh, CS, (Mobile No. 8009166450, E-mail id: 

cs.ankitsingh22@gmail.com), is appointed as the common 

Scrutinizer for the above meetings to be called under this order. 

An amount of ₹1,00,000/- (Rupees One Lakh only) be paid for his 

services as the Scrutinizer. 

VII. The fee of the Chairperson, Alternate Chairperson, Scrutinizer and 

other out-of-pocket expenses for them shall be borne by the 

Applicant No. 1 / Demerged Company.  

VIII. It is further directed that individual notices of the said meetings 

shall be sent by the Demerged Company to its respective Equity 

Shareholders, Secured Creditors and Un-secured Creditors 

through registered post or speed post or through courier or e-mail, 

30 days in advance before the scheduled date of the meetings, 

indicating the day, date and time as aforesaid, together with a copy 

of the Scheme, copy of the explanatory statement with Share 

Entitlement Ratio as discussed in para 14 of this order required to 

be sent under the Companies Act, 2013 and the applicable Rules 

and any other documents as may be prescribed under the Act shall 

also be duly sent with the notice. 

IX. It is further directed that along with the notices, Demerged 

Company shall also send, statements explaining the effect of the 

Scheme on the creditors, key managerial personnel, promoters and 

non-promoter members, etc. along with the effect of the Scheme 

of Arrangement on any material interests of the Directors of the 
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Companies, if any, as provided under sub-section (3) of Section 

230 of the Act. 

X. It is also directed that the Un-Audited Financial Statements 

(Provisional) of the Applicant Demerged Company and the 

Resulting Company not older than 6 months’ from the date of the 

meetings be also circulated for the aforesaid meeting(s) in terms 

of Section 232 (2) (e) of the Act. 

XI. That the Demerged Company shall publish an advertisement with 

a gap of at least 30 clear days before the aforesaid meetings, 

indicating the day, date and the time of the meetings as aforesaid, 

to be published in “Financial Express” (English) and “Jan Satta” 

(Hindi). The publication shall indicate the time within which 

copies of the Scheme of Arrangement shall be made available to 

the concerned persons, free of charge from the registered office of 

the Applicant Demerged Company. The publication shall also 

indicate that the explanatory statement required to be furnished 

pursuant to Sections 230 & 232 read with Section 102 of the 

Companies Act, 2013 can be obtained free of charge at the 

registered office of the Applicant Demerged Company in 

accordance with second proviso to sub-section (3) of Section 230 

and Rule 7 of the Companies (CAA) Rules, 2016. The Applicant 

Demerged Company shall also publish the notice of the meetings 

on its website, if any. 

XII. The Applicant Companies shall issue notices to all the Secured 

Creditors of the Applicant Company No. 1 and Unsecured 

Creditors of the Resulting Company by specifying individual 

value of debts owed. Further, it is directed that while filing the 
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second motion petition, if any objections or any affidavit/s are 

received by the Applicant Companies from these Secured 

Creditors, the same would also be reflected in the second motion 

petition or immediately thereafter as soon as the same are received. 

XIII. It shall be the responsibility of Demerged Company to ensure that 

the notices are sent under the signature and supervision of the 

Chairperson and that the Applicant Companies shall file their 

affidavits in the Tribunal at least 7 days before the date fixed for 

the meetings. 

XIV. Voting is allowed on the proposed Scheme through remote e-

voting process in compliance with the guidelines issued by the 

Ministry of Corporate Affairs in this regard. 

XV. The Chairperson shall be responsible to report the result of the 

meetings to the Tribunal in Form No. CAA-4, as per Rule 14 of 

the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016 within 7 (seven) working days of the 

conclusion of the meetings. The Chairperson would be fully 

assisted by the authorized representative/Company Secretary of 

the Applicant Demerged Company and the Scrutinizer, who will 

assist the Chairperson/Alternate Chairperson in preparing and 

finalizing the reports. 

XVI. As stated in paragraph 13 of the Application, and as already 

discussed in paragraph 6 of this Order, notices for the purposes of 

Section 230(5) are not required to be issued to SEBI at this stage. 

However, at the time of filing the second motion petition, SEBI 

shall also be included as the sectoral regulator and appropriate 

notice shall be issued accordingly. 
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XVII. As stated in paragraph 13 of the Application, and as already 

discussed in paragraph 7 of this Order, notices for the purposes of 

Section 230(5) are not required to be issued to the Securities and 

Exchange Board of India (SEBI) at this stage of first motion. 

Accordingly, at the time of filing the second motion petition, 

appropriate notice shall be issued to SEBI, being the sectoral 

regulator. 

XVIII. The Applicant Companies in compliance of sub-section (5) of 

Section 230 of the Act and Rule 8 of Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016 send notices in 

Form No. CAA-3 along with copy of the Scheme, Explanatory 

Statement and the disclosures mentioned in Rule 6 of the “Rules” 

to (a) the Central Government through the office of the Regional 

Director, Northern Region, Ministry of Corporate Affairs, New 

Delhi and having email id: rd.north@mca.gov.in; (b) the Registrar 

of Companies, Uttar Pradesh, Kanpur and having email id: 

roc.kanpur@mca.gov.in; (c) National Stock Exchange of India 

Limited; (d) Bombay Stock Exchange Limited (collectively called 

“Stock Exchanges”) and (e) the Income Tax Department, in the 

respective circle/ward where these Companies are assessed or 

through the nodal office by mentioning the PAN number of the 

Applicant Companies, if any, having email id – 

lucknow.pccit@incometax.gov.in; stating that report on the same, 

if any, shall be sent to this Tribunal within a period of 30 days 

from the date of receipt of such notice and copy of such report 

shall be simultaneously sent to the applicant companies, failing 

which it shall be presumed that they have no objection to the 

proposed Scheme. 
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XIX. The Applicant Companies shall furnish a copy of the Scheme free 

of charge within one day of any requisition for the Scheme made 

by any Creditor entitled to attend the meetings as aforesaid. 

XX. The Authorized Representative of the Applicant Demerged 

Company shall furnish affidavits of service of notice of meetings 

and publication of advertisements and compliance of all directions 

contained herein at least a week before the proposed meetings. 

XXI. All the aforesaid directions are to be complied with strictly in 

accordance with the applicable laws including forms and formats 

contained in the Rules as well as the provisions of the Companies 

Act, 2013 by the Applicant Companies. 

XXII. The Company Petition for confirmation of the Scheme is to be 

filed within the time period prescribed under the provisions of the 

Act and corresponding rules made there under. The appropriate 

prayer would also be made in the second motion petition for 

publication in newspaper. 

23. The Second Motion petition shall be filed within 7 days from the date of 

submission of report by Chairperson in accordance with the provisions 

of rule 16 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016. 

24. With the aforesaid directions, this First Motion Application bearing CA 

(CAA) No.5/ALD/2026 is allowed. A copy of this order be supplied to 

the learned counsel for the Applicant Companies who in turn shall supply 
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a copy of the same to the Chairperson, Co-Chairperson and the 

Scrutinizer immediately. 

 
 

   -Sd-        -Sd- 

      (Ashish Verma)                         (Praveen Gupta) 

Member (Technical)             Member (Judicial) 

Date: 24.03.2026 
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